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The Dhaka Chamber of Commerce & Industry (DCCI) held a seminar on 'Import Substitute Industry in
Bangladesh: Perspective of Light Engineering Sector' at the DCCI on Thursday. Planning Minister MA
Mannan was present as the chief guest and Secretary of the Ministry of Industries Zakia Sultana as special
guest. DCCI President Barrister Md. Sameer Sattar chaired the event.

Policy consistency vital for growth

of light engineering sector
Speakers tell DCCI seminar

Research, innovation and policy
consistency are key to fostering the
growth of the light engineering sector,
currently accounting for 3 per cent of
the country's GDP, speaker at a semi-
nar said on Thursday.

They said the light engineering sec-
tor is now facing various challenges,
including policy inconsistency, lack of
easy access to finance, quality of
products, lack of lab and R&D
(research and development) and data
of actual demand.

Dhaka Chamber of Commerce &
Industry (DCCI) organised the semi-
nar titled Tmport Substitute Industry
in Bangladesh: Perspective of Light
Engineering Sector' held at the DCCI
Bhaban in the city, reports UNB.

Addressing the function, Planning
Minister MA Mannan said if Korea,
Taiwan, Malaysia and China could
successfully develop the light engi-
neering sector, Bangladesh will also
be able to succeed in the future.

Inconsistency among the govern-
ment agencies regarding different
policies is not good for the private sec-
tor, he said, laying emphasis on policy
consistency.

"If we can formalise the small light
engineering hubs at Dholaikhal and
Jinjira, one day they will be able to
contribute to the economy,” said the
minister,

Industries Secretary Zakia Sultana
said Bangladesh's light engineering
sector is still import-based. The light

engineering sector 1s an untapped sec-
tor, which has great prospects of cre-
ating a large backward linkage indus-
try ensuring diversified industrial
base.

Noting that the entrepreneurs of
this sector should be incentivized to
mitigate import reliance, she said the
government will try to boost policy
harmonization and coordination
among the agencies concerned.

The industries secretary said the
government is also planning to estab-
lish an Automobile Research Institute
in Narayanganj with the help of
Japan.

DCCI President Barrister Md.
Sameer Sattar said if right policy sup-
port is given, the light engineering sec-
tor can serve as the backward linkage
industry to many mainstream local
industries such as food, leather and
footwear, electronics, agro-processing
and pharmaceuticals industries.

"To secure the target of private
investment to 27.35% of GDP by FY
2025, development of the light engi-
neering sector is crucial as it will
strengthen local value and supply
chain in many allied industries," he
said, noting that the light engineering
sector was recognized as a high-prior-
ity sector in the Industrial Policy
2022.

He, however, said the current taniff
structure on import of light engineer-
ing products is counter-productive for
the growth of the local light engineer-

Ing sector.

The DCCI president urged the
authorities concerned to bring about
appropriate changes in the tariff struc-
ture that will protect this sector.

Additional Managing Director of
Walton SM Shoyeb Hossain Nobel, in
his keynote paper, said the light engi-
neering sector contributes about 3 per
cent to the GDP and it is growing at
10 per cent every year.

"In FY 2021-22, the export of light
engineering sector was worth $796
million," he said.

Citing that this sector is completely
import-based, he demanded separate
duty structure and backward linkage
industry policy for this sector.

"Lack of easy access to finance,
quality of products, demand uncer-
tainty, policy inconsistency, no incen-
tives for local manufacturers, lack of
lab and R&D, data of actual demand
are few of the challenges of this sec-
tor," he said.

President of Bangladesh Steel
Manufacturers Association Manwar
Hossain said now attention should be
given to other promising sectors along-
side the readymade garment one.

Chief Marketing Officer of Fair
Group Mohammad Mesbah Uddin
emphasized on proper policy guide-
lines, upgrading science and tech-
nology-based education system and
maintaining long-term policy con-
sistency to unlock the potentials of
this sector.



STAR BUSINESS REPORT

The light engineering sector’s
development is crucial for meeting the
investment-GDP ratio target of 27.35
percent by fiscal vear 2024-25, said DCCI
President Md Sameer Sattar 105{(31’(!31

The development will strengthen local
value and supply chains for many allied
industries, he said.

The sector also needs to be recognised
as a high-priority one in National
Industrial Policy 2022 so that sufficient
incentives can be provided to ensure
substantial growth, he said.

