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Dhaka Chamber of Commerce & Industry (DCCI) organised a webinar on 'Future of Industrial Fuel Source in Bangladesh: LPG & LNG’
on Saturday, with DCCI President Rizwan Rahman (top, left) in the chair. Senior Secretary, Energy & Mineral Resources Division, Md
Anisur Rahman joined the webinar as the chief guest and Member (gas), Bangladesh Energy Regulatory Commission (BERC), Md

Magbul-E-Elahi Chowdhury as special guest. Story on Page 1
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More HC exploration
comes into focus

FE REPORT

Speakers at a webinar on Saturday stressed the need for expe-
diting exploration of new hydrocarbon reserves for sustainabil-
ity of local industries and ensuring future energy security.

They also sought government action plan to ascertain
stable energy pricing for a long time aiming to ensure com-
petitiveness of industries.

Random changes of natural gas and other utilities create

bottleneck for entre-
preneurs to project
feasibility of
their businesses, they

the

noted.

Dhaka Chamber
of Commerce and
(DCCI)
organised the webi-
nar titled "Future of

Industry

DCCI webinar on
“Future of Industrial
Fuel Source in
Bangladesh: LPG
and LNG”

Industrial Fuel Source in Bangladesh: LPG and LNG."
Senior Secretary of Energy & Mineral Resources

Division (EMRD) Md. Anisur Rahman was the chief guest
at the event chaired and moderated by DCCI president

Rizwan Rahman.

Bangladesh Energy Regulatory Commission Member
(Gas) Md. Magbul-E-Elahi Chowdhury was the special
guest at the event while former director (operations) of
state-run Gas Transmission Company Ltd (GTCL)
Kohondkar Saleque Sufi delivered the keynote speech.

Continued from page 1 col. 4

Speaking on the occasion, the
energy secretary assured the
business entrepreneurs of
framing necessary business-
friendly policy and regulations
for doing better business.

He said LNG (liquefied
natural gas) use in industries is
mcreasmg and business enter-
prises in Chattogram region
are getting the maximum ben-
efit out of it. LPG (liquefied
petroleum gas) use in indus-
tries is on a limited scale, Mr
Rahman added.

Regarding exploration, he
said, "Our capacity for
onshore exploration is quite
satisfactory but for offshore
exploration, we still encour-
age foreign explorers."

The government is continu-
ing exploration and around
100 million cubic feet per day
(mmcfd) of gas were added to
national gas grid over the past
one year, he said.

Alluring international oil
companies (I0Cs) in offshore
exploration, however, remains
a major challenge in the cur-
rent context as many such
firms are focusing on LNG
business to ensure quick
returns of their investments,
he said.

The government will estab-
lish an LPG terminal in
Matarbari where 40,000-
tonne capacity vessel will be
able to anchor, which will
reduce transportation cost of
this cooking fuel to one-third
of current level, he added.

The EMRD secretary also
sought cooperation from busi-
nesspeople to check 'gas theft’
by unscrupulous people.

Mr Rahman put emphasis
on easing the process of get-
ting licence at relatively
cheaper rates.

Echoing the necessity of
hydrocarbon exploration, the
BERC member urged busi-
nesspeople to get ready to bear
higher energy costs if local
exploration is not expedited
and growing import depend-
ency continues.

Currently, around 74 per
cent of the total natural gas
output of around 3,300
mmcfd comes from locally
produced gas and remaining
26 per cent comes from LNG

imports, said Mr Chowdhury.

Local production might
decrease to around 17 per cent
and LNG imports grow to
around 83 per cent by 2030,
he warned.

Citing the outcome of a
recent study carried out by a
committee constituted by
Prime Minister’s Office, the
BERC member opined for
resumption of piped natural
gas connections to house-
holds as imported LNG is
cheaper than imported LPG.

Mr Chowdhury also
stressed the need for supplying
metered gas to households to
check gas pilferage.

Around 1.0-1.2 million
new metered household gas
connections can be provided
with the same gas now being
provided to this sector of con-
sumers as it will help check
gas pilferage, he said, adding
that import of LPG through
bulk cargoes will reduce the
import cost of LPG.

If the price of LPG comes
down and affordable to
lower middle income level,
the demand for LPG in local
market will soar more than
double to 3.0 million tonnes
per year from existing 1.2
million tonnes by the year
2025, he said.

Energy plays a pivotal role
in economic development and
industrial progress of a coun-
try, said DCCI president
Rizwan Rahman.

"To accelerate the industri-
al growth in a planned and
more environment-friendly
way, we need to put more
focus on import and produc-
tion of alternative fuel like
LPG and LNG alongside nat-
ural gas exploration."

The government needs to
expedite the process of estab-
lishing LPG and LNG termi-
nals, network infrastructure
alongside long-term roadmap
for sustainable development
of this sector, Mr Rahman
stressed. Considering the ris-
ing demand for LPG, LPG
bottling, storage facilities need
to be installed under the pub-
lic-private partnership model,
he added.

President of Bangladesh
Garment Manufacturers and
Exporters Association
(BGMEA) Faruque Hassan

said around 7.0 -8.0 per cent of
the country’s total gas supply is
used in the RMG sector which
is very less in terms of the con-
tribution to the economy.

