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No scope for ambitious budget

A minister says, as businesses stress inflation, energy management

FE REPORT

Dealing with the pressure of inflation
while maintaining the growth momentum
will be main focus of next budget, govern-
ment policymakers said Wednesday as busi-
nesses suggested taxation reforms and
Incentivizing economic activity.

Prominent business leaders at a pre-
budget meet urged the government to sim-
plify tax system as well as widen tax net
rather than burdening existing taxpayers for
meeting increasing demand for revenue.

The entrepreneurs called for specific pol-
icy changes in the budget for complete
automation of taxation along with separa-
tion of policy and tax authority.

They demanded elimination of red tape
to simplify business procedures in the budg-
et for 2023-24 for facilitating the growth of
trade and investment,

They also sought fiscal assistance from
the government as many sectors, particular-
ly the cottage, micro, small and medium
enterprises, require financial succour to
overcome the effect of the economic slow-
down worldwide.

The businesses said the upcoming budget
should be formulated keeping mind grow-
ing inflation and effect from the global situ-
ations, including the Russia-Ukraine war.

The pre-budget discussion was organised
by Dhaka Chamber of Commerce and
Industry (DCCI) and Bangla daily Samakal
at the Bangabandhu International
Conference Centre in Dhaka.

Speaking at the meet, Prime Minister's
Private Industry and Investment Adviser
Salman F Rahman said everyone should
pay tax or else tax net will never be wider at
the expected level.

"We always talk about tax-net increase,

Simplifying taxation,
widening net to relieve
taxpayers also suggested

Dependence on indirect
taxes among some
structural flaws in
taxation, says SF Rahman

American bank failures may
have domino effects on
economy: Prof Shamsul Alam

but small businessmen don't want to pay
tax," said Mr Rahman, who owns a big
business house,

He wonders how the tax net will increase
if everyone is not netted for tax payment.

"Business is profiting, but where is the
problem of paying taxes? Where will the
tax come from if exempted everywhere?"

He said there is no alternative to automa-
tion to increase tax receipt and GDP (gross
domestic product).

Mr. Rahman, a former chief of
Bangladesh's apex trade body, FBCCI,
pointed at some structural flaws in taxation,
one being dependence on indirect taxes.

Although the overall economy of the
country is under some pressure, he said,
remittances are increasing and foreign-
exchange reserves also have increased.

Federation of Bangladesh Chambers of
Commerce and Industry (FBCCI)
President Jasim Uddin, in his address,
expressed the hope that there would not be
any tax on fuel as it is a raw material used
for production.

He urged the government to separate tax
authority and the policy wing-in order to bring
accountability in taxing and revenue receipt.

"NBR should not take policy decisions at
the same time it collects tax," the apex
trade-body chief said.

He said capacity of the NBR should be
strengthened and their offices should be
expanded across the country to increase tax
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"The volume of indirect taxes should be
reduced--we have to increase direct taxes."

And the dependence on customs is high
for revenue collection, so it should also be
reduced, he suggests.

"If the VAT law could have been imple-
mented in 2014, then there would not have
been so many questions about this sector.
The tax law should be simplified."

He said inflation is a global problem, it
will go away gradually.

The PM adviser mentioned that many
feared in June last the reserves would go out
of control, Bangladesh would become Sri
Lanka, the IMF would not lend etc.

volume.

Former FBCCI President Shafiul Islam
Mohiuddin questioned why the NBR can't
create their leader from within the revenue
board. He thinks such leaders can con-
tribute to increase in tax-GDP ratio.

He urged government high-ups to pro-
vide utility connections for new businesses
to facilitate industrialisation and growth.

Another former FBCCI president, AK
Azad, said the government should be pre-
pared from now how they would meet ener-
gy demands when the reserve of local gas
dries out within few years,

He points out that 'red-tape’ and high tax
rates create obstruction in finding alterna-
tive energy sources, including solar plant.

DCCI President Sameer Sattar moderat-
ed the discussion, held in the run-up to the
next national budget.

bdsmile@gmail.com

By June this year, caps on interest rate
would go, there will be market-based
exchange rate and many other things would
be sorted out, he told his audience about an
economic rebound on steam in the country.

He admits that there challenges in
macroeconomics. "But we are on the nght
track," he said, adding that the country has
been able to maintain stable position due to
agriculture, expatriate income and export
sector.

Salman F Rahman feels that bond mar-
ket should be prioritised to strengthen the
capital market.