With the right policy support, the
sector can serve as the backward linkage
industry for many mainstream local
industries such as that of food, leather and
footwear, electronics, agro-processing
and pharmaceuticals, he added.

There is a lot of potential in this sector,
Sattar told a seminar styled “Import
Substitute Industry in Bangladesh:
Perspective of Light-Engineering Sector”
organised by the Dhaka Chamber of

Develop light engineering to meet
investment-GDP ratio targets

DCCI president tells seminar

Commerce and Industry (DCCI) at its
office in the capital.

The current tariff structure on the
import of light engineering products
is counterproductive for the sector’s
growth, he said.

A study needs to be conducted to
further know about the sector’s needs and
bring appropriate changes to the tariff
structure to protect the sector, he said.

It the light engineer ing sector of South
Korea, Taiwan, Malaysia and China can
attain success, Bangiadesh’s one can do
so too. “We are on the right track,” said
Planning Minister MA Mannan.

There are challenges but Bangladesh’s
private sector is resilient enough to
overcome those and all possible policy
support will be provided from the
government, he assured.

Inconsistencies among the government
agencies regarding different policies does
not fare well for the private sector, he
agreed. Bangladesh’s light engineering
sector is still reliant on imports, said
Zakia Sultana, secretary to the Ministry of

Industries.
The light engineering sector is
untapped and has great prospects

of creating a large backward linkage
industry to ensure a diversified industrial
base, she said.

The sector also needs to
be recognised as a high-
priority one in National
Industrial Policy 2022 so
that suflicient incentives
can be provided

The government will try to boost policy
harmonisation and coordination among the
agencies concerned, she said, adding that

capacity building, skills development and
curriculum upgradation were also necessary.

On another note, she said the
government was planning to establish
an automobile research institute in
Narayvanganj with the help of Japan.

The sector is generating annual
revenues of Tk 20,000 crore and
contr lbutmg about 3 percent to the GDP,
which is increasing by 10 percent every
vear, said SM Shoyeb Hossain Nobel,
additional managing director of Walton,
in a keynote paper.

Highlighting the import dependency,
he recommended a separate duty
structure and backward linkage industry
policy for the sector.

A lack of easy access to f[inance,
laboratories, research and development,
demand dataand quality products,demand
uncertainties, policy inconsistencies and
absence of incentives are a few of the
sector’s challenges, he said.

Bangladesh’s consumer market is ready
and many global brands want to invest
here, such as US company Whirlpool
which invested to form a joint venture,
said Arshad Huq, managing director of
Transcom Electronics Limited.

He laid emphasis on maintaining
product quality, policy consistency and
developing human resources.
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Businesses for turning
Dholaikhal, Jinjira into

light engineering hubs
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INDUSTRY - BANGLADESH
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Businesses have called for the rec-
ognition of Dholaikhal and Jinjira,
widely known for replica product
manufacturing in Dhaka, as light
engineering hubs, enabling them to
make significant contributions to the
development of the industry.

At a seminar titled “Import Sub-
stitute Industry in Bangladesh:
Prospects of the Light-Engineering
Sector,” they also urged the govern-
ment to provide a formal structure to
the areas, which have heen operat-
ing informally for decades.

The government authorities often
conduct raids in Dholaikhal and Jin-
jira areas on allegations of manufac-
turing counterfeit parts, business-
men said at the event organised by
the Dhaka Chamber of Commerce
and Industry (DCCI).

They stated that, as a result,

INDUSTRY'S NEW FACE

ZINZIRA AND
DHOLAIKHAL

Around 7,500

Generates Contributes Market
@ Tk20,000cr ® about 3% to increasing at
ENGINEERING . yearlyrevenue | GDP . 10% every year
5 Employment: . Meets 50% of Exportin FY22:
- 16 lakh - local demand $796 million
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factories 60,000

businesses in those areas face har-
assment though their products are
widely used across the country.
Therefore, this business should be
transitioned into a formal structure
instead of being suppressed.

“By formalising the local small
light engineering hubs at Dholaikhal
and Jinjira, we can enable them to
make significant contributions to the
economy,” said Planning Minister
MA Mannan.

There are approximately 7,500
shops, factories, and workshops in
Dholaikhal and Jinjira, providing
employment for around 60,000 in-
dividuals.

