One of the conditions for getting market access under the GSP Plus

FE REPORT

EU Ambassador to Bangladesh Charles
Whiteley on Wednesday called for an
amendment to the country's labour law
with transparency and in consultation with
tripartite stakeholders, as this is one of the
conditions for getting market access under
the GSP Plus regime.

Aligning labour laws with international
standard is an essential element that EU
parliament and commission will look out
while considering applications for market
access under the GSP plus, he said.

The Ambassador and the Head of EU
Delegation said this while addressing a
seminar on 'Unlocking Trade and
Investment for European Companies in
Bangladesh' in the city.

He said the EU is closely monitoring the
amendments to Bangladesh Labour Act
and hopes that implementation of the 32
Conventions will be required for the transi-
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EU pushes for amendment to labour law with transparency

tion towards GSP Plus.

Bangladesh is moving towards GSP plus
status and transitions will start fully in 2029
after a grace period of six years, he added.

He also said if Bangladesh does not fulfil
the BLA revision according to the action
plan, this would be a major setback for the
implementation process.

"Having said that, I look forward to the
panel on GSP+ and know the perspectives
from a mixed group of industrial sectors.”

Referring to the trade relations which is
now multi-dimensional, Whitley said EU
and Bangladesh Climate Dialogue would
help ease the transition.

The seminar, jointly organised by Dhaka
Chamber of Commerce & Industry (DCCI)
and the European Union Delegation to
Bangladesh, was attended by Commerce
Minister Tipu Munshi as the chief guest
while Executive Chairman of Bangladesh
Investment Development Authority (BIDA)
Lokman Hossain Miah was present as spe-

cial guest.

DCCI President Mohammad Sameer
Sattar moderated the seminar. Country
Representative of  Airbus Morad
Bourouffala, and Managing Director of
Zalo Knitting Ltd Nuria Lopez shared
views on 'Challenges to EU investment in
Bangladesh companies' perspective'.

Regional Country Director of H&M
Ziaur Rahman, Vice President of
Bangladesh Bicycle and Parts
Manufacturers and Exporters Association
Mohammad Mustaque Ahmed Tanvir,
Managing Director of Apex Footwear
Limited Syed Nasim Manzur, and
President of BASIS Russell T Ahmed spoke
on '‘Bangladesh's Road to GSP+.

The EU Ambassador recognised
Bangladesh as a rising economy with great
stories of success and said the country's
graduation to middle-income country and
developing country status has created new
opportunities and scope for reintegration

and reevaluation of EU-Bangladesh ties.

"Time is right for partnership to all
beyond current friends and explore new
areas of cooperation,” he said pointing
towards aviation, renewable energy, agricul-
ture, pharmaceuticals.

The EU Head of Delegation also referred
to trade imbalances and weak level of foreign
direct investment (FDI) in Bangladesh and
said EU investment in Bangladesh is only 10
per cent of the total FDI retained which is
quite low in comparison to the EU investment
in other developing countries like Vietnam.

Commerce Minister Tipu Munshi called
upon the EU to reassess the investment
opportunities for EU companies in
Bangladesh and said the government is sin-
cere to resolve whatever investment prob-
lems are identified by the investors.

"Let the investors know Bangladesh is a
good place for investment. They would not
be deprived as a better environment is going
to be created ahead," he told the gatherings.



STAR BUSINESS REPORT
Furopean  Parliament  and
Furopean Commission, parts of
Furopean Union (EU), will see
whether Bangladesh’s labour
laws conform to international
standards to provide preferential
trade benefits under a proposed
GSP Plus, said EU Ambassador
to Bangladesh Charles Whiteley
yesterday.

IFven though  Bangladesh
is scheduled to graduate to
developing country statusin 2026,
the EU will continue to provide the
country its trade facilities meant

for least developed countries
(LDC) up to 2029.
Afterwards Bangladesh

wants to avail the Generalised
Scheme of Prelerences (GSP)
Plus, a special incentive for
developing countries to pursue
sustainable development and
good governance.

“We are closely following
the ongoing amendment of
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EU GSP Plus depends on
labour laws of int’l standards

Ambassador tells seminar

Bangladesh labour act. We hope
that the amendment will be
done with full transparency and
in consultation with tripartite
stakeholders and with technical
assistance from ILO,” said
Whiteley.

