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A high official of the
Ministry of Commerce
(MoC) said on Saturday the
amendment to the
Companies Act was in the
final stage and it was waiting
for necessary vetting and
scrutiny.

"We'll soon send it to the
Cabinet Division for its
approval," said MoC Senior
Secretary Tapan Kanti
Ghosh.

Regarding automation of
the RJISC (Registrar of Joint
Stock Companies and
Firms), he said it would be in
place by December.

"We don't want to make
business complicated, rather
less interference brings more
efficiency at the end, and we
believe in this philosophy,"
Mr. Ghosh said.

He was speaking as the
chief guest at a seminar on
‘Reform of Companies Act
1994' organised by the
Dhaka Chamber of
Commerce and Industry
(DCCI) at its auditorium in
the city.

He appealed to the busi-
nesses not to do profit only,
rather, think about the com-
munity, society and well-
being of the people while
doing business.

He agreed that not all the
companies were of the same
size, so the government had
to give support to the SMEs
(small and medium enterpris-
es), deemed the lifeline of
Bangladesh's economy.

He also termed the
Intellectual Property Rights
(IPR) as very crucial for a fair
competition among business-
es.

The DCCI suggested
boosting the business confi-
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Amendment to Companies
Act 1n final stage

Says commerce ministry senior secretary
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Ministry of Commerce Senior Secretary Tapan Kanti Ghosh attended as the chief
guest a seminar on '‘Reform of Companies Act 1994' organised by DCCI at its
auditorium in the city Saturday.

dence and attracting more
foreign direct investment
(FDI) in the country.

DCCI President Barrister
Md. Sameer Sattar said that
the Companies Act was
unable to cater to the needs
of businesses across the
board.

The DCCI chief said that
in order to create a pro-busi-
ness environment with cor-
porate  governance in
Bangladesh, formulation of
relevant policies including
Companies Act was instru-
mental.

He also said that the
Companies Act was unable
to meet the needs of the
diverse businesses.

He recommended full-
fledged automation and
maximum flexibility to use
technology within the frame-
work, provision of Alternate
Dispute Resolution (ADR)
for speedy dispute resolution.

He also pleaded for a sepa-
rate section on Merger and
Acquisition as per global
practices.

Lastly, he stressed the

need for increasing capacity
of the Registrar of Joint
Stock Companies and Firms
(RJSC) to better monitor
and enforce the company
law compliance and gover-
nance.

Barrister Rashna Imam,
Advocate, the Supreme
Court of Bangladesh, pre-
sented a keynote paper at the
seminar.

She highlighted few
reform proposals like the
necessity of a better legal
framework for merger and
acquisition to fill the legisla-
tive vacuum.

The winding-up proce-
dures for a company
remained a lengthy and
expensive process, she said.

She recommended mak-
ing it much easier. She also
pleaded for a provision on
alternative dispute resolution
(ADR) or mediation to be
inserted into the new
Companies Act.

She further informed that
"Independent Director"
should be mandatory for
publicly unlisted companies

for better transparency.

Provisions on appoint-
ment, qualifications, roles
and responsibilities  of
Company Secretary for all
companies should be made
clearer, she added.

Md. Shahadat Hossain,
FCA, Council Member and
former president, ICAB, said
that timely holding of annual
general meeting (AGM) was
very important for compli-
ance.

He said that winding up of
a company should be easier
and the process should be
short.

In maximum private com-
panies, independent directors
could be introduced for the
sake of transparency, he said.

There was no unique defi-
nition of SME in the country,
but it was very essential, he
added.

Md. Abdur Rahman
Khan, FCMA, President of
ICMAB, said that reform of
the Companies Act would
ease the business processes.

He said that the
Companies Act was a

dynamic law in nature, but
with the time changing, the
law needed to be updated.

The Companies Act
should be amended in every
two to three years to make it
more relevant.

Md. Abdus Samad Al
Azad, Registrar (joint secre-
tary), RIJISC, said that
automation of RJSC would
bring more efficiency.