Businesspeople in the areas are
mainly engaged in the manufacturing
of motor parts, small components,
and spares for vehicles and various
industries, which are collectively
known as light engineering products.

DCCI President Sameer Sattar
mentioned that with the appropriate
policy support, the light engineering

Produces motor parts, machines

and parts for various industries

Study to know further
needs and bringing
changes in tariff structure
to protect local industry

sector could function as a crucial
backward linkage industry for sever-
al major local sectors, such as food,
leather and footwear, electronics,
agro-processing, and pharmaceuti-
cal industries.

He also said that in the Industrial
Policy 2022, light engineering was
recognised as a high-priority sector
to provide sufficient incentives to en-
sure substantial growth of the sector.

To secure the target of private in-
vestment at 27.35% of GDP by FYas,
the development of the light engineer-
ing sector is crucial as it will strength-
en local value and supply chains in
many allied industries, he added.

The current tariff structure on im-
ports of light engineering products is
counterproductive for the growth of
the local light engineering sector, In
this regard, a study is needed to bet-
ter understand the needs and bring
about appropriate changes in the
tariff structure that will protect this
sector, he proposed.|

SM Shoyeb Hossain Nobel, addi-
tional managing director of Wal-
ton, presented a keynote paper at
the seminar.

He highlighted that the light
engineering sector of Bangladesh
generates revenue of Tk2o,000
crore, contributes ahout 3% to the
GDP, and is increasing at 10% an-
nually. About 16 lakh people are
employed in this sector, which
meets 50% of the local demand.

In FY22, the export of the light
engineering sector was $796 million.

MA Mannan said, “When coun-
tries like Korea, Taiwan, Malaysia,
and China have achieved success
in the light engineering sector,
Bangladesh will also succeed in
the future, and we are on the right
track.”

He agreed that there are chal-
lenges, but the private sector of
Bangladesh is resilient enough to
overcome these challenges, and
from the government, all possible
policy support will be given.

He agreed that inconsistency
among government agencies re-
garding different policies is not
good for the private sector,

He also urged for policy consis-

tency and later said that at present,
the public-private partnership and
relationship are at their best as
the government is very business-
friendly.

Industries Secretary Zakia Sul-
tana said the government will try
to boost policy harmonisation and
coordination among the agencies
concerned.

The government is also plan-
ning to establish an automobile
research institute in Narayangan]
with the help of Japan.

In the panel discussion session,
President of Bangladesh Steel Man-
ufacturers Association Manwar
Hossain said, “Now we have to fo-
cus on other promising sectors oth-
er than the ready-made garment.

“Our investment in human capi-
tal is still poor.”

He urged the government to in-
crease cash incentives for this sector.

Mohammad Mesbah Uddin,
chief marketing officer at Fair
Group, said the light engineering
market by the year 2030 will reach
$10 billion.

Arshad Huqg, managing direc-
tor at Transcom Electronics, said
many global brands want to invest
in Bangladesh.
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Special Correspondent

Planning Minister M A Mannan
said the country's Dholaikhal and
Zinzira will turn into light engineer-
ing hubs like Korea, Taiwan,
Malaysia, and China due to the gov-
ernment’s business-friendly policy.
“If Korea, Taiwan, Malaysia, Chi-
na could succeed in the light engi-

neering sector, Bangladesh can also
be successful. And we are on the
right track now,” he said while
speaking at a seminar as the chief

glest,
Dhaka Chamber of Commerce &

Industry (DCCI) organised the sem-
inar on “Import Substitute Industry
in Bangladesh: Perspective of Light
Engineering Sector”, held at the
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DCCI premises in Dhaka on Thurs-
day.

Industries Secretary Zakia Sul-
tana was present as the special guest,
DCCI President Barrister Md.
Sameer Sattar chaired the event.

The Planning Minister agreed
that there are challenges “but the
private sector of Bangladesh is re-
silient enough to overcome these
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Dholaikhal, Zinzira to be made
light engineering hub: Mannan
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challenges and from the government
all possible policy support will be
given.”

“Inconsistencies among the gov-
ernment agencies regarding differ-
ent policies are not good for the pri-
vate sector,” he said.

MA Mannan said, “If we can for-
malise the local small light engineer-
ing hub at Dhelaikhal and Jingira,

engineering sector is still import-based.

