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Trade bodies give mixed reactions

Chamber and trade body leaders yesterday expressed mixed reactions to
the proposed national budget for fiscal year 2023-24, agreeing with some
and disagreed with many others.

Sameer Sattar, president of the Dhaka Chamber of Commerce and
Industry, said the budget was big indeed and there was a deficit of Tk
261,785 crore.

But in order to implement such a large budget, a partnership between the
National Board of Revenue (NBR) and the private sector is more
important to make it effective, he said.

Sattar reiterated a request to reduce corporate tax for non-listed
companies by at least 2.5 per cent instead of keeping it unchanged.

The government's target to borrow Tk 1,32,395 crore from the banking
sector will hamper private sector credit flow, he added.

However, tariff and VAT on the import of 13 petroleum and related
products have been withdrawn to reduce energy prices which will have a
positive impact on the economy, he added.

The Metropolitan Chamber of Commerce and Industry (MCCI) expressed
disappointment that there was no proposal to revise a precondition on
limiting cash transactions for availing corporate tax.

Considering the fact that 80 per cent of the economy is informal in
Bangladesh, such conditions are not compatible, said Saiful Islam,
president of the MCCL.

The chamber suggested reducing the rate of tax deducted at source on
construction, infrastructure, etc.
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Businesses express
mixed reaction

FE REPORT

The country's busi-
nesses have expressed
a range of opinions
regarding the pro-
posed budget for the
financial year 2023-24.

They have noted
that the budget

Biz leaders call for
revenue reforms to
achieve 'ambitious'

target

reflects both promises made during an election year and
attempts to tackle ongoing and impending issues such as
inflation, foreign reserves, dollar prices, LDC gradua-
tions, and universal pensions, among others.

The trade bodies have
described the 16 per cent rev-
enue growth target as "ambi-
tious", requiring significant
reforms in tax administration
to achieve.

Most of the trade bodies
expressed their dissatisfaction
with the proposed individual
tax ceiling set at Tk 3,50,000,
as it differs from the recom-
mendations made by various
business organisations rang-
ing from Tk 4,00,000 to
5,00,000.

On top of it, they have
called on the government to
reconsider the decision
regarding the minimum tax
return of Tk 2,000 for taxpay-
er identification number
(TIN) holders.

In his initial reaction, Md
Jashim Uddin, the president
of the apex trade body
Federation of Bangladesh
Chambers of Commerce &
Industries (FBCCI),
expressed concerns about the
challenges associated with
attaining the revenue target.

"There are challenges in
the budget, and revenue col-
lection might be a challenge,"
he shared his views on the
proposed budget at the
FBCCI office in the capital.

"We always say, we have to
get out of the easy way [for
revenue collection]," he said,
adding that the revenue target
requires structural reforms.

In budget reaction, the
Dhaka Chamber of
Commerce and Industries
(DCCI) underscored the
importance of a partnership
between the revenue board
and the private sector to
achieve the demanding rev-

enue target.
While speaking at a press
conference, Barrister Md

Sameer Sattar, the President
of DCCI, suggested that the
government increase the tax-
free income limit to Tk
5,00,000, considering the cur-
rent inflation situation.

He also recommended the

withdrawal of the compulso-
ry Tk 2,000 tax for TIN hold-
ers to get a number of gov-
ernment services.

Sattar stressed the signifi-
cance of implementing
automation in the taxation
system and expanding the tax
net to fulfil the higher rev-
enue target. He commended
the decision to reduce the
documentation process when
submitting corporate compa-
nies' withholding tax returns.

Barrister Sattar urged the
NBR to reduce the tax rate
for non-listed companies by
at least 2.5 per cent, high-
lighting that the country's
corporate tax rate is high
compared to other South
Asian neighbours.
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Businesses show mixed

reactions

Staif Correspondent
BUSINESS leaders on
Thursday expressed their

mixed reactions to the pro-
posed national budget for
the financial vear 2023-24
placed before parliament on
Thursday.

Most business leaders sea
challenges in mesting the
revenue collection target of
the proposed budget amid a
lack of structural reforms of
the National Board of Rev-
anmue,

Faderation of Bangladash
Chambers of Commerce
and Industry president Nd
Jashim Uddin =aid that the
revenue collection and im-
plementation of the pro-
posad budget would be chal-
lenging.

He said that in the pro-
posed budget the povern-
ment had sat targst NBRE

revenues at Tk 4,.30,000 crore
and it mught put pressure on
existing taxpavers,

Dhaka Chamber of Coni-
mearce and ndustry presi-
dent Md Sameer Sattar in
hizs reaction said that the
government has sat a target
to borrow Tk 1,32,395 crore
from the banking sector that
would hamper the private
sector credit flow,

He suggested using Alter-
native Dispute Resolution
to realise non-performing
loans.

Samear also suggasted
to do full automation in the
VAT collection svstem.

He hailed the decision of
recducing VAT on ICT and
home appliance sector and
recommendead reducing gas
price to curb the price of fer-
tilizer for the betterment of
agriculture sector.