State Minister for Planning Shamsul
Alam told the meet that the collapse of
Silicon Valley Bank, a large financial insti-
tution in a developed economy like the
United States, triggered new fears in finan-
cial system across the globe,

The actions that the American govern-
ment takes will have some domino effects
outside.

"Usually, we see, when America coughs,
the whole world gets a fever. In short a new
challenge has been added to already-critical
economy," he said.

The junior minister in planning gave an
outlook of the upcoming budget for the fis-
cal year 2023-24. The main goal of this
year's budget will be to deal with the pres-
sure of inflation.

"There is no scope for giving an ambi-
tious budget," he said, adding that much
attention is being paid to ensuring that the
budget deficit is not too high.

However, while doing these things, it is
being carefully taken into consideration in
the next budget so GDP is not reduced.
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Businesses demand
ending red tape

STAR BUSINESS REPORT

Businesses  vesterday  demanded
that the government bring an end
Lo red tape and simplify rules for
businesses o reduce production
costs and be more competitive.

In  the next  budget  the
sovernment needs 1 crsure
adequate supph of energy 1o the
industries at an alfordable price for
production to run smoothly, they
saidl,

Subsidies lor different sectors
need to be retained as some,
especially, the cottage, micro, small
and medium enterprise one, need
those to grow,

It the government thinks the
subsidies need to be withdrawn, it
should take into consideration the
fact that this will aifect revenue
“tion, said Md Jashim Uddin,
sident  of  the  Federation
ol Bangladesh  Chambers  of
Commerce and Industry (FBCCI).

He was speaking at a pre-budget
di n jointhy organised by the
Dhaka Chamber of Commerce and
Industry (DCCH and dailv Samakal
at Bangabandhu  International
Conference Centre in Dhaka.

Sameer Sattar, president of the
DCCL moderated the discussion.

Jashim Uddin said there were

i Tor the econonmy
the severe impacts of the
pandemic  and  Russia Ukraine
war and challenges of Bangladesh
making the United Nations status
graduation from a least developed
toa developing country in 2026

three challeng

The government should
withdraw all kinds of tax
and VAT on manmade
fibre import as the
country needs to tap
into the $750 billion-
worth global non-cotton
market, said Mohammad
Ali Khokon, president of
Bangladesh Textile Mills
Association

The recent collapse of some big
banls in the US may also have an
impact on the local economy, he
said, urging the government to be
cautious,

It s expected  that  the
government will address the red
tape as it is needed to make it easy
1o do business, Jashim Uddin also
saidl.

AK Azad, a former pres
the FBCCI, echoed him.

From July 2019 till date, the price

lent of

of gas has been increased by 214 per
cent but pressure in the supply lines
is sometimes still drops, making it
hard to run industries, he said,

He cited an example of an
industrialist, albeit withholdi
name, who has invested Tk
crore and employs over 1 lakh
emplovees.

If a lack of gas hals production
for even two hours, it will be
dithicult for the industrialist 1o
pav his monthiv loan instalment
of nearly Tk 250 crore alongside
workers” wages, he said.

Azad  demanded
government  withdraw  duty and
taxes on recveled fabrics, saving
international clothing retailers and
brands have been asking for or
cent of garments be made from
recyeled varn by 2025,

The government should
withdraw all kinds of tax and VAT
on manmade fibre import as the
country needs Lo tap into the $750
billion worth  global  non-cotton
market, said  Mohammad Al

that  the

Khokon, president of Bangladesh s

Textile Mills Association (BTMA).

Increasing use of manmade
fibres and receveled varn will reduce
cotton imports by 15 per cent, he
said.

ail

Asil Asheal, a director of  the
Bangladesh Garment Manufacturers
and Xporters Association,
demanded  that  the government
provide an incentive on the use of

*manmade flwes o strengthen the

SECtor,

Moreover, the government also
needs to sign free trade agreements
and  prepare  for  availing  the
Generalised  System ol Preferences
(GSP) Plus status of the European
Union Lo enjoy the trade benefis after
the LDC graduation in 2026, he said.

Ahsan Khan Chowdhury,
chairman  of  Pran RFL  Group,
demanded  that  the government
introduce honded warehouse fa ;

for some sectors that bear potenti
so that they could grow like the
garment industry,

Moreover, he demanded that the
government  simplify  the  process
for paving advance income tax for
businesses and for granting bonded
warchouse facili for businesses in
northern districts.