“The light engineering sector is an un-
tapped sector and it has great prospects of cre-
ating a large backward linkage industry ensur-
ing diversified industrial base. The Light Engi-
neering Industry Development Policy 2022 has
already indicated a comprehensive action plan
for 2022-27."

She said that the entrepreneurs of this sec-
tor should be incentivised to mitigate import
reliance.

The secretary pointed out that the govern-
ment will try to boost policy harmonisation
and coordination among the concerned agen-
cies.

According to her, skill development and
curriculum upgradation are necessary for ca-
pacity building.

“(zovernment is also planning to establish
an Automobile Research Institute in Narayan-
gonj with the help of Japan,” she added.

DCCI president Md. Sameer Sattar said that
light Engineering sector, if given right policy
support, can serve as the backward linkage in-
dustry to many mainstream local industries
like food, leather and footwear, electronics,
agro-processing and pharmaceuticals indus-
tries,

He emphasised the need to recognise the
light engineering sector as a high-priority sec-
tor in the Industrial Policy 2022 to provide suf-
ficient incentives and ensure substantial
growth of the secton

“To secure the target of private investment
to 27.35 percent of GDP by FY 2025, develop-
ment of the light engineering sector is crucial
as it will strengthen local value and supply
chain in many allied industries.”

DCCI boss said, “The current tarift struc-
ture on importof light engineering products is
counter-productive for the growth of the local
light engineering sector.”

“In this regard, a study is needed to know
further the needs and bring appropriate
changes in the tariff structure that will protect
this sector,” he pointed out.

Walton Additional Managing Director SM
Shoveb Hossain Nobel presented the Keynote
paper. He highlighted that the light engineer-
ing sector of Bangladesh is generating revenue
of Tk 200 billion and contributes about 3 per-
cent to the GDP

“It is increasing at 10 percent every year.
The world market is about $45 billion. About
1.6 million people are employed in this sector,
50 percent of owr local demand is met by this
sector.” In FY 2021-22, the export of light engi-
neering sector was $796 million, he said.

Nobel said that the sector is completely im-
port-based and therefore would need a sepa-
rate duty structure and backward linkage in-
dustry policy for this sector.

“Lack of easy access to finance, quality of
products, demand uncertainty, policy inconsis-
tency, no incentives for local manufacturers,
lack of lab and R&D, data of actual demand are
few of the challenges of this sector.”

In the panel discussion session, President of
Bangladesh Steel Manufacturers Association
Manwar Hossain said, “Now we have to focus
on other promising sectors other than RMG.”

He said that our investimnent in human cap-
ital is still poor: He called for increasing cash
incentives to this sector,

Chief Marketing Officer of Fair Group Mo-
hammad Mesbah Uddin said that the light en-
gineering market will reach$ 10 billion by the
year 2030,

He called for value addition “as there is a
huge scope of investment opportunity”

Mesbah Uddin emphasised policy guide-
lines and developing science and technology-
based education systems in the country and
long-term policy consistency.

Meghna Group Director Muhammad
Mushtaque Ahmed Tanvir said that there is a
demand of 5 million bicycles in the European
market.

“At present we need investment in the local
manufacturing of mold and dies because it
costs huge for import.”

Managing Director & CEO of Transcom
Electronics Limifted Arshad Huqg said,
“Bangladesh’s consumer market is ready
Many global brands want to come to
Bangladesh and invest.”

But he laid emphasis on the quality of prod-
ucts that need to be maintained.

Arshad Huq informed that US company
Whirlpool has invested in Bangladesh in the
form of a joint-venture.

He stressed policy consistency and develop-
ing human resources.

Former President of DCCI Matiur Rahman
urged the government to reduce import duty
in the sector.

He put emphasis on long- term policy, skill
development and more technical and vocation-
al training.

A wing of the Ministry of Industries can be
established at the NER, he suggested.

The government can initiate establishing
testing labs and R&D for the future growth of
this sector, he added.

DCCI's senior vice president SM Golam
Faruk Alamgir (Arman) gave a vote of thanks.
DCCI vice president Md. Junaed Ibna Ali was
also present on the occasion.

one day they will be able to con-
tribute to the economy.”

He stressed making policies con-
sistent. According to him, at present
the public-private partnership and
relationship are at its best as the gov-
ernment is very business-friendly.