He was addressing a seminar
on “Unlocking Trade and
Investment for Furopean
Companies in  Bangladesh”
jointly organised by the Dhaka
Chamber of Commerce and
Industry (DCCI) and the EU at
Renaissance Dhaka Gulshan
Hotel.

The new areas of cooperation
are ICT, infrastructure, aviation,
renewable energy, agriculture
and pharmaceuticals.

Over the past 8 years, over $5
billion was scheduled to come
from the EU to Bangladesh in the
form of foreign directinvestment,
according to Bangladesh Bank.

However, only §2 billion
finally came about, which is far
from ideal when compared with

that going to other developing
countries, such as $28 billion in
Vietnam, Whiteley said.

Issues like carbon emission
and renewable energy will be
major factors in garments
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sourcing after 2030, said Ziaur
Rahman, regional country
manager ol  multinational
clothing company H&M.

Bangladesh needs more
EU investment for untapped
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Issues like carbon emission and renewable energy will be major
factors in garments sourcing after 2030, said an official of H&M.

potentials in leather goods, IT
and bicycles, said Syed Nasim
Manzur, managing director of
Apex Footwear.

Bangladesh’s exports to the
EU, 93 percent of which was
garments, stood at $25.23 billion
in fiscal year 2022-23, said DCCI
President Md Sameer Sattar.

Commerce Minister Tipu
Munshi, Lokman  Hossain
Miah, executive chairman
of Bangladesh Investment
Development Authority, Jurate
Merville, counsellor of the EU

Delegation to  Bangladesh,
Morad Bourouflala, country

representative of Airbus, Igbal
Chowdhury, CEO of Lafarge
Holcim, Massih Niazi, CEO ol
Petromax L[PG, Mushtaque
Ahmed, vice president of the
Bangladesh Bicycle and Parts
Manufacturers and Exporters
Association, Miran Ali, vice
president of the BGMEA, and
Russell T Ahmed, president of
the BASIS, also spoke.



INVESTMENT - BANGLADESH

TBS REPORT

European investors in Bangladesh
raised concerns over the ongoing
dollar shortage and energy secu-
rity challenges in the country to run
their businesses.

They also addressed high inflation
and the devaluation of taka as short-
term challenges for businesses while
speaking at a seminar titled “Unlock-
ing Trade and Investment for Euro-
pean Companies in Bangladesh™ held
on Wednesday in a city hotel.

The seminar was jointly organ-
ised by the European Union and the
Dhaka Chamber of Commerce and
Industries (DCCI).

In the panel discussion, for-
eign investors addressed frequent
changes in tax and VAT laws, lack
of infrastructure and bureaucratic
problems in getting business licenc-
es as issues creating bottlenecks for
future investment.

Highlighting the potential of Bang-
ladesh, they called on the government
for sustainable policies and transpar-
ent energy supply mechanisms to in-
crease foreign direct investment.

Acknowledging the challenges
that foreign investors raised, Com-
merce Minister Tipu Munshi said,
“We have problems and we will
work together to overcome them."

Ambassador of the European
Union (EU) to Bangladesh Charles
Whiteley said, “Bangladesh has the
option to accede to GSP+ which is
the next most generous GSP pro-
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Dollar shortage,
big concerns for EU investors
in Bangladesh

gramme after the Everything but
Arms (EBA) trade regime.”

“In this context, aligning labour
laws with international standards
will be an essential element for
the European Parliament and the
Commission in considering Bang-
ladesh’s application for market ac-
cess under this trade regime.”

“The implementation of the na-
tional action plan on the labour sec-
tor, which Bangladesh agreed with
the EU, will be the key deciding fac-
tor for GSP+.”

“We are closely following the
ongoing amendment of the Bang-
ladesh Labour Act. We hope that
the amendment will be done with
full transparency and in consulta-
tion with tripartite stakeholders and
with technical assistance from the
ILO,” he said.

Barrister Md Sameer Sattar, presi-
dent of the DCCI, said, “Bangladesh
needs to sustain the export market in
its traditional and major destinations
including the EU. We would like to
acknowledge the decision of GSP fa-
cility extension to Bangladesh by the
EU till 2029 considering the need for
smooth economic transition.”

When talking about the chal-
lenges EU investors are facing in
Bangladesh, Igbal Chowdhury,
CEO of Lafarge Holcim Bangladesh,
said, “When the group allows some
investments and we fail to execute
on time, it becomes a bottleneck for
our future investments.”