Three factors need 1o be addressed
in the next budget — m
nvestment fac
, said Selim Raihan, executive
director of the South Asian Network
on Feonomic Modeling (SANEM).

Reforms  in taxation  is
important, he said.

also

Star

Currently there s no  liquidity
crisis in the banking sector and
the banks in the US are collapsing
hﬂauw they ]ml the confidence of
Mashrur Arefin,
managing director of City Bank.

Ower Tk 1 lakh crore has gone out
of the local hanking sector because of
the recent volatility in the exchange
rate between the US dollar and taka,

le added.
Shahal  Islam  Mohiuddin, a
lawmaker and former FBCCI

president, questioned a government
decision to not allow new  utility
services for industries  established
outside of industrial zones.

It will take at least five years for
the Mirsarai economic zone to be
prepared for the establishment of
not logical for
o sit out that

long, he said, )
The government is formulating

wure on the economy, said State
o Shamsul Alam.
<508 running  small-scale
operations are not interested in paying
taxes and such a mentality needs
Lo change, said Salman F Rahman,
adviser Lo the prime minister on
private industries and investment.
Mainuddin Monem, managing
director of Abdul Monem Limited,
also spoke.
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Policymakers, businesses demand
taxation system overhaul

Staff Correspondent

BUSINESSES on Wednes-
day wged the government to
ovarhaul the country's taxa-
tion svstem to rationalise tax
rates for ensuring the privata
sactor's growth so that they
can compete on the interma-
tional market after the coun-
in's graduation from the
least developed country to a
devaloping one.

Thay said an integrated
automatad tax system would
halp boost the tax net and
revenue earmings.

Thay made the sugges-
tons at a pre-budgst dis-
cussion programme for the
financial vear 2023-2024, ar-
rangad by the Dhaka Cham-
ber of Commerce and In-
dustry at the Bangabandhu
International Conference
Centre in the capital Dhaka.

Prime minister's private
sector industrv and invest-
ment adviser Salman Fazlur
Rahman attended the pro-
gramme as chief guest and
state munister for planmng
Shamsul Alam and former
Federation of Bangladesh
Chambers of Commerce and
Industry prasident Md Shafi-
ul Islam Mohiuddin were
present as special ouests.

Federation of Bangladesh
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Prime minister's private sector industry and mvestment adviser Salman Fazlur RBahman speaks at
a pre-budget discussion programme aranged by the Dhaka Chamber of Commerce and Industry
at the Bangabandhu htemational Conferance Centre in the capital Dhaka on Wednesday
State minister for planning Shamsul Alam, DCCI president Md Samesr Sattar and Federation of
Bangladesh Chambers of Commerce and Industry president Md lashim Uddin, among others,

were present

Chambers of Commerce and
Industry president Md Jashim
Uddinn  and former FBCCI
president AK Azad wers pre-
sant as guests of honour

Salman said, “We have to
expand the tax net to boost
our tax to GDFP ratio which
is not satisfactory,”

He suggested adoption of
an automated tax system to
simplify the tax submission
procedures so that business-
as become willing to pay
taxas on time without facing
any hassles.

Tax evasion impacts on
the zovernment revenue

earnings and businesspeo-
ple should have a mindset
to pay tax willingly, he said.

He said, Agriculture,
leather, light enginesring,
pharmaceuticals and other
potential sectors should zet
the same facilities like the
BEMG zactor

He also emphasised prod-
uct diversification of export
items to be competitive after
the LDC sraduation.

He =aid that REnassia-
Ukraine war, global enargy
price incredse, interest rate
hike by LIS Fed had impact-
ed Bangladesh sconomy.

— Mew Age photo

Th ensure reserve stabil-
ity, the Bangladesh Bank has
taken measures like impos-
ing regulations in opening
import letter of credit and
within June, the dollar cri-
gis and LC opening issues
wotlld be solved, he said.

Shamesul zaid that infla-
tion  control, sustainable
economic growth and em-
plovinent generation. at-
tracting investment and
reducing public sector bor-
rowing would get priority in
the national budget for the
forthcoming financial vear.

Continued on Page 11 Col. 4

Moreover, considering
the global sconomic down-
turn and instability, the next
budget will not be an over
ambitious one, he added.

Jashim =zaid that based en
the global instabls econonuc
situation, Bangladsesh private
sector was losing its competi-
tiveneas that would hurt the
whole economy by and large.