Industries Secretary Zakia Sul-
tana said that Bangladesh’s light
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The Dhaka Chamber of Commerce and Industry (DCCI) holds a seminar at its auditorium in the capital on Thursday

Staff Correspondent

The light engineering sector, if giv-
en the right policy support, can serve
as the backward linkage industry to
many mainstream local sectors such as
food, leather and footwear, electronics,
agro-processing and pharmaceuticals.

Dhaka Chamber of Commerce and
Industry (DCCI) President Md Sameer
Sattar made the remark while chairing
a seminar titled “Import Substitute In-
dustry in Bangladesh: Perspective of
Light Engineering Sector,” held in the
city’s DCCI auditorium on Thursday.

Planning Minister MA Mannan was
present at the programme as the chief
guest, while Industries Secretary Zakia
Sultana attended as the special guest.

Sattar said, “The government recog-
nised the light engineering sector as a
high-priority one in the Industrial Poli-
cy 2022 to ensure its sustainable devel-
opment, while it requires financial and
policy support.

“To increase the contribution of the
private sector to GDP (gross domestic
product) to 27.35 per cent by 2025, it is
crucial to ensure comprehensive sup-
port, which will strengthen the local
supply chain of the industry.”

He then said, “The current tariff
structure on the imports of light engi-
neering products is counter-productive
for the growth of the local light engi-
neering sector.

“In this regard, a study is needed to
know further the needs and bring ap-
propriate changes in the tariff structure
that will protect this sector.”

Planning Minister Mannan said, “If
Korea, Taiwan, Malaysia, and China
could make success in the light engi-
neering sector, Bangladesh would also
be successful in future and the country
is on the right track.

“There are challenges but the private
sector of Bangladesh is resilient enough
to overcome these challenges. All possi-
ble policy support from the government
will be given. Inconsistency among the
government agencies regarding different
policies is not good for the private sector.”

He added, “If we can formalise the
local small light engineering hub at
Dholaikhal and Jinjira, one day they will
be able to contribute to the economy.”

With an urge for policy consistency,
the minister said at present the pub-
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lic-private partnership and relationship
are at their best level as the government
is very business-friendly.

Mentioning that Bangladesh’s light
engineering sector is still import-based,
Zakia Sultana said the sector is an un-
tapped one and it has great prospects of
creating a large backward linkage indus-
try ensuring a diversified industrial base.

The light engineering industry de-
velopment policy 2022 has already indi-
cated a comprehensive action plan for
2022-2027, she said, adding that the en-
trepreneurs of this sector should be in-
centivised to mitigate import reliance.

The industries secretary said the
government will try to boost policy har-
monisation and coordination among
the agencies concerned.

For the capacity-building skill, de-
velopment and curriculum upgrada-
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tion are necessary, she said. “The gov-
ernment is also planning to establish
an Automobile Research Institute in
Narayanganj with the help of Japan.”

Walton Additional Managing Direc-
tor SM Shoyeb Hossain Nobel presented
the keynote paper. He highlighted that
the light engineering sector of Bangla-
desh is generating revenue of Tk 20,000
crore and contributes about 3 per cent
to the GDP and it is increasing at 10 per
cent every year.

“The world market is about $45

s all _I— SR £
TN IMNrNwvara sgacronr on
| i el » ] i )

THL &
I B0 Nl y .
Bt Nt s Tl X N bt 3 B B Gl W Y wd e S B Y o
I

s lieryw cremr
e || |';.,,"~ ':_?- 1',_,]

.

- el W W Y .l 2 a1l aaT= i’-i-w::- sasill B2l YN PR
1 N | | | =2 8.0 " - | ]. -|' - i U T TR [ B N E= i 1 ¥ [
OIm tine governiment win pe given

billion. About 1.6 million people are
employed in this sector. Fifty per cent
of our local demand is met by this sec-
tor,” he said, adding that in FY22, the
exports of the light engineering sector
stood at $796 million.

As this sector is completely im-
port-based, he demanded for separate
duty structure and backward linkage
industry policy for this sector.

Lack of easy access to finance, qual-
ity of products, demand uncertainty,
policy inconsistency, no incentives for
local manufacturers, lack of lab and
R&D, and data of actual demand are
a few of the challenges of this sector,
Shoyeb said.