The RMG sector is also
going green, he said adding,
"We have 144 LEED green
factories and 500 more are in
the pipeline."

Thirty-nine out of 100
global top rated LEED certi-
fied factories are in
Bangladesh, he said.

All these green factories
have a significant portion of
their energy mix from renew-
able sources mainly Solar PV,
said Mr Hassan.

Managing director of
BSRM Aameir Alihussain
emphasized on the control-
ling system loss as well as
increasing energy efficiency.

He also called for fuel
diversification to reduce risk.

Energy adviser of
Consumers Association of
Bangladesh (CAAB) Prof Dr
M Shamsul Alam, DCCI sen-
ior vice president N K A
Mobin, DCCI's former direc-
tor Nuher L Khan, director
Arman Haque and convener
Malik Talha Ismail Bari also
spoke on the occasion.
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No alternative to prepaid
metres to save energy

Speakers tell DCCI webinar

STAFF CORRESPONDENT, Ctg
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There is no alternative to installing
prepaid metres in residential areas to
stop people from availing illegal gas
connections and save energy for the
future, experts told a virtual webinar
yesterday.

Titled “Future of Industrial Fuel
Source in Bangladesh: LPG and LNG”,
the webinar was organised by the
Dhaka Chamber of Commerce and
Industry (DCCI).

Speakers there urged for extensive
exploration for natural gas to ensure
cost effective energy supply in the
industries in future.

Liquefied natural gas (LNG) and
liquefied petroleum gas (LPG) are
being used in industries but the
volume is very low because of its high
price, they said.

Still natural gas is very cost effective
for industries and emphasis must
be placed on the energy mix and

diversification, they added.

An average price for 78 cubic
metres of gas is being charged for
every burner although 40 to 45 cubic
metres of gas is used on an average in
homes, they said.

Consumers are paying extra without
using gas while gas distribution
companies are squandering away
money by selling off this unused gas
through illegal connections, said
experts.

They also said gas distribution
companies were reluctant to connect
prepaid meters to retain their illegal
earnings.

Kohondkar Saleque Sufi, director
of Global Consultant and Educational
(Aust) Pty, in a keynote presentation,
said, “Only 15.21 per cent of the
country’s total demand is from
domestic connections.”

Most of them pay Tk 975 but
they do not use the same amount
in gas. A survey by the Titas Gas
Transmission and Distribution
Company found that a residential
burner used on an average 40 to 45
cubic metres of gas but paid for 77
cubic metres, he said.

READ MORE ON B3
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Sufi, also a former director of Titas, said bills of
people using prepaid metres reach Tk 400 to Tk
500 per month but those without a metre pay Tk
975. There is a cycle of making money illegally
by enabling illegal gas connections to sell off the
gas unaccounted for.

He also called for an investigation into why
the distribution companies were so reluctant to
install prepaid metre despite it being popular in
residential areas.

“Gas exploration at present is not enough.
Bangladesh is now the 30th largest natural
gas reserving country. We have to enhance the
infrastructure of land-based terminals to make
LNG and LPG popular and cost effective in
future,” he said.

For the industries, he also suggested using
renewable sources of energy such as rooftop
solar panels and eco-friendly water harvesting
methods.

Anisur Rahman, senior secretary, Energy &
Mineral Resources Division, as chief guest said,
“The average gas bill collected at residential
areas is unreasonable.”

“We will face problem if anyone goes to court
about this issue. The government is putting
emphasis on prepaid meters to stop illegal
connections,” he said.

He also said the government had not stopped
gas exploration, rather 100 million cubic foot
gas had been added to the national grid recently.

“It is good news that we have found a new
gas field in Zakiganj where Bapex (Bangladesh

Petroleum Exploration & Production Company)
will explore gas. Our capacity for onshore gas
exploration is quite satisfactory but for offshore
gas exploration we still encourage foreign
explorers,” he added.

He also informed that the government would
establish an LPG terminal in Matarbari with a
capacity of 12 million tonnes, where ships of
capacities of 40,000 tonnes would be able to
dock. Once available, costs will reduce by one
third. Despite all the LPG use, its use in the
industry is very low. Focus is required on local
gas exploration first, he added.

He also agreed that the western side of
Bangladesh was still deprived of the required gas
connections.

Md Magbul-E-Elahi Chowdhury, member
(Gas), Bangladesh Energy Regulatory
Commission, said, “At present we have 3,300
million cubic feet of gas, of which 74 per cent
comes is local gas and 26 LNG.”

“We have to open a data center to expedite
local gas exploration and we have to allow
foreign explorers since it is not possible for
BAPEX alone to do the job,” he said.

“LPG is environment friendly and healthy
and at present, 1.2 million tonnes of LPG is
being used. If the price of LPG comes down and
becomes affordable to the lower middle-income
level, by the year 2025 about 3 million tonnes of
LPG will be needed,” he added.

DCCI President Rizwan Rahman said energy
plays a pivotal role in the economic development
and industrial progress of a country.

The growing energy need for diverse economic
operations demand a blended energy mix to
offset the shortages of gas, he said.

Rahman also mentioned that to accelerate
the industrial growth in a planned and more
environment-friendly way, more focus was
needed on the import and production of
alternative fuels like LPG and LNG alongside
natural gas exploration.