He suggastad snsuring pol-
icy support for the growth of
backward linkage industries
so that thev cam contribute
more to the economic growth
of the conmiry as the courdry
should divert its depandency
orily on the RMG sector in the
coming days.

Arzad said that the recent
price hike of powear, anergy
and gas had raised the in-
dustrial operation costs.

He also emphasised de-
velopment of backward link-
dge Indusiries and manmade
fibra, use of technology and
Imnovation.

He also urged to reduce
tax on import of solar power
machinery,
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Tax cut demanded if
energy subsidy is lifted

PRE-BUDGET TALK - BANGLADESH

TBS REPORT

Businesspeople made the
demand at a pre-budget
talk in the capital; they also
came down heavily on the
NBR due to absence of its
representative there

Businesses from different sectors, in a pre-budget
discussion on Wednesday, demanded a drastic cut
in taxes on electricity and fuel if the government
lifts energy subsidies, so that industries, as well as
individual consumers, can afford the prices.

Taking part in the programme at the Bang-
abandhu International Conference Centre in the
capital, State Minister for Planning Shamsul Alam
also agreed with the businesspeople on the tax cut.

“In the next two to three years, all types of sub-
sidies on electricity and fuel will be lifted. Hence
tax rates should be revisited [reduced],” said Im-
ran Karim, former president of the Bangladesh
Independent Power Producers Association.

Currently, the National Board of Revenue col-
lects Tk2s,000-27,000 crores in taxes per year
from the power sector, while the amount of sub-
sidies is more or less the same, he noted.

“In the case of the subsidy withdrawal, electric-
ity prices will go up suddenly. If your [the govern-
ment] demand for tax remains the same, we will
face a double whammy. It should not happen,” he
said. He proposed lowering overall taxes on ener-
gy to 22% from the existing up to 48%. “The cut in
taxes will not cause much loss to the government.”

Calling for an effective tax rebate system, he
explained that per unit electricity price increases
by Tkz-3 just because of its absence.

Imran Karim said although imported electric-
ity has no tax, local power producers have to pay
taxes. “What is our fault in doing business in our
own country, then?” he asked.

On fuel imports, he questioned the
rationale of charging 7-10% tax de-
duction at sources in every layer
after fuel import. “To afford taxes
at such rates, our profits need to
be 30-40%. Is there any business in
the country where 30-40% profit is
made?”

Federation of Bangladesh
Chambers of Commerce and In-
dustry President Md Jashim Uddin
said, “We are losing our capacity
thanks to higher duties, up to 48%,
on fuel imports. If the government
keeps such a high tax just to man-
age subsidies, we would request it
to withdraw taxes on fuel. We need
breathing space.”

“If there is no subsidy, then
what is the need to take tax? I think
the proposal of businesspeople
is good,” State Minister Shamsul
Alam agreed with businesspeople.

On the next budget, he said it
will not be ambitious, “There is no
chance to be ambitious this time.
Even the Annual Development
Programme will not increase as it
should. There will be a mechanism
for the government to move to-
wards fewer debts.”

The Dhaka Chamber of Com-
merce and Industry, also known
as DCCI, organised the talk to place
their demands before policymakers
so that the government can for-
mulate a time-befitting budget for
FY24. DCCI president Sameer Sat-
tar and former FBCCI Presidents AK
Azad and Shafiul Islam Mohiuddin
spoke at the session in which busi-
ness leaders from different sectors
took part.

No representative from the Na-
tional Board of Revenue, however,
was present.

Speakers said businesses are
now under pressure, caused mainly
by the Covid-19 fallout and the Rus-
sia-Ukraine war. In such a situation,
the collapse of United States banks
is also intensifying the crises.

The economy has shrunk, and
opening letters of credit is almost
closed. No industry utilises more
than 40% capacity, they added.

“Take an investor, for example,
who has employed one lakh people,
invested Tk23,000 crore, and pays
Tk250 crore monthly in loan repay-
ments. His industries are now lying

idle just because of a shortage in gas
supply. Consider, then, our business
situation,” said AK Azad, former
president of the FBCCI and manag-
ing director of Ha-Meem Group.

Businesses come down

heavily on NBR

Business leaders came down heav-
ily on the National Board of Rev-
enue as it did not send any repre-
sentative to the crucial pre-budget
discussion.

“No one from the NBR is here.
This is unprecedented. What do
revenue officials think of them-
selves? Be they high officials or
whatever, they are assigned to
serve the country,” said Shafiul
[slam Mohiuddin, who is also a
member of parliament.