“The next challenge is the sus-
tainability of the policy. Our tax, and
VAT laws change every year. This is

energy security

Implementing the
national action
plan on labour
sector, which
Bangladesh agreed
with the EU, will

be the key deciding
factor for GSP+

CHARLES WHITELEY
AMBASSADOR OF THE
EUROPEAN UNION (EU) TO
BANGLADESH

another big challenge for me, forany
foreign investor.” “Foreign investors
in the country have to play an ac-
tive role as a brand ambassador. If
it's possible, you will see lots of FDIs
coming. So give us that great experi-
ence,” he said.

Petromax LPG CEO Massih Niaz
shared his business experience in

Bangladesh, highlighting two types
of challenges.

First, he noted that many im-
porting companies are facing dollar
shortages and difficulties opening
letters of credit. This short-term situ-
ation is also having some side effects,

Second, Niazi explained that LPG
companies cannot pass on the cost of
taka devaluation to consumers. “As
a result, the company is conceding
a significant loss right now,” he said.

“Currently, the country is facing
some short-term challenges, such as
the dollar shortage, high inflation,
and taka devaluation. However,
there are three structural challenges
that investors should be aware of.”

“First, Bangladesh faces sig-
nificant infrastructure challenges.
While there have been some im-
provements, such as the metro in
Dhaka and the upcoming inaugura-
tion of the new airport terminal by
the Prime Minister in October, more
needs to be done to improve trans-
portation and power supply systems.
This could pose some difficulties
for entrepreneurs operating in the
country, as it would require signifi-
cant road improvemenits and reliable
power and transportation systems.”

“Second, the regulatory land-
scape in Bangladesh can be chal-
lenging for entrepreneurs due to the
bureaucratic system.” Nuria Lopez,
managing director of Zalo Knitting,
has been in the garment business in
Bangladesh since 1997. She shared
her experience, saying that foreign
investors who are already in Bang-
ladesh are always reinvesting.



Investment largely untapped

Rafikul Islam, Dhaka

Despite being an attractive
country for investments
owing to geographical local
and big domestic market,
investment inflow to
Bangladesh from the in-
vestors of European Union
(EU) countries remains sig-
nificantly below the poten-
tial, due to lack of clear and
sustainable regulatory
framework as well as poor
logistics services.

Experts and industry in-
siders claim that current
foreign currency crisis,
favourable tax regime, posi-
tive image branding, tech-
nologically skilled work-
force, export competitive-
ness, conducive environ-
ment and diversification of
products are key challenges
to attract more foreign di-
rector investment (FDI)
from the European Union
countries in Bangladesh.

According to a latest
study conducted by the Re-
search and Policy Integra-
tion for Development
(RAPID), Bangladesh is los-
ing over 40% of its export
potential in European mar-
Kets owing to a lack of di-
versified products and stan-
dard certification.

The study also pointed
out that that Bangladesh
had a total $40 billion ex-
port potential in the EU in
2021, of which $23 billion
was utilized in the period.
Besides, of the remaining
$17 billion unutilised, $2.5
billion was in non-apparel
products.
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Bangladesh-EU bilateral trade,

Talking to the Daily Sun,
RAPID Chairman Abdur
Razzaque said Bangladesh
can potentially go up its
share in man-made fibre-
based items in the EU mar-
ket, which is now at 11%.

“Bangladesh should
hold ‘technical negotiation-
s’ with the EU over new
GSP regulations in a bid to
deal with any issues as soon
as possible. Our
Bangladesh’s readymade
garment (RMG) sector will
not get tariff facility in the
EU market if the new GSP
regulations are implement-
ed there from 2024," the
economist added.

He explained that a ben-
eficiary country from EU
markets must ratify and ef-
fectively implement 32 in-
ternational conventions on
human rights, labour
rights, environmental pro-
tection and climate change,
and good governance.

Clear and sustainable
regulatory framework
key hinders

Investors and business
leaders said that
Bangladesh could attract
more FDI from EU countries
but the country need to im-
prove its infrastructure, en-
sure clear and sustainable
policies to attract them.

According to
Bangladesh Bank's balance
of payments data, the net
FDI in FY23 came down by
11.82 % to $1,611 million
from $1,827 million in the
previous FY22. On the other
hand, the gross inflow of

FDI in FY23 also decreased
year-on- year by 2.82 per
cent to $4,503 million from
$4,636 million. FDI inflow in
Bangladesh is low com-
pared to that in many other
countries at similar level of
development.