Professor M Shamsul Alam, dean, Faculty of
Engineering, Daffodil International University,
said “Although the government subsidises
LPG and LNG, it is not benefiting the general
consumer level. We have to be competitive in
terms of price of energy.”

He further recommended rationalising and
reducing the price at the end-user level.

According to the Bangladesh Oil, Gas and
Mineral Resources Corporation (Petrobangla),
there were 4.3 million legal gas connections
under the six gas distribution companies in the
country.

Of these, more than 42 lakh are residential
but only 260,000 have been brought under pre-
paid metre facilities.

Faruque Hassan, president of the Bangladesh
Garment  Manufacturers and  Exporters
Association, Assistant Professor Shahriar Ahmed
Chowdhury of United International University,
Aameir  Alihussain, Managing  Director,
Bangladesh Steel Re-Rolling Mills, DCCI Senior
Vice President NKA Mobin, former director
Nuher L Khan, Director Arman Haque and
Convenor Malik Talha Ismail Bari also spoke.
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Gas tariff to keep
raising in next 5 yrs

Experts say lower prices Is needed
for industrial expansion

..SHAMIM JAHANGIR

The government is planning to increase
tariff of natural gas during the next five
years.

A high official said such increase is
being considered to keep abreast of
changes in international tariff of Lique-
fied Natural Gas (LNG).

“We have already suffered a lot due to
tariff hike of LNG and petroleum fuel
prices in global market,” said Md
Anisur Rahman, Senior Secretary at
Energy and Mineral Resources Divi-
sion.

EMRD has raised the issue to the
Bangladesh Energy Regulatory Com-
mission (BERC), he said.

“We have no other alternative to in-
creasing tariff to ensure smooth supply
of natural gas in the days ahead,” Rah-
man told this correspondent.

He said, “Most of the consumers
may suffer dearth of gas supply due to
fund crunch.”

Senior secretary said the govern-
ment has increased supply of natural
gas in the national grid by around 100

mmcfd during COVID-19 pandemic.

He added that new gas field has been
found in Zakiganj of Sylhet, from where
the BAPEX can supply additional gas.

“Our capacity for onshore gas explo-
ration is quite satisfactory, but for off-
shore gas exploration, we still encour-
age foreign explorers,” Md Anisur Rah-
man said.

He, however, declined to comment
about when the next tariff hike will be
proposed by the gas distribution compa-
nies.

The Energy Division disclosed the
plan to raise gas tariff further when in-
dustrial units suffered due to the pan-
demic. Some industrial units have al-
ready requested to consider payment of
monthly gas bills in instalments as they
suffer fund crunch, according to official
sources.

However, at a virtual meeting, Md
Magbul-E-Elahi Chowdhury, BERC
Member (gas) said the government
would strengthen the BAPEX for explo-
ration of new gas.

“Currently, we have a supply of 3300
million cubic feet gas per day, out of

which, 74 percent comes from local
sources and 26 percent are imported
LNG,” the official said.

“By 2025, the ratio local gas and LNG
will stand at 45 percent and 55 percent.
And by 2030, the ratio will reach 16.5 per-
cent and 83.5 percent, which means, the
gas supply will mostly depend on LNG
imports in next 10 years,” he said.

Professor Dr M Shamsul Alam, En-
ergy Adviser to Consumers Association
of Bangladesh (CAB), at the same meet-
ing, suggested reducing natural gas tar-
iff. “For the industrialisation, we have
to ensure supply of natural gas to indus-
tries at a lower cost,” he said.

He said the regulatory body raised
natural gas tariff by 32.8 per on an aver-
age in the fiscal year 2019-20.

Now, the weighted average of natu-
ral gas tariff is Tk 9.80 per cubic metre.

Household consumers having single-
burner are required to pay Tk 925 per
month now, while the double-burner
users pay Tk 975.

But the regulator said the import of
expensive LNG was the key reason be-
hind the hike.
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Concerns over LPG
pricing to go soon

Next BERG hearing in July to fix new tariff

osne, STAFF CORRESPONDENT
The government will address the con-
cerns raised by the Liquefied Petroleum
Gas (LPG) operators on tariff adjust-
ments at the next hearing of the energy
regulator.

“The concerns of LPG operators on
retail tariff rates are likely to be settled
in the upcoming public hearing of
Bangladesh Energy Regulatory Commis-
sion (BERC) in the first week of July”
Energy and Mineral Resources Division
senior secretary Anisur Rahman said
while addressing a webinar on ‘Future of
Industrial Fuel Source in Bangladesh:
LPG & LNG’ on Saturday.

The senior secretary came up with
the remark after the local LPG industry
stakeholders have urged the govern-
ment to adjust the retail tariff based on
the cost components rather than using
an arbitrator:

“They (LPG operators) have appealed
to the ministry for considering six com-
ponents before settling the retail LPG
prices. We want to support the Tk 300 bil-
lion Industry.”

At the webinar, LPG operators have
requested the secretary to lower the an-
nual license fees and address the com-
plexities in getting LPG licences with no

objection certificate from 28 offices.

They (businessmen) claimed that they
are paying Tk 10 million for licensing
fees annually.

