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New monetary policy to
help dev of private and
financial sectors: DCCI

FE REPORT

Strict implementation of the new mone-
tary policy announced by the Bangladesh
Bank (BB) will help development of both
the private and financial sectors, said the
Dhaka Chamber of Commerce and
Industry (DCCI) on Monday.

In a statement, DCCI president Barrister
Md Sameer Sattar said the monetary policy
statement (MPS) will help
both the private and finan-

In order to avoid trade-based money  Since the growing NPL is
siphoning, he supported the decision of the limiting the private sector
BB to beef up its monitoring to track import credit and, in turn, stalling
letter of credit (LCs) before making any private sector growth, he rec-

final payment. : ommended taking stern
"Also, it will be helpful to pre-inspect any measures for quick loan

LCs which are worth US$3 million or recovery should be brought
more," he mentioned. into place.
He suggested relaxing letter of credit or  »The BB can identify and

commodities and industri- focusing on habitual default-

cial sectors to turn around The MPS is al materials for catering ers and start engaging with
from the fallout of Covid- e o local and export-oriented yarious institutions and stake-
19 and the Russian-  promising with  industries. e i orler fol ot
Ukraine ware. . - - Regarding inflation towards reducing the current

"The MPS is primarily gOOd indications control, the MPS has backlog in (;ng)very cases

aimed at curbing inflation
and stabilising foreign
exchange reserve," he said.

He added the public
sector credit growth has

to contain the
current economic
challenges, says

addressed some key issues along with quick reforms to

especially  relating 10 the existing laws by introduc-

CMSMEs. . . ing ADRs in an effective
The DCCI chief hailed manner" he said.

the BB initiative with He hailed the central

been set by the govern- Barrister Md regards to the re-finance pank's decision to establish
ment at 37.7 per cent for scheme of more than Tk Special Monitoring Cell for
January-June of the fiscal Sameer Sattar 500 billion or 50,000 continuous reviewgand over-

year (FY) 2023, which
was 26.6 per cent in June-
December during the FY 2022.

"The set target for public sector credit may
cripple new borrowing and investment by the
private sector. In order to reduce public sec-
tor borrowing, efficiency and good gover-
nance need to be continuously ensured
through reduction in government expendi-
ture by way of austerity measures and priori-
tising development projects," he maintained.

"Also, in the current market situation,
the proposed relaxation of lending rate cap
for consumers' credit and complete removal
of the deposit floor rate may encourage sav-
ings and smoothen the liquidity reserve of
banks," he said.

Regarding the exchange rate stability,
Barrister Sattar is relieved to see that the BB
hopes to gradually move towards a market-
based, flexible and unified exchange rate
regime by the end of this fiscal year.

crore, prioritising invest- gioht of big loans as part of a
ments in agriculture, cot- comprehensive NPL resolu-
tage, micro, small and medium enterprises tion mechanism.

(CMSMEs) and import substituting indus- Regarding inward remit-
tries allowing them to avail term loans and 3n0e from wage earners, he
working capital loans at easier terms and ¢43id "The move of waiving
conditions.

) _ . . documentary requirements in
"It will certainly help the quick revival of relation to remitting foreign
CMSMEs," he mentioned. exchange, money transfer fees

He hoped for solid recommendations by by local banks as well as prior
the BB in order to deal with non-perfuming approval for withdrawal of

loan (NPL). . b money mentioned in the
"This is because maintaining low NPL N PS is welcomed."

and ensuring good governance practices are  "Ag a whole, the declared

critical for maintaining financial sector sta- MpS is promising with good

bility," said the DCCI chief. indications to contain the cur-
He observed that the MPS could benefit ront economic challenges,” he

from more concrete and clear measures or mentioned.

instructions from the Bangladesh Bank as talhabinhabib@yahoo.com

to how the NPL can be effectively reduced.
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Higher govt borrowing
may crowd out private
sector: DCCI

STAR BUSINESS REPORT

The central bank's target o raise the public
sector credit growth in the January June
half of the ongoing hiscal vear may crowd out
the private sector, said the Dhaka Chamber
of Commerce & Industry (DCCT vesterday.

