Pre-budget parley with NBR

The

Financial Express

DCCI for 2.5pc tax cut

FE REPORT

The Dhaka Chamber of
Commerce and Industry
(DCCI) proposed 2.5-per
cent corporate tax cut for
the non-listed companies as
well as setting tax-free
income limit for individuals
at Tk 0.5 million in the

budget for the next fiscal year (FY), 2023-24.

for non-listed
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'Up individual's
tax-free income
limit to Tk 0.5m’
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The DCCI proposals
focused on ensuring an
easy and business-friendly
taxation system, widening
income tax and VAT net,
automation of taxation
system, encouraging local
industrialisation, and facil-
itating an investment-
friendly ecosystem to

boost economic growth.

The trade-body, in a pre-budget discus-
sion with the National Board of Revenue
(NBR), also suggested implementing com-
prehensive VAT automation and the
NMational Single Window (NSW) project.

The DCCI presented its 30-point budget
proposals before the NBR officials in the
meeting, held at the latter’s office in the

The DCCI proposed to increase the tax-free

income limit for individuals to Tk 5,00,000
from the existing Tk 3,00,000, considering
high inflation and increased cost of living.

It also recommended redefining the indi-

vidual tax limit slabs, so that the low-
income people get a relief,

The trade-body suggested widening tax

city's Agargaon area on Sunday.

NBR Chairman Abu Hena Md.
Rahmatul Muneem presided over the
meeting, while DCCI President Md.

Sameer Sattar presented the highlights of

the budget proposals.

Tax net should be widened
to include people living out-
side Dhaka and
Chattogram, as the major
portion of tax is collected
from these areas.

He also proposed an inte-
grated tax administration
system and integrated VAT
administration system - to
ensure full automation of
taxation and VAT ecosys-.
tem in the country.

The DCCI recommended
increasing the maximum
limit of annual turnover to
Tk 40 million from the pres-
ent Tk 30 million for cottage
and small industries, which
are out of the VAT purview.

The DCCI president said
since the banks charge 10-
15 per cent source tax on
deposit, imposing excise

duty on savings discourages
deposits in banks, and also
focused on withdrawing
excise duty on bank deposit.

To ease the customs-
related processes, he sug-
gested implementing the
NSW project as soon as
possible. It will create a
paperless trading system
that will reduce time and
cost in foreign trade.

The DCCI also suggested
further clarification of HS
codes as per the World
Customs Organisation
(WCQ).

In response, the NBR
chairman said the business-
es are usually aware of the
HS codes.

However, sometimes
clearing and forwarding
(C&F) agents show excuse
by saying that the HS codes
were unwillingly mistaken,

net to enhance tax-GDP ratio in the country.

"Only 3.0 million TIN-holders submit
their returns. For this reason, our tax-GDP
ratio is very low," said the DCCI] president.

although they do it so for
misinvoicing.

The taxmen cannot
absorb such practices, he
said, adding that the NBR
regularly arranges trainings
for the C&F agents, and if
the businessmen want, they
can avail advance ruling in
this regard.

Mr Rahmatul Muneem
said the NBR has taken var-
ious initiatives to simplify
doing business environment
in the country; but regard-
ing compliance issues, its
position will be strict.

"We'll work to facilitate
your way and give you com-
fort, but we will not com-
promise regarding any com-
pliance issue," he added.

Top NBR officials and
DCCI office bearers were
also present in the meeting.
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DCCI seeks

0% corporate tax

cut for non-listed irms in FY24

STAR BUSINESS REPORT

The Dhaka Chamber of Commerce
and Industry (DCCI) vesterday
called for a 2.5 per cent reduction
in the corporate tax rate for the
non-listed companies in the
upcoming budget.

Currently, the corporate tax
rate for the non-listed firms is 27.5
per cent.

The chamber made the demand
during a pre-budget meeting at
the head oflice of the National
Board of Revenue (NBR) in the
capital’s Agargaon.