He also said that at least
seven to eight more functions
of RJSC should be stream-
lined to give better services.
The matter of confidentiality
in connection with business
account and password
should be addressed in the
Act, he mentioned.

Martin Holtmann,
Country Manager, IFC
Bangladesh, said that the Act
was not fit for modern
financing instruments.

"First of all, we need to
reduce the risks,' he added.
"We need to formalize the
informal sector outside the
data."

Chairman and Managing
Director of  Unilever
Bangladesh Zaved Akhter
emphasized integration and
compliance  with the
Companies Act. He also
underscored the need for
implementing ADR for any
business dispute settlement.

In the open discussion ses-
sion, other speakers also
urged an effective and timely
Companies Act to ease the
business process aligned with
modern rules and regula-
tions.

DCCI  Senior Vice
President SM Golam Faruk
Alamgir (Arman) and Vice
President Md. Junaed Ibna
Ali were also present at the
seminar.
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Modernisation of companies

act the need of the hour

Experts say at seminar

STAR BUSINESS REPORT

‘\I()demﬁam}n 01 the existing C ompanies
Act 1994 is the need of the hour and can
foster broader business confidence in
Bangladesh while attracting more foreign
direct investment (I'DI), according to
speakers at a seminar yvesterday.

“Substantial amendments to the
Company Act have been brought and
will be sent to the cabinet division for
scrutiny,” said Tapan Kanti Ghosh, senior
secretary of the Ministry of Commerce.

He was addressing a seminar titled
“Reforms ol the Companies Act 19947
organised by the Dhaka Chamber of
Commerce and Industry (DCCI) at its
auditorium vesterday.

“We are trying to make it user-friendlv
and avoid excess regulations. If the act
is excessively restated, business will be
hampered,” he added.

Regarding the automation of the office
of the Registrar of Joint Stock Companies
and Firms (RJSC), he said that the
relevant software would be put in place by
December this year.

“We don’t want to make business

complicated. At the end of the day,
we believe in the philosophy that less
interference brings more efliciency,” he
added.

He further requested businesses to
think less about profits and more about
the community, society, and well-being of
manKkind.

Md Abdus Samad Al Azad, registrar
(joint Secretary) of the RJSC, said that
automation of the RJSC would enhance
efficiency, adding that at least seven to
eicht more of its functions should be
streamlined in order to provide better
services.

Matters of confidentiality in relation to
business accounts and passwords should
be maintained by the act, he mentioned.

Moderating the seminar, Md Sameer
Sattar, president of DCCI, said a reform of
the existing Companies Act 1994 was the
most pressing demand of time.

He added that formulation of relevant
policies, including in the Companies Act,
would be instrumental to fostering a pro-
business environment in Bangladesh.

Md Zaved Akhtar, Chairman
and Managing Director of Unilever

Bangladesh Limited, emphasised on
integration of and compliance with the
Company Act.

He also underscored the
implement an Alternative
Resolution (ADR).

Md Shahadat Hossain, council member
and former president of the Institute of
Chartered Accountants of Bangladesh
(ICAB), said that holding timely Annual
General Meetings is very important in
terms of compliance.

“Winding up procedures should be
easier and the process should be shorter.
Independent directors can be introduced
for transparency in maximum private
companies,” he noted.

There is no unique definition of SME
in the country, but it is very essential, he
added.

Abdur Rahman Khan, additional
secretary of the Ministry of Finance,
said there should be transparency and
accountability in the functioning of
companies in line with the Company Act.

“I strongly believe the Company Act is
going to be very strong as soon as possible.
And every three years, the act needs to be

need to
Dispute

amended,” he noted.

He also suggested keeping in mind
not to hamper companies due to over-
regulation as the private sector is the
growth engine of Bangladesh.

Martin  Holtmann, International
Finance Corporation country director
in Bangladesh, also advocated for the
modernisation of the Company Act.

He emphasised the need to ensure
governance practices through the
Companies Act and suggested protecting
local and foreign direct investment by
law.

In her presentation, Rashna Imam,
an advocate of the Supreme Court of
Bangladesh, highlighted a few reform
proposals, identifving the need for a
robust legal framework for mergers
and acquisitions to fill the legislative
vacuum.