The credit growth target for the public
sector has been adjusted upwards to 37.7
per cent from 36 per cent, according to
the monetary policy statement (MPS)
unveiled on Sunday, The actual credit
growth was 26.6 per cent in the July
December period.

The goal for the private sector credit
growth has been kept unchanged at 14.1 per
cent, against an actual growth of 128 per
cent in the first hall of 'Y 23,

“The target for public sector credit may
cripple new horrowing and investment by
the private sector,” said DCCI Pres
Sameer Sattar in a press release,

Inorder to reduce public sector horrowing,
efficiency and good governance need (o be
continuoush ensured through the reduction
in  government  expenditure,  austerity
measures  and  prio ng development
projects, he said,

margin for essential commaodities and

The chamber, however, hailed the new
maonetary policy stance, saving it would help
hoth the private and financial sectors turn
around,

“As a whole, the MPS is promising with
cood indications to contain the current
economic challenges,” Sattar said.

“The target for public sector
credit may cripple new
borrowing and investment by
the private sector,” said DCCI
President Sameer Sattar

“However, a timel  implementation
strategy through coordinated efforts from
the public and private sectors along with
strong monitoring by the central bank can
achieve the core goals of the money market
and the economy.”

The MPS is primari
inflation  and  stabilising
exchange reserve.

Also, in the current market condition,
the proposed relaxation of the lending
rate cap for consumers’ credit and the

READ MORE ON B3

- aimed at curhing
the foreign

the !

NPL can be effectively reduced,”

removal of the deposit loor rate may
encourage savings and smoothen the
ligquidity reserve of banks, according
Lo Sattar.

Regarding  the exchange  rate
stability, the business leader said he
was relieved to see that the BB hopes
toy gradually move towards a market
hased, flexible and unified exchange
rate regime by the end of this fiscal
vear.

In order to avoid trade based
money siphoning, he supported the
BB decision 1o beef up its monitoring
to track import letters of credit (LCs)
before making any final pavment.

“Also, it will be helpful w pre
inspect any LCs worth 3 million or
more.”

However, the
economic scenario, the DCCL ¢
suggested the relaxation of th‘ e

under

industrial materials Tor catering to
local and export-oriented industries,

According tothe press release, Sattar

was hoping Tor solid recommendations
from the central bank to deal with non
pert g loans (NPLs).
“This is because maintaining a low
NPL and ensuring good governance
practices are critical for maintaining
financial sector stability,”

The totalvolume of NPLs increased
by more than three times in the
last 10 years since 2012, according
to a report by the Centre for Policy
Dialogue.

The NPLs surged o Tk 134,396
crore in the first quarter of 202223
from Tk 42,725 crore in the fourth
quarter of FY2012, as per the report.

“The MPS could benehit from
maore concrete and clear measures or
instructions from the BB as to how

said Satar.

Since the growing NPL is
the private sector credit and stalling
private sector growth, Sattar feels that
stern measures for quick loan recovery
should be brought into place.

The chamber suggested the
BBE identily  and pinpoint  the
exact reasons  for NPLs, focus

on habitual defaulters and start
engaging with various institutions
and stakeholders in order to work
towards  reducing  the current
backlog in recovery cases and
bringing quick reforms o the
existing  laws by introducing
alternative dispute resolutions.

Sattarwelcomed the BB decision to
al monitoring cell for
inuous review and oversight of

Lor
hig loans as part of a comprehensive
NPL resolution mechanism.



I -ITRUE&IMPARTIAL

TUESDAY, 17 JANUARY 2023

MPS to help private

Ssector:

....................... SPECIAL CORRESPONDENT
Monetary Policy Statement (MPS) announced
by the Bangladesh Bank will help both the pri-
vate and financial sector to turn around, said
Dhaka Chamber of Commerce and Industry
(DCCI) President Barrister Md Sameer Sattar:

He said the January-June 2023 MPS is pri-
marily aimed at
curbing inflation
and stabilising the
country’s foreign
exchange reserves.

The public sec-
tor credit growth
has been set by the
government at 37.7
percent for the
January-June half
of the fiscal year
2022-23, which was
26.6 percent in
June-December of
the FY 2021-22.

The target set
for the public sec-
tor credit growth may cripple new borrow-
ing and investment by the private sector,
said the DCCI president.

