Bangladesh needs
free trade agreement
with the UK

Says local business community
Star Business Report

Bangladesh needs to sign a Free Trade Agreement (FIA)
with the UK if it hopes to increase bilateral trade and
private sector investment between the two countries,
according to various local businessmen.

The UK is Bangladesh’s third-largest

The Daily Star

FROM PAGE B4
“We have enough scope to widen our exports to
the UK. Apart from apparel items, my company’s
success in exporting batteries is an example. So,
we need to form a strategic partnership with the
UK soon.”

Besides, creating a platform for battery
manufac\urers and trading partners of

with last_year’s shipments amounting to ncady $3.5
billion, of which garment items accounted for more than
93 per cent.

In fiscal 2018-19, Bangladeshi exports to the UK totalled
$4.8 billion. However, the ongoing coronavirus pandemic
has disrupted trade between the two countries.

Aside from being a major export destination, the UK
acts as a hub for Bangladeshi shipments to other parts of
Europe.

Besides, the UK provides a considerable about of foreign
direct investment (FDI) for Bangladesh as more than 200
British companies currently have $2.5 billion invested in
the country.

It is for these reasons and the significant historical
relationship between the two nations that the UK is an
integral part of Bangladesh’s global trade.

More than seven lakh Bangladeshis now reside in the
UK for education or business-related purposes if not as
naturalised citizens.

Subsequently, a large number of citizens of Bangladeshi
origin are involved in important business and political
procedures in the UK and so, the island nation has turned
into a very important trade partner for Bangladesh.

Since the Bangladeshi population in the UK is quite
considerable, the demand for local food items like rice,
fruits and fish has risen there.

And so, the time has come to sign an FIA with the UK
50 that Bangladesh can take full advantage of any potential
business deals when Britain exits the EU trade bloc at the
end of the year.

Although the British government has already assured
that Bangladesh will continue to enjoy zero-duty benefits
even after Brexit due to its status as a least- dmlopcd
country, local businessmen want the two nations (o sign
an FTA to secure future benefits.

“We have to diversify our exports to the UK. Pran has
been active in the UK and other foreign markets for many
years now,” said Ahsan Khan Chowdhury, chairman and
chief executive officer of Pran-RFL.

“The demand in the UK for his company’s products such
as bread, biscuits and other locally produced food items is
on the rise due to the massive ethnic diversity present there.

Moreover, Bangladesh is the highest bicycle supplier to
the UK, he said, adding that Pran-RFL exports 40,000 units
10 the UK every month.

“Therefore, we need signing an FIA with this vital
market,” he said at a virtual discussion on ‘exploring trade
and FDI opportunities with the UK, orga
Dhaka Chamber of Commerce and Industry (DCCI).

Faraaz A Rahim, executive director of Rahimafrooz
Storage Power Business, relayed his company’s success
story of exporting batteries to the UK.
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ladesh and the UK is I to increasing
outgoing battery shipments.

As it stands, the global market for batteries is
currently worth more than $59 billion, which
leaves plenty of room for Bangladesh to grab a
greater share, Rahim added.

Very few local companies export
pharmaceutical goods to the UK even though the
demand for cheap medication is very high there,
said Abdul Muktadir, chairman and managing
director of Incepta Pharmaceuticals.

Similar to other produds, lhe UK could act

its ranking on the World Bank’s Ease of Doing
Business Index.

In fiscal 2019-20, 13 per cent the country’s
total software exports were destined for the
UK, said Syed Almas Kabir, president of the
Bangladesh Association of Software and
Information Services (BASIS).

While third in terms of overall export, the
UK is the second-largest export destination for
locally developed software.

But still, Bangladesh can export 10 times
more than the existing trend to the UK.

Kabir also asked the government to provide
British investors with the scope to establish
industrial robotic software companies at the
high-tech parks in Bangladesh.