Responding to the businessmen, the sec-
retary said, “We have planned to solve the
issue by introducing a one-stop service.”

The government has continued the ex-
ploration of natural gas despite pandem-
ic to keep the supply of energy resource
adequate to support the industries, he
added.

Recently, we have found gas in Zaki-
ganj, he said. “It has four layers. And it
will be cost-effective for the authorities
as the resources can be connected to the
national grid through a 32 km line,” Sec-
retary Anisur Rahman said.

He also informed the meeting that
around 100 million cubic feet of gas has
been added to the national grid during
the pandemic.

The market demand for LPG is 1.2
million tonnes and already Tk 300 bil-
lion has been invested in this sector by
the 28 private LPG operators, according
to official data.

Regarding the price issue of LPG, the
senior secretary further said the cost of op-
erations varies the price as the industry is
mostly dependent on imported products.

Page 11 Col 2
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“During natural calamities,
many LPG-loaded ships
can't anchor at the Chit-
tagong port. We are plan-
ning to establish a LPG ter-
minal in Matarbari with a
capacity of 1.2 million
tonnes. Once the project is
completed, the cost will
come down gradually,”
Anisur added.

Regarding the licensing
fee of LPG operators, he said
energy regulator BERC isan
independent body and it has
to manage its operational
costs from the service
charges.

Bangladesh Energy Reg-
ulatory Commission (BERC)
member Md Magbul-E-Elahi
Chowdhury said the govern-
ment has been working to
promote the LPG as a ‘safer
and environment friendly’
fuel which is used by around
1.2 million users.

“For the first time, BERC
fixed coordinated LPG price
in the country in direction
of the court. And the next
hearing is expected to hold
on July 7 or 8 to review the
price. If the price of LPG
comes down and becomes af-
fordable for the lower-mid-
dle-income people, the de-
mand will reach 3 million
tonnes by 2025,” he added.

“At present, we have 3300

million cubic feet gas out of
which 74 percent comes
from local gas and 26 per-
cent comes from LNG. By
2025, the ratio will stand at
45 percent and 55 percent.
And by 2030, the ratio of lo-
cal gas and LNG will reach
16.5 percent and 83.5 per-
cent. The gas resources will
mostly depend on LNG im-
port in the next 10 years.
Then the price of LPG will
increase rapidly So we
should think about renew-
able resources immediately
to tackle the future chal-
lenges,” he said.

Magbul further men-
tioned that the implementa-
tion of metered gas supply
for all will help the authori-
ties reduce system loss and
it will help provide 1 million
more metered gas connec-
tions.

DCCI President Rizwan
Rahman said the authorities
should focus on the import
and production of alterna-
tive fuel like LPG and LNG
alongside natural gas explo-
ration to accelerate the in-
dustrial growth in a planned
and more environment-
friendly way.

In his keynote, former Di-
rector of state-run Gas
Transmission Company Ltd.
(GTCL) Engineer Kohond-
kar Saleque Sufi suggested
rational planning for utiliza-

tion of gas for sustainable
supply of primary fuel in
the industries as LNG and
LPG will be the future fuel
for industries in
Bangladesh.

BGMEA President
Faruque Hassan said the ap-
parel sector consumes
around 7 to 8 percent of the
country’s total gas supply.

“For RMG industry, LPG
or LNG could be a short
term solution but the strate-
gic priority is something
else. We havel44 LEED
green factories and more
than 500 are in the pipeline.
39 out of 100 global top rated
LEED certified factories are
in Bangladesh. All these
green factories are having a
significant portion of their
energy mix from the renew-
able sources mainly Solar
PV,” he added.

Daffodil International
University Prof M Shamsul
Alam, International Univer-
sity( United International
University (UIU) Centre for
Energy Research Director
Md Shahriar Ahmed
Chowdhury, BSRM Manag-
ing Director Aameir Ali
Hussain, DCCI senior vice
president NKA Mobin, for-
mer director Nuher L Khan,
director Arman Haque and
convener Malik Talha Is-
mail Bari also spoke on the
occasion.
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Govt urged to check energy
system loss, raise efficiency

Staff Correspondent

BUSINESSES and experts
on Saturday urged the gov-
emmment to check system
loss and increase energy ef-
ficiency to face future chal-
lenges.

At a webinar Future of In-
dustrial Fuel Source in Bang-
ladesh: LPG and LNG organ-
ised by the Dhaka Chamber
of Commerce and Industry.
they urged the government
to explore new fields of nat-
ural gas to ensure cost effec-
tive energy supply in indus-

tries for sustainability.

Recommending energy
mix and energy diversifica-
tion, business leaders said
that liquefied natural gas
and liquefied petroleum gas
were being used in the in-
dustries but the volume was
very low because of their
higher prices while natural
gas was very cost effective
for industries.

‘It is true that LNG import
will increase in future. The
government should empha-
sise controlling system loss
as well as increasing en-

ergy efficiency. We have to
strengthen BAPEX, Aamesir
Alihussain, managing direc-
tor of BSRM Steels Ltd, said.

Suggesting energy diver-
sification, he said that the
private sector should not
depend on only a single type
of fuel.

