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Export subsidy cut, market-based
energy pricing likely: Nasrul

FE REPORT

Exporters should not get subsidies
to make cheaper goods for buyers
abroad, says Nasrul Hamid, hinting
at phasing out export subsidy and
also opting for market-based energy
pricing to cope with high import
Costs.

The State Minister for Power,
Energy, and Mineral Resources
Saturday told his business audience
that the exporters should rather be
more efficient and competitive so
that they seek proper prices, as the
key driver of production-power and
energy-come from the international
market at a uniform cost for all.

"The benefits of subsidies given to
RMG are going to actually buyers,"

he said, as reports say unit prices of Bangladesh's global-
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Apparel fetches more than 85 per
cent of the country's total export
earnings.

"Should our government provide
subsidies to help you buy cheap
clothes? No, it can't happen,” he
said, in an oblique urge for the buy-
ers to pay more, now that prices of
all are on an upturn.

Mr Hamid was speaking at a
stakeholders' dialogue on "Energy
Security: Towards a Predictable
Future," organised by Dhaka
Chamber of Commerce & Industry
(DCCI) at its auditorium.

Urging the country's businesses
to 'reform business processes to
become more efficient, the state
minister said the current decision to
control gas prices i1s done under

extraordinary circumstances and this will not be a norm.

standard clothing are among the cheapest on the western

markets,

"The government will adjust
gas prices with international
markets in a periodic man-
ner, that can follow a quar-
terly adjustment model," he
said, adding that it will make
gas available to all, even at a
higher cost.

The energy minister said
the periodic price-adjust-
ment structure will be a
stakeholder-led model,
where the business commu-
nity will play a key role.

He informed the audi-
ence, most of who are lead-
ing industrialists of the coun-
try, that the government will
not increase subsidies on
energy rather they have
plans to decrease the subsi-
dies slowly in the coming
years.

"The government current-
ly pays around Tk60 billion
in gas subsidies," he said.

The state minister also
said that the government is
preparing a pricing policy for
energy.

However, replying to a
question, he said energy
price will not be increased
before the national budget
for fiscal year 2023-24.

He said government is
planning to ensure uninter-
rupted gas for all industries
as the country is going ahead
to be a trillion-dollar econo-
my by the year 2040 and 10-
percent GDP.

"For this the country
would  require  5000-
6000mmcfd gas by 2040," he
said.

He said the country is still
can't meet the demand for
gas in the industry.

"Currently, we can pro-
vide 2900 mmcfd to indus-
tries but industry demands
are 3500 mmecfd, and the
demands are ever-increas-
mg," he told the meet.

He said gas explorations,
be it in the deep sea or else-
where in the country, are
very expensive.

"Still there is no alternative
but to continue to explore
new sources of gas," he said.

"However, you have to
keep in mind that we are not
a gas-based country like
Qatar, so there will always
be requirement of import,"
he said.

He said that due to
unplanned industrialization
it becomes difficult for the
government to provide gas to
all industries.

"Currently, 250-300 facto-
ries in Dhaka and adjacent
regions require gas for pro-
duction -capacity expansion
but we can't provide due to
unplanned industry setup,
leakage, unauthorized con-
nection,” he said.

He requested the industry

owners to shift their indus-
tries to the Economic Zones
to avail quality uninterrupt-
ed gas supply.

He also agreed that the
country needs to go for
exploration but it will take
time and huge investment.

"Government will be strict
and show zero tolerance to
the unlawful gas users," he
said.

"Taking into account the
importance of smooth grad-
uation- led transition of
Bangladesh amidst the
volatile geo-economic cli-
mate, we need to prioritize
energy -security strategy as
energy is imperative to sus-
tain the growth momentum,"
said Barrister Md. Sameer
Sattar, President of Dhaka
Chamber of Commerce &
Industry (DCCI).

Sameer Sattar in his open-
ing speech suggested invest-
ment in primary energy
sourcing to enhance gas sup-
ply for stable energy supply.

He also said that fuel and
production efficiency in
state-owned power plants
need to be ensured.

He also urged a pre-
dictable pricing policy so
that the pnvate sector can
make necessary business
planning ahead.

Later, he suggested revi-
sion of Power Sector Master
Plan (PSMP) based on the
future demand and energy
supply-sourcing mapping.

Former President of
FBCCI Md. Shafiul Islam
(Mohiuddin) suggested the

businessmen to be resilient,

He said the private sector .

is one of the integral parts of
the stakeholders of this sec-
tor that is why the policy has
to be coordinated and con-
sistent.

"We need employment
and for employment genera-
tion we need industrializa-
tion and for industrialization
we need uninterrupted
power and energy supply.

Regarding inflation he
said that the whole world is
suffering from inflation and
"we are not an exception".