Asif Ibrahim, a director of the Bangladesh
Garment  Manufacturers and  Exporters
Assocnatlon, urged Bntlsh mves\ovs to relocate
their b glad a
more d ﬁbre textile factories.

as a bridge for Banglad euticals to
reach other European countries as the country’s
Medicines and IHealthcare products Regulatory
Agency (MHRA) is well recognised in the region.

If Bangladesh’s pharmaceuticals companies
are registered with the MHRA, it will take
Bangladesh’s drug manufacturing sector to new
heights. After Incepta was registered with the
MHRA, buyers in the UK paid $11 per pack for
the same medicine that buyers from the UAE
offered $3 for, Muktadir said.
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Investors from the UK could invest in
Fintech, a listed financial services company of
Bangladesh, he added.

Seeing as Bangladesh enjoys duty-free
benefits with China, British investors could take
advantage by setting up their factories here, said
Abul Kasem Khan, chairman of the Business
Initiative Leading Development.

This is why signing an FTA is very important
for Bangladesh he added.

h needs to find out whether

Most of the generic medicines
UK is produced in India.

‘Therefore, Bangladesh could also benefit from
the UK market if it builds a strong relationship
with the country, he added.

Apart from apparel products, Bangladesh
could export a lot of other items like jute goods,
pharmaceuticals and footwear to the UK, said
Hossain Khaled, managing director of the Anwar
Group of Industries.

The UK’s imports amounted to $692 billion
in fiscal 2019-20 and so, as a leading export
nation, Bangladesh can grab a greater share of
this market.

Khaled also urged British entrepreneurs to
invest in Bangladesh’s automotive industry
while adding that the country needs to improve

slgmng an FTA is indeed crucial at this juncture
as the country already enjoys preferential duty
privileges with several developing and developed
countries due to its classification as a least
developed country, said Sharifa Khan, additional
secretary (FIA) to the commerce ministry.

Besides, these facilities will continue until
2027, the final year of Bangladesh’s graduation
to a developing country. The UK government
also previously announced that tariffs would be
cut substantially next year.

The existing import tariffs will come down
from a maximum of 20 to 10 per cent to 5 or 2
per cent depending on the product’s nature.

“So, we need to take advantage of this
change,” Khan said.

‘The country has tremendous potential to do
business with the UK, said Robert Chatterton
Dickson, the British high commissioner to
Bangladesh.

However, there is a wider issue at hand:
Bangladesh’s need to improve its ease of doing
business ranking, he added.

In 2018, FDI from the UK to Bangladesh
stood at $370 million, which is 10 per cent of the
amount that flew in that year, said Selim Raihan,
executive director of South Asian Network
on Economic Modelling, while presenting a
keynote paper.

Although FDI from the UK to Asia totalled
£186.46 billion in 2018, Bangladesh’s share of
that amount was just 0.37 per cent, Raihan said.

Some of the obstacles for the country to
attracting FDIs from the UK are its narrow export
basket, inadequate policies and strategies, weak
collective action from non-garment sectors, weak
enforcement of intellectual properly rights, hlgh
cost of doing busi and slow imp n
of infrastructural projects.

‘The chambers of commerce in Britain are not
aware of Bangladesh’s potential as a supplier,
said Saida Muna Tasneem, Bangladesh’s high
commissioner to the UK.

She went on to call for the establishment of
strong trade and investment-related relationship
with the UK to address the issue as Bangladesh
has the opportunity to export light engineering
products and other value-added garment items
to the market.

‘The UK is the second-largest foreign investor
in Bangladesh, registering accumulated an
FDI stock of about $2.45 billion as of March,
said DCCI President Shams Mahmud, who
moderated the discussion.

He also asked the concerned agencies of both
the countries to undertake the necessary steps
and dialogues to sign an FIA with a focus on
comprehensive economic integration.