Currently, winding up procedures
are a lengthy and expensive process. She
recommended to make it much easier.

She also said that independent
directors should be mandatory for
unlisted public companies for greater
(ransparency.



Existing law is not fit for modem financing instruments, experts say

Daily Sun Report, Dhaka

Financial sector experts said
that the current Companies Act
has to be made a suitable and
time-befitting law to foster in-
vestment, businesses, and mod-
ern financing instruments.

According to them, the refor-
mation of the Companies Act
1994 is now a demand of time.

The experts also recom-
mended incorporating full-
fledged automation and maxi-
mum  flexibility to use
technology within the frame-
work, provision of Alternate
Dispute Resolution (ADR) for
speedy dispute resolution, and
provision of Intellectual Prop-
erty Rights (IPR).

They came up with the
remarks at a seminar on
“Reform of Companies Act
1994”, organised by Dhaka
Chamber of Commerce and
Industry (DCCI) at its audito-
rium in the capital on Saturday.

Bangladesh was ranked 176th
out of 190 countries in the ease of
doing business report prepared
by the World Bank in 2020.

In the panel discussion,
Country Manager of Interna-
tional Finance Corporation
(IFC) Bangladesh Martin Holt-
mann said that the existing law
is not fit for modern financing
instruments.

“First of all we need to
reduce the risks. We need to for-
malise the informal sector out-
side the data. In the recent past
Bangladesh did a tremendous
improvement in terms of econ-
omy. If Bangladesh can make
radical changes in the Compa-
nies Act, it will bring enough
confidence to businesses,” he
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‘Gompanies Act needs reforms
to attract investment’
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DCCI President Md Sameer Sattar speaks at the seminar on “Reform of Companies Act 1994” at the DCCI auditorium in the capital on Saturday

said.

Holtman emphasised the law
needs to be reformed for ensur-
ing a better business environ-
ment in the country.

Presenting the keynote paper,
Barrister Rashna Imam, Advo-
cate of the Supreme Court of
Bangladesh, highlighted a few
reform proposals like the need
for a robust legal framework for
merger and acquisition to fill the
legislative vacuum.

She said currently winding
up procedures for a company is
a lengthy and expensive pro-
cess. Barrister Rashna Imam
recommended making it much
easier and pleaded for a manda-
tory ADR or mediation to be
inserted in the new law.

She said that the “Independ-

ent Director” should be manda-
tory for the publicly unlisted
companies for better transpar-
ency.

DCCI President Md Sameer
Sattar said that the reform of
the Companies Act is now “a
pressing demand of time” to
create wider business confi-
dence in the country as well as
to attract foreign direct invest-
ment (FDI).

“In order to foster a pro-busi-
ness environment with corpo-
rate governance in Bangladesh,
formulation of relevant policies
including Companies Act is
instrumental,” he added.

The DCCI president stressed
the need for increasing the
capacity of the Registrar of
Joint Stock Companies (RJSC)

to better monitor and enforce
company law compliance and
governance,

RJSC will be in place by
December this year

Senior Secretary of the Min-
istry of Commerce Tapan Kanti
Ghosh was present as the chief
guest. He informed that the
revised law is now at the com-
merce ministry after necessary
vetting and scrutiny from the
Ministry of Law.

“Soon it will be sent to the
Cabinet Division to appraise it
to the Jatiyva Sangsad.”

Regarding automation of the
RJSC, he said that the software
of RJSC will be in place by
December this year.

Former ICAB president Md.
Shahadat Hossain said timely

execution of Annual General
Meeting (AGM) is very impor-
tant for compliance.

President of ICMAB Md.
Abdur Rahman Khan said the
company law should be
amended every two to three
years to make it more subjec-
tive with the businesses.

Md. Abdus Samad Al Azad,
Registrar (joint Secretary) of
RJSC, said that automation will
make the RJSC a more efficient
institution.