Aameir said that estab-
lishing land-based perma-
nent ING terminals and
distribution channels would
reduce cost.

He also said that gas dis-
tribution in the western area
in the country was not up to

the expected level that im
peded industnalisation in
that region.

DCCI president Rizwan
Rahman said that the grow-
ing energy need for diverse
economic operations de-
manded blended energy mix
to offset the shortages of gas.

“To accelerate the indus-
trial growth in a planned
and more environment-
friendly way, we need to put
more focus on the mmport
and production of alterna-
tive fuel like LPG and LNG

Continued on Page 11 Col_ 6
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alongside natural gas explora-
tion,” he said.

Cumrently, LNG constitutes
1.2 per cent of the total global
import, which is around 1,000
mmcfd nst the daily de-
mand while LPG meets 2 per
cent of the domestic energy
demand. he said.

Rizwan said that the gov-
emment should expedite the
process of establishing LPG
and LNG terminals, network
infrastructure  alongside long-
term roadmap for sustainable
development of this sector.

In addition, considering
the nsing demand for LPG
and LPG, bottling and storage
faciliies need to be installed
under the public-private part-
nership model,” he added.

Kohondkar Saleque Sufi,
former director of Gas Trans-
mission Company Limited,
said that the LNG and LPG
would be the future fuel for
industries in Bangladesh.

‘For a sustainable supply of
we need to have a rational
planning for utilisation of gas,’
he said.

Saleque said that Bangla-
desh was now the 30th largest

and gas exploration at present
was not enough. To make LNG
and LPG popular and cost ef-
fective in future, he suggested
enhancing infrastructure of
land-based terminals.

Faruque Hassan, president
of the Bangladesh Garment
Manufacturers and Exporters
Association, said that 7-8 per
cent of the country’s total gas
supply was used in the RMG
sector, which was very less in
terms of the sector’'s contribu-
tion to the economy.

For the RMG industry, LPG
and ING could be a short-
term solution but the strategic
prionty is something else, he
said.

Shamsul Alam. professor
of Daffodil Intemational Uni-
versity, said that Bangladesh
would have to be competitive
in terms of energy pricing.

He recommended rational-
in the end-user level and to
protect the interest of mass
consumers.
secretary Md Anisur Rahman
said that the government had

not stopped gas exploration
rather 100 million cubic foot

gas had been added to the na-
tional grid recently.

It is good news that we
have found a new gas field in
Jokiganj from where BAPEX
will explore gas,” he said.

Owr capacity for onshore
gas exploration is quite sat-
isfactory but for offshore gas
exploration we still encourage |
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LNG, LPG will
be future fuel
for industries:
Experts

GAS - BANGLADESH

TBS REPORT

They say industries

use LNG and LPG but
the volumeisvery low
because of higher prices

Bangladesh needs to expedite exten-
sive exploration for natural gas and
rational planning for its utilisation
for sustainable and cost-effective
supply of the primary fuel to indus-
tries in the future, say experts.

Terming natural gas very cost-
effective for industries, they told a
webinar on Saturday industries also
use Liquefied Natural Gas (LNG) and
Liquefied Petroleum Gas (LPG) due
to natural gas supply shortage, but
the volume is very low because of
higher prices.

Presenting the keynote at the
webinar arranged by the Dhaka
Chamber of Commerce and Industry
(DCCI), Petrobangla former director
Kohondkar Saleque Sufi said LNG
and LPG would be the future fuel for
industries in Bangladesh.

He urged the government to cre-
ate an appropriate fuel utilisation
plan.

Gas exploration at present is not
enough, he said. “To ensure sustain-
able primary fuel supply, we need
to accelerate gas exploration in off-
shore and on-shore areas.”

As a panel discussant, Professor
Dr M Shamsul Alam, dean of the
faculty of engineering at Daffodil
International University, said Bang-
ladesh has to be competitive in terms
of energy prices.

“Energy supply availability is not
only limited to energy sustainability.
Ownership and affordability are also
part of sustainability, but they are
not in the | SEE PAGE 6 COL 1

CONTINUED FROM PAGE 1
government’s plan. Rather, the gov-
ernment is more active in hiking
prices,” he said. He recommended
rationalising energy prices by reduc-
ing irrational intermediary costs.

Md Anisur Rahman, senior
secretary to the Energy and Min-
eral Resources Division who was
the chief guest at the event, also
agreed that the country needs to
focus on local gas exploration first.

“Our onshore gas exploration
capacity is quite satisfactory, but
we still encourage foreign explor-
ers for offshore (deep sea) explora-
tion,” he said.

Md Magbul-E-Elahi Chowdhury, a
member (gas) of the Bangladesh En-
ergy Regulatory Commission, said,
“We have to strengthen the Bang-
ladesh Petroleum Exploration and
Production Company (Bapex) for gas
exploration. If needed, we have to al-
low foreign explorers to come here.”

In his welcome address, DCCI
President Rizwan Rahman high-
lighted the importance of energy
for a country’s economic and in-
dustrial development.

He said Bangladesh needs to
put more focus on importing and
producing alternative fuels like
LPG and LNG alongside natural gas
exploration in order to accelerate
industrial growth in a planned and
more environment-friendly way.