Md. Shahriar Alam, the state minister for
Foreign Affairs, said that his government
will soon form a Bangladesh UK (BG UK)
Commission for holding a day-long business
dialogue every year in a bid to boost trade and
investment between the two countries.
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Scope aplenty to fortify
UK-BD trade ties

FE REPORT

Bangladesh and the United
Kingdom (UK) have ample scope to
expand trade relations by increasing
both export and import of diversified
products, experts said.

They suggested focusing on invest-
ment environment, trade regime,
regional market expansion and diversi-
fication of products and services.

A group of panellists shared the
views during a webinar styled
‘Exploring trade and FDI opportuni-
ties with the UK' hosted by Dhaka
Chamber of Commerce and Industry
(DCCI) on Wednesday.

The post-COVID and Brexit plans
would help rise trade volume and costs
between the two nations, they said.

The speakers called for negotiations
for a free trade agreement (FTA) to
harness possibilities for both sides.

State minister for foreign affairs
Mohammad Shahriar Alam was pres-
ent as the chief guest at the webinar
moderated by DCCI president Shams
Mahmud. British high commissioner
in Dhaka Robert Chaterrton Dickson
and Bangladesh high commissioner to
the UK, Ireland and Liberia Saida
Muna Tasneem were the special
guests at the virtual event.

Prof Dr Selim Raihan of econom-
ics department at Dhaka University
presented a keynote paper.

Commerce ministry additional sec-
retary Sharifa Khan, BASIS president

Syed Almas Kabir and Chattogram
Stock Exchange chairman Asif
Ibrahim, Pran-RFL Group chairman
and CEO Ahsan Khan Chowdhury
and Anwar Group of Industries man-
aging director Hossain Khaled,
among others, spoke as panellists.

Dr Raiban highlighted the UK-
Bangla trade situation in terms of
export and import and foreign direct
investment (FDI).

logue on free trade and investment
deals with the UK.

Minister Mr Alam said the history
of trade ties between Bangladesh and
the UK is not long compared to that of
India and Pakistan who developed it
soon after 1947.

He suggested annual UK-
Bangladesh trade partnership dia-
logue as well as business-to-business
dialogue to help explore potential

The UK is third-largest export desti-  markets of business and investment
nation of Bangladesh with the robust ~ cooperation. Such cooperation will
93 per cent export of ready-made gar- help Bangladesh attain sustainable
ment products. - development
Although Panellists tell DCCI goals, thrive in
Bangladesh's . the post-COVID
export  volume webinar situation  and

reached over $40

ensure economic

billion, he said its total share of import
from the UK is only 1.0 per cent.

There is huge potential for improv-
ing the trade and investment with
diversification of exports.

Actual export to the UK is lower
than Bangladesh's export capacity,
said Dr Raihan, also executive director
of SANEM.

He highlighted a shift from the
RMG-focused policies and pro-
grammes, creating environment for
lower cost of doing business and
increasing public spending on health
education for increasing productivity
and skills.

The keynoter put stress on neces-
sary reforms during COVID-19 and

graduation, he said. At the pro-
gramme, British envoy Mr Dickson
highlighted the need for making fur-
ther initiatives on the ease of doing
business.

He said British companies seek
opportunities with the eighth-largest
population country after the Brexit.

Mr Dickson also highlighted the
'strong’ performance of the UK firms
like HSBC, Standard Chartered and
Unilever who are doing good business
in Bangladesh and excited with its
potential.

To ensure a level-playing field, he
said these firms focus on protecting
intellectual property rights to utilise
their potential and tremendous oppor-
tunities. The envoy also cited opportu-

nities of new sectors like pharmaceuti-
cal, information technology, bicycle in
the European country.

On the other hand, Ms Tasneem
highlighted the missing links in trade
opportunities and said chamber-level
linkage and institutional connectivity
can make both sides aware of the
opportunities.

She urged policy-makers to shift
RMG-based business model during
the post-COVID era and said it would
help divert the focus on diversification
of exports and imports and FDL

Ms Tasneem urged business leaders
to focus more on potential non-tradi-
tional sectors like pharmaceutical, IT,
halal market and ecommerce.