The DCCI proposed an increase
in the tax-Iree income limit for
individuals to Tk 5 lakh from Tk 3
lakh now, considering the impacts
of the higher cost-of-living, driven
by the impacts of the Russia-
Ukraine war.

While making the budget
proposals for 2023-24, Sameer
Sattar, president of the DCCI, said:
“The tax net should be widened to
include the people with taxable
incomes residing outside Dhaka
and Chattogram.”

In Bangladesh, there were
63.74 lakh taxpaver identification
number holders in 2021-22 but
Dﬂl}-" 25.90 lakh submitted returns
in the fiscal vear. The country
has one of the lowest tax-to-GDP

ratios in the world.

Sattar also proposed an
integrated tax administration
system and an integrated VAT
administration system (o ensure
a full automation of the taxation

soon as possible.

“It will create a paperless
trading system that will cut
the time and costs involved in
international trades,” he said.

The single window will be

and value-added tax (VAT) eflectively implemented by the
ecosystem. end of 2025, said Abu Hena Md

He recommended Rahmatul Muneem,
raising the VAT free chairman of the NBR.
annual turnover He said the NBR
limit to Tk 4 crore Dccl regularly arranges
from Tk 3 crore training for
for cottage clearing and
and small forwarding
businesses. officials in

The chamber order to reduce
argued that the errors in using
cost of production e oo v vol e v harmonised
and transportation system (HS).

has gone up owing to

higher inflation, which

is eating up l)n)ﬁta If the

VAT Iree ceiling increases, it would
help small traders.

The DCCI chief recommended
withdrawal of the excise duty on
bank deposits.

Since banks charge 10 per
cent to 15 per cent source (ax
on deposits, the excise duty will
discourage savings, he said.

In order to simplify customs-
related processes, Sattar
suggested implementing the
Bangladesh Single Window as

If businessmen
want, they can avail
advance ruling in this
regard, he said, urging the
business community to be aware
about using correct HS codes.
Muneem informed that
the NBR had taken various
initiatives to improve the business
environment.
“But on compliance, the NBR’s
position will always be firm.”
He sought cooperation from
the business community to better
the business climate.

In the same meeting, the

Bangladesh Restaurant Owners
Association demanded bringing
all food-related businesses under
the VAT registration system.

The Bangladesh Agro-
Processors’ Association called for
withdrawal of the tax deducted
at source against the supply
of agricultural produce and
increasing subsidies against the
export of agro-processed products
from 20 per cent to 30 per cent for
the next five vears.

The Bangladesh Tea
Association has proposed to
maintain the current minimum
tariff of tea $2.50 per kilogramme
in the next budget as well.

In its proposal, the Bangladesh
Dairy  Farmers’ Association
demanded income tax exemption
and removal of VAT on
domestically produced milk, dairy
products and meat for the next
20 vears to protect the farmers
strug,giing to survive owing to the
ongoing economic stress.

The Hajj Agencies Association
of Bangla(leqh has sought duty-
free facility to import cars used by
the operators.

The  Bangladesh  Securitv
Services  Companies  Owners
Association said the corporate tax,
VAT, source tax and turnover tax
should be withdrawn for them.
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DCCI suggests

corporate tax cut
for non-listed cos

Staff Correspondent

THE Dhaka Chamber of Com-
merce and Industry on Sun-
day proposed that the National
Board of Revenue should cut
the corporate tax rate for the
non-listed companies in the
national budget for forthcom-
ing financial year 2023-24.

It suggested ensuring
business-friendly  taxation
system, widening income
tax and vat net, developing
automated tax system and
promoting local industriali-
sation to ensure investment-
friendly ecosystem for future
development of the country.

The chamber presented a
total of 30 proposals regard-
ing income tax, value-added
tax and customs duty to the
NBR at a pre-budget discus-
sion with the NBR at its office
at Sher-e-Bangla Nagar in the
capital Dhaka on the day.

NBR chairman Abu Hena
Md Rahmatul Muneem pre-
sided over the programme.