The government needs to ex-
pedite establishing LPG and LNG
terminals and their network infra-
structure alongside a long-term
roadmap for the sector’s sustain-
able development, he said.

“In addition, considering the

rising demand for LPG, bottling
and storage facilities need to be
installed under the public-private
partnership model. How tariff is
set on these fuels needs to be read-
dressed holistically to prioritise the
rational cost of living,” he added.

Faruque Hassan, president of the
Bangladesh Garment Manufacturers
and Exporters Association, said gas
is very important for the clothing in-
dustry and also the backward link-
age industry that includes textile,
spinning, dyeing, and finishing.

He said 7-8% of the country’s to-
tal gas supply is used in the appar-
el sector, which is very low in terms
of contribution to the economy.

LPG or LNG could be a short-
term solution for the apparel in-
dustry, but strategic priority is
something else, he added.

Aameir Alihussain, managing
director at BSRM, emphasised con-
trolling system loss and increasing
energy efficiency. He said the pri-
vate sector should not depend on
a single fuel. “We need to focus on
fuel diversification and energy mix.”

Gas distribution in the western
part of the country is not up to the
expected level and this impedes in-
dustrialisation there, he added.

Among others, Md Shahriar
Ahmed Chowdhury, assistant pro-
fessor and director at the Centre for
Energy Research at United Interna-
tional University, DCCI Senior Vice
President NKA Mobin, its former di-
rector Nuher L Khan, Director Arman
Haque, and Convenor Malik Talha
[smail Bari spoke at the webinar.

The DCCI president chaired and
moderated the event.
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Diversify energy mix to meet
industrial needs, say experts

(LNG) will be used to generate 35%
of 60,000 MW of power by 2040, and
unless local gas is discovered, Bangla-
desh will have to rely heavily on Im-
ported LNG heavily, he added.

Sufi made the remarks while speak-
ing 3t 3 webinar titled “Future of In-
dustrial Fuel Source in Bangladesh:
LPG and LNG." organized by the Dha-
ka Chamber of Commerce and Indus-
try (RCCI.

As the depietion of Bangladesh's
g8 reserves has been aa issue, the

country needs to increase its onshore

planned and more environmental- The castern region of Bangladesh,  and offshore fuel source exploration to

ly-friendly way, Bangladesh needs to  where all of the onshote gas fields ate  diversify the energy mix for industzial

focus on the production of alterna-  found, has mainly benefitted from lo-  )B2COWMNY
CEICOLUNNA possibilities of making energy casts  eccaomic development and industrial  the demand & about 3300 MMCFD.

i

howdbury, 4 member of the Bangls-
ergy Regulstory Commission

(BERC).

Elahs also said that if metered gas
is implemented foe all, it will help to
protect system loss and create 180 1.2
milbon mose metered connections

“W¥¢ have to strengthen the Bangla
desh Petroleum Exploratioa and Fro-
duction Company Limited’s [BAPEX'S]
capacity for gas exploration as well a5
open a data center. Besides that, 3
also necessary to expedite local gas
explogation and if needed, we have to
allow foreign explocers 10 come,” said
the BERC member.

Speaking to Dhaka Tribupe, Prof
Mustafizur Rahman, a distingusshed
follow at the Centre for Policy Dia
logue (CPD), concurred the same.

Ho sald that Bangladesh has littke ar
no capacity in terms of otfshore fuel
exploration and neads to depend on
fareign expons.

Both offshore and onshore explo-
rations = to meet industrial eneegy
meods - should be carried out, and the

affecdable need 1o be exploced to sus-
taln and develop the econamy, Rah-
man added.

With the depletson of Bangladesh's
proven s nesarves, LNGand LPGcan
be the perfect replacement, experts
said at the wedinar,

Friom 2010, Bangladesh gradually
meoved from its own exclusive fuel to
imponed Mol The country cusrently
produces 3300 million cubic feet of gas
per day (MMCFD), out of which 74%
comes (rom local gas, and 26% comes
fram LNG. LPG s environmentily
friendly and healthy, and & present, 1.2
million 1oanes of LPG 85 being usec

However, although local industries
are using LNG and LPG, the depend
ey Is relatively low as they ase <ost-
Iy, in comtrast 1o ndtural gas, which is
very Cost-eflecTve.

According to Rirwan Rahman, the
president of DCCI, LNG constitutes
1.2% of the total global impor, which
is around 1,000 MMCFD against the

daily dema hile LPG meels 2% of
the domestic snergy demand.
*Energy plays & pvotal role in the

progress of 3 country. The growing en-
ergy need for diverse €0onomic opetas
tionsdemandsablended enesgy max to
offeet the shoetapes of s, be added

Indlustrial emergy fuel such as gas
is vital for almost all industries, spe-
cifically, the ready-made ganments
(RMG) sector and its backward linkage
industries - spinning, dyeing, and fin-
ishing

Gas approximately contributes 30-
35% of the power for the apparel in-
dustry, and around 7-8% of the coun-
uy's 1weal gas supply K used in the
RMG sector, which is insgnificant in
terms af the contribution to the econ-
omy, according to Faraque Hacsam,
president of the Bangladesh Garment
Manufacturers and Exporters Associa
tion (BGAIEA)

*The RMG sector’s value addition
through the use of gas i TkS36 crore
in turnover, enabling 3,700 jobs for
every 10,000 cuble fost of gas used”
Hassan added

“At present, the daily demand
for gas In Bangladesh & about 3,700
MMCFD whale the production against

The demand for gas all over the coun-
try has increased by 7% over the past
decade, And by 2025, the demand
expxted to reach 5.000 MMCFD,"” he
further sid.