Dialogues on the issues of signing
free trade agreement, FDI, GSP plus
can help create better environment for
trade and investment, she said.

Ms Sharifa Khan also stressed the
need for starting negotiations on FTA
to trap the UK government’s new pol-
icy of duty reduction.

She said the country's opportunity
to trap vegetable, shrimp and other eth-
nic markets are high if issues like com-
pliance, regulatory reform and joint
collaboration are addressed rightly.

Faraz Rahim of Rahimafrooz spot-
lighted ample scope for the growth of
business between the two countries
and said a positive role by Bangladesh
can help explore potential of light-
engineering sectors.

smunima(@yahoo.com
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New strategy, products needed
for wooing FDI from UK

STAFF CORRESPONDENT

In a bid to attract more investment
from the United Kingdom, Bangladesh
needs to redesign market strategy and
diversify its products to fully tap the
potential market in post Covid era,
speakers at a webinar said Wednesday.

They also suggested initiating a di-
alogue for signing FTA negotiation
with UK in the post-LDC graduation
era focusing on comprehensive eco-
nomic integration.

Dhaka Chamber of Commerce &
Industry (DCCI) organised the webi-
nar on “Exploring Trade and FDI Op-
portunities with the UK"” where Exec-
utive Director of SANEM Dr Selim
Raihan presented the Keynote paper:

State Minister for Foreign Affairs
Md Shahriar Alam, British High Com.
missioner to Bangladesh Robert Chat-
terton Dickson, Bangladesh High
Commissioner to UK Saida Muna Tas-
neem, Commerce Ministry additional
Secretary (FTA Wing) Sharifa Khan
and DCCI President Shams Mahmud
attended the virtual ceremony.

Terming UK as one of the biggest
destination for Bangladeshi products,
Shahriar Alam said that that UK will
continue duty and quota free access
for Bangladesh till 2027.

“To bring more FDI from UK we
need to intensify and broaden partner-

ship dialogues under proposed BD-UK
Joint Commission after UK's exit from
the EU,” said the minister adding that
Bangladesh is in the process of discus-
sion on new tariff regime.

son said that diversification of prod-
ucts is necessary to increase
Bangladesh’s export competitiveness
as pharmaceuticals, IT, education,
healthcare, service and financial sec-

m UK s the second biggest foreign
investor in Bangladesh

® More than 200 British companies are
operating in Bangladesh

® Bangladesh to get duty and quota-free

access till 2027

Stressing need for business to busi
ness close collaboration between the
two countries, Shahriar Alam said
that Bangladesh needs to frame a post-
Covid-19 new market strategy and es-
tablish a digital market place to pro-
mote Bangladeshi innovative prod-
ucts in UK market.

Besides, connecting Bangladeshi
diaspora especially British-
Bangladeshi youth is very important,
he added.

British High Commissioner to
Bangladesh Robert Chatterton Dick-

tor have the potential to attract UK in-
vestments.

For that, reducing cost of doing
business and policy reforms are im-
portant, he added.

“Bangla Bond in London Stock Ex-
change creates an opportunity for the
business community of both coun-
tries to work closely together. We are
also keen to strengthen our existing
trade relation with Bangladesh,”

Regarding product diversification,
Bangladesh High Commissioner to
UK said that Bangladeshi entrepre-

neurs have a good opportunity to tap
UK's halal market and light engineer-
ing sector:

“We should try to sustain the GSP
beyond the LDC graduation. In the
service sector, if we want the British
companies tocome in, the government
has totake a policy decision forit,” she
added.

To attract more investment from
UK, Bangladesh needs to design inno-
vative model of diversified product
base, said DCCI president Shams Mah-
mud. He also said that government
may introduce infrastructure bond to
attract investment from UK for devel-
oping large infrastructure projects,

Continuation of Duty Free Quota
Free (DFQF) access to UK and invest-
ment are inevitable to revive the coun-
try's export-led economic growth and
employment generation, especially in
the COVID-hit economic scenario,
added Shams Mahmud.