He opposed the pro-
posal of the minimum tax
Tk 2,000 for the people who
have no taxable income said

Sameer sawd that the ba-
sic principle of income tax
should be 1o incomse no tax’.

He termed the proposed
national budget a ‘hybrid
budget’ and said that in the
fiscal plan the governmant
focused the wellbeing of
business and also the econ-
omy of the country.

The DCCI president said
that the proposed budget
would play a vital role in
the recovery of the private
sector amid the global eco-
Nomic crisis.
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NBR-private sector
partnership crucial
to achieving revenue
targets: DCCI

orr OPECIAL CORRESPONDENT .

Dhaka Chamber of Commerce and Industry (DCCI)
President Barrister Md. Sameer Sattar said the tax-
free income limit should be Tk5 lakh instead of Tk3.5
lakh due to inflation.

He also suggested the government withdraw the
compulsory Tk2000 tax for a TIN holder to avail of 44
government services.

But to fulfill the higher revenue target, he said
that it is important to implement automation in the
taxation system and widen the tax net.

He also said that the budget is indeed big and there
is a deficit of Tk 261785 crore, but in order to imple-
ment such a large budget, a partnership between
NBR and the private sector is more important to
make it effective.

However, he lauded the decision to reduce the doc-
umentation process at the time of corporate compa-
nies withholding tax return submission.

In this budget, the corporate tax rate has not been
reduced. But Barrister Sattar requested again to
reduce at least 2.5% for non-listed companies since
our corporate tax rate is high in the South Asian
region.

Tariff value and VAT at the import of 13 petrole-
um and relevant products have been withdrawn to
curb the energy price, which will have a positive
impact on our economy, he added.

He said the government will set a target to borrow
Tk 132395 crore from the banking sector, which will
hamper the private sector's credit flow. Besides, he
suggested using ADR to realise NPL. He also suggest-
ed doing full automation in the VAT collection sys-
tem.

He hailed the decision to reduce VAT in the ICT
and home appliance sectors. He stressed the effective,
timely, and priority-based implementation of ADP.

He said we need to focus on importing substitute
industries and strengthening the backward linkage
industry to help local industrialization. He also rec-
ommended reducing gas prices to curb the price of
fertiliser for the betterment of the agriculture sector.
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Better govt-business ties must
for attaining revenue goal:
Dhaka Chamber

The chamber praises government for raising the tax on importing software, lifts, solar
products, electronic products and others

Dhaka Chamber of Commerce and Industry President Barrister Md
Sameer Sattar has recommended boosting cooperation between
government tax authorities and businessmen for helping attain the

revenue collection goal proposed for the next fiscal year.

The government has proposed the huge Tk7.61 lakh crore national budget
apparently to keep the economy resilient against rising geopolitical
headwinds. However, authorities also seem to realise the importance of
increasing coordination with the private sector to face existing economic
challenges like the forex crisis, inflationary pressures, reserve depletion efc,
Barrister Sameer commented in initial reactions to the budget proposals

announced on Thursday at the National Parliament.

The business leader praised the government for raising the tax on importing
software, lifts, solar products, electronic products and others as the move
would bolster business prospects for the domestic players in these sectors.
Barrister Sameer also lauded the proposal to scrap import tariffs and value-
added-taxes on 13 petroleum products as well as the proposed 5% tax
reduction on diesel imports and efforts to harmonise diesel source taxes,
which if implemented would reduce inflationary pressures for both consumers

and businesses.

He, however, urged reducing corporate tax rates, as otherwise Bangladeshi
businesses would fall behind global competitors and proposed taking into
account business expenditures in every individual vear for determining
corporate tax rates. He also sought reduction of corporate tax rates for non-

listed firms by 2.5%.

He also urged the government fo avoid imposing value-added-taxes on locally
manufactured mobile phones to avoid hurting the sector. For ensuring food
security, the government should reduce prices for the diesel used in the
agriculture sector on top of the proposed reduction in gas prices to support
local fertiliser production. Taxes should also be imposed on modern
agricultural equipment imports to boost local machinery manufacturers and
ensure food self-sufficiency.

Barrister Sameer said the proposal to raise over Tki.32 crore from banks would
shrink financing sources for businesses, increase the number of defaults and

ultimately constrict private sector investment.

The barrister proposed raising the tax-free personal income threshold to Tks
lakh instead of the proposed Tk3.5 lakh from the existing Tk3 lakh margin, in
light of the ongoing consumer inflationary pressures. The proposal of
collecting minimum Tk2,000 from taxpayers even if there is no taxable
personal income would also increase financial burden for inflation-plagued
consumers and should be avoided. Vat taxable turnover should also be
expanded to reduce tax pressures while the Vat collection and auditing
processes should be automated to ensure transparency. Barrister Sameer said
a specific guideline should be rolled out to employ tax collection agents and

properly monitor their activities with a view to increasing the tax net.



