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IMF loan a respite for
current BD economy

FE REPORT

The Dhaka Chamber of IR ERAS Y

Commerce and Industry

(DCCI) has said that the International
Monetary Fund's (IMF) loan is a respite for
Bangladesh's current economy.

The IMF approved a credit facility of
US$4.7 billion for Bangladesh on 30
January 2023.

"The IMF approved a credit facility of
USS 4.7 billion for Bangladesh on 30
January 2023. In the current economic sce-
nario, this is a sigh of relief when there is a
shortage of foreign exchange, and the loan
is expected to help maintain the macroeco-
nomic stability of Bangladesh,” DCCI
President Barrister Md Sameer Sattar said
in a statement issued on Wednesday.

He said that the IMF's credit facility has
been approved under the arrangements of
the Extended Credit Facility (ECF),
Extended Fund Facility (EFF) and
Resilience and Sustainability Facility
(RSF).

This credit facility is to be disbursed
under a 42-month programme,

The approval of this loan on the part of
the IMF is a sign of Bangladesh's credit
worthiness and economic strength, he said.

Barrister Sattar said it has been noticed
that IMF's loan to Bangladesh is tied with
some institutional and policy reform condi-
tions.

The conditions include reforms in the
financial sector, policy framework, energy
sector, public finance, local revenue genera-
tion and investment to climate resilience.

The DCCI president hailed the timely deci-
sion of the IMF, as this credit facility will
assist Bangladesh in facing the current eco-
nomic challenges in a structured manner.

"The loan will give the government an
option to consider withdrawing some rigid
import conditions, i.e., the conditions on
opening letters of credit (LCs). The loan

will surely provide a relief to
the businesses, considering
the upcoming month of
Ramadan and the growing need for essen-
tial commodities,” he maintained.

Mr Sattar said that the government has
endorsed and implemented some of the key
reforms.

For example, he said, Bangladesh Bank
has already taken some commendable ini-
tiatives in order to strengthen the financial
sector.

"This can be seen from the recent
Monetary Policy Statement (MPS), which
addressed that good governance between
banks and financial institutions needs to be
improved," he continued.

The MPS has also relaxed the cap of
interest rate of lending and borrowing, and
is gradually moving towards a market-
based, flexible and unified exchange rate
regime.

Recently, the new Income Tax Act has
been approved (at the Cabinet-level) which
aims at increasing the tax-net, mobilising
domestic revenue collection.

The new Income Tax Act emphasises
automation, which resultantly will attract
foreign investment.

The DCCI chief further said that the
government should take immediate steps to
reduce budget-deficits and increase tax-
GDP ratio to cope with the challenges in
the near future.

However, there are other reforms which
are being considered by the government.

He said that the government should con-
tinue to uphold the spirit of good gover-
nance and try to enforce the same across all
major sectors.

Mr Sattar also urged the government to
be mindful of any conditions of the loan so
that Bangladesh can stay ahead in the per-
formance markers set by the IMF.
talhabinhabib@yahoo.com
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IMF’s loan a respite
for Bangladesh’s
current economy

Dhaka chamber says

STAR BUSINESS REPORT

national Monetary Fund

The Int '
5$4.7 billion credit facility will come as a
reliel for Bangladesh as the country Taces
a shortage of foreign exchanges, said the

(IMF)

Dhaka Chamber of Commerce and Industny
(DCCT) vesterday,

On January 30, the IMF approved the

redit L'p( under the Extended Credi

ixtended Fund Facility (EFF
ience and Sustainability Faciliny
(RSF) arrangements. The credit facility is w
be dishbursed under a 42 month programme,

“In the current economic scenaro, this
is a sigh ol reliel’ when there is a shorage
of foreign exchange. This is expected 1o
help maintain the macroeconomic stability
of Bangladesh,” said DOCI President Md
Sameer Sattar in a press release.