UK is a large trade and investment
partner of Bangladesh since long.
Bangladesh’s export to UK was $3.45
billion in 2019-20 fiscal whereas it was
$4.83 billion in 201819 fiscal.

UK becomes the second biggest for-
eign investor in Bangladesh register-
ing accumulated FDI stock of $2.45 bil-
lion as of March, 2020. More than 200
British companies are operating in
Bangladesh.
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Call for coordinated efforts,

solving challenges to draw
more FDI from UK

» AA Business Desk

Speakers at a webinar
on Wednesday under-
scored the need for ensur-
ing coordinated efforts and
solving existing challenges
to attract more Foreign
Direct Investment (FDI)
from the United Kingdom.
Dhaka  Chamber  of
Commerce and Industry
(DCCI) organized the webi-
nar on "Exploring Trade
and FDI Opportunities

with the UK" through
zoom, reports BSS.

State  Minister for
Foreign  Affairs Md

Shahriar Alam joined the
webinar as the chief guest
while  British  High
Commissioner in Dhaka
Robert Chatterton
Dickson and Bangladesh
High Commissioner to UK
Saida Muna Tasneem also
joined as special guests.
DCCI President Shams
Mahmud moderated the
webinar while Executive
Director of SANEM Dr
Selim Raihan presented
the keynote paper.

Shahriar Alam said the
UK will give Bangladesh
duty- and quota-free
access till 2027 and regard-
ing new tariff regime,
Bangladesh is in the
process of discussion.

"In the post pandemic
situation, our export is in
the right track. To bring
more FDI from UK, we
need to intensify and
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broaden partnership dJa—
logues under proposed
BD-UK joint Commission
after UK's exit from the
EU," he added.

He said they need to
frame out a post-Covid
new market strategy and
establish a digital market

place to promote
Bangladeshi innovative
products in UK market.
"Besides, connecting
Bangladeshi diaspora
especially British-

Bangladeshi youth is very
important,” he added.
Saida Muna Tasneem
said that chambers of
commerce in Britain are
not very much aware of
Bangladesh. "Exchanging
regular communication
between the chambers is
key to boost trade and
investment," she added.
She underscored
importance of product
diversification as
Bangladeshi  entrepre-
neurs have a good oppor-
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tunity to tap UK's halal
market and light engineer-
ing sector. "We should try
to sustain the GSP beyond
the LDC graduation. In the
services sector, if we want
the British companies to
come in, there should be a
policy decision,” she
added. Robert Chatterton
Dickson said that diversifi-
cation of products is nec-
essary to increase export
competitiveness. He said
pharmaceuticals, IT, edu-
cation, healthcare, service
and financial sector have
the potential to attract UK
investments. "Reducing
cost of doing business and
policy reforms are impor-
tant to attract FDI. Bangla
Bond in London Stock
Exchange creates an
opportunity for the busi-
ness community of both
countries to work closely
together. We are also keen
to strengthen our existing
trade  relation  with
Bangladesh," he added.
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BD to enjoy duty-free access
to UK till 2027: Shahriar

Business Correspondent

State Minister of Foreign
Affairs Shahriar Alam said
that the UK government will
give Bangladesh exports duty
free and quota free access till

event. Dr Selim Raihan,
Executive Director of South
Asian Network on Economic
Modeling (SANEM) present-
ed the keynote paper.
Shahriar Alam said, "To
bring more foreign direct

y 31,

State Minister for Foreign Affairs Shahriar

2027 in post Brexit arrange-
ment.

Meanwhile both the coun-
tries have opened talks on
new tariff regime and
Bangladesh hoped export to
the UK will back to the track
in post Covid-19 business
environment, the state minis-
ter said.