In order to reduce public sector borrowing,
efficiency and good governance needs to be
continuously ensured through reduction in
government expenditure by way of austerity
measures and prioritising between develop-
ment projects, he added.

Also, in the current market condition, the
proposed relaxation of lending rate cap for
consumers’ credit and complete removal of

DCCI

the deposit floor rate may encourage savings
and smoothen the liquidity reserve of
banks, DCCI chief observed.

Regarding the exchange rate stability, Bar-
rister Sattar is relieved to see that the
Bangladesh Bank hopes to gradually move to-
wards a market-based, flexible and unified ex-
change rate regime by the end of thisfiscal year.

Public sector credit growth target may
hurt private sector borrowing

Relaxation of lending rate cap for
consumers’ credit will encourage savings

MPS looks promising to contain the
current economic challenges

In order to avoid trade-based money siphon-
ing, he supported the decision of the Bangladesh
Bank to beef up its monitoring to track import
LCs before making any final payment.

Also, it will be helpful to pre-inspect any LLCs
which are worth $3 million or more, he added.

However, in the given economic scenario,
the DCCI president suggested relaxation of
L./C margin for essential commodities and
industrial materials for catering local and
export-oriented industries.

Regarding inflation control,
the MPS addressed some key
issues especially relating to
CMSMEs.

DCCI president hailed
the initiative of the
Bangladesh Bank with
regards to the re-finance
scheme of more than Tk
50,000 crore, prioritising
investments in agriculture,
CMSMEs and import substi-
tuting industries allowing
them to avail term loans and
working capital loans at eas-
jer terms and conditions.

It will certainly help the
quick revival of CMSMEs,
Sattar said.

He, however, hoped for
solid recommendations by

the Bangladesh Bank in
order to deal with Non
Performing Loans (NPL).

“This is because main-
taining low NPL and ensur-
ing good governance prac-
tices are critical for main-
taining financial sector sta-
bility.”

The MPS could benefit
from more concrete and clear
measures or instructions
from the Bangladesh Bank as
to how the NPL can be effec-
tively reduced, he said.

Since the growing NPL is
limiting the private sector
credit and, in turn, stalling
private sector growth,
Barrister Sattar observed
that stern measures for
quick loan recovery should
be brought into place.

In this connection, the
Bangladesh Bank can identi-
fy and pinpoint the exact rea-
sons, focusing on habitual
defaulters, he said.

Barrister Sattar said it
can also start engaging with
various institutions and
stakeholders in order to
work towards reducing the
current backlog in recovery
cases along with quick
reforms to the existing laws
by introducing ADRS in an
effective manner.

He hailed the decision of
the Bangladesh Bank to
establish a Special
Monitoring Cell for continu-
ous review and oversight of
big loans as part of a com-
prehensive NPL resolution
mechanism.
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High govt borrowing may cripple
pvt investment: DCCI chief

Business Correspondent

President of Dhaka Chamber of
Commerce and Industry (DCCI) Barrister
Md. Sameer Sattar in reaction to
Bangladesh Bank's half yearly Monetary
Policy statement (MPS) for January-June
period FY23 said it has touched key criti-
cal points and help both private and
financial sector to turn around.

He said it primarily aimed at curbing
inflation and to stabilize the foreign
exchange reserves. He said the policy has
set public sector credit growth at 37.7 per-
cent for January-June of FY23 showing it is
higher than 26.6 percent for June-Dec
FY22,

But such higher target for public sector
credit might cripple new borrowing and
investment by the private sector, said a
press release.

"In order to reduce public sector bor-
rowing, efficiency and good governance
needs to be ensured in implementing
projects through reduction in government
expenditure by way of austerity and prior-
itizing between development projects,"” he
said.

Also, in the current market condition,
he said proposed relaxation of lending
rate cap for consumers' credit and com-
plete removal of deposit floor rate may
encourage savings and thus make liquidi-
ty reserve of banks smooth.

Regarding the exchange rate stability,
Sameer said Bangladesh Bank hopes to
gradually move towards a market-based,
flexible and unified exchange rate regime
by the end of this fiscal year.

In order to avoid trade-based money
siphoning, he supported decision of the
Bangladesh Bank to beef up its monitor-
ing to track LCs before making any final

payment.