Talking to the Daily Sun,
Managing Director of Apex
Footwear Ltd Syed Nasim
Manzur said Bangladesh is
attractive destination for
investments but we have to
compete with many coun-
tries. Foreign investors
look for better quality, more
facilities and green envi-
ronment for investments.
So Bangladesh should focus
on implementation of re-
formed policies.

Nasim added that cur-
rent Letter of Credit (LC)
problem and uncertainty of
election are temporarily
problems for businesses
and investments.

“However, at present we
have many (Leather Work-
ing Group) LWG certified
factories in Bangladesh. We
need more EU companies to
Invest in manufacturing in-
dustries in Bangladesh. We
need EU investment in
skills transfer technology
to create technologically
skilled workforce,” the
business leader added.

EU keen to boost bilat-
eral trade and invest-
ment ties

EU  Ambassador to
Bangladesh Charles Whiteley
said the EU is keen to boost bi-
lateral trade and investment
ties, bearing in mind the sus-

BD-EU trade potential underutilised

Bangladesh losing 40% export

N’ potential due to lack of

Export Diversified products
potential Standard certification
to EU Export potential in 2021
markets jlised
Unutilised

FDI inflow Much lower than potential

from EU Only $5bn FDI in last 8 years
countries

To attract more FDI
Infrastructure needs to improve

Clear and sustainable policies should be intro-
duced

S40bn
S$23bn
$17bn

Net FDI dropped by 11.82 % in FY23 from FY22
FY22:$1,827m | FY23-S1,611m

Gross FDI inflow also decreased by 2.82%

S

tained dynamism of the
Bangladesh economy and the
interest of European in-
vestors.

“Presently, there is a
strong trade imbalance in EU-
Bangladesh trade and very
weak levels of FDI from the
EU. EU is already a top in-
vestor in Bangladesh. In the
last 8 vears since 2015,
$5,394.32 dollar FDI came to

From $4636m to $4503m

Bangladesh from the EU
countries,” he informed.
Whiteley added that nev-
ertheless, when it comes to
overall EU investment capital
(FDI stock), it is only $2 billion
dollar, or just 10 percent of to-
tal foreign investment capital
retained in Bangladesh. “I
must say that compared with
EU investments in developing
countries such as Vietnam

($28 billion EU FDI stock in
Vietnam in 2022) it is far from
being ideal.” he also added.
Commerce Minister Tipu
Munshi said, “Bangladesh
wants to work with the EU
hand in hand and we are com-
mitted to remove existing
problems that hinder inbound
investment. If the foreign in-
vestors come here and invest,
they will be benefited a lot.”
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EU ambassador
for updating

labour law to

get GSP plus

Staff Correspondent

EUROPEAN Union ambas-
sador Charles Whiteley on
Wednesday said that align-
ing the labour law with
the international standards
would be an essential ale-
meant for the European Par-
liament and the Europesan
Commission in considering
Bangladesh's application
for market access undar the
Generalised Scheme of Praf-
erences Plus.

Addressing a seminar ti-
tled ‘Unlocking trade and
investment for FEuropean
companies in Bangladesh® at
a hotel in the capital Dhaka,
he said, Tmplementation
of the National Action Plan
on the labour sector, which

Bangladesh agreed with the
EUl, will be a key deciding
factor for GSP+.

The Dhaka Chamber of
Commerce and Indusiry and
the European Union Delega-
tion to Bangladesh jointly
arr the event featur-
ing two panel discussions—
challenges to EUl investment
in Bangladesh and Bangla-
desh’s road to GSP+.

“The graduation to a lowear
middle-income and to a de-
veloping country status are
historic milestones, which
bring new opportunities and
which call for a reinvigora-
tion of EU-Bangladesh ties,'
Whiteley said.

We hope that the amendments
will be effective with fll
fransparency;, in consultation
with ftripartite stakeholdors,

Whiteley observed that
the time is ripe for the part-
nership to evolve beyond
the cwrrent trends and ex-
plore new areas of coopera-
tion, from ICT to infrastruc-
ture, aviation to renewable
enargy, agriculture to phar-

maceuticals.

Commerce mamster Tipn
Munshi urged foreign inves-
tors to invest more in Bang-
ladesh, that their in-
vestment would be safe and
sacura here in the country.