Chairman and Managing
Director of Unilever Bangla-
desh Zaved AKhter emphasised
integration and compliance of
the Companies Act. He also
underscored the need for imple-
menting the ADR for any busi-
ness dispute settlement.
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DCCI recommends
easier winding up
procedures for
companies

The Dhaka Chamber of Commerce &
Industry (DCCI) has recommended
the introduction of a dedicated High
Court bench for resolving company
disputes within a 120-day timeframe
for a more efficient, transparent,
and business-friendly regulatory
environment in Bangladesh.

The recommendation was put

forth during a seminar on “Reform
of Companies Act 1994”, held at the
DCCI auditorium in Motijheel, Dhaka.

“We have two separate benches
for company dispute resolution but
these two benches also deal with
other cases,” said Barrister Rashna
Imam of the Supreme Court.
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DCCI calls for dedicated HC
bench to handle company cases

Instead of involving the courts,
the Registrar of Joint Stock Compa-
nies could be empowered to resolve
issues arising from companies’ fail-
ure to hold annual general meet-
ings, she said as an example.

“Currently, a simple case dis-
posal takes 4-6 months, which
should be resolved in a 120-day
time frame,” she told The Business
Standard after the seminar.

Barrister Rashna Imam under-
scored the importance of a robust

legal framework for mergers and ac-
quisitions to fill existing legislative
gaps and advocated for the manda-
tory inclusion of alternative dispute
resolution (ADR) or mediation pro-
visions in the new Companies Act.

Additionally, she proposed mak-
ing “Independent Director” manda-
tory for publicly unlisted compa-
nies to enhance transparency.

In terms of corporate govern-
ance, Barrister Rashna Imam called
for mandatory Corporate Social Re-
sponsibility (CSR) for all companies.

She also suggested that audi-
tors be registered with the Financial
Regulatory Council (FRC) to ensure
accountability and recommended
the insertion of penalty provisions
for non-compliance.

To reduce

the compliance burden on very small
companies, the lawyer proposed that
annual audit reports should not be
mandatory for them.

Tapan Kanti Ghosh, Senior Secretary
of the Ministry of Commerce, acknowl-
edged the diverse sizes of companies and
stressed government support for SMEs,
considering them vital to the economy.

He noted that the revised Companies
Act is undergoing scrutiny at the Ministry
of Law and will soon be presented in Par-
liament after Cabinet Division appraisal.

He also highlighted the upcoming au-
tomation of the Registrar of Joint Stock
Companies software by December.

DCCI President Md Sameer Sattar, in
the welcome address, emphasised the
need for Companies Act reform to boost
business confidence and attract foreign
direct investment.

He proposed comprehensive automa-
tion, flexibility in technology use, Alter-
nate Dispute Resolution provisions for
speedy dispute resolution, and inclusion
of Intellectual Property Rights (IPR).

He also called for a dedicated section
on merger and acquisition aligned with
global practices and underscored the
importance of enhancing the Registrar of
Joint Stock Companies’ (R]JSC) capacity for
effective monitoring and enforcement.

Martin Holtmann, country manager,
IFC Bangladesh, highlighted the inad-
equacy of the current Companies Act for
modern financing instruments and sug-
gested a radical overhaul to instill confi-
dence in businesses.
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DCCI President Barrister Md Sameer Sattar, and other speakers at a seminar on

'Reform of Companies Act 1994’ organised on Saturday
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COMPANY ACT REFORM

DCCI for special attention
onh pro-business ecosystem

Staff Correspondent

Businesses have urged the government
to pay special attention before pass-
ing amendments to the Companies
Act 1994, enabling a pro-business eco-
system by incorporating automation,
technology, and company benches in
the High Court in line with the evolving
global context.

DCCI President Barrister Md Sameer
Sattar, and other speakers made the
call at a seminar on “Reform of Compa-
nies Act 1994,” organised on Saturday
by the Dhaka Chamber of Commerce
and Industry (DCCI) in the capital.

Commerce Ministry Senior Secretary
Tapan Kanti Ghosh attended the semi-
nar as chief guest, while Supreme Court
Advocate Barrister Rashna Imam pre-
sented the keynote.