He later urged good gov-

ernance and efficient use of
energy for sustainability. He
later requested the govern-
ment to disconnect all
unlawful connections imme-
diately.

In the panel-discussion
session, Faisal Karim Khan,
Director, Summit Power,
requested unified taxation
system for importing power
plant- related machinery.

Editor, Power and Energy,
Mollah Amzad Hossain sug-
gested that the industrialists
should use the waste heat
coming out from the power
plants.

Ahsan Khan Chowdhury,

Chairman and CEO, PRAN
RFL Group, said that there
should be clarity of pricing.
He also stressed long-term
planning and predictable
pricing policy.

President, FICCI, Naser
Ezaz Bijoy said transparen-
cy, roadmap, optimization
of supply side and optimiza-
tion of consumption are
more important to be
addressed.

Dr. Badrul Imam,
Honorary Professor,
Department of Geology, the
University of Dhaka, said,
"We have enough gas under
our soil,

"We need to explore gas
fields as soon as possible."”

BGMEA President
Faruque Hassan said that if
government can stop or dis-
connect illegal connections,
legally run industries will get
that portion of gas for pro-
duction.

Moreover, he requested
reducing tax and duty on
import of solar equipment.

"For our competitiveness,
export- onented industries
should get support,” he
added.

Vice President of FBCCI
Md. Habib Ullah Dawn said
due to reduced carbon emis-
sion and keeping climate-
change issues in mind uses
of electric vehicles will be
widened in future and for
that reason there should
have been a proper planning
of establishing electric
charging stations across the
country.

bdsmile@gmail.com
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Govt plans more
LNG import

Energy expert opposes idea at
talks with stakeholders

STAFF CORRESPONDENT

The government plans to import more
liquified natural gas to meet the growing
demand for gas, said Nasrul Hamid, state
minister for power.

The move was opposed by energy expert
Badrul Imam during a stakeholders’
dialogue on “Energy Strategy: Towards a
Predictable Future” organised by the Dhaka
Chamber of Commerce and Industry (DCCI).

The minister said, “We are increasing
the local gas production. But we will need
more gas for industrialisation and to sustain
economic growth. We have a plan to build
two new LNG regasification units.”

He said the government would not
subsidise gas and electricity and asked the
business leaders to be ready to pay the prices
set in line with the international market.

He said the government is trying to
provide industries with uninterrupted
power supply so that they do not use captive
power plants which waste gas. “Captive
power users consume 17 percent of the total
gas but their plants have efficiency levels
between 15 percent and 20 percent.”

At present, Bangladesh has two floating
regasification terminals in Moheshkhali

conducted by

“By exploring domestic gas

) Geological
fields, we are getting 10 to

Norwegian

with a capacity of 1,000mmcid (million
cubic feet a day). The two terminals are
injecting around 750mmcld gas into the
national grid.

Nasrul Hamid said talks were on to build
two more terminals each with a capacity of
500mmcid in Moheshkhali and Payra.

He said gas demand would reach
5000mmcid by 2030.
The country’s current demand is

around 4000mmcid. About 2,100mmcld
is produced locally while 750mmcid is
imported.

“We are trying to sign two long-term
NG purchase agreements with Qatar and
Oman,” Nasrul said.

v the US connection would be given
Survey and to unplanned industries.
Petroleum “Either vyou have to

40mmcid gas from each
well. Besides, it takes six to
seven months to complete
the drilling of a well and
the cost of each drilling is
around $9 to $25 million
depending on the well.
“We need gas right
now,” he said, adding that
there was no alternative to

importing LNG.
Energy expert Prof
Badrul Imam, who

attended the programme,
differed with the minister’s
Views.

He said two studies

Directorate had found that
the country has a potential
gas reserve of 32 to 42
trillion cubic feet.

“We are at the first
stage of gas exploration.
We did not even think
about entering the second
and third stages [of gas
exploration]. As  the
biggest delta of the world,
there is no doubt that we
are in a highly prospective
gas-rich area,” he added.

Addressing the
businessmen, the state

minister said no new gas

move vour factory to the
economic zones or build
one in an industrial hub to
get gas connections.”

He said, “Many
renowned industries had
taken illegal connections.

We have lists of such
industries in Araihazar,
Gazipur, Savar, and
Ashulia.”

Former president of

IFBCCI Md Shafiul Islam
said most factories want
to move to the economic
zones but many of the
zones are not ready.
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to captive pow

" Govt to set power, energy and fuel
tariff as per international market

® Industrialists urged to relocate factories
to EZs for uninterrupted energy supply

= Govt will go for new gas explorations

State Minister for Power, Energy and Mineral Resources Nasrul Hamid speaks at a dialogue
at Dhaka Chamber of Commerce and Industry (DCCI) auditorium on Saturday.

