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Dhaka Chamber of Commerce
and Industry (DCCI) recommend-
ed on Thursday rapid revival of
smooth credit flow to the private
sector for benefitting the country's
economy.

It said while the economy was
recovering from the pandemic
repercussions, the Russia-Ukraine
war heavily destabilised the global
geo-economic scenario and supply
system across the world, including
Bangladesh.

"As a result, the private-sector
investment dropped and was
recorded at 21.8 per cent of the
gross domestic product (GDP),
against the target of 24.8 per cent,
in the fiscal year (FY) 2022-23 -
having manifold negative impacts
on the economy,"” DCCI president
Md. Sameer Sattar said in a state-
ment.

"In this regard, despite various
efforts by the government and
other stakeholders, private sector
credit growth has not yet revived
at the expected level."

He noted that over the past
decade, Bangladesh has emerged
as a role model for the developing
countries, achieving an average 6.0
per cent plus GDP growth backed
by consistent development in
socioeconomic fronts.

"The private sector has evolved
as the key driver in Bangladesh,
contributing significantly to the
economy in terms of investment,
production, trade and employ-
ment growth."

The trade-body said currently,
the private sector contributes more
than 80 per cent to the GDP with
37 per cent share of industry to the
GDP.

"Furthermore, the private sector
has contributed greatly to build a
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DCCI for smooth credit flow to private sector

Tt's vital to make
pvt sector,

economy
competitive'

strong local industrialisation base
by creating SMEs and large busi-
nesses in diverse sectors that have
strengthened and connected our
local value chain with global value
chain system."

The DCCI president opined
that as Bangladesh 1s on its jour-
ney towards graduating into a
developing country by 2026 and is
aspiring to become a knowledge-
based smart and developed econo-
my by 2041, the role of private sec-
tor investment in achieving this
target is immense and instrumen-
tal.

Mr Sattar further maintained
that the private sector was experi-
encing smooth investment until
the Covid-19 pandemic and geo-
economic crisis kicked off.

Due to the pandemic stress, the
private sector investment to GDP
ratio dropped to 21.25 per cent in
FY 2021, which was the lowest in
14 years.

In the frst half of FY 2023,
public sector credit growth was
targeted at 43 per cent, while pri-
vate sector credit at 10.9 per cent.

"This wide gap In targets
between private and public sectors
indicates and causes underperfor-
mance of private sector credit flow."

The DCCI president observed that private sector invest-
ment has reduced due to rising development expenditure,
relying on borrowing from the banks and non-banking
financial institutions (NBFIs), meeting the huge budget
deficit, soaring inflation, and contractionary monetary
policy.

In addition, increased pressure on the foreign exchange
has also affected private investment to some extent.

"Amidst this context, to make both the private sector and
the economy competitive, improved private sector credit
growth is essential."

The trade-body urged the government to consider low-
ering the cost of doing business, easy access to credit for
micro, small and medium-sized enterprises (MSMEs),
promoting import-substitute industries, continuing the
austerity measures, and selecting priority-based develop-
ment projects.

These focused and time-bound solutions are expected to
improve pro-business environment in the economy and
cease lowering private sector credit flow in no time, it
opined.

"We need to exert shared and strategic efforts to enhance
the private sector credit flow for steering the economy
towards a higher and inclusive growth regime as well as
much-needed economic graduation in the days to come,"
the DCCI president added.
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FRESIDENT of Dhaka
Chamber of Commerce and
Industry Md Sameer Sattar
on Thursday said that Bang-
ladesh's private sector credit
growth was essential to
make the economy vibrand
and competitive.

Along with this, ha re-
questad the government to
reduce the cost of business
operations, get easy loans
for small and medinm en-
trepreneurs, expand import
substitution industries, con-
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Pvt sector credit requires
rapid revival: DCCI

tinue to achieve austerity
in government expenditure
and take up prioritv devel-
opmeant projects,

Sameser Sattar said that
DCCI believed that the pr-
vate sector credit flow would
increasa in a short period of
time with the development
of a business-friendly envi-
ronmeant in the aconomy.

Above all, the Dhaka
Chamber emphasises on
public and private sectors
working together to lead to
a developed and inclusive
growth-supporting  econom-
ic system, taking into ac-

count the importance of the
private sector as the main
driving force of the econo-
my.

Samesr said that time
bound sclutions were ex-
pectad to change and im-
prove the pro-business
environment in the scono-
my and cease the lowering
of private sector credit flow
in o time.

‘Taking thes importance
of the private sector as the
lifeline of the sconomy into
accoamt, we nead to exert
shared and strategic efforts

Continued on page 11 Col 1

to emhance the private sector
cradit flow in order to stear
the economy towards a high-
er and inclusive growth re-
ome as well as much-need-
ad ecomomic graduation in
the days to come,” ha added.

Chwar the past decade,
Bangladesh has emerged as
a role model for developing
countries, witnassing an av-
arage of & par cent plus GDOF
growth backed by consistant
growth in  sociceconomic
fronts.