Rashna highlighted few reform pro-
posals such as the need for a robust
legal framework for merger and acqui-
sition to fill the legislative vacuum, and
recommended making winding up pro-

She also pleaded for mandatory pro-
vision of alternative dispute resolution
(ADR) or mediation to be inserted in the
new Companies Act,

“Independent directors should be
mandatory for publicly unlisted compa-
nies for better transparency, and provi-
sion of appointment, qualifications, roles
and responsibilities of company secretary
for all companies needs to become man-
datory as well,” Rashna added.

DCCI President Sameer Sattar said,
“The century old Companies Act is limited
to private and public limited companies,
and is unable to cater cross-sectional and
diverse businesses and competitiveness
of the private sector in the changing
geo-economic business dynamics.

“Considering the importance of
reform, in 2020, a few amendments
were made in the ease of doing busi-
ness, Though we feel further reforms
are needed. The draft was not seen by
the stakeholders, but we hope that the
government will consider sharing this
before it is passed.”

cedures easier for companies.

He also recommended incorporating
full-fledged automation and maximum
flexibility to use technology within the
framework, provision of Alternate Dis-
pute Resolution (ADR) for speedy dispute
resolution, and provision of incorporat-
ing Intellectual Property Rights (IPR).

Sattar pleaded for a separate section
on Merger and Acquisition that needs
to be incorporated on par with global
practice. Lastly, he stressed on increas-
ing the Registrar of Joint Stock Compa-
nies (RJSC) capacity to better monitor
and enforce company law compliance
and governance.

Commerce Ministry Senior Secretary
Tapan Kanti Ghosh said, “The revised
Companies Act is now at our ministry
for necessary vetting and scrutiny. Soon
it will be sent to the Cabinet Division for
appraisal.

“Besides, I request that the busi-
nesses not focus on profits only, rath-
er, think about the community, society
and well-being of mankind while doing
business.”

Tapan then said, “Regarding auto-
mation of RJSC, the software will be in
place by December this year. We do not

want to make businesses complicated,
rather less interference brings more effi-
ciency in the end, and we believe in this
philosophy.

“Too much restriction by the law will
not bring any positive result.”

He agreed that not all the companies
are the same in size, so the government
has to give support to the SMEs, as this
category is the lifeline of Bangladesh’s
economy. Tapan later emphasised that
Intellectual Property Rights (IPR) are
very crucial for ensuring fair competi-
tion in businesses.

Institute of Cost and Management Ac-
countants of Bangladesh (ICMAB) Pres-
ident Md Abdur Rahman Khan, FCMA
said, “Reform of the Companies Act will
help ease the business processes. The
law needs to be updated with the chang-
ing dynamics of world businesses.

“The Companies Law should be
amended in every two to three years to
make it more subjective with business-
es. All companies are not the same, so
in terms of implementation of regula-
tions, that should be kept in mind.”

IFC Bangladesh Country Manager
Martin Holtmann said, “The current act
is not fit for modern financing instru-

ments. First of all, we need to reduce
the risks. We need to formalise the in-
formal sector outside the data.

“In recent past Bangladesh did a
fremendous improvement in terms of
economy. If Bangladesh can make radi-
cal changes in the Companies Act it will
bring enough confidence among busi-
nesses.”

Chairman and Managing Director
of Unilever Bangladesh Zaved Akhter
emphasised on integration and compli-
ance of Companies Act. He also under-
scored the need of implementing ADR
for any business dispute settlement.

In the open discussion session, oth-
er speakers also urged for effective and
timely implementation of Companies
Act to ease the business process, aligned
with modern rules and regulations.

Md Shahadat Hossain, council mem-
ber and former president of the Institute
of Chartered Accountants of Bangla-
desh (ICAB); Md Abdus Samad Al Azad,
register (joint secretary), office of the
Register of Joint Stock Companies and
Firms (RJSC); DCCI Senior Vice Presi-
dent SM Golam Faruk Alamgir (Arman);
and Vice President Md Junaed Ibna Ali
were present at the seminar.
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Business Correspondent

DCCI President Barrister Md Sameer
Sattar said reforming existing
Companies Act-1994 is now the
pressing demand of time to create
wider business confidence in the
country as well as to attract FDI.