.............. STAFF CORRESPONDENT
The government plans to phase out
gas supply to captive power genera-
tion in industrial units amid soar-
mg prices of the liguefied Natural
(as (LING) in the international mar-
ket, said State Minister for Power
and Energy Nasrul Hamid.
Industrial units have been utilis-
ing 17 percent of the total supply of
natural gas for their captive power
generation to meet the demand.
“Energy will be expensive. The
international market is volatile,
None can fix the prices. The indus-
tries feed 17 percent of gas for gener-

ating captive power. We plan to
phase out the facilities of captive
power,” Nasrul Hamid told a dia-
logue at Dhaka Chamber of Com-
merce and Industry (DCCI) audito-
rinm on Saturday.

He said that the base load elec-
tricity generation improved effi-
ciency up to 50 percent of the costly
gas. The state minister attended the
dialogue as the chief guest.

The DCCI organised the stake-
holders’ dialogue styled as “Energy
Strategy: Towards a Predictable Fu-
ture”,

Member of Parliaments Shafiul
Islam (Mohiuddin) and Nahim Raz-

zaq were also present as special
guests while DCCI  President
Sameer Sattar delivered the address
of welcome.

Sharing the government’s plan,
Nasrul Hamid said, “The govern-
ment will increase more gas supply
to generate more power to support
industrialisation in the country.”

“"Recently, an international
group projected that the size of the
Bangladesh economy will be $ 1 tril-
lion in 2040, Towards becoming a de-
veloped one, we need to increase
power generation and consump
tion,” he observed,

The state minister said, “We can

Govt to phase out gas supply

er plants

take the example of Singapore
where per capita power generation
is 13,000 units, while in Bangladesh
this is only 750 units. We are far
away from that benchmark.” said
the state minister

Nasrul Hamid blamed the “un-
planned industrialisation™ for the
gas supply crisis to the industries.

“Due to the unplanned industri-
alisation, it becomes difficult for the
government to provide gas to all in-
dustries.”

He requested the industry own-
ers to shift thewr industries to the
economic zones to avail a quality
and uninterrupted gas supply.

® A ring of gas supply to be developed
connecting southern districts with
Bhola gas fields

Regarding pricing of power and
energy, he informed that gas price
would be adjusted depending on in-
ternational market price since the
government is planning to reduce
its subsidy especially in this sector.

“A pricing policy is being pre-
pared. We also need to go for explo-
ration. But it will take time and need
huge investment.”

Nasrul Hamid said, *'The govern-
ment will be strict and show zero tol-
erance to the unlawful gas users. [
urge the industry owners to use en-
ergy efficiently” He said, “'T'he in-
dustries and households collectively

need 3,500 mmedf gas per day. We
now have a capacity to supply
around 2900 mmedf from the gas
fields and LING sources.”

“Of the local demand, power
generation accounts for 42 percent
of total gas while the industries
take 17 percent of it for captive
power plants.”

The government has decided to
install a land-based LNG terminal
with regasification capacity of 1000
mmedf at Matarbari in Cox’s Bazar
district.

“The feasibility study for the
Land-based terminal is ongoing.
Negotiations for installing two
more FSRUs (floating, storage and
regasification units), one in Payra
and other in Maheskhali, are at the
final stage.,” Nasrul Hamid said.

The state minister shared the
plan of developing a ring of gas
supply connecting different south-
ern districts to the gas fields in
Bhola.

FSRU is a type of vessel that is
used to store LNG and then convert
it back to its gaseous form for use
as fuel.,

Nasrul Hamid said, “Some
experts suggest more exploration in
deep sea while many companies are
not interested in drilling the well
without feasibility study.”

“We need investment. To dig a
well, a company needs to invest
around $ 10 million. For example, 1
can share our experience,” he said.

“If the government drills 10
wells, we hardly get gas in four
sources. Investment in another six
adjusted with revising price. There
was no price plan for gas drilling,”
he pointed out.

The state minister mentioned
that the country has a limited num-
ber of rigs for well drilling.

“Bangladesh gets its first rig sys-
tem from Bangabandhu, Prime
Minister Sheikh Hasina bought a
rig after a long time. A rig takes at
least six months to move another
source. The government made a

power sector master plan in 2010
and we are working accordingly,”
he said.

Bangladesh Garment
Manufacturers and Exporters
Association (BGMEA) president
Faruque Hassan raised his con-
cerns about illegal connections
holders at industries who get politi-
cal benefits.

“The government should reduce
tax and duty on import of solar
equipment. For our competitive-
ness, the export-oriented industries
should get support,” he said.