DCCI president Md Sameer

Sattar presented the pmposals

It also proposed increasing
tax free income lumt for indi-

viduals to Tk 5 lakh, which
is currently Tk 3 lakh, con-
sidering high inflation and
increased cost of living and
widening tax compliance net
outside Dhaka and Chatto-
gram as most tax is collected
from those areas.

It also proposed developing
an Integrated Tax Administra-
tion System and an Integrated
VAT Administration System
in order to ensure full automa-
tion of taxation and VAT eco-
system in the country.

It recommended increas-
ing maximum limit of an-
nual tumover to Tk 4 crore
from Tk 3 crore for cottage
and small businesses who

are out of VAT purview.

The chamber also recom-
mended withdrawing excise
duty on bank deposit and
reducing source tax rate on
bank deposits to promote the
bank deposit.

To promote startup busi-
ness, it suggested extend-
ing startup sandbox tenure
which was offered from 2017
to 2022 as the businesses
were badly impacted by the
Covid-19 crisis.

To ease customs related
processes, the chamber sug-
gested implementing Bang-
ladesh Single Window as
soon as possible to facilitate
international trading system
and reduce time and cost of
foreign trade.

The NBR chaimman said,
‘Mis-declaration of bill of im-
port and export is a serious con-
cem for us and we are strictly
trying to control the crisis.’

To reap unethical benefits
like over-under invoicing or
dodging customs duties, a
group always tries to manipu-
late HS code, he said.

In order to reduce mis-
takes in using HS code, NBR
regularly arranges trainings
for C and F officials and if the
businessmen want, they can
avail advance ruling in this
regard, he said.

He also urged the business
community to become aware
of using cormect HS code.

He informed that the NBR
has taken various initiatives to
simplify environment for do-
ing business in the country.

He also sought cooperation
from the business community
to ease the business climate
more in the country.

Bangladesh Single Win-
dow will be effectively im-
plemented by the end of
2025, he added.
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DCCI recommends”
raising tax-free
income limit
to TkS lakh

TAXATION - BANGLADESH

TBS REPORT

The trade body also
demanded VAT-free
business turnover
limit be increased to
Tk4cr to Tk3cr

The Dhaka Chamber of Com-
merce and Industry (DCCI) has
recommended raising the tax-free
income limit to Tks lakh from Tk3
lakh in the next fiscal year to pro-
tect low-income people from the
pressure of inflation.

At the same time, the trade body
has demanded the VAT-free busi-
ness turnover limit be increased to
Tk crore from Tk3 crore.

DCCI President Sameer Sat-
tar placed the proposals at a pre-
budget discussion organised by
the National Board of Revenue
(NBR) at its auditorium on Sunday.

Dhaka chamber leaders as
well as members of the NBR

“spoke in the discussion chaired
by NBR Chairman Abu Hena Md

Rahmatul Muneem.

The DCCI president also pro-
posed to halve the existing tax
rate of 20% on companies’ income
from bank interest. He demanded
a further 2.5% reduction in corpo-
rate tax for non-listed companies
in the next fiscal.

He said that the cottage, micro
and small industries are being dis-
couraged from depositing due to
a higher tax on bank interest. But
the savings from the small entre-
preneurs are important to tackle
the ongoing liquidity crisis.

Placing a demand to increase
vat free turnover limit he said
that, the net profit has reduced
drastically in recent time due to
increased cost of production and
supply of goods and services.

Raising the vat free threshold
of turnover will help ensure fi-
nancial protection for the margin-
alised business, he said.

He also proposed to add anoth-
er slab of income to set the highest
at 30% which is now 25%.

Sattar said the tax waiver
would protect the quality of life of
low-income people as the cost of
living increased due to inflation.
At the same time, if the tax rate of

therichis | SEE PAGE 4 %
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¢reasing the tax-free income limit,

reducing the VAT rate.

He said only 3 million TIN hold-
ors file tax returns and the tax-GDg;
rratio is very low. He suggeste
iidentifying seven to eight lakh new
llaxpayers every year on an average
“for the next 10 years.