The private sector has
avolved as the key driver
of economic growth and
amployment generation in

Bangladash, contributing
significantlv to the economy
in terms of mvestment, pro-
duction, trade and amploy-
ment growth. Currently, the
private sector contributes
more than 80 per cent to the
(:DF with a 37 per cent share
of Industry to GDE

Furthermore, the pri-
vate sector has contributed
greatly to building a strong
local industrialisation base
by creating SMEs and large
businsssas in divarse sactors
that have strengthened and
connected our local wvalue
chain with the global valua
chain systam, said a state-
meant of DCCT,



Call for measures to revive
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private sector investment

.............. SPECIAL CORRESPONDENT
Investment 1n the private sector
slumped significantly as the public
sector borrowing from banks In-
creased and the fluctuation of forelgn
exchange rate persisted, said a top
business leader.

Dhaka Chamber of Commerce and
Industry (DCCD) urged the govern-
ment to take immediate measures to
make the private sector vibrant.

DCCI president Barrister Md.
Sameer Sattar sald that in the first
half of the flscal year 2022-23, the
public sector credit was targeted at
43 percent while private sector cred-

it at 10.9 percent,

“This wide gap In targets between
private and public sectors indicates
and causes underperformance of pri-
vate sector credit flows,” he said.

DCCI president said, “It 1s observed
that private sector investment has re-
duced due to the rising development
expenditure relylng on borrowing
from banks and NBFIs to meet the
huge budget defictt, soaring Inflation
and contractlonary monetary policy.”

“In addition, Increased pressure on
the foreign exchange market has also
affected private investment to some
extent.”

He sald over the past decade,

Bangladesh emerged as a role model
for developing countries, witnessing
an average of 6 percent plus GDP
growth backed by consistent growth
in socioeconomic fronts.

“The private sector has evolved as
the Key driver of the economic growth
and employment generation 1n
Bangladesh, contributing significant-
ly to the economy 1n terms of invest-
ment, production, trade and employ-
ment growth,” Sattar pointed out 1n a
statement.

Ccurrently, the private sector con-
tributes more than 80 percent to the
GDPF with 37 percent share of indus-
try to GDP, according to the DCCI

president.

“Furthermore, the private sector
has contributed greatly to build a
strong local industrialisation base by
creating SMEs and large businesses in
diverse sectors that have strengthened
and connected our local value chain
with the global value chain system.”

“As Bangladesh is on its journey
towards graduating into a developing
country by 2026 and aspires to be-
come a knowledge based SMART and
developed economy by 2041, the role
of private sector investment in
achleving this target 1s iImmense and
Instrumental.”

It 1s worth mentioning that the economy
was experiencing smooth private sector
investment until Covid-19 pandemic and
geg-economic crisis Kicked off.

Due to the pandemic stress, the private
sector investment to GDP ratlo fell 14
vears low, reaching 21.25 percent in FY
2020-21.

While the economy was recovering
from the pandemic repercussions, the
Russia-Ukraine war heavily destabilised
the global geo-economic stability and
global supply system Including
Bangladesh.

“As a result, the private sector invest-
ment looked downward and recorded 21.8
percent against the target of 24.8 percent
of GDFP in FY2023 having manifold nega-
tive impacts on the economy,” sald DCCI
chief.

He said, “In this regard, despite vari-
ous efforts by the government and other
staKeholders, private sector credit growth
has not yet been at the expected level.”

“Amildst this context, to make both the
private sector and the economy competi-
tive, 1mproving private sector credit

growth 1s essential,” DCCI president
stressed.

In this connection, Md. Sameer Sattar
urged the government to consider lower-
ing the cost of doing business, easy access
to credit for micro, small and medium-
sized enterprises (MSMEs), and promot-
ing import substitute industries.

He also called for continuing the aus-
tertty measures and selecting priority-
based development projects.

According to him, above all, low-cost
borrowing may ease the private sector
investment and credit growth to some
extent.

These focused and time-bound solu-
tlons are expected to change and improve
the pro-business environment in the econ-
omy and cease the lowering of private
sector credit flow in no time, he said.

“Taking the importance of the private
sector as the lifeline of the economy into
account, we need to exert shared and
strategic efforts to enhance the private
sector credit flow in order to steering the
economy towards a higher and inclusive
erowth regime as well as much-needed
economic graduation in the days to
come.”
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Private sector credit needs

rapid revival:

Business Correspondent

President of Dhaka Chamber of Commerce
and Industry (DCCI) Barrister Md Sameer
Sattar has urged the Government to consider
lowering the cost of doing business, easy
access to credit for Micro, small and medium-
sized enterprises (MSMEs).

He has also emphasized promoting import
substitute industries, continuing the austerity
measures and selecting priority-based devel-
opment projects above all low-cost of borrow-
ing may ease the private sector investment
and credit growth to some extent.

At a seminar at DCCI on Thursday he has
called for narrowing the gap between public
and private sector which is targeted at 43 pc
in the first half of FY 23 over 10.9 pc to private
sector. He said private sector credit need to be
rapidly improved to strengthen the private
sector capacity for rapid revival of the econo-
my now suffering from lower credit inflow to
industries.

Over the past decade, Bangladesh has
emerged as a role model for developing coun-
tries, witnessing an average of 6pc plus GDP
growth backed by consistent growth in
socioeconomic fronts.