“The approval of this loan on the
part of IMF is a sign ol Bangladesh's
creditworthiness and economic strength.”
Sartar said that it is noticed that the
is tied with some institutional
‘ reform conditions. This includes
in the hnancial sector, policy
ramework, energy sector, public linance,

local revenue generation, and investment in
climate resilience.

However, he hailed the timely decision of
the IMF as the loan will assist Bangladesh in
Tacing the current economic challenges ina
structured manner.

The DCCT chiel said the loan would give
the government an option to consider
withdrawing some rigid import conditions,
such as the conditions on opening letters of
credit {L.Cs).

“The approval of this loan on
the part of IMF is a sign of
Bangladesh’s creditworthiness
and economic strength.”

“The loan will surely provide a relief
to businesses, considering the upcoming
month of Ramadan and the growing need
Tor essential commodities.”

Sattar suggested the government take
immediate steps o reduce budget deficits
and increase the tax-to-GDP ratio to cope
with the challenges in the near luture,

He urged the government o continue 1o
uphold the spirit of good governance and try
o enforce the same across all major sectors.
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IMF's loan a respite for
Bangladesh's

current economy: DCCI
president

In the current economic scenario, IMF clearing Bangladesh a loan of
$4.7 billion, is a sigh of relief when there is a shortage of foreign
exchange, and is expected to help maintain the macroeconomic
stability of Bangladesh, says DCCI President Barrister Md Sameer
Sattar.

"The approval of this loan on the part of IMF is a sign of Bangladesh's
credit worthiness and economic strength,” he added in a press release

issued on Wednesday (1 February).

Barrister Sattar said that it is noticed that IMF's loan to Bangladesh is tied
with some institutional and policy reform conditions.

This includes reforms in the financial sector, policy framework, energy
sector, public finance, local revenue generation, and investment in climate
resilience, among other things.

However, he hailed the timely decision of the IMF, as this credit facility will
assist Bangladesh in facing the current economic challenges in a structured

manner.

The DCCI president further stated that, as an immediate impact, the loan

would stand as a relief due to the increase in our reserve.

“The loan will give the government an option to consider withdrawing

some rigid import conditions, i.e., the conditions on opening LCs.

The loan will surely provide a relief to the businesses, considering the
upcoming month of Ramadan and the growing need for essential

commodities."

DCCI president believes that the government has, meanwhile, endorsed

and implemented some of the key reforms.

For example, Barrister Sattar said that Bangladesh Bank (BB) has already
taken some commendable initiatives in order to strengthen the financial

sector.

“This can be seen from the recent Monetary Policy Statement (MPS), which
addressed that good governance between banks and financial institutions

needs to be improved.

"The MPS has also relaxed the cap of interest rate of lending and
borrowing, and is gradually moving towards a market-based, flexible and
unified exchange rate regime."

Recently, the new Income Tax Act has been approved (at the Cabinet level)
which aims at increasing the tax net, which will mobilise domestic revenue
collection. The new Income Tax Act emphasises on automation which

resultantly will attract foreign investment.

Barrister Sattar further suggested that the government should take
immediate steps to reduce budget deficits and increase the tax-GDP ratio to

cope with the challenges in the near future.

However, there are other reforms which are being considered by the

government, the Dhaka chamber president added.

Barrister Sattar said that the government should continue to uphold the
spirit of good governance and try to enforce the same across all major

sectors.

He urged the authorities to be mindful of any conditions of the loan so that

.y - - - a - - . .. r - . 0. . & TS



The

Business Pgst

IMF loan a respite for Bangladesh’s economy:
DCCI
Staff Correspondent n nu ©

01 Feb 2023 15:59:29 | Update: 01 Feb 2023 16:07:55

The International Monetary Fund (IMF) approved a credit facility of S4.7 billion for
Bangladesh, which is expected to help maintain the macroeconomic stability of the
country, the Dhaka Chamber of Commerce and Industry (DCCI) said on Wednesday.