Having admitted that
thers are some problems, he
said despite that Bangladesh
has huge opportunities for
exports, too.

Tipu said, “We have a
number of short-term chal-
lenges like dollar and letter
of credit crises which we are
trving hard to resolve.’

The minister further said
the government is introduec-
ing new things every day to
improve the business envi-
ronment in the country.

Meeting of the compli-
ance requirements, including
those of the International La-
bour Organisation, for avail-
ing foreign mvestment op-
portunities has also increased
substantially in a pradual
manner, noted the minister.

Speaking as special guest,
Bangladesh Investment
Devalopment Authority ex-
ecutive chairman Lokman
Hossain Miah urged the Eu-
ropean investors to invest in
special economic zones of
the coumntry.
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‘Bangladesh should
reform labour laws for
EU's GSP Plus regime’

Business Desk

Basghadechs markit sovess o the Eus-
pean Linicn under the proposed GSF Plas
roghme depends on the alignment of the
saurth Asian counbry's bibour la with fhe
irdernationa standards, Fusopean Linkan
(ELT) Anbassador in B joch Charles.
Whatshery said on Wednesday..

"W ame oty following the
amendment of the Rangiadesh Labonr
At [BLA], Wiz hope that I smendrment
will be dote with full trarsparerey sudin
consultation with nPdlIIb!' stakeholders.
ancd with lechmicnl assitance from L0

IF Bamgladesh docs not fulfil fhe BLA
revison aocoeding o the sction plan, this
winek] be o major sethack bor the imple-
menation |mn\f‘d\.|k-\.‘|hl

“Hanving sid that, ook forward 1o the
5P+ and know [he perspec-
v nted group of dustnal

"Bangladodh shaoubd retorm bebour laws
fir L7 GSP Pliss regime’

The EL ambassaclor meade i com-
hents at b seminge on “Unbocking trade
and investment for Eurnpean com|
i Bk jointly organisd by e
ka Chamber of Commeroe and Iredustry
(DT and the ELY at Renassaroe Hotel

in Dihaka,

ll.mﬁl.nhﬁh'-\ graduation from o leass
alevadigeed cmantry (1.0 will mark the
end of a longsanding trade relation that
Banglacesh is enjosimg under the Every-
thing, but Arms (EBA] frade negimie.
Bangladeh has the option o demand ac-
wess oGS Plus, which & the next moss
gmenons GSP programme afier ERA

Bangludeshy's graduation will faky
phace i 20260 e fhee L will pontirme the
LD trade facility up o 129 s the FL of
fors 3 grace poniod of three yoars 0 an
LD graduiing nation,

Thve nphormenantion of the retionl o
tion plan an the labour sector, which
Bangladdesh agroed with L wall be
L] g Fiachoe foe G5+
@ fising econony
with an amazing story of ecomamic devel-
apment and sodal prgress.” fhe ambas-
sador said al e event

The groguation fo s lowser-middle in-
come and a deneopang country are his-

tovie milestonos, which bring now oppee-
fingties ared which call far o veinvigor-
e of B L‘-lhllvp.lu\::h s, e sakd,

kst eight years, over $5 bellion
worth of foreign direct Invostmernt camo
o Barlachesh froen dhe EL cturiries, oc-
credirg o Hanglackssh Bk data.




Commerce Minister Tipu Munshi
attended the seminar as the chief
guest, and Bangladesh Investment
Development Authority (BIDA) Ex-
ecutive Chairman Lokman Hossain
Miah spoke as the special guest.

Dhaka Chamber of Commerce
and Industry (DCCI) President Md
Sameer Sattar delivered the welcome
remarks at the event.

The EU ambassador stated, “The
implementation of the National Ac-
tion Plan on the labour sector, which
Bangladesh agreed with the EU, will
be a key deciding factor for GSP+.
We are closely following the ongoing
amendments to the Bangladesh La-
bour Act.

“We hope that the amendments
will come into effect with full trans-
parency, in consultation with tripar-
tite stakeholders, and with technical
assistance from the International La-
bour Organisation (ILO).”

He then pointed out, “It would be
a major setback for the implementa-
tion process if Bangladesh does not
fulfill the labour act revision accord-
ing to the action plan. The EU is keen
to boost bilateral trade and invest-
ment ties, bearing in mind the sus-
tained dynamism of the Bangladesh
economy and the interest of Europe-
an investors.