Pointing at former NBR chair-
man Md Nojibur Rahman, who was
present at the event, the business
leader said, “He used to go to the
FBCCI and listen to us.”

“The government must listen
to the business community. We
may have differences in opinion.
Through debate, we try to find
common ground, which should be
taken into consideration in the in-
terest of the country.”

“Some people [NBR officials]
turn into dominating characters
after they reach the Prime Minis-
ter. This mindset needs to change.
The Prime Minister is working day
and night to serve the country....
through this realisation, they
INBR officials] should change their
attitude.”

Criticising the traditional way
of appointing NBR chairmen, the
former FBCCI president urged the
government to have NBR chiefs
come from among revenue offi-
cials, instead of from the adminis-
tration cadre. “The officers of the
NBR have enough capability. Then
why doesn’t leadership come from
them? Why should we hire chair-
men from outside?”

“In discussions in the past,
the finance minister and the NBR
chairman used to be present and
take notes. But in today’s discus-
sion, there is no minister and no
NBR representative. What does it
mean?”’ A.K. Azad wondered if the
red tape culture in the country is
getting worse.



that export diversification increas-
es, which will help us survive after
the LDC graduation. If furniture and
other sectors get the same facilities
as readymade garment, they will ex-
pand as well.”

State Minister for Planning Dr
Shamsul Alam, who addressed the
discussion as a special guest, said
the National Board of Revenue (NBR)
has to make development-oriented
policies so that industries can flour-
ish and generate more revenues.

He concurred with businessmen,
saying the NBR may withdraw fuel
taxes as the government is cutting
subsidies. “If that happens, consum-
ers will not face further inflationary
pressure.”

The government in January hiked
gas prices by up to 178 per cent,
which put industrialists in a tough
spot. The new rates came into effect
in February. The hike came within
six months of the previous gas price
rise.

After the hike, the captive, small,
and commercial power plants had to

The
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Govt urged to simplify
taxation, lift fuel tax

Staff Correspondent

The business community has suggested
the government simplify tax and VAT
provisions, withdraw taxes on fuel as
the government is reducing subsidies,
and adopt policies to promote export
diversification in the upcoming budget.

They said the measures are needed
to combat the on-going economic head-
winds and the challenges after the least
developed country (LDC) graduation as
well as enhance the private sector growth.

Besides, automated tax manage-
ment, corporate tax reduction, and
a long-term roadmap for minimising
non-performing loans (NPLs) are re-
quired to widen the tax net and ensure
gross domestic product (GDP) growth
by taming inflation in the coming days,
they told a pre-budget discussion on
Wednesday.

The Dhaka Chamber of Commerce
and Industry (DCCI) and the Daily Sam-
akal organised the event at Bangaband-
hu International Conference Centre in
the capital.

b

PrimE-Minister's Private Industry and Investment Adviser Salman F Rahman,

Attending the programme as the
chief guest, Prime Minister’s Private In-
dustry and Investment Adviser Salman
F Rahman said, “We should reduce tax
rates but widen the tax net through dig-
italisation. However, there is a defect in
the tax structure.

“I heard that a businessman is fac-
ing an audit by the Chattogram customs
because he manufactures mango juice.
Mango juice producers are liable to pay
taxes, but other juice producers are
not,” he said.

He said such policy differences cre-
ate hurdles for businesses but business
owners also have to change their men-
tality about paying taxes.

“We all have to contribute to the
economy by paying the applicable tax-
es and duties. Even small businesses
have to pay that as they make profits,”
Salman stressed.

He further said Bangladesh’s tax-to-
GDP ratio is still lower than Pakistan,
terming it shameful. Salman added,
“We need to incentivise industries so
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flanked by business leaders and other dignitaries, addresses a pre-budget

discussion in Dhaka on Wednesday

pay Tk 30 per cubic metre of gas, up
from the previous Tk 16. For commer-
cial users, such as hotels and restau-
rants, the tariff went up to Tk 30.5 per
unit from Tk 26.6.

Sectors insiders think gas prices
were hiked to meet the International
Monetary Fund’s (IMF) loan condi-
tions.

Shamsul said the government
has taken measures to increase GDP
growth considering inflation and
macro-economic perspectives.

“For example, it has reduced an-
nual development programme (ADP)
implementation to cut public sector
borrowing and ensured food security
for all,” he added.