The state minister said it
while taking part in a webinar
on "Exploring Trade and FDI
Opportunities with the UK"
on Wednesday through
online connectivity organ-
ized by Dhaka Chamber of
Commerce and Industry
(DCC).

British High Commissioner
in Dhaka Robert Chatterton
Dickson and Bangladesh
High Commissioner to UK
Saida Muna Tasneem also
joined the discussion as spe-
cial guests.

DCCI President Shams
Mahmud moderated the

investment (FDI) from UK we
need to intensify and broad-
en the partnership dialogues
under proposed BD-UK joint
Commission after UK's exit
from the EU.

He also urged business to
business close collaboration
from both the countries.

"We also need to frame our
post-covid new market strat-
egy and establish a digital
market place to promote
Bangladeshi innovative prod-
ucts in UK market. Besides,
connecting Bangladeshi dias-
pora especially British-
Bangladeshi youth is very
important,” he added.

Robert Chatterton Dickson
said that diversification of
products is necessary to
increase export competitive-
ness. He said pharmaceuti-
cals, IT, education, health-
care, service and financial
sector have the potentials to
attract UK investments.

He also said that reducing
cost of doing business and
policy reforms are important
to attract FDI. Bangla Bond in
London Stock Exchange has
created an opportunity for
the business community of
both countries to work close-
ly together.

Dr. Selim Raihan said FDI
from UK to Bangladesh in
2018 was USD $ 0.37 billion
which is 10 percent of total
FDI in Bangladesh.

Whereas FDI from UK to
Asia in 2018 was GBP 186.46
billion but the share of
Bangladesh in that was only
0.37 percent, he told.

He highlighted some of the
challenges Bangladesh is fac-
ing to attract FDI from UK
and thatinclude export diver-
sification, inadequate poli-
cies and strategies, weak col-
lective action of non-RMG
sectors, weak enforcement of
intellectual property right,
high cost of doing business,
slow implementation of
infrastructural projects and
on top the country's gradua-
tion from LDC status.

Shams Mahmud said UK is
a large trade and investment
partner of Bangladesh since
long. Bangladesh's export to
the UK was $ 3.45 billion in
2019-20 whereas it was $ 4.83
billion in FY2018-19.

It shows negative growth of
28.57 percent.

To attract more investment
from UK, Bangladesh needs
to design innovative model of
diversified product base, he
added.

He also said that govern-
ment may introduce infra-
structure bond to attract
investment from the UK for
developing the country's
large infrastructur projects.



ENewNation

Call for coordinated efforts, solving
challenges to draw more FDI from UK

Business Desk
Spoaiucrs at 2 webinar on Wadnesday un
dorscored the nood Sor ansuneg. cooed-
kenges 80 attract moee Foeeign Divext Ine
vestment (FOI) froen the Urised Kingdoon,
Dbwakas Chaerduor of Cormmuonoe and Indhs
try (DCCT) coganiaad the webwwr on BExe
ploang Trade and FOU Opyportunties with
the LK™ Shevugh aooen, said & peoss sohore.
Sate Minstor for Foreign Afairs Md
Suhrar Alam josod the webinae as the
chicf guest whille British High Commis-
stoner i Dhala Robert Chattorton Dick-
son and Baegladodh High Commisssones

10 UK Saicla Muna Tasewem also joinoed as
special goests,

DCCT Presidont Shams Mabenod mod-
eratod the webinas while Executive Dirce-
tor of SANEM Dr Selien Radhan peesentod
the keynote paper.

Shadriae Alaen s the UK will give
Borgladosd duty- and quota-froe acoes
il 2007 and reganding now tanif segime,
Bargladod s = the peodoss of discus-
sion I the post pandemic situabion, our
expoet is in the right track. To being more
FIDA froen UK, we nood o intersafy and
broaden partrendip d under
peogusad BDVLUK joent Commuisseon after
UKs exit from the EUL™ he addad.
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