DCCI President Sameer Sattar
suggested investment in primary
energy sourcing to enhance gas
supply for stable energy supply.

He also said that fuel and pro-
duction efficiency in the state-
owned power plants need to be
ensured.

Sameer Sattar called for a pre-
dictable pricing policy so that the
private sector can make necessary
business plans in advance.

He suggested revising the Power
Sector Master Plan (PSMP) based
on the future demand and energy
supply sourcing mapping.

In the panel discussion session,
Summit Power director Faisal
Karim Khan, Pran Group chairman
Ahsan Khan Chowdhury, Foreign
Investors Chamber of Commerce
and Industry (FICCI) President
Naser Ezaz Bijoy, Prof. Badrul
Imam of Dhaka University, FBCCI
vice-president Habib Ullah Dawn
and Bangladesh PG Autogas Station
and Conversion Workshop Owners
Association president Mohammad
Serajul Mawla were also present.,

Former President of FBCCI Md.
Shafiul Islam (Mohiuddin) empha-
sised that the businessmen need to
be resilient.

“The private sector is an inte-
gral part of the stakeholders of this
sector. This is why the policy has to
be coordinated and consistent,” he
said.

“*We need employvment and for
employvment generation we need
industrialisation and for industri-

alisation we need uninterrupted
power and energy supplv.”

Regarding inflation, he said,
“The whole world is suffering from
inflation and we are not an excep-
tion.”

He called for ensuring good gov-
ernance and efficient use of energy
for sustainability. He urged the gov-
ernment to disconnect all unlawful
connections.

In the panel discussion session,
BIPPA President Faisal Karim
Khan called for a unified taxation
system for importing fuel for power
plants.

PRAN RFL Group chairman
Ahsan Khan Chowdhury empha-
sised the need of transparency in
pricing.

He suggested long-term planning
and predictable pricing policy
FICCI president Naser Ezaz Bijoy
said that transparency, road map,
optimisation of supply side and
optimisation of consumption are
more important to be addressed.

Dr. Badrul Imam, Honorary
Professor at Department of
Geology, University of Dhaka, said,
“We have enough gas under our
soil. We need to explore gas fields as
soon as possible.”

BGMEA president Faruque
Hassan observed, “If the govern-
ment can stop or disconnect illegal
connections, the legally run indus-
tries will get that portion of gas for
production.”

He also called for reducing tax
and duty on the import of solar
equipment.

“For our competitiveness, the
export-oriented industries should
get support,” he added.

FBCCI vice-president Md. Habib
Ullah Dawn said, “Due to reducing
carbon emission and keeping cli-
mate change issues in mind, uses of
electric vehicles will be widened in
future and for that reason there
should have been a proper planning
of establishing electric charging
stations across the country.”
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Biz leaders for action
to promote energy
efficiency, combat

illegal gas use

ENERGY - BANGLADESH

TBS REPORT

Business leaders across various in-
dustries have recommended that
authorities take decisive measures
to promote energy efficiency and
crack down on the illegal use of gas
in order to optimise the utilisation of
valuable gas resources and sustain
economic growth.

During a stakeholder’s dialogue
named °‘Energy Strategy: Towards
a Predictable Future,” organised by
the Dhaka Chamber of Commerce
and Industry (DCCI) in the capital on
Saturday, they also emphasised the
need for a predictable pricing policy.

They argued that such a policy
would enable the private sector to plan
their business activities effectively.

Barrister Md Sameer Sattar, presi-
dent of the DCCI, moderated the
dialogue where Nasrul Hamid, state
minister for power, energy, and min-
eral resources was present as the
chief guest.

Notably, over the past few years,
various industries, including ready-
made garments and ceramics, have
been grappling with gas shortages,
hampering their ability to reach their
full production potential. Many fac-
tories are operating at partial capaci-

ty, resulting in increased production
costs and reduced business revenue.
Additionally, a significant number
of illegal gas connections are exac-
erbating the situation.

Md Shafiul Islam Mohiuddin MP,
former president of the Federation of
Bangladesh Chambers of Commerce
and Industry (FBCCI), urged the gov-
ernment to immediately disconnect
all illegal gas connections.

He stated, “We do not support
or favour those who unlawfully use
valuable gas resources. We stand
alongside the government in taking
strict actions against them.”

Highlighting the importance of
coordinated and consistent policies,
he further stated that to ensure un-
interrupted power supply, industries
are being encouraged to relocate to
economic zones. However, the cur-
rent state of economic zones does not
make them a viable option at this time.

He emphasised the need for good
governance and efficient energy man-
agement to promote sustainability.

Faruque Hassan, president of the
Bangladesh Garment Manufacturers
and Exporters Association (BGMEA),
echoed Shafiul Islam’s concerns and
suggested that if the government
could eliminate illegal connections,
legally operating industries would
have access to | SEE PAGE 4 COLS

the additional gas supply required for
production.