President of the Federation of
Bangladesh Chambers of Commerce
and Industry (FBCCI) Md Jashim Ud-
din said, “Zero tax on fuel is essen-
tial as the government is withdraw-
ing subsidies. This is because fuel is
used as a raw material.”

Currently, there is 15 per cent VAT
and 2 per cent advance income tax
on liquefied natural gas (LNG) im-
ports. Besides, there is another 15 per

- Courtesy Photo

cent VAT at the retail level when it is
supplied to consumers after mixing
with local gas.

Moreover, there is 22.75 per cent
duty on diesel imports. Apart from
that, an additional 15 per cent VAT
is imposed on distribution while an-
other 2.5 per cent is levied on busi-
ness.

Jashim said, “We need to increase
backward linkages to diversify ex-
ports, but due to some statutory reg-
ulatory orders (SROs) of the NBR, in-
dustries are not flourishing while the
cottage, micro, small and medium
enterprises (CMSMEs) are not grow-
ing at the expected level.”

“For example, an SRO states that
a company will get exemptions if it
has certain machinery. As big com-
panies have huge capital, they can
invest in that type of machinery to
get the facility while small entrepre-
neurs get bogged down in the com-
petitive market.”

Former FBCCI president AK Azad
said the country has gas reserves for
five years and the existing demand
for domestic use is 13.34 per cent.

He said the government can meet
the domestic demand through lique-
fied petroleum gas (LPG) and then
use LNG to ensure uninterrupted
electricity supply to industries.

The business leader said the gov-
ernment has to revise fuel prices as
gas prices have fallen by 8o per cent
in the global market.

Azad also said, “A higher duty
on solar imports will not encourage
people to use it. The solar import
duty is 37 per cent here as opposed
to 5 per cent in India.”

The DCCI proposed increasing the
tax-free income limit for individuals
to Tk 5 lakh, reducing source tax to
10 per cent from the existing 20 per
cent on bank interests, formulating
the insolvency act, and implement-
ing alternative dispute resolution
(ADR) to reduce NPLs in the financial
sector.

It also recommended strengthen-
ing gas extraction from onshore and
offshore blocks, mapping long-term
financial sources for investment, and
boosting the light engineering sector
as well as backward linkages.
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Adviser to the Prime Minister on Private Industry and Investment Salman F Rahman speaks at a pre-budget discussion at the capital's Bangabandhu
International Conference Centre (BICC) on Wednesday.

STAFF CORRESPONDENT
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sion of the tax net, but small business-
men are reluctant to pay tax. [t is a re-

Adviser to the Prime Minister on Pri-  ality” he said at a pre-budget discus-
vate Industry and Investment Salman  sion on Wednesday.
E Rahman expressed concerns over Dhaka Chamber of Commerce and

the “wholesale tax exemption.”

Industry (DCCD in association with

“Werealways talking about expan- Daily Samakal and Channel 24 organ-

Bangladesh Chambers of Commerce and
Industry (FBCCI) president Md. Jasim
Uddin and former president Shafiul Islam
Mohiuddin were also present at the meeting,

Salman E Rahman observed that there is
no alternative to automation for expanding
the tax net and gross domestic product
(GDP).

About structural weakness in the exist-
ing tax system, he cited “over dependency”
on indirect tax. “It should be lowered along-
side increasing direct tax,” Rahman sail.

“*Still we've more dependency on customs
duty in revenue collection. It should be cur-
tailed. If the VAT law could be implemented
in 2014, then s0 many questions with regard
to the sector would not be raised. The tax law
should be more simplified,” he emphasised.

About high inflation and dwindling
reserves, he said, “Inflation is a global prob-
lem. The government has been able to lower
imports to resolve reserve problems.”

The PM adviser said despite macroeco-
nomic challenges the country’s economy is
on the right path supported by agriculture,
remittance and exports.

He added, “adding that the IMF loan has
also helped a lot in streamlining the econo-
1y

Salman E Rahman also informed that the
bank loan interest ceiling is being lifted and
suggested prioritising the bond market to
revamp the capital market.

Business leaders called for simplification
of the taxation system and tax reforms for
facilitating the private sector to grow so that
they can compete in the international mar-
ket,

DCCI president Md Sameer Sattar said
only 3 million people submit their tax return
every year but the number should be expand-
ed to at least 10 to 20 million.

He also requested to reduce at least 2.5
percent corporate tax for non-listed compa-
nies and enhance the tax free income limit
for the individual from existing 3-51akhs con-

ised the discussion at the capital’s ingtax. How taxes will come if tax ex-
Bangabandhu International Confer- emption 18 given evervwhere?” He
ence Centre (BICC). questioned.