DCCI President Barrister Md Sameer Sattar said the approval of this loan on the part of IMF is
a sign of Bangladesh’s creditworthiness and economic strength, and it is a sigh of relief when
there is a shortage of foreign exchange, read a DCCI press release.

The credit facility was approved on January 30, under the Extended Credit Facility (ECF),
Extended Fund Facility (EFF) and Resilience and Sustainability Facility (RSF) arrangements. It
will be disbursed under a 42-month programme.

Barrister Sattar said, “It is noticed that IMF’s loan to Bangladesh is tied with some institutional
and policy reform conditions. This includes reforms in the financial sector, policy framework.
energy sector, public finance, local revenue generation, and investment to climate resilience.”

However, he hailed the timely decision of the IMF, as this credit facility will assist Bangladesh
in facing the current economic challenges in a structured manner.

DCCI president further said. “As an immediate impact, the loan would stand as a relief due to
the increase in our reserve. The loan will give the Government an option to consider
withdrawing some rigid import conditions. ie, the conditions for opening LCs.

“The loan will surely provide a relief to the businesses, considering the upcoming month of
Ramadan and the growing need for essential commodities.™

Sattar believes that the government has, meanwhile, endorsed and implemented some of the key
reforms. For example, he said that Bangladesh Bank has already taken some commendable
initiatives to strengthen the financial sector.

“This can be seen from the recent Monetary Policy Statement (MPS). which addressed that
good governance between banks and financial institutions needs to be improved,” he added.

The MPS has also relaxed the cap on the interest rate of lending and borrowing, and is
gradually moving towards a market-based, flexible and unified exchange rate regime.

Recently. the new Income Tax Act has been approved (at the Cabinet level) which aims at
increasing the tax net, which will mobilise domestic revenue collection. The new Income Tax
Act emphasises automation which resultantly will attract foreign investment.

Barrister Sattar further suggests that the government should take immediate steps to reduce
budget deficits and increase the tax-GDP ratio to cope with the challenges in the near future.
However, there are other reforms which are being considered by the government.

Barrister Sattar urges that the government should continue to uphold the spirit of good
governance and try to enforce the same across all major sectors.

He also urged the government to be mindful of any conditions of the loan so that Bangladesh
can stay ahead in the performance markers set by the IMF.
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[MF's loan a respite to BD's current
economic woes: DCCI President

Business Correspondent

The International
Monetary Fund (IMF) cred-
it of US$ 4.7 billion for
Bangladesh will bring
respite to the country's
economic challenges. The
loan money is expected to
help maintain the macro-
economic stability, said
DCCI president.

Approved under IMF's
Extended Credit Facility

(ECF), Extended Fund
Facility (EFF) and
Resilience and

Sustainability Facility (RSF)
and to be disbursed under a
42-month programme it
will bring a sigh of relief
when dollar crisis is posing
a big threat to the country's
capacity to deal with exter-
nal obligation.

DCCI President Barrister
Md. Sameer Sattar said in a
statement that the loan
approval showed
Bangladesh's credit worthi-
ness and growing economic
strength.

Sameer said though the
IMF's loan is tied with
some institutional and pol-
icy reform conditions such
as reform in the financial
sector, policy framework,

energy sector, public
finance, local revenue gen-
eration, investment to cli-
mate resilience, among
other things. It is welcome
that it will  assist
Bangladesh in facing the
current economic chal-
lenges.

He further said as an
immediate impact, the loan
would stand as a relief to
the country's dwindling
reserve. The loan will give
the Government an option
to consider withdrawing
some rigid import restric-
tions on opening LCs. It will
surely provide relief to busi-
nesses, in the wake of
upcoming month of
Ramadan and the growing
need for essential com-
modities.

He further believes the
Government has already
endorsed and implement-
ed some key reforms as IMF
has wanted such as
Bangladesh Bank initiatives
to strengthen the financial
sector as evidenced in its
recent Monetary Policy
Statement (MPS) to address
good governance in banks
and financial institutions.