He also proposed automation in vat
and tax systems to reduce hassle and
increase revenue generation.

NBR Chairman Abu Hena agreed
to accept the reasonable proposals
of the businessmen in the event and
asked support from business lead-
ers to ensure further reforms. o

| higher, the government's revenue
iwill ultimately increase.
| The president said that many
start-ups have failed to achieve
any growth in their business due
to the adverse impacts of Covid-19.
{He proposed to extend the growth
period to 10 years from existing five
years and increase various benefits
‘including tax exemption.

. The Dhaka chamber also recom-
mended expaﬁding the scope of
income tax at the individual level
to avoid possible losses in meet-
ing various demands including in-
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DCCI for 2.5% corp tax
cut for non-listed firms

Staff Correspondent

Dhaka Chamber of Commerce and
Industry (DCCI) has urged the Na-
tional Board of Revenue (NBR) to re-
duce corporate tax by 2.5 per cent for
non-listed companies in the upcoming
financial year in a bid to ensure an in-
vestment-friendly ecosystem.

This tax cut would help boost eco-
nomic growth, said DCCI President Md
Sameer Sattar while placing the cham-
ber’s budget recommendations during
a pre-budget discussion at the NBR of-
fice in the capital on Sunday.

He stressed an easy and busi-
ness-friendly taxation system, widen-
ing the income tax and value-added tax
net, full automation of taxation, and
encouraging local industrialisation.

Sattar also proposed increasing the
tax-free income limit for individuals to
Tk 5 lakh from the existing Tk 3 lakh
considering soaring inflation and in-

creased living expenses.

Mentioning that the country’s tax-
to-GDP ratio is very low as only 30 lakh
tax identification number (TIN) holders
submit their returns, he said the tax net
should be widened to include persons re-
siding outside Dhaka and Chattogram as
most taxes are collected from these areas.

He proposed an integrated tax ad-
ministration system and an integrated
VAT administration system to ensure
full automation of taxation and the VAT
ecosystem.

The business leader recommended
increasing the VAT-free annual turno-
ver limit to Tk 4 crore from Tk 3 crore for
cottage and small businesses.

“Since banks charge a 10-15 per cent
tax at source on deposits, imposing
excise duty on deposits and savings in
addition to that will discourage depos-
itors,” he said, recommending excise
duty on bank deposits be withdrawn.

To ease the customs-related processes,
he suggested implementing the Nation-
al Single Window project as soon as
possible, saying it will create a paper-
less trading system that will reduce the
time and cost related to foreign trade.

NBR Chairman Abu Hena Md Rah-
matul Muneem, who presided over the
meeting, said the revenue board regu-
larly arranges training for clearing and
forwarding officials to reduce mistakes
in using HS code. “If businessmen
want, they can avail advance ruling in
this regard.”

He urged the business community to
be aware of using the correct HS code.
He also said the NBR had taken various
initiatives to simplify the process of do-
ing business but would maintain strict-
ness about compliance matters.

Muneem sought the business com-

munity’s cooperation to further ease
the country’s business climate. “The
National Single Window project will be
implemented by the end of 2025.”

He also said the tax and VAT net
should be widened to increase revenue
generation.

Earlier in the day, business leaders
of 14 organisations in the agriculture
and service sectors attended another
pre-budget discussion with the NBR.

Dairy farmers sought income tax
exemptions for farms for the next 20
years. They also sought the withdraw-
al of all VAT on domestically-produced
milk, dairy products, and meat.

Besides, restaurant owners pro-
posed bringing all food businesses,
including those operated on streets,
under VAT registrations. They also pro-
posed bringing all restaurants under
electronic fiscal devices (EFDs) as well

as fixing the VAT rate at 1 per cent for
canteens in educational institutions
and hospitals and 10 per cent for cater-
ing services.

Agro processors sought full waiver
of advance tax on imports and exemp-
tion from the deduction of tax at source
against the supply of agricultural prod-
ucts.