“If evervbody doesn’t come under Moderated by DCCI president
the tax net, how will the tax net beex- Sameer Sattar, State Minister for Plan-
panded? Businesses are making a ning Dr. Shamsul Alam. Federation of
profit, but what is their problem in giv-

sidering current inflation and cost of living,

The adviser recommended reducing
source tax on interest of companies from 20
percent to 10 percent.

Regarding the financial sector; he suggest-
ed a longterm roadmap to reduce non-per-
forming loans (NPL).

state Minister for Planning Dr: Shamsul
Alam said: “Inflation control, sustainable
economic growth and employment genera-
tion, attracting investment, reducing public
sector borrowing will get priority in the next
budget.”

“Moreover, considering the global eco-
nomic downturn and instability, the next
budget will not be an overly ambitious one,”
he added.

He gaid in all indices, like remittance,
export, foreign exchange reserves and FDI
Bangladesh's growth in the last six months
was not negative.

FBCCI president Md. Jashim Uddin
said the country’s private sector is losing
their competitiveness because of global eco-
nomic unrest, “It will hurt the whole econo-
my by and large,” he added.

“For the sake of the growth of the back-
ward linkage industry there should be a pol-
icy guideline,” he suggested.

FBCCI chief recommended shunning
over dependency on the RMG sector for
exports and giving equal benefits to other
sectors as well.

Former FBCCI President AK Azad said
the recent price hike of power, energy and
gas has put industries and industrial produc-
tion under pressure,

He said, “If energy prices come down in
the international market, the prices in
Bangladesh are also expected to be revised.”

“The gas we have will last only for the
next five vears, so we need to think about our
future energy security now.”

Ak Azad emphasised development of
backward linkage industry and man-made
fibre, use of technology and innovation.

He also urged the authorities to reduce
tax on import of solar power equipment.
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Business leaders demand
tax system reforms

Business Correspondent

Business leaders on Wednesday demanded
simplification of taxation system and tax
reforms for facilitating the private sector to
grow so that they can compete in the inter-
national market.

Though Bangladesh's economy is stable,
there is no scope to be insular in the con-
text of global geo-economic challenges,
said speakers at a live pre-budget (FY2023-
24) discussion hosted by Dhaka Chamber
of Commerce and Industry (DCCI) in asso-
ciation with Daily Samakal and Channel 24
at the BICC.

Salman F Rahman, Private Sector
Industry and Investment Adviser to the
Prime Minister was present as the chief

guest.
State Minister for Planning Dr Shamsul

Alam and Shafiul Islam Mohiuddin, MP
were present as special guests.

Md Jashim Uddin, President, FBCCI and
A K Azad, Former President, FBCCI were
also present as guests of honour.

DCCI President Barrister Sameer Sattar
moderated the live telecast event.

He said only 30 lakh people submit their
tax returns every year when the number
should be at least one to two crore.

He requested the government to reduce
corporate tax by at least 2.5 per cent for
non-listed companies and enhance the tax
free income limit for the individual from
three lakh to five lakh considering inflation
and cost of living,.

Salman F Rahman said "Russia-Ukraine
war, global energy price hike, interest rate
hike by US Fed impacted our economy.”

He said, "Due to these reasons, as
Bangladesh Bank has taken cautionary
measures for imports and opening Letters
of Credit (LCs), our reserves are stable."

He hoped that by June the dollar crisis
and LC opening issues will be solved.

He also said that as our tax to GDP ratio
is not satisfactory and our revenue collec-
tion is also low, therefore we have no other
alternative but to expand the tax net.

He underscored the importance of tax
automation, simplification of taxation sys-
tem, use of technology.

He said that businessmen should have a
mindset to pay tax willingly.

"If we do not pay taxes where from the
government will get revenue?” he asked.

Dr Shamsul Alam said that inflation con-
trol, sustainable economic growth and

employment generation, attracting invest-
ment, reducing public sector borrowing
will get priority in the next budget.

Moreover, considering the global eco-
nomic downturn and instability, the next
budget will not be an over ambitious one,
he added.

Md Jashim Uddin said, "Due to global
unstable economic situation, our private
sector is losing their competitive edge
which could hurt the whole economy by
and large."

He hoped that soon the bureaucracy's
red tape culture will be brought to an end.