The MPS has also relaxed
the cap of interest rate of

lending and borrowing, and
is gradually moving
towards a market-based,
flexible and  unified
exchange rate, he said.

Recently, the new
Income Tax Act has been
approved by the cabinet,
which aim at increasing the
tax-net and mobilize
domestic revenue collec-
tion is also a step towards
right direction. The new
Income Tax Act emphasizes
on automation to attract
foreign investment.

Barrister Sameer further
suggests that the
Government should take
immediate steps to reduce
budget-deficits and
increase tax-GDP ratio to
cope with the challenges in
the near future. Moreover,
the government should
consider other reforms.

Sameer has urged the
Government to continue
to uphold the spirit of
good governance and try
to enforce it across all
major economic sectors.
Further the Government
needs to be mindful of any
conditions of the loan so
that Bangladesh can stay
ahead in performance set
by IME
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IMF loan a respite for
economy: DCCI

.................... SPECIAL CORRESPONDENT
Dhaka Chamber of Commerce and Indus-
try (DCCI) lauded the § 4.7 billion loan ap-
proval by the International Monetary
Fund (IMF).

After having the loan approved, the
country had a sigh of relief as it faced a
shortage of foreign exchange reserves, it
said.

DCCI president Barrister Md., Sameer
Sattar said, “The credit is also expected to
help maintain the macroeconomic stabili-
ty of Bangladesh.”

He said that the approval of this loan
on the part of the IMF was a sign of
Bangladesh's credit worthiness and eco-
nomic strength.

Barrister Sattar said, "It is, however,
noticed that IMF’s loan to Bangladeshis
tied with some institutional and policy re-

form conditions. This includes reforms in
the financial sector, policy framework, en-
ergy sector, public finance, local revenue
generation, investment to climate re-
silience, among other things.”

But this was a "timely decision™ by the
IMF as the credit facility would “assist
Bangladesh in facing the current econom-
ic challenges in a structured manner,” he
said.

The DCCI president further stated that
as an immediate impact, the loan would
stand as a relief due to the increase in the
foreign exchange reserves.

“The loan will give the government an
option to consider withdrawing some
rigid import conditions, i.e., the condi-
tions on opening LCs.”

“The loan will surely provide a relief to
the businesses, considering the upcoming
month of Ramadan

and the growing need for essen-
tial commuodities,” he added.

"The IDXCCI chief said that the
government has, meanwhile,
endorsed and implemented
some of the key reforms.

“For example, Bangladesh
Bank has already taken some
commendable initiatives in
order to strengthen the finan-
cial sector:™

“This can be seen from the
recent Monetary  Policy
Statement (MPS), which
addressed that good gover-
nance between banks and
financial institutions needs to
be improved,” he stated.

The MPS also relaxed the
cap of interest rate of lending
and borrowing, and is gradual-
ly moving towards a market-
based, flexible and unified
exchange rate regime.

Recently, the new Income
Tax Act has been approved (at
the Cabinet-level) which aims at
increasing the tax-net, which
will mobilise domestic revenue
collection.

The new Income Tax Act
emphasises automation which
will eventually attract foreign
investment, DCCI president
said.
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IMF's loan a respite for BD’s
current economy: DCCI

Business Report

The International Morwtary Furd's
(IMF} 347 billion credit facility u-nll
com as a relief for Bangladesh as the
country faces a shortage of foreign ex:
changes, said the Dhaka Chamber of
Comumerce and Industry (DCCT) on
Wednesday.

On Janary 30, the IMF approved
the credit facility under the Extended
Credit Facility {ECT), Extended Fund
Facitity (EFF) and Resilience and Sus-

tainability Facility (RSF) areat
mierds, The credit facility 1s to be dis
bursed under 3 42month pr
gramme.