He also urged authorities to reduce
taxes and duties on the import of solar
equipment, stating, “As we transition
to green and energy-efficient factories,
it is essential to eliminate unnecessary
taxes and VAT on solar equipment.
At a time when we are struggling to
obtain uninterrupted electricity, such
taxes hinder our progress.”

The revenue from exports has de-
clined to $38 billion, which reached
$48 hillion at some point, largely due
to the increased fuel prices.

Faruque Hassan emphasised the
necessity of providing support to ex-
port-oriented industries to maintain
their competitiveness in the global
market. He warned that restricted
revenue from exports would have a
direct impact on the country’s eco-
nomic growth.

State Minister Nasrul Hamid said
the government is committed to en-
suring uninterrupted gas supply to
all industries as the country strives
to become a trillion-dollar economy
by 2040.

He acknowledged that the coun-
try lacked a needs-based assessment
of gas usage, resulting in haphazard
connections to households and busi-
nesses whenever new gas fields were
discovered. This disorganised ap-
proach to industrialisation has posed
significant challenges to maintaining
uninterrupted gas supply.

However, the minister assured that
in the future, separate gas and elec-
tricity connections would be provided
to industries, addressing this issue.

Nasrul Hamid urged industry own-
ers to consider relocating their busi-
nesses to Economic Zones to avail of
uninterrupted quality gas supply.

Regarding the pricing of power
and energy, the minister informed

attendees that gas prices would be
adjusted based on international mar-
ket rates, as the government plans to
reduce subsidies, particularly in this
sector.

He emphasised the government’s
determination to crack down on un-
lawful gas users, asserting a policy
of zero tolerance. Furthermore, Ha-
mid urged industry owners to adopt
energy-efficient practices.

During the panel discussion,
Faisal Karim Khan, president of the
Bangladesh Independent Power
Producers Association, highlighted
efficiency as the key solution to the
energy Crisis.

He emphasised the importance of
supplying gas to the most efficient
plants to achieve demand-side effi-
ciency. He also suggested unifying
taxes on imported fuels to ensure that
electricity dispatch aligns with the
real marginal cost, thereby enhanc-
ing supply-side efficiency.

Naser Ezaz Bijoy, president of
FICCI, expressed support for the
government’s decision to implement
market-based pricing, as it improves
predictability and allows entrepre-
neurs to manage price risks effec-
tively. However, Bijoy called for trans-
parent consultation with the private
sector in determining pricing mecha-
nisms and emphasised the need for a
roadmap to address production com-
petitiveness, particularly for exports,
to boost foreign exchange earnings.

Ahsan Khan Chowdhury, chair-
man and CEO of PRAN RFL Group,
stressed the importance of efficiency
for both industrialists and service
providers. He urged them to improve
their efficiency, stating that the chal-
lenges they face are often a result of
inefficiencies in the system.

He also emphasised the signifi-
cance of long-term planning and a
predictable pricing policy.



Staff Correspondent

Natural gas crisis is deepening across
the country. Despite being expensive
and risky, the government is largely de-
pending on LNG imports to resolve the
ongoing crisis. The Ministry of Power,
Energy and Mineral Resources has taken
a plan to import 1,500 to 2,000 million
cubic feet (MMCF) LNG by 2025. For this
purpose, it will need $12 billion yearly.

The disclosure was made at a dia-
logue titled “Energy Strategy: Towards
a Predictable Future” organised by
Dhaka Chamber of Commerce and In-
dustry (DCCI) at its office in the capital
on Saturday.

In his presentation, State Minister
for Power, Energy and Mineral Resourc-
es Nasrul Hamid said it will require
huge investment in setting up of a land-
based and two floating storage regasi-
fication units (FSRUs) for import of a
large volume of LNG.

However, the junior minister has
shown frugality in the cost of own gas
exploration. He said there is disagree-
ment among experts about domes-
tic gas reserves. Drilling gas wells is
time-consuming with each well explo-
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Export earnings slow despite
increase 1n LNG 1imports

@ = Demand | - Domestic Source | - Import
i Figures in MMCF
R = =
! S [ sh Bo
i D
= =t e I 8 ==
_i' < e K @™ 3
2023 2025 2030 2035 2040

ration costing between $9 and $21 mil-
lion. Out of 10 wells, gas is found in 3-4
wells. But a lot of money is spent on gas
exploration. He expects only 500-600
MMcf/d gas will be added to national
grid from domestic sources by 202s.
During that time, total gas demand
in the country will rise to 4,000 MMcf/d.
By 2030, the demand will increase to
5,000-6,000 MMcf/d, more than half of
which will be met by LNG, he said.
Nasrul Hamid in his presentation

mentioned that discussion on two more
long-term contracts with Oman and Qa-
tar for LNG supply is ongoing.