“The time is ripe for the partner-
ship to evolve beyond current trends,
and to explore new areas of coopera-
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Uniocking Trade & investment for European Companies in Banglodesh

3@#1 SATTAR

Commerce Minister Tipu Munshi, EU Ambassador to Bangladesh Charles Whiteley

and others at the seminar in the capital on Wednesday

- Courtesy Photo

Int’l standard labour
law door to EU GSP+

Staff Correspondent

Bangladesh’s application for market
access under GSP+ is under consider-
ation by the European Commission,
and a key factor for this bid is aligning
the country’s labour law with interna-
tional standards, European Union (EU)
Ambassador to Bangladesh HE Charles
Whiteley has said.

Addressing a seminar in Dhaka on
Wednesday, Whiteley added, “Trade is
at the centre of EU-Bangladesh friend-
ship. Bangladesh’s LDC graduation will

tion, from ICT to infrastructure, avi-
ation to renewable energy, and agri-
culture to pharmaceuticals.”

The envoy assured that the EU is
keen to boost bilateral trade and in-
vestment ties with Bangladesh, bear-
ing in mind the sustained dynamism
of the country’s economy, and the
interest of European investors.

Commerce Minister Tipu Munshi
said, “The EU investors, who have
already invested and are successful-
ly operating their businesses here, to
advocate for Bangladesh’s competi-
tiveness in the global arena.

“Bangladesh wants to work with
the EU hand in hand, and we are
committed to remove existing prob-
lems that hinder inbound invest-
ment. If the foreign investors come
here and invest, they will benefit a
lot.”

DCCI President Md Sameer Sattar
said, “After graduation into a devel-
oping country in 2026, Bangladesh’s
exports will experience higher tariff
and loss of existing international
support measures.

“This may affect the entire export
market, and local industrial land-
scape linked with the global value
chain system. Bangladesh needs to
sustain the export market in its tra-
ditional and major destinations in-
cluding the EU.”

The readiness of Bangladeshi in-
dustries, coupled with sustainable
regulatory framework, favourable

mark the end of a longstanding trade
relation that Bangladesh is enjoying
under (EBA) trade regime.

“Bangladesh now has the option to
accede to GSP+, which is the next most
generous GSP programme after the
Everything but Arms (EBA) policy.”

The programme “Unlocking Trade
and Investment for European Compa-
nies in Bangladesh” was jointly organ-
ised by Dhaka Chamber of Commerce &
Industry (DCCI) and the European Union
Delegation to Bangladesh at a city Hotel.

tax regime, positive image branding,
technologically skilled workforce,
export competitiveness, conducive
environment, and diversification of
products are key to attract more EU
investments, Sattar added.

EU Delegation to Bangladesh
Counsellor Jurate Merville said,
“To attract European FDI, a friend-
ly regulatory framework is crucial.
The EU is one of the top investors in
Bangladesh. We urged Bangladesh
to increase skilled workforce, to tap
the future potentials of international
business.

Airbus Country Representative
Morad Bourouffala said, “Human
capital development and skill devel-
opment is more important for Bang-
ladesh.”

Addressing the programme, La-
farge Holcim Chief Executive Officer
Igbal Chowdhury said, “Cost effec-
tive and sustainable energy security
is crucial for smooth production. The
existing FDI is our brand ambassa-
dor to attract more FDI.”

Petromax LPG CEO Massih Niazi
said, “We are successfully operating
in Bangladesh. But we are facing few
short-term challenges such as a USD
shortage, difficulties in opening let-
ters of credit (LC), inflation, and de-
valuation of taka. We hope that these
challenges will be resolved soon.”

H&M Regional Country Manager
Ziaur Rahman said, “To compete in
the international market, we have to

prioritise our product diversification.”

Former president of Metropolitan
Chamber of Commerce and Industry
(MCCI) and Apex Footwear Managing
Director Syed Nasim Manzur said,
“We have some sectors that have a
big potential in the EU market, such
as the leather industry.

“At present, we have many (Leath-
er Working Group) LWG certified fac-
tories in Bangladesh. We need more
EU companies to invest in local man-
ufacturing industries. We need EU
investment in skill transfer technolo-
gy to create a technologically skilled
workforce.