NBR-pvt sector

bond crucial:
DCCI

Business Correspondent

President of Dhaka
Chamber of Commerce
and Industry (DCCI)
Barrister Sameer Sattar in
his initial budget reaction
said that government has
increased tax free income
limit up Tk 350,000 but
considering the present
inflation situation it should
be increased to Tk 500,000,

He also suggested
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government to withdraw com-
pulsory Tk 2,000 tax for a TIN
holder to avail certain govern-
ment services. But to fulfil the
higher revenue target he said
that it is important to imple-
ment automation in the taxa-
tion system and widening the
fax net.

He also said that the budget
is big indeed and there is a
deficit of Tk 26,1785 crore but in
order to implement such a large
budget partnership between
NBR and private sector is more
important to make it effective.

He hailed the decision of
reducing documentation
process at the time of corporate

companies withholding tax
return submission. In this
budget corporate tax rate has
not been reduced. But Barrister
Sattar requested again to reduce
atleast 2.5 per cent for non-list-
ed companies since our corpo-
rate tax rate is high in the South
Asian region.

Tariff value and VAT at

import of 13 petroleum and rel-
evant products have been with-
drawn to curb the energy price
which will have a positive
impact on our economy, he
added.

Government will set a target
to borrow Tk 132,395 crore from
the banking sector that will
hamper the private sector cred-

it flow; he said. Besides, he sug-
gested to use ADR to realize
NPL. He also suggested to do
full automation in the VAT col-
lection system.

He hailed the decision of
reducing VAT on ICT and home
appliance sector. He stressed
on effective, timely and priori-
ty-based implementation of
ADE

He said we need to focus on
import substitute industries
and strengthening backward
linkage industry to help the
local industrialization. He also
recommended to reduce gas
price to curb the price of fertiliz-
er for the betterment of agricul-
fure sector.
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NBR-pvt sector partnership key to higher revenue: DCCI
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In his initial budget reaction, Dhaka Chamber of Commerce and Industry (DCCI) President Md Sameer Sattar said the
government has increased the tax-free income limit up to Tk 3.5 lakh, but considering the present inflation situation it
should be increased to Tk 5 lakh.

He also suggested that the government withdraw compulsory Tk 2,000 tax for a TIN holder to avail of certain government

services. But to fulfil the higher revenue target, he said it is important to implement automation in the taxation system and
widen the tax net.

He also said the budget is big indeed and there is a deficit of Tk 2,61,785 crore but in order to implement such a large budget.
partnership between the NBR and the private sector is more important to make it effective.

He hailed the decision of reducing the documentation process for corporate companies during tax return submission. In this
budget, the corporate tax rate has not been reduced. But the DCCI president requested again to reduce at least 2.5 per cent for
non-listed companies since our corporate tax rate is high in the South Asian region.

Tariff value and VAT at import of 13 petroleum and relevant products have been withdrawn to curb the energy price which will
have a positive impact on the economy, he added.

The government will set a target to borrow Tk 1,32.395 crore from the banking sector which will hamper the private sector
credit flow, he said. Besides. he suggested using ADR to realise NPL. He also suggested full automation in the VAT collection
system.

He hailed the decision of reducing VAT on ICT and the home appliance sector. He stressed on effective, timely and priority-
based implementation of ADP.

“We need to focus on import substitute industries and strengthening backward linkage industries to help the local
industrialisation.”
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NBR-private sector partnership crucial to achieve high
revenue target: DCCI President

DHAKA, June 1, 2023 (BSS) - President of Dhaka Chamber of Commerce &
Industry (DCCI) Barrister Md. Sameer Sattar has suggested that the tax free
income ceiling for the individual taxpayers should have been increased further

considering the current inflationary situation.
In his initial reaction to the proposed Taka 7,61,785 crore budget for FY24 placed

today by Finance Minister AHM Mustafa Kamal in Jatiya Sangsad, Sameer said
that government has increased the tax free income limit up to taka 3,50,000 but
considering the present inflation situation it should be increased to Taka 5 lakh.

He also suggested the government to withdraw compulsory Taka 2,000 tax for a
TIN holder to avail 44 government services. But, to fulfill the higher revenue target,
Sameer said that it is important to implement automation in the taxation system
and widening the tax net.

He also said that the budget is big indeed and there is a deficit of Taka 2,61,785
crore, but in order to implement such a large budget, partnership between NBR
and private sector is more important to make it effective.

He hailed the decision of reducing documentation process at the time of corporate
companies withholding tax return submission.

In this budget, corporate tax rate has not been reduced. But, Barrister Sattar
requested again to reduce at least 2.5% for non-listed companies since the
corporate tax rate is high in Bangladesh among the South Asian countries.

He said tariff value and VAT at import of 13 petroleum and relevant products have
been withdrawn to curb the energy price which will have a positive impact on the
economy.

"Government has set a target to borrow Taka 1,32,395 crore from the banking
sector which will hamper the private sector credit flow," he said. Besides, he
suggested using ADR to realize NPL. He also suggested to do full automation in
the VAT collection system.

The DCCI president hailed the decision of reducing VAT on ICT and home
appliance sector side by side stressed on effective, timely and priority-based
implementation of ADP.
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