Mollah Amzad Hossain, editor of
Energy and Power magazine, said at
the programme that lots of dollars are
needed to buy LNG, coal, liquid fuel
and gas from IOCs. In the meantime,
the government is struggling to provide
USD. Energy import costs are increasing
but export earnings are not growing.

CONTINUED FROM PAGE 1

As a result, this cost will increase in the
future. Then the problem will get worse
if export earnings do not increase.

Gas pilferage and unplanned
industries
Nasrul Hamid said at present, gas is be-
ing imported at high price and supplied
to the industry, but this valuable gas is
being stolen by the factories of many
powerful businessmen. They are using
illegal line. Other traders are not get-
ting gas due to illegal gas connections.
Besides, the state minister said
industries have been set up in an un-
planned way in different parts of the
country, including Savar, Ashulia, Gazi-
pur, and Narayanganj. As a result, there
is a lot of gas system loss annually and
the cost of pipeline construction in-
creased. He urged the industry owners
to shift their industries to the economic
zones to avail uninterrupted power and

gas supply.

Sell clothes at higher price
Nasrul Hamid said the government has
decided to stop providing subsidy on
gas and electricity because the poor do
not get the subsidy benefits. The indus-
trialists, and garment owners are get-
ting the benefits of subsidy. Everyone
in the world knows that the price of en-
ergy has increased. “You charge higher
prices from Europe-American buyers.”
Nasrul Hamid also said that the
government is adjusting the domestic
energy prices with the global market
to reduce pressure on subsidy. He said
energy and power prices change every
hour and every month in India. “We will
have the same here. After that, if the gov-
ernment thinks that subsidy should be
given to someone, then it will be given.”

A new gas network

Nasrul Hamid in his presentation men-
tioned that Matarbari in Cox’s Bazar
and Payra in Patuakhali will be the
energy hubs of the country. A new gas
network is being built in the country
from Payra Land-Based LNG Terminal
to Mymensingh via Khulna, Jashore,
Rajshahi and Rangpur. Besides, initia-
tives have been taken to supply Bhola
gas in the form of CNG to the pipeline.
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Businesses seek
smooth gas,

power supply

Gas crisis to continue due to
rising demand.: state minister

Nasrul Hamid said that
some big businesses, too,
use ‘illegal’ gas connec-
tions.

He posed the guestion
as to how long the govern-
ment will give subsidy.

‘If they demand unin-
terrupted gas supply, they
have to give higher price.’
he said. adding that subsi-
dyv is not provided in India
and Vietnam as well.

Bangladesh Carment
Manufacturers and Export-
ars Association president
Farugue Hassan said, “We
are not getting unintermupt-
ed power supply and the
govarnment should address
the issue immediataly.’

He sald that an unin-
terrupted gas and power
supply should be ensured
to all export-oriented in-
dustries as the country's
foreign clurrency ressrves
came below 530 billion
from S48 billion despite
raduced imports and other
austerity measuras.

He also said that the gov-
ernment should take stern
action against ‘illegal’ gas
connections.

Many illegal gas con-

Staff Correspondent

LEADERS of export-oriented
industries on Saturday de-
manded uninterrupted gas
and power supplies for the
smooth operation of their
factories to help overcome
the current dollar crisis.

At a dialogue on enargy
strategy organised by the
Dhaka Chamber of Com-
merce and Industryv in the
capital city, state minister for
power, energy and mimeral
resources MNasml Hamid,
however, ohserved that the
demand for zas and slectric-

nections have been cut
off by the authorities con-
cerned. Later, manv such
connections are restored
by those politically influ-
ential. This practice should
stop,’ he said.

Addressing the dialogne,
Fran-RFL Group chairman
and chief executive officer
Ahsan Khan Chowdhury
said that efficiency was
important for both zovern-
ment and private sectors.

‘We become automati-
cally inefficient if the
minister iz inefficient,” he
added.

He also emphasised sus
tainability in the energy
sactor for the improvement
of industrial productions.

Masrul Hamid zaid that
the government would ad
just the energy prices in
accordance with tha global
market.

Thea junior ministar gave
a presentation projecting
the country’s future mdus-
trialisation and the state of
export-oriented industries
by 2040 vis-a-vis the role of
anergy sector in this regard.

‘Chur target is a one tril-
lion US dollar market by
2040 with a 10 per cent an-

1fy was Increasing.

‘“We are trving to increase
our production capacities.
But the gas suppl'n.r erigis will
be there due to an increasing
demand for industralisa-
tion,” he said.