He told this at a seminar on
"Reform of Companies Act 1994"
organized by the Dhaka Chamber of
Commerce and Industry (DCCI) held
at DCCI auditorium on Saturday,
says a press release.

He also said in order to fostering a
pro-business environment with cor-
porate governance in Bangladesh,
formulation of relevant policies
including Companies Act is instru-
mental.

He said that the century old
Companies Act is limited to private
and public limited companies and
unable to cater the cross-sectional
and diverse businesses and competi-
tiveness of private sector in the
changing geo-economic business
dynamics.

He later recommended for incor-
porating full-fledged automation
and maximum flexibility to use tech-
nology, provision of Altemnate
Dispute Resolution (ADR) for speedy

dispute resolution and provision of
incorporating Intellectual Property

e stand for people’s rights
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Recasting Companies Act imperative
to boost business confidence’

Rights (IPR).

He pleaded for separate section on
Merger and Acquisition that needs to
be incorporated at par global prac-
tice. Lastly, he stressed on increasing
capacity of Registrar of Joint Stock
Companies (RISC) to better monitor
and enforce company law compli-

ance and governance.

Senior Secretary of the Ministry of
Commerce, Tapan Kanti Ghosh
attended the event as chief guest. He
said the revised Companies Act is
now at his Ministry after necessary
vetting and scrutiny from Ministry of
Law.

Soon it will be sent to the Cabinet
Division for presentation before
Parliament, he said. Regarding
automation of RJSC, he said software
of RJSC will be in place by December
this year. He said we don't want to
make businesses complicated; rather
less interference brings more effi-
ciency at the end.

Too much restriction by law will
not bring positive result, he also
said. Besides, he requested the
businesses not to do profit only,
rather, think of the community's
well-being while doing business.
He said supporting SMEs is the life-
line of the economy.

Supreme Court advocate Barrister
Rashna Imam presented the keynote

paper. She highlighted few reform
proposals like the need of robust
legal framework for merger and
acquisition to fill the legislative vacu-
um.

Currently winding up procedures
for a company is lengthy and expen-
sive. She recommended making it

much easier and pleaded for manda-
tory provision of alternative dispute
resolution (ADR) or mediation to be
inserted in the new Companies Act.

She also said "Independent
Director” should be mandatory for
publicly unlisted companies for bet-
ter transparency. Provision of
appointment, qualifications, roles
and responsibilities of Company
Secretary for all companies needs
mandatory, she added.

Md Shahadat Hossain, FCA,
Council Member &  Former
President, ICAB, Abdur Rahman
Khan, FCMA, President of ICMAB Md
Abdus Samad Al Arzad, Registrar
(joint Secretary), RJSC, Martin
Holtmann, Country Manager, [FC
Bangladesh and Chairman and
Managing Director of Unilever
Bangladesh Zaved Akhter also spoke
on the occasion.

DCCI Senior Vice President S5M
Golam Faruk Alamgir (Arman) and

Vice President Md. Junaed Ibna Ali
were also present at the seminar.
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DCCI for special attention
on pro-business ecosystem

Business Nepart
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aming busineses"

Chairman and Managing Direclir
of Unilever Bangladesh Zaved
Akhter emphasisd on inlegration
ared compliance of Comparies Act.
He also underscomed the need of im-
plementing ADR for any business
dispute settlemment,

In the open disausion seson
weher speakers also urged for elfec
tive and timely implementation. of
Companies Act to ease the business
process, aligned with modem nules
and regulations,

Md Shahadat Hossain, council
mernber and former presidint of the
Institube of Chartered Accountants
of Bangladesh (ICABE Md Abdus
‘Sarmad Al Azad, reister (juint sacre-
tary), office of the Register of Joint
Stuck Campanies and Firms (RJ5C):
DECT Senior Viee President M Go-
lam Taruk Alamgsr {Arman; and
Wice President Md Junaed fbna Al
were present at the sominar
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