The private sector has evolved as key driver
of the economic growth and employment
generation in Bangladesh, contributing sig-
nificantly to the economy in terms of invest-
ment, production and trade and employment
growth. Currently, the private sector con-
tributes more than 80pc to GDP with 37pc
share of Industry to GDE Furthermore, the
private sector has contributed greatly to build
a strong local industrialization base by creat-

DCCI

ing SMEs and large businesses in diverse sec-
tors creating local value chain with global
value chain system. But it is dwindling now.

He called for time-bound solutions to
change and improve the pro-business envi-
ronment in the economy and cease the lower-
ing private sector credit flow in no time. He
said private sector as the lifeline of the econo-
my and we need to exert shared and strategic
efforts to enhance private sector credit flow in
order to steering the economy towards a high-
er growth regime as well as much-needed
economic graduation in the days to come.

In the first half of FY2023, public sector
credit was four times greater than private sec-
tor credit. This wide gap in targets between
private and public sectors causes underper-
formance of private sector growth.

It is observed that private sector invest-
ment has fallen due to rising development
expenditure relying on borrowing from Banks
and NBFIs to meet the huge budget deficit,
soaring inflation and contractionary mone-
tary policy. In addition, increased pressure on
foreign exchange market has also affected pri-
vate investment to some extent.

As Bangladesh is on its journey towards
graduating into a developing country by
2026 and aspires to become a knowledge
based SMART and developed economy by
2041, in which the role of private sector
investment is immense and instrumental.
The economy was experiencing smooth
private sector investment until Covid-19
pandemic and geo-economic crisis kicked
off. Due to pandemic stress, private sector
investment to GDP ratio has fallen 14 years
lowest to 21.25pc in FY2021.



contributing significantly to the economy
in terms of investment, production, trade
and employment growth, reports BSS.

Currently, the private sector contrib-
utes more than 8o per cent to the GDP
with a 37 per cent share of Industry to
GDP. Furthermore, the private sector
has contributed greatly to building a
strong local industrialization base by
creating SMEs and large businesses in
diverse sectors that have strengthened
and connected our local value chain
with the global value chain system.

As Bangladesh is on its journey to-

wards graduating into a developing
country by 2026 and aspires to become
a knowledge-based SMART and devel-
oped economy by 2041, the role of pri-
vate sector investment in achieving this
target is immense and instrumental.

It is worth mentioning that the econ-
omy was experiencing smooth private
sector investment until the Covid-19
pandemic and geo-economic cCrisis
kicked off. Due to pandemic stress, the
private sector investment to GDP ratio
has fallen 14 years lowest to 21.25 per
cent in FY21.

While the economy was recovering
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Private sector credit needs

rapid revival:

TBP Desk

Dhaka Chamber of Commerce and Indus-
try (DCCI) has emphasised reviving pri-
vate sector credit to develop the country.

In a media release on Thursday,
DCCI observed that over the past dec-
ade, Bangladesh has emerged as a

PRIVATE SECTOR CREDIT GROWTH
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from the pandemic repercussions, the
Russia-Ukraine war has heavily desta-
bilised the global geo-economic stabil-
ity and global supply system including
Bangladesh.

As a result, the private sector invest-
ment looked downward and recorded
21.8 per cent against the target of 24.8
per cent of GDP in FY23 having mani-
fold negative impacts on the economy.
In this regard, despite various efforts by
the government and other stakehold-
ers, private sector credit growth has not
revived yet at the expected level.

In the first half of FY23, public sector

FY21

DCCI

role model for developing countries,
witnessing an average of six per cent
plus GDP growth backed by consistent
growth in socioeconomic fronts.

The private sector has evolved as the
key driver of economic growth and em-
ployment generation in Bangladesh,
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credit was targeted at 43 per cent while
private sector credit was at 10.9 per
cent. This wide gap in targets between
private and public sectors indicates and
causes underperformance of private
sector credit flows.

It is observed that private sector in-
vestment has reduced due to the rising
development expenditure relying on
borrowing from Banks and NBFIs to
meet the huge budget deficit, soaring
inflation and contractionary monetary
policy. In addition, increased pres-
sure on the foreign exchange market
has also affected private investment to

some extent.

Amidst this context, to make both
the private sector and the economy
competitive, improving private sector
credit growth is essential.

In this connection, the President of
DCCI Barrister Md Sameer Sattar urged
the Government to consider lowering
the cost of doing business, easy access
to credit for Micro, small and medi-
um-sized enterprises (MSMEs), pro-
moting import substitute industries,
continuing the austerity measures and
selecting priority-based development
projects above all low-cost borrowing

may ease the private sector investment
and credit growth to some extent.

“These focused and time-bound
solutions are expected to change and
improve the pro-business environment
in the economy and cease the lowering
of private sector credit flow in no time.
Taking the importance of the private sec-
tor as the lifeline of the economy into ac-
count, we need to exert shared and stra-
tegic efforts to enhance the private sector
credit flow to steer the economy towards
a higher and inclusive growth regime as
well as much-needed economic gradua-
tion in the days to come,” he added.
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