In the panel discussion session,
Bangladesh Steel Manufacturers Associ-
ation President Manwar Hossain empha-
sised focusing on other promising sec-

- Courtesy Photo

tors other than ready-made garments.

Mentioning that the investment in
human capital is still poor, he urged for
increasing cash incentives to this sector.

Fair Group Chief Marketing Officer
Mohammad Mesbah Uddin said the
light engineering market by the year
2030 will reach $10 bhillion. He also
urged for value addition as there is a
huge scope of investment opportunities.

He put emphasis on policy guidelines
and developing science and technolo-
gy-based education system in the coun-
try and long-term policy consistency.

Meghna Group Director Muhammad
Mushtaque Ahmed Tanvir said there is
a demand for 5 million bicycles in the
European market. “At present, we need
investment in the local manufacturing
of mould and dye because it costs huge
for import.”

Transcom Electronics Ltd Man-
aging Director and CEO Arshad Hugq
said, “Bangladesh’s consumer market
is ready. Many global brands want to
come to Bangladesh and invest.”

He emphasised the quality of prod-
ucts that need to be maintained as well
as policy consistency and developing
human resources.

DCCI former president Matiur Rah-
man said the import duty of this sector
should be reduced. He also put empha-
sis on long-term policy and skill devel-
opment and more technical and voca-
tional training.

“A wing of the Ministry of Industries
can be established at the NBR. The gov-
ernment can initiate establishing test-
ing labs and R&D for the future growth
of this sector,” he suggested.

DCCI's Senior Vice-President SM
Golam Faruk Alamgir (Arman) gave a
vote of thanks. DCCI Vice-President Md
Junaed Ibna Ali was also present on the
occasion.
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BUSINESSES on Thursday
at a programme said that
rasearch, innovation and
policy consistency were
kevs to growth of light en-
ginaering sector.

They made the remarks
at a seminar on ‘Tmport
Substitute Industry  in
Bangladesh: Perspective of
Light Engineering Sector
arranged by Dhaka Cham-
ber of Commerce and In-
dustry at its office in the
capital Dhaka.,

Planning minister MA
Mannan was present as
chiaf guest while indus-
tries ministry secretary Za-
kia Sultana was present as
a special guest.

DCCI president Md Sa-
meeaer Sattar delivered the
welcome speech.

‘Light Engineering sec-
tor, if given right policy
support, can serve as back-

ward linkage industirv to
many mainstream local
industries like food, leather
and footwear, electronics,
agro-processing and phar-
maceuticals industries,” he
said.

He also said that recog-
nising the light snginear-
ing sector as a high-prior-
ity sector in the Industrial
Policy 2022 to provide suf-
ficient incentives would
ensure substantial growth
of the sector.

Planning minister said,
If Korea, Taiwan, Malavsia
and China could succeed
in licht engineering sector
then Bangladesh would
also do so in future and we
are on the right track.’

‘The povernment is of-
fering all possible policy
support but Inconsistency
among the government
agencies regarding differ-
ent policies is not good for
the private sector,’ he said.
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Innovation, policy consistency key to
light engineering growth: businesses

He said that if local
small hght enginesaring hub
at Dholaikhal and Jingira
could be formalised, one
day they would be able to
contribute to the economyv.

Zakia Sultana said that
Bangladesh's hight engi-
nearing sector was still
import-based.

“The government is fo-
cusing on capacity build-
ing. skill development and
curriculum upgradation to

promote innovation and
the production capacity,
she said.

Walton additional man-
aging director SM Shoveb
Hossain Nobel presented
the kevnote paper.

“The contribution of
light engineering sector
is about 3 per cent to the
CDF and 1t 1s increasing by
10 per cent every vear,’ he
said.

‘A separate duty struc-
ture and backward link-

age industry policy are
required for ensuring the
growth of the sector,” he
added.

Bangladesh Stes] Manu-
facturers Association presi-
dent Manwar Hossain said
that it was high time to fo-
c1s on other promising sec-
tors like the light engineer-
ing sector.

He also said that the
country's investment in hu-
man capital was still poor.

Transcom Electronics
Limited managing director
and chief executive officer
Arshad Huq said, ‘Many
olobal brands want to in-
vast in Bangladesh like TS
company Whirlpool.'

He emphasised the need
to maintain quality of prod-
ucts and to ensure policy
consistency.