Business leaders said that
the prassure on the foreign
resarves would mount if the
export-oniented industries
could not operate at their
full capacity due to the on-
g0ing anergy shortages.

They also wurged the gov-
ermment to take action against
illezal gas connections.

nual gross domestic prod-
uct growth. The demand
for gas consumption is in-
creasing gradually and it
will confinue to increase
in the days to come. Our
gas production, including
LNG, is 2,907 million cubic
feet per day against the de
mand for 3,500 mmcfd,” he
addad.

He projected that the
demand would be about
5,000-6,000 mmcfd by
2040 due to the industriali-
sation.

Referring to the Covid
pandemic, Russian inva-
sion of Ukraine and global
inflation, ha said, ‘We need
54 billion per yvear to meat
the G00-700 mmcid LNG
import per vear and it
would stand at $12 billion
by 20407

Citing that many people
are advising the explora-
tion of gas and deep-sea gas
exploration, he said, "We
are lucky that if we dig 10
gas fields, we find gas 1n
thres or four of them. The
ratio is good, but it would
require a huge amount of
money.”

The dialogue was mod-
erated by DCCI president

Md Samser Sattar.

Energy  expert Badrul
Imam, who teaches geclogy
at Dhaka University, urged
the state minister not to be
confused about the need
for exploring gas as import-
ing gas would create pres-
sura on the countryv’s forex
raservas.

Bangladesh Recondi-
tioned Vehicles Importers
and Dealers Association
president Md Habib Ullah
Dawn said that the waorld
was looking forward to in-
troducing electric vehiclas
in order to ensure zero
carbon emission and make
the world environment-
friandly.

‘5ix bhig companiss an-
nounced that they would
launch only environment-
friendly electric wvehicles.
[So] I urge the government
for setting up charging sta-
tions for future business
prospect,’ said BARVIDA
chief Dawn, also vice-pres-
ident of the Federation of
Bangladesh Chambers of
Commerce and Industry.

During his pressntation,
the state minister asked the
talavision camera oparators
not to record the event.
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Big factories plundering huge gas
thru illegal connections: Nasrul

Special Correspondent

State Minister for Power,
Energy and  Mineral
Resources Nasrul Hamid
on Saturday said an investi-
gation has found that some
of the big factories are
plundering huge amount
of gas through installing
illegal connections from
the national grid.

"Our team and myself
have visited different facto-
ries in Gazipur, Savar,
Ashulia, Kajla,
Narayanganj, Munshiganj
and different areas of the
country, we find that if
there is a legal gas connec-
tion, there are at least three
more illegal connections
bypassing the main one."

He was addressing a
seminar at Dhaka Chamber
of Commerce and Industry
(DCCI) where experts,
technical people and a
huge number of leading
entrepreneurs, leaders of
BKMEA, BGMEA, re-rolling
mills, independent power
producers were present.

FICCI President Naser
Ejaz Bijoy said transparen-
cy is needed to fix the ener-
gy prices.

Former DCCI president
Sabur Khan said the illegal
gas consumers should be
brought under the law.

"Try to understand, you
are snatching the rights of
others, | am reminding you
all to stop this heinous
practice, otherwise you will
face the music,” the State
Minister said.

However, the State
Minister did not disclose
any name but he said, "I
don't want to publish the
list of those industries. The
names of many large and
leading industries are

there. They are very much
influential.”

The DCCI organised a
seminar titled
"Stakeholders' Dialogue on
Energy Strategy: Towards a
Predictable Future" with its
president Barrister Md
Sameer Sattar in the chair.

The State Minister him-
self present a power point
presentation at the semi-
nar which discussed the
present gas situation and
the government plan to
mitigate the crisis.

Making a presentation
on the current situation
and the government's
future plan Nasrul said the
government is planning to
build 6 land-based LNG
terminals at the Matarbari
Deep Sea Port within 4
years at a cost of US$4
billion.

"It will help ensure ener-
gy security, especially in
the import of gas from
abroad. If this land-based
terminal is built, there will
be no need to remove the
terminal to the deep sea
during a storm," he said.

Secondly, large ships will
be able to arrive in the port
with 18 meter draft which
will reduce the transporta-
tion cost, he added.

Nasrul said that he is
confused by the assertion
of some experts who say
there is enough gas reserve
while some say there aren't
any in the country.

Responding to this
remarks, Prof Badul Imam
said there is nothing to be
confused with availability
of gas in the country as
many international
research groups including
USGS proved their scientif-
ic research and data that
still the country has a

reserve of between 32 and
42 Trillion Cubic Feet (TCF)

of gas.