Bangladesh Bicycle and Parts
Manufacturers and Exporters Asso-
ciation Vice President Mushtaque
Ahmed said, “Bangladesh is now
producing a large number of e-bikes,
and the EU market will be a potential
destination for this product.”

Bangladesh Garment Manufactur-
ers and Exporters Association (BG-
MEA) Vice President Miran Ali said,
“Bangladesh has the highest number
of LEED certified green factories. We
are fully prepared to utilise the EU
FDI in terms of climate resilience.”

BASIS President Russell T Ahmed
said, “IT could be the next RMG for
Bangladesh as it is now an emerging
sector for the country. Last year, the
IT sector earned $1.4 billion through
exports. We need branding for Bangla-
desh’s ICT industry in the global mar-
ket.”
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EU URGED To ProMOTE BD’s COMPETITIVENESS

‘International standards labour law
1mperat1ve for GSP+ facﬂltles

Commerce Minister Tipu Munshi addressing the seminar, titled "Unlocking Trade and Investment
for European Companies in Bangladesh," at a city hotel in Dhaka on Wednesday.

Business Correspondent

Ambassador of the European Union (EU) to
Bangladesh Charles Whiteley on Wednesday
said aligning labour law with international
standards will be an "essential element” for the
European Parliament and the Commission in
considering Bangladesh's application for mar-
ket access, the GSP+.

"Bangladesh has the option to accede to
GSP+ which is the next most generous GSP pro-
gramme after the Everything but Arms (EBA),"
he said while speaking at a seminar held at a
city hotel in Dhaka.

Commerce Minister Tipu Munshi attended
the seminar as the chief guest while
President of Dhaka Chamber of Commerce
and Industry (DCCI) Md Sameer Sattar deliv-
ered welcome remarks.

Executive Chairman of the Bangladesh
Investment Development Authority (BIDA)
Lokman Hossain Miah, among others, spoke at
the seminar.

The DCCI and European Union Delegation to
Bangladesh jointly hosted the seminar, titled
"Unlocking Trade and Investment for European
Companies in Bangladesh."

The EU ambassador said the implementa-
tion of the National Action Plan on the labour
sector, which Bangladesh agreed with the EU,
will be key deciding factor for GSP+.

"We are closely following the ongoing amend-
ments of the Bangladesh Labour Act. We hope
that the amendments will be effective with full
transparency, in consultation with tripartite
stakeholders, and with technical assistance from
ILO," he said.

The envoy said Bangladesh is a rising economy
with a great story of economic development and
social progress.

Commerce Minister Tipu Munshi urged the
European investors who already invested here
and have been successfully operating their busi-
nesses to advocate for Bangladesh's competitive-
ness in the global arena.

"You come and see. Let's take the message to
investors,” he said while speaking at a seminar as
the chief guest.

The commerce minister said Bangladesh wants
to work hand in hand with the European Union
(EU) and is committed to removing the existing
problems that hinder inbound investment.

"Yes, we have problems. But listen to the
investors. We want to work with the EU. We will
work together. We will resolve the problems,"
Munshi said, adding that if the foreign investors
come here and invest, they will benefit a lot.

The graduation to a lower middle-income
and to a developing country status are historic
milestones which bring new opportunities and
which call for a reinvigoration of EU-
Bangladesh ties, he said.

Ambassador Whiteley said the time is ripe for
the partnership to evolve beyond current trends
and to explore new areas of cooperation, from
ICT to infrastructure, aviation to renewable ener-
gy, agriculture to pharmaceuticals.

He said the EU is keen to boost bilateral trade
and investment ties, bearing in mind the sus-
tained dynamism of the Bangladesh economy
and the interest of European investors.

Over the last five decades, the relations
between and the EU and Bangladesh have grown
from strength to strength and become multidi-
mensional, encapsulating political, trade, devel-
opment, climate change, connectivity and securi-

ty concerns, said the EU ambassador.
"Trade has been at the heart of this friend-

ship,” he said, adding that for decades, the EU
has been the main destination for 'made in
Bangladesh' goods.

Duty and quota free access coupled with the
dynamism and resourcefulness of Bangladesh
and her people have been a catalyst for the coun-
try's integration into the international trading
system and for far-reaching socio-economic
changes on the ground, Whiteley mentioned.

Presently, there is a strong trade imbalance in
EU-Bangladesh trade and very weak levels of FDI
from the EU. EU is a top investor in Bangladesh.