DCCT former president
Matiur Rahman said that
import duty of this sector
should be reduced.
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DCCI seminar seeks policy consistency for light engineering
sector

DHAKA, Aug 24, 2023 (BSS) - Speakers at a seminar of Dhaka Chamber of
Commerce and Industry (DCCI) today observed that light engineering sector, if
given right policy support, can serve as the backward linkage industry to many
mainstream local industries like food, leather and footwear, electronics, agro-
processing and pharmaceuticals industries.

They made the observation while speaking at the seminar on "Import Substitute
Industry in Bangladesh: Perspective of Light Engineering Sector” held at DCCI in
the city, said a press release.

Planning Minister M A Mannan was present as the chief guest while Secretary of
the Ministry of Industries Zakia Sultana was present as the special guest.

DCCI President Barrister Md. Sameer Sattar chaired the seminar.

M A Mannan said that if Korea, Taiwan, Malaysia and China could make success
in the light engineering sector, then Bangladesh will also be succeeded in future
and "we are in the right track”.

He said that there are challenges but the private sector of Bangladesh is resilient
enough to overcome these challenges and from the government all possible policy
support will be given.

Inconsistency among the government agencies regarding different policies is not
good for private sector, he added

He said, "If we can formalize the local small light engineering hub at Dholaikhal
and Jingira, one day they will be able to contribute to the economy.”

He urged for policy consistency and said that at present the public-private
partnership and relationship are at its best as the government is very business
friendly.

Zakia Sultana said that Bangladesh's light engineering sector is still import based.

The light engineering sector i1s an untapped sector and it has great prospects of
creating a large backward linkage industry ensuring diversified industrial base, she

added.

She said the light engineering industry development policy 2022 has already
indicated a comprehensive action plan for 2022-2027.

She also said that the entrepreneurs of this sector should be incentivized to
mitigate import reliance.

Sameer Sattar said light engineering sector has been recognized as a high-priority
sector in the Industrial Policy 2022 to provide sufficient incentives to ensure
substantial growth.

To secure the target of private investment to 27.35 percent of GDP by FY 2025,
development of the light engineering sector is crucial as it will strengthen local
value and supply chain in many allied industries, he added.

He said the current tariff structure on import of light engineering products is
counter-productive for the growth of the local light engineering sector.

In this regard, he said, a study is needed to know further the needs and bring
appropriate changes in the tariff structure that will protect this sector.

Additional Managing Director of Walton S.M. Shoyeb Hossain Nobel presented the
keynote paper.

DCCl's Senior Vice President SM Golam Faruk Alamgir (Arman) gave vote of
thanks. DCCI Vice President Md. Junaed |bna Ali was also present on the
occasion.
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Speaker at a seminar here on Thursday said research, innovation and policy consistency are

key to the growth of the light engineering sector which now contributes 3 percent to the
country's GDP.

They said the light engineering sector is now facing different chollenges including policy

inconsistency, lack of easy occess to finance, quality of products, lack of lab and R&D (research

Dhaka Chamber of Commerce & Industry (DCCI) arranged the seminar titled “Import Substitute
industry in Bangladesh: Perspective of Light Engineering Sector” held at the DCCI Bhaban in the
city.

Addressing the function, Planning Minister MA Mannan said if Korea, Taiwan, Malaysia and China
could successfully develop the light engineering sector, then Bangladesh will also be able to
succeed in future.

Inconsistency among the government agencies regarding different policies is not good for the
private sector, he said putting emphasis on policy consistency.

"It we can formalize the local small light engineering hub at Dholaikhal and Jingira, one day they

will be able to contribute to the economy,” soid the Minister.

Industries Secretary Zokio Sultaona said Bangladesh's light engineering sector is stll import
based. The light engineering sector is an untapped sector, which has great prospects of
creating a large backward linkage industry ensuring diversified industrial base.

Noting that the entrepreneurs of this sector should be Incentivized to mitigate import reliance,
she said the government will try to boost policy harmonization and coordination among the

agencies concerned.

The industries secretary said the government is also planning to establish an Automobile

Research Institute in Narayangon] with the help of Japan.

DCCI President Barrister Md. Someer Sattar soid if right policy support is given, the light
engineering sector can serve os the backward linkage industry to many mainstream local
industries like food, leather and footwear, electronics, agro-processing and pharmaceuticals

industries.