The Hajj Agencies Association of
Bangladesh demanded duty-free ve-
hicle purchase facilities while Bangla-
desh Association of International Re-
cruiting Agencies sought tax exemption
for registration renewal, which is Tk
50,000 at present.

Bangladesh Auto Rice Mill Owners
Association sought tax exemptions for
those with capital below Tk 10 crore for
five years. In addition, they proposed
fixing the tax rate at 5 per cent in all
stages.
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DCCI proposes to cut corp tax
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by 2.5 pc for non-listed firms

Business Correspondent

Dhaka  Chamber of
Commerce and Industry
(DCCI) have proposed a
cut of 2.5 percent corpo-
rate tax of non-listed com-
panies in the upcoming
budget for FY 2023-24.

The chamber made the
proposal while placing a
set of recommendations
for the upcoming budget
to the National Board of
Revenue (NBR), said a
press release on Sunday.

In the proposal, DCCI
mainly focused on build-
ing an easy and business
friendly taxation system,
widening income tax and
vat net, full automation of
taxations system, encour-
aging local industrializa-
tion and ensuring invest-
ment friendly ecosystem
to boost economic
growth.

While placing the pro-
posals, DCCI President

Barrister Sameer
Sattar said tax net should
be widened to include
persons residing outside
Dhaka and Chattogram
cities as most tax collec-
tion comes from these
areas.

He also proposed to
increase tax free income
limit for individuals to
Taka 5 lakh (which is cur-
rently Taka 3 lakh) consid-
ering high inflation and
increased cost of living,.

He  proposed an
"Integrated Tax
Administration System"
and "Integrated VAT
Administration System" in
order to ensure full
automation of taxation
and VAT ecosystem in the
country.

At present, he said only
three million TIN holders
submit their returns and,
for that reason, the coun-
try's tax-GDP ratio is very
low.

He suggested increasing
the maximum limit of
annual turnover to Taka 4
crore from Taka 3 crore for
cottage and small busi-
nesses who are out of VAT
purview.

He said since banks
charge 10 percent to 15
percent tax at source on
deposits, in addition to
imposing excise duty on
deposit and savings it will
discourage deposits in
banks.

Therefore, he recom-

mended withdrawing
excise duty on bank
deposit.

To ease the customs
related processes, he sug-
gested implementing
Bangladesh Single
Window as soon as possi-
ble. It will create a paper-
less trading system that
will reduce the time and
cost in foreign trade.

Chairman of NBR Abu
Hena Md. Rahmatul

Muneem said, in order to
reduce mistakes in using
HS code, NBR regularly
arranges training for C&F
officials and if the busi-
nessmen want, they can
avail advance ruling in
this regard.

He also urged the busi-
ness community to be
aware regarding using
correct HS code. He said
NBR has taken various ini-
tiatives to simplify the
country's business envi-
ronment but on compli-
ance issues, NBR's posi-
tion should be strict.

He also sought coopera-
tion from the business
community to ease the
country's business cli-
mate. Bangladesh Single
Window will be effectively
implemented by the end
of 2025, he said.

The NBR chair agreed
tax and VAT net should be
widened for increasing
revenue generation.
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I'he trade body places budget recommendations
fo NBR for FY 2023-24

.............. SPECIAL CORRESPONDENT
Dhaka Chamber of Commerce and
Industry (DCCI) proposed to cut 2.5
percent corporate tax for nondisted
companies,

DCCL, one of the largest trade bod.
jes in Bangladesh, placed the proposal
along with a set of budget recommen:
dations to the National Board of Rev-
enue (NBR) vesterday,

The proposals focus on an easy and
business friendly taxation system,
widening income tax and VAT net, full
automation of taxations system, en-
couraging local industrialisation and
ensuring investment friendly ecosys-
tem to boost economic growth.

DCCI president Md, Sameer Sattar
handed over the budget recommenda-
tions to the NEBR chairman Abu Hena
Md. Rahmatul Muneem at the NEBR of-
fice during a pre-budsget discussion
mecting.