For the growth of backward linkage
industry there should be policy guidelines,
he said.

A K Azad said the recent hikes in tariffs of
power, energy and gas put domestic indus-
try and industrial production under pres-
sure.

He said if energy price comes down in
the international market its price in
Bangladesh should be revised.

The discussion was divided into four ses-
sions: taxation and VAT, Financial Sector,
Industry and Trade and Infrastructure.

Former NBR Chairman Md Nojibur
Rahman, Former NBR Member Alamgir
Hossain, Managing Director of the Unilever
Bangladesh Zaved Akter, City Bank
Managing Director Masrur Arefeen,
Executive Director of SANEM Dr Selim
Raihan, Shanta Asset Management Ltd
Chariman Arif Khan, Pran RFL group
Chairman Ahsan Khan Chowdhury, BTMA
Preisident Mohammad Ali Khokon,
Confidence group vice president Imran
Karim, Abdul Monem Ltd Managing
Director Mainuddin Monem spoke, among
others.

Speakers of these sessions stressed on
internal resource mobilization and digitiza-
tion or automation of taxation system.

They also urged upon widening tax net,
tax reforms, increasing tax-GDP ratio, sim-
plification of tax, bond market develop-
ment for long term financing, sustainable
capital market development, safeguarding
SMEs, improving backward linkage indus-
try, inflation control, ensuring food securi-
ty, reduction of corporate tax, bond facility
for all export-oriented industries, product
diversification, market diversification, sign-
ing of PTA and FTA, removing tariff and
non-tariff barriers etc. Editor of Daily
Samakal Mozammel Hossain also spoke on
the occasion.



Business Correspondent

Business leaders urge for simplifica-
tion of taxation system and tax
reforms for facilitating the private
sector to grow so that they can
compete in the international market.
They said Bangladesh's economy
is quite stable now but there is no
scope of being reluctant due to global
geo-cconomic challenges while
addressing a  live pre-budget
(FY2023-24) discussion meeting
organized by Dhaka Chamber of
Commerce & Industry in association
with Daily Samakal and Channel 24
at the BICC on Wednesday.
Salman F. Rahman, MP, Private
Sector Industry and Investment
Adviser to the Pnme Minister was
present as chief guest. State Minister
for Planning Dr. Shamsul Alam and
Md. Shafiul Islam (Mohiuddin), MP
were present as special guests, Md,
Jashim Uddin, President, FBCCI and
A K Azad, Former President, FBCCI
were also present as guest of honour.,
DCCI President Barrister Md,
Sameer Sattar moderated the live tele-
cast programme. He said only 3
million people submit their tax retum

>
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Simplification, automation and reforms
of taxation system underscored

every year but the number should be
expanded to at least 10 to 20 million,
He also requested to reduce at least
2.5% corporate tax for non-listed
companies and enhance the tax free
income limit for the individual from
existing 3 lac to 5 lac considering
current inflation and cost of living.
He later recommended to reduce
source tax on interest of companies
from 20% to 10%. Regarding finan-
cial sector, he suggested for a long-
term roadmap to reduce NI'L.
Salman F. Rahman, MP, Private

Sector Industry and Investment
Adviser to the Prime Minister said
Russia-Ukraine war, global energy
price increase, interest rate hike by
US Fed have impacted our economy,
He said due to these reasons
Bangladesh Bank has taken
cautionary measurcs in terms of
import and LC opening and this is
why our reserve is still quite stable.
He also hoped that by June this year
the dollar crisis and LC opening issues
will be solved.

He also smid that as our tax to GDP

ratio is not satisfactory and our
revenue collection is also low, there-
fore we have no other alternative but
to increase the tax net. He underscored
the importance of tax automation,
simplification of taxation system, use
of technology.

Dr, Shamsul Alam, State Minister
for Planning said that inflation control,
sustainable economic growth and
employment generation, attracting
investment, reducing public sector
borrowing ete. will get priority in the
next budget. Moreover, considening
the global economic downturm and
instability, the next budget will not
be an over ambitious one, he added.

Md. Jashim Uddin, President,
FBCCI said based on the global
instable economic situation, our
private sector is losing their compet-
itiveness that will hurt the whole
economy by and large. He hope that
s00n the bad culture of red-tapism in
the burcaucracy will no longer exist.
For the sake of the growth of back-
ward linkage industry there should
have a policy guideline. He also said
that we should not depend only on
RMG rather other sectors should get
equal benefits,
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