“To secure the target of private investment to 27.35% of GDP by FY 2025, development of the light
engineering sector is crucial as it will strengthen local value and supply chain in many allied
Industries,” he said noting that the light engineering sector was recognized as a high-priority

sector in the Industrial Policy 2022

. He, however, said the current tariff structure on import of light engineering products is counter-

.. productive for the growth of the local light engineering sector.

The DCCI president urged the authorities concerned to bring appropriate changes in the tariff

structure that will protect this sector.

Additional Managing Director of Walton SM Shoyeb Hossain Nobel in his keynote paper said the
light engineering sector contributes about 3 percent to the GDP and it is growing at 10 percent
every year. "In FY 2021-22 the export of light engineering sector was USD 796 million,” he said.

Citing that this sector is completely import based, he demanded separate duty structure and
backward linkage industry policy for this sector. "Lack of easy access to finance, quality of
products, demand uncertainty, policy inconsistency, no incentives for local manufacturers, lack
of lab and R&D, data of actual demand are few of the challenges of this sector,” he said.
President of Bangladesh Steel Manufacturers Association Manwar Hossain said now attention
should be given to other promising sectors alongside the readymade garment ong.

Read: China to support Bangladesh in joining BRICS: X1 tells Hasina during talks

Chief Marketing Officer of Fair Group Mohammad Mesbah Uddin emphasized on proper policy
guidelines, upgrading science and technology-based education system and maintaining long-

term policy consistency to unlock the potentials of this sector.

Former DCCI President Matiur Rohman, Director of Meghna Group Muhammoad Mushtague
Ahmed Tanvir and Managing Director & CEO of Transcom Electronics Limited Arshad Huq also
spoke at the seminar, while DCCI senior vice president SM Golam Faruk Alamgir (Arman) gave

vote of thanks, said a press release.
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Experts at a seminar on Thursday blamed that the current tarniff structure on import of light engineering
products is counter-productive for the growth of the local light engineering sector.

They said that recognizing light engineering sector as a high-priority sector in the Industrial Policy 2022
to provide sufficient incentives to ensure substantial growth of the sector.

Dhaka Chamber of Commerce & Industry (DCCI) organised the Seminar on "Import Substitute Industry
in Bangladesh: Perspective of Light Engineering Sector” at DCCI auditorium.

Planning Minister M A Mannan attended the seminar as the Chief Guest while Zakia Sultana, Secretary,
Ministry of Industries was present as the Special Guest. DCCI President Barrister Md. Sameer Sattai
chaired the seminat.

Planning Minister M A Mannan said that in the light engineering sector if Korea, Taiwan, Malaysia,
China could make success then Bangladesh will also be succeeded in future and we are in the right

track.

He agreed that there are challenges but the private sector of Bangladesh is resilient enough to overcome
these challenges and from the government all possible policy support will be given, he assured.

DCCI President, while addressing, said to meet the target of private investment to 27.35% of GDP by FY
2025, development of the light engineering sector is crucial as it will strengthen local value and supply
chain in many allied industiies,

“Light Engineering sector, if given right policy support, can serve as the backward linkage industry to
many mainstream local industries like food, leather and footwear, electionics, agro-processing and
pharmaceuticals industries”, he added.

Zakia Sultana, Secretary, Ministry of Industries, said that Bangladesh’s light engineering sector is still
import based. The light engineering sector is an untapped sector and it has great prospects of creating a
large backward linkage industry ensuring diversified industrial base. "The light engineering industry
development policy 2022 has alieady indicated a comprehensive action plan for 2022-2027. She also said
that the entrepreneurs of this sector should be incentivized to mitigate impoit reliance”, she said.

Additional Managing Director, Walton S.M. Shoyeb Hossain Nobel presented the keynote paper.

He highlighted that the light engineering sector of Bangladesh is generating revenue of 20,000ctore taka
and contributes about 3% to the GDP and it is increasing at 10% every year. The world market is of about
USD 45 billion. In the panel discussion session, President of Bangladesh Steel Manufacturers
Association Manwar Hossain said that now we have to focus on other promising sectors other than
RMG,

Director, Meghna Group Muhammad Mushtaque Ahmed Tanvir said that there is a demand of 5 million
bicycles In the European market, At present we need investment in the local manufacturing of mold and
dies because it costs huge for import.
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