DCCH proposed a 2.5 percent corpos
rate tax cut for the non-listed compa.
nies in the FY 202324 budget.

It also proposed to increase the tax-

“At present, only 2 million TIN
holders submit their returns and, for
that reason, our tax-GDP ratio is very
low,” DCCI chief sail.

® Widen tax-free income limit to Tk 5 lakh

due to inflation

® Increase annual turnover limit for cottage

and small industries

® Withdraw excise duty on bank deposits

® Implement ‘Bangladesh Single Window’ to
ease customs process

free income limit for individuals to Tk,
a Lakh(which is currently TK. 3 Lakh)
considering high inflation and in.
creased cost of living.

He sald that the tax net should be
widened to Include persons residing
outside Dhaka and Chattogram as
most tax collection comes from these

Arcas.

The trade bady also proposed an
“Integrated Tax Administration Sys-
tem” and “Integrated VAT Adminis-
tration System” inorder to ensure full
automation of taxation and VAT
ecosystem in the country,

It recommended to increase the
maximum limit of annual turnover to
Tk 4 crore from Tk 3 crore for cottage
and small businesses who are out of
the purview of VAT.

Sattar sald that since the banks
charge 10 percent to 15 percent source
tax on deposits, additional imposing of
excise duty on deposit and savings will
discourage people from depositing
money in banks.

“Therefore, excise duty on bank de
posits needs to be withdrawn,” he
sald..

To ease the customs related
processes, he suggested implementing

the Bangladesh Single Window as soon as possible,

"It will create a paperless trading system that will
reduce the time and cost in foreign trade,” DCCI chief
said. NBR chairman Abu Hena Md. Rahmatul Muneem
said that in order to reduce mistakes in using HS code,
NBR regulady arranges training for C&F officials,

He said If the businessmen want, they can avail
advance ruling in this regand.

The NBR chief urged the business community to be
aware of using correct HS code.

He sald, “NBR has taken various initiatives to simpli.
fy the business environment in the country but regand.
ing compliance issues, NBR's position will be strict.”

Muneem also sought cooperation from the business
community to ease the business ¢limate in the country,

Bangladesh Single Window will be effectively imple-
mented by the end of 2025, he added.

The NBR chairman agreed that the tax and VAT net
should be widened for increasing revenue generation.
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DCCI for 2.5pc corporate tax cut for non—hsted CoS

Pusiness Desh

Dhaka Chamber of Commerce and
Industry (DCCI) proposed for 2.5
percent corporate tax cut for the non-
listed companies in the next budget
of FY 2023-24

I'he chamber made the proposal
while placing a set of budget recom-
mendations to the Nationa) Board of
Revenue (NBR) on Sunday.

In the proposal, DCCI mainly
focused on an easy and business
friendly taxation system, widening
income nx and vat net, full sutomao-
tion of taxations system, encournging
local industrialization und ensuring
mvestiment friendly ecosystem to boost
econmmic growth,

While placing the proposal, DCC)
President Barrister Md Sameer Suttn
said that tax net should be widened to
include persons residing outside
Dhoka and Chattograim as inost tax
collection comes from these arens

He also proposed to increase the
tax free income limit for individuals

to Taka 5 lakh (which is comently Taka
3 lakh) comnsidering high imflation and
ncreased cost of living

He proposed for an "Integrated Tax
Administration  System”  and
"Integrated VAT Administration
System” in order to ensure full
automation of the mxation and VA
ccosystem in the country.

At present, he informed that only
three million TIN holders submit their
returns and, for that reason, the

country’s tax-GDP mtio is very low,

He recommended increasing the
oaximum limit of annual trmover to
Taka 4 crore from Taka 3 crore for
cottge and small businesses who are
out of VAL purview

He also said that since the baunks
charge 10 percent to 1S percemt
source tax on deposins, in addition,
imposing excise duty on deposit
und savings will discourage
deposits in banks.
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