Bangladesh  Garment
Manufacturers and
Exporters Association
(BGMEA) President
Faruque Hasan, energy
expert and Dhaka

University Professor Badrul
Imam, former FBCCI presi-
dent Shafiul [slam
Mohiuddin, Summit Power
Director Faisal Karim
Khan, Pran RFL Group
Chairman Ahsan Khan
Chowdhury, and Foreign
Investors Chamber of
Commerce and Industry
(FICCI) President Naser
Ezaz Bijoy spoke on the
occasion.

"Recent finding of gas in
Bhola also proves the pres-
ence of more gas in the
country,”said Dr Imam.

Nasrul Hamid also said
the government will not
allow industries to be
developed without any
specific industrial zone to
ensure the planned supply
of gas and electricity.

He said that the govern-
ment will allow the private
sector to come into the
energy business so that any
enterprise can import gas
and supply to any industry
of its own choice at their
negotiated rate.

He reiterated the govern-
ment plan to set the prices
of power, gas and petrole-
um fuels on the basis of
international market price.

"We're working on it to
come out of the current
trend of subsidy provision
for the energy sector,” he
said.

He, however, said there is
no plan of the government
to raise gas or power prices
before the coming budget.
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‘Many big industries using
illegal gas connections’

UMNB, Dkt

Stohe Mimister for Power, Energy and
Mineral Resowroes Masril Hamid fas
urged businessimen b stop the use of ile-
gl s conmections,

“Whenever we visit a factory, we find
that if thene is a1 legal gas comnection, there
are three more ifkegal conmections bypa:
Ing thee eadn one’, e old o seminar st
Dhaka Chamber of Commerce and -
dustry (DCCT) whene a good memiber of
leading, entreprencurs sepresenting di
ferent sectors inchuding textile and ready-
i garments wine prosent,

“Pleaze siop these illegal pas connec-
tons. Your (legal conmections actually
deprive other industries of geiting theic

He also said, “T don't want to publish
the list of thise industries. The Masws of
many large and beading ndustries are

thar. Thery ame vary masch influe

The DCCI 1x’g1n|h~d a sermmar fitled:
“Stakehelders’ Disloguse on Energy Strat-
eyt Towards & Predicksble Future” with
Itz prosident Barrister Md Sameer Satlar,

Bangladesh Garment Manufaciusers
and Exparters Assocation (| Al
president Fargue Hasan, energy evpert
ared Dhakn University Professor Badrl
T, former FRCCT }‘\‘-h‘ﬂ“ Shatiul ls-
lamn Mohstddin, Summit Power director
“aisal Karim Khan, Pran RFL Group
chairman Ahsan Khan Chowdhury, and
Farvign Investors Chamber of Commerno:
nd Industry (FICCH) prosident Naser
Ezaz Bijony spoke on the eovasion

Miaking a presentation on the current
sconario and the government's future
plan Nasul said the grvemment is plar:
ning to build a land-based LNG berminal
at the Matarbari deep sea port within 4
e il 3 costof $4 billkon,

It vaill help ensure enengy security, o5
pecially m the impost of gas from abroad.
If this land-based terminal is built, there
will bie ros e to reminve the terminal b
e diep sea durkg any storm,” be sakd

Secondly; large shigs will be able to ar-
e in the with an T5-tucter water
depih which will reduce the tnsporta-
tion cost, he added

The seminar witnessed a debate be-
tween the stafe minister and Professoc
Badrul lrmam o the isee of g eplo-
rativm aerosa the country bor finding mone

sa:‘\l.v«m'l said that he fs confissed about
whether there is 1o gas in the country o
any more gas i the anmery:

Besponding b this semarks, Prof Badul
Tmarn saed there is nothing, ko be confused
with the availability of gas in the country
as many intemational sesearch groups in-
cluding USGS proved their scientific ro-
sarch and datn that sll the country has
i reserve of between 32 and 42 Trillion
Cubse Foet [TCF) of gas.

"Recent finding of gas in Bhola akso
privves the peosence af more gas in the
country.” saed Dr Imam.

Masrul Hamid abo said that the gov-
ermment will not alkwe indusises o be
developed withoat any specific industrial
sone o ensure the planned supply of gas
and electricity:

e sai that thee government will allow
the private sector to onme it the energy
business so that any enterprise can -
port s aned supply b any industey of its
own choice al ils negotiated rate

He redterabisd the pm\-mn\.m plan to
st the prives of power, gas and pedrole-
um fuels on the besis of intemational
market prices

“We'ne working an it b come out of the
csrrent trend of subsidy provison for the
energy sector, The sid.

He, however, said there i na plan of
the govomment 1o raise gas or power
prices befome the coming budgel

FICCH presidens Maser Fxaz Bijoy said
trarsparency & needed to [ the energy
prices. Formes DCCH president Sebur
Khan saad that illegal pas consumers
should be brought under the law
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