“In the curnent economic scenario,
this is a sigh of relief when there & 8
shortage of forign exchange, This is
expected to help mainkaim the maco-
woonomic stability of Banglade:
said DCCT Mresident Md Sameer Sat-
far in a press rebedse

“The approval of this Joon on the

parl of TMF Is a sign of Bangladesh's
creditworthiness  and  economic
strength.”

Sottar said that it is noticed that the

tional and policy refarm conditions,
This meludes reforms n the financial
sector, policy ramework, energy sec
tor, public finance, local revenie gen-
eration, and nvestment in cdimale ve-
silience.

However, he hailed the timely deci-
saem of the IMF as the loan will assist
Bangladesh in facing the current eco-
nomic challengges in  structured man-

e,
“Thee DCCH chief said the loan would
give the government an aption e con-
sider withdrawing some rigid import
eonditions, such as the conditions on
apening letiers of credit (LCs).
“The loan will surely provi
lief o businesses, considering the up-
coming month of Ramadan and the
growing need for essentlal commodi-
ties,”

Sattar suggested the government
take inumediate steps b reduce badg-
el deficits and Increase the fax-to-
COP ratio to cope with the challenges
in the near futurne.

He urged the government b contin-
e Id the spiril of good gover-

mance and try 1o enforce the same
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Dhaka chamber sees IMF loan as respite
for national economy

Business Desk

The International Monetary Fund
(IMF) approved a credit facility of
US$ 4.7 billion for Bangladesh on
Monday.

The credit focility has been
approved under the Extended Credit
Facility (ECF), Extended Fund Facility
(EFF) and Resilience and
Sustainability Facility (RSF) amange-
ments. This credit facility is to be
disbursed under a  42-month
programme,

In the current economic scenario,
this is a sigh of relief when there is o
shortage of foreign exchange, and is
expected to help maintain the macro-
economic stability of Bangladesh.,

DCCI President Barrister Md.
Sameer Sattar said that the approval
of this loan on the part of IMF is a
sign of Bangladesh's credit worthi-
ness and economic strength.

Barrister Sattar said that it is noticed
that IMF's loan to Bangladesh is tied
with some institutional and policy
reform conditions, This includes
reforms in the financial sector, policy
framework, energy sector, public
finance, local revenue generation,
investment to climate resilience,
among other things.

However, he hailed the timely deci-
sion of IMF, as this credit facility will
assist Bangladesh in facing the current

DGCI
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economic challenges in a structured
manner.

DCCI President further states that,
as an immediate impact, the loan
would stand as a relief due to the
increase in our reserve.,

The loan will give the Govemment
an option to consider withdrawing
some rigid import conditions, i.¢., the
conditions on opening LCs. The loan
will surely provide a relief 1o the busi-
nesses, considering the upcoming
month of Ramadan and the growing
need for essential commodities,

DCCI President believes that the
Government  has, meanwhile,
endorsed and implemented some of
the key reforms. For example,
Barrister Sattar states that Bangladesh
Bank has already taken some
commendable initiatives in order to
strengthen the financial sector.

This can be seen from the recent
Monetary Policy Statement (MPS),
which addressed that good govemance
between banks and financial institu-
tions needs to be improved. The MPS
has also relaxed the cap of interest rate
of lending and borrowing, and is grad-
ually moving towards a market-based,
flexible and unified exchange rate
regime.

Recently, the new Income Thax Act
has been approved (at the Cabinet-
level) which aims at increasing the
tax-net, which will mobilize domestic
revenue collection. The new Income
Tax Act emphasizes on automation
which resultantly will attract foreign
investment.

Barrister Sattar further suggests that
the Government should take imme-
dinte steps to reduce budget-deficits
and increase tax-GDP ratio to cope
with the challenges in the near future.
However, there are other reforms
which are being considered by the
Government,

Barrister Sattar urges that the
Government should continue to
uphold the spirit of good govemance
and try to enforce the same across all
major sectors,

He also urged the Government to
be mindful of any conditions of the
loan so that Bangladesh can stay
ahead in the performance markers
sct by IMF,
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