Cheaper than <concanical price
and casier availability of natural gas
greatly faciiumted Bangladesh's rapid
industrialization from the 1980s ta
20005, gving rise to energy-intensive,
lesser fuel-efMcient industries,

And although it ensured Bangladesh
shieved commendeble GDP growth
cocshtantly & 67% fof several years,
Petrobangla and the Enesgy and Min-
eral Resources Division faded to keep
pace with demand growth in matters
of explolting the national fuel rescurce,
according to industry msiders,

Actording to BERC, it has fixed co-
ordinated LPG paices in the <ountry
for the first time, and 3 meeting will
be held again to review the price.

If the price of LPG comes down and
Decomes ATordable [or the lower-mid-
die-income people, by the year 2023,
about 3 million tonnes of LPG will be
meeded, o
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Better gas exploration needed
for cost effective energy supply

Webinar participants say

Special Correspondent

Local investors on Saturday urged the
authorities concerned to take necessary
steps for meeting the growing energy need
for diverse economic operations.

They urged extensive exploration for
natural gas to ensure cost effective energy
supply in the industrial units in future.

Making these remarks at a webinar on
Saturday, they also put emphasis on

cation to offset the shortage of gas.

Dhaka Chamber of Commerce and
Industry (DCCI) organized the webinar
titled "Future of Industrial Fuel Source in
Bangladesh: LPG and LNG".

Senior Secretary, Energy & Mineral
Resources Division, Md. Anisur Rahman
joined the webinar as the chief guest.
Member (gas), Bangladesh Energy
Regulatory Commission (BERC) Md.
Magbul-E-Elahi Chowdhury joined as the

blended energy mix and energy diversifi-

FROM PAGE 1

DCCI President Rizwan Rahman
chaired and moderated the webinar.

The government will take an initiative
soon to remove existing discrimination
between Eastern and Western regions of
the country in getting gas supply.

"We are examining different options
including installation of a floating storage
and regasification unit (FSRU) at Mongla
and Payra ports,” he said.

"We need to focus on local gas explo-
ration first," Senior Secretary Md Anisur
Rahman said, adding that the western
part of the country is deprived of the
required gas connection.

He put emphasis on arrangement of
getting licenses easily at a relatively
cheaper rate.

"100 million cubic foot gas has been
added to the national grid recently. We
did not stop gas exploration. It is good
news that we have found a new gas field
in Jokiganj from where BAPEX will
explore gas," he said.

"It is reality that our capacity for
onshore gas exploration is quite satisfac-
tory but for offshore gas exploration we
still encourage foreign explorers,” he said.

He informed that the government will
establish an LPG terminal in Matarbari
with a capacity of 12 million tonne where
40 thousand-tonne capacity ship will be

special guest.
able to come. If it is done, one third cost
will be reduced.

"For the first time the BERC fixed coor-
dinated LPG prices in the country. On 7th
or 8th July, a meeting will be held again to
review the price and the private sector
has to convince BERC to review the price.
By 2025 we will require about 3 million
tonne LPG," said Md. Magbul-E-Elahi
Chowdhury, Member (gas), Bangladesh
Energy Regulatory Commission (BERC).

Taking part in the discussion, DCCI
President Rizwan Rahman said energy
plays a pivotal role in the economic
development and industrial progress of a
country. The growing energy need for
diverse economic operations demand a
blended energy mix to offset the shortage
of gas, he said.

"To accelerate the industrial growth in
a planned and more environment-
friendly way, we need to put more focus
on the import and production of alterna-
tive fuel like LPG and LNG alongside nat-
ural gas exploration,” he said.

"Considering the rising demand for
LPG, LPG bottling and storage facilities
need to be installed under the public-pri-
vate partnership model. However, "tariff
fixation" of these fuels needs to be read-
dressed holistically for prioritising ration-
al cost and doing business from an indus-
trial perspective,” he suggested.

SEEPAGE 2 COL S5

Engineer Khondokar Saleque Sufi, for-
mer Director (Operation), GTCL,
Petrobangla, presented the keynote
paper. He highlighted that LNG and LPG
will be the future fuel for industries in
Bangladesh.

Professor Dr. M. Shamsul Alam, Dean,
Faculty of Engineering, Daffodil
International University, also a leader of
CAB, urged protecting the interest of
mass consumers as well.

"For RMG industry, LPG/LNG could be
ashort term solution but the strategic pri-
ority is something else.\Ve have 144 LEED
green factories and over 500 more are in
the pipeline. Thirty-nine out of 100 global
top rated LEED certified factories are in
Bangladesh. All these green factories are
having a significant portion of their ener-
gy mix from renewable sources mainly
Solar PV, Faruque Hassan, President of
BGMEA, told the webinar.