In the last 8 years since 2015, more than 5 bil-
lion ($5,394.32) dollar FDI came to Bangladesh
from the EU countries, according to
Bangladesh Bank.

When it comes to overall EU investment cap-
ital (FDI stock), it is only 2 billion dollar or just
10 percent of total foreign investment capital
retained in Bangladesh.

"l must say that compared with EU invest-
ments in developing countries such as Vietham
($28 billion EU FDI stock in Vietnam in 2022) it is
far from being ideal," said the ambassador.

DCCI President Sameer Sattar said since
Bangladesh will graduate into a developing coun-
try in 2026, Bangladesh's exports will experience
higher tariff and loss of existing international sup-
port measures which may affect entire export
market and local industrial landscape linked with
global value chain system.

In this regard, he said, Bangladesh needs to
sustain the export market in its traditional and
major destinations including the EU.

The DCCI president acknowledged the deci-
sion of GSP facility extension to Bangladesh by
the EU till 2029 considering the need for
Bangladesh's smooth economic transition.
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Fendiness of Bangladeshi indusiries
coupled with sustninable regulatory
framework, favourable mx regime,
technologically skilled workforce,
export competitiveness and diversifi-
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Sustainable regulatory framework
key to attract FDI from EU

Experts at DCCI-EU seminar

Commerce Minister Tipu Munshi,
MP was present as the chief guest
while Executive Chairman of BIDA
Lokman Hossain Minh was present
s special guest,

DCCI President Barrister Md,
Sameer Sattar, while addressing, said

1=l
=

n 'Ii-'u e

Lamponkes

cation of products are kKey to attract
more investment from the Europenn
Linion countries in Bangladesh, said
the sector insiders at & seminar on
Wednesday.

The seminar styled "Unlocking
Trnde and Investment for Europenn
Companies in Bangladesh™ was jointly
organized by Dhaka Chamber of
Commerce & Industry (DCCL) and
the European Union Delegation to
Bangladesh ot a city Hotel
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the five-decade-long Bangladesh and
ELU partnership had truly become
unprecedented and resurkable joumey
that imed the EL into one of the most

relinble  trading  partners  of
Bangladesh, Our totnl export to the
EU has surged to LISD25,.23 hillion
in FY2023 having 93% RMG share
which hat positioned Bangladesh as
one of the popular sourcing destina-
tions, Upon the LDC gradustion of
Bangladesh in 2026, Bangladesh needs

to sustnin the export ket in its tradi-
tonnl and major destinations including
the EL

Addressing the seminar, Commenoe
Minister Tipu Munshi called upon the
investors of EL who already invested
here and successfully operating their
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businesses 1o advocate  Tor
Bangladesh's competitiveness in the
global arena. Bangladesh wanis to
work with the EU hand in hand and
we are committed to remove existing
problems that hinder inbound invest-
ment,

Lokman Hossain Minh, Executive
Chairman, Bangladesh Investment
Development Authority { BIDA) aaid
we nre working for reforms to attract
more FIN firom the EL members coun-

ries, BIDA is committed to provide
foster and investiment friendly serv-
iCes.

Charles Whiteley, Ambassador and
Hend of EU Delegation to Bangladesh
said for decades, the EL has been the
main destination for “made in
Bangladesh™ goods, The gradustion
of Bangladesh to developing country
will reinvigorate EL-Bangladesh ties,

He alao sadd that it is time 1o explore
new arens of cooperation from 1CT to
infrastructure, avistion, renewable
encrgy, agriculture and pharmaceuti-
cals. The EU is keen to boost bilat-
eral trade and investment ties in the
doya to come,

Mg. Jurate Merville, Counsellor,
ELU Delegntion w Banglodesh said thit
to attract European FDI, friendly regu-
latory framework is crucial, She said
thit EL i ome of the wop investors here
in Bangladesh. She also urged for
incrensing skilled workloree to tap the
futare potentinls of internntional busi-
IHESS.

Igbal Chowdhury, CEQ, Lafarge
Holeim said cost effective and sustain-
able energy security is ¢rucial for
smooth production, Existing FIDI is
our brand ambassador to attract more
FIDI, he said,

Musasih Minzi, CEQ, Petromax LIPPG
saidd we are successtully operting in
Bangladesh, At present we are fhcing
few short-term challenges like short-
nges of Dollar, lack of LC opening
and inflation, devaluation of taka,
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