"Solar energy will be the cheapest
power source. By the year 2041, 30 per
cent of total demand of electricity will
come from renewable energy which is 11
to 12 per cent now. By the year 2050,
worldwide 85 per cent electricity will
come from renewable energy,” said Md.
Shahriar Ahmed Chowdhury, Assistant
Professor and Director, Centre for Energy
Research, United International
University.
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'Initiative soon
to remove
discrimination

in gas supply’

» AA News Desk

The government will take an initiative
soon to remove existing discrimination
between Eastern and Western regions of
the country in getting gas supply.

Senior secretary to the Energy and
Mineral Resources Division Speakers Md.
Anisur Rahman made the remarks at a
webinar on gas sector titled: "Future of
Industrial Fuel Source in Bangladesh:
LPG & LNG" organized by Dhaka
Chamber of Commerce and Industries
(DCCI) on Saturday. "We are examining
different options including installation of
a floating storage and re-gasification unit
(FSRU) at Mongla and Payra ports", he
said, reports UNB.

He observed that the people of North-
Western region are subjected to discrimi-
nation in getting energy supply at cheap
rate, especially, natural gas as most of the
energy hubs are located in Eastern region.
DCCCI President Rizwan Rahman chaired
and moderated the virtual seminar, also
addressed by Member of Bangladesh
Energy Regulatory Commission (BERC)
Mokbul-E-Elahi Chowdhury, Advisor of
Consumers Association of Bangladesh
(CAB) Prof Shamsul Alam, President of
Bangladesh Garment Manufacturers and
Exporters Association (BGMEA) Faruque
Hassan, Md. Shahriar  Ahmed
Chowdhury, and Assistant Professor and
Director, Centre for Energy Research,
United International University (UIU).

Engineer Kohondkar Saleque Sufi,

Former Director (Operation), GTCL,
Petrobangla, made a keynote presentation
at the online seminar. "So, we're seriously
considering different options including
setting up of FSRU at Mongla, or at Payra
port area and installation of pipeline from
Payra to Khulna via Barisal to reach
imported gas to Khulna and adjoining
areas", he said.

He informed that the government has
taken initiative to set up an LPG terminal
at Materbari seaport to facilitate low-cost
import of petroleum gas as its market size
is growing fast. The market size of LPG is
1.2 million ton and already Tk 30,000
crore have been invested in this sector
while 29 private LPG operators are now
actively operating in the market. The other
speakers urged for extensive exploration
for natural gas to ensure cost effective
energy supply o the industries in future.



Business Desk

Speakers at a webinar on Saturday
stressed extensive exploration for natural
a8 to ensure cost effective energy supply
in the industries in future,

They alleged that LNG and LPG are
being used in the industries but the
volume is very low because of its higher
price.

They also opined that still natural gas
Is very cost effective for our industries.
They also emphasized on energy mix
and energy diversification.

Dhaka Chamber of Commerce &
Industry (DCCI) organized the webinar
on “Future of Industrial Fuel Source in
Bangladesh: LPG & LNG” on Saturday.

Senior Secretary, Energy & Mineral
Resources Division, Md. Anisur Rahman
joined the webinar as the chief guest.
Member (gas), Bangladesh Energy
Regulatory Commission (BERC) Md.
Maqbul-E-Elahi Chowdhury joined as
the spedial guest, DCCI President Rizwan
Rahman chaired and moderated the
webinar,

Addressing the webinar, Md. Anisur
Rahman, Senior Secretary, Energy &
Mineral Resources Division said govern-
ment has not stopped gas exploration
rather 100 million cubic foot gas has been
added to the national grid recently. It is
good news that we have found new gas

et rﬁv.r?;// ceidtle er rﬂr//’@'m e
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Extensive natural gas exploration stressed

field in Jokigon| from where BAPEX will
explore gas.

*Our capacity for onshore gas explo-
ration is quite satisfactory but for offshore
gas exploration we still encourage foreign
explorers, he said. The market size of
LPG isof 12 lakh tonand already 30 thou-
sand crore taka have been invested in
this sector. 29 private LPG operators are
now active”, he added.

DCCI President Rizwan Rahman said
that energy plays a pivotal role in the
economic development and industrial
progress of a country. The growing

for cost-etfective energy supply

\

- J lut
energy need for diverse economic oper-
ations demand blended energy mix to
offset the shortages of gas, he told.

Rizwan Rahman also mentioned that
to accelerate the industrial growth in a
planned and more environment-friendly
way, we need to put more focus on the
import and production of alternative fuel
like LPG and LNG alongside natural gas
exploration. Currently, LNG constitutes
1.2% of the total global import which is
around 1000 mmcfd against the daily

demand while LPG meets 2% of domestic
energy demand, he said.

! i

.l

(s

N A
B

b

Engineer Kohondkar Saleque Sulfi,
Former Director (Operation), GTCL,
Petrobangla presented the keynote paper.

He highlighted that the LNG and LPG
will be the future fuel for industries in
Bangladesh, He also said that for a
sustainable supply of primary fuel in the
Industries we need to have a rational
planning for utilization of gas.

Md. Maqbul-E-Elahi Chowdhury,
Member (gas), Bangladesh Energy
Regulatory Commission (BERC) said we
have to strengthen BAPEX for gas explo-
ration. At present we have 3300 million
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