"Also, it will be helpful to pre-inspect
any LC which is worth $3 million or
more," he added.

However, in the given economic sce-
nario, the DCCI President suggested relax-
ing L/C margin for essential commodities
and industrial materials for catering local
and export-oriented industries.

Regarding control of inflation, the MPS
has addressed some key issues especially
relating to CMSMEs.

The DCCI president hailed the initiative
of Bangladesh Bank with regards to the re-
financing scheme of more than Taka
50,000 crore, prioritizing investments in
agriculture, CMSMEs and import substi-
tuting industries allowing them to avail
term loans and working capital loans at
easier terms and conditions.

"It will certainly help quick revival of
CMSMEs," he said.

He further opined that stern measures for
quick loan recovery should be brought into
place. Bangladesh Bank can identify and
pinpoint the exact reasons, focusing on
habitual defaulters, and start engaging with
various institutions and stakeholders.

These efforts would result in reducing
current backlog in loan recovery cases
along with quick reforms to existing laws
by introducing ADRs in an effective man-
ner, he said.

Sameer also hailed Bangladesh Bank
decision to establish Special Monitoring
Cell for continuous review and oversight
of big loans as part of a comprehensive
NPL resolution mechanism.

He said waiving need for documentary
evidence in case of remittance to avail of
incentive exchange rate is a good step.
Moreover, MPS has promised good steps
to contain current economic challenges.
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Strict implementation
of MPS will help private,
financial sectors

Staff Correspondent

President of Dhaka Chamber of Com-
merce and Industry (DCCI) Barrister
Md. Sameer Sattar on Monday said that
the just unveiled Monetary Policy State-
ments (MPS) for the January-June peri-
od of FY23 would help both the private
and financial sector to turn around.

He said this MPS is primarily aimed
at curbing inflation and to stabilize the
foreign exchange reserve.

Sameer said this in the wake of the
declared Monetary Policy for the Janu-
ary-June period of 2023 given yes-
terday by Bangladesh Bank.

He said the public sec- 4
tor credit growth has 4
been set by the gov-
ernment at 37.7 per-
cent for January-June
of FY23, which was
26.6 percent in June-

Dec FY22, said a press
release.

The DCCI President
said the set target for pub-
lic sector credit might cripple
new borrowing and investment by
the private sector.

“In order to reduce public sector
borrowing, efficiency and good govern-
ance needs to be ensured continuously
through reduction in government ex-
penditure by way of austerity measures
and prioritizing between development
projects," he said.

Also, in the current market condition,
he said the proposed relaxation of lend-
ing rate cap for consumers' credit and
complete removal of the deposit floor rate
may encourage savings and thus make
smooth the liquidity reserve of banks.

Regarding the exchange rate stabil-
ity, Sameer said the Bangladesh Bank
hopes to gradually move towards a mar-

H
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ket-based, flexible and unified exchange

rate regime by the end of this fiscal year.

In order to avoid trade-based money
siphoning, he supported the decision
of the Bangladesh Bank to beef up its
monitoring to track import LCs before
making any final payment.

"Also, it will be helpful to pre-in-
spect any LC which is worth $3 million
or more," he added.

However, in the given economic sce-
nario, the DCCI President suggested
relaxation of L/C margin for essential
commodities and industrial materials for

catering local and export-oriented
industries.
Regarding control of
inflation, the MPS has
addressed some key
issues especially re-
lating to CMSMEs.

s Sameer hailed the
initiative of the Bang-
ladesh Bank with

regards to the re-fi-

nance scheme of more
than Taka 50,000 crore,
prioritizing investments in
agriculture, CMSMEs and import
substituting industries allowing them
to avail term loans and working capital
loans at easier terms and conditions.

"It will certainly help the quick re-
vival of CMSMEs," said Sameer.

Sameer opined that stern measures
for quick loan recovery should be brought
into place. In this connection, the Bang-
ladesh Bank can identify and pinpoint
the exact reasons, focusing on habitual
defaulters, and start engaging with vari-
ous institutions and stakeholders.

These efforts would result in work-
ing towards reducing the current back-
log in recovery cases along with quick
reforms to the existing laws by intro-
ducing ADRs in an effective manner.

y
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Strict execution
of MPS to help

both pvt,

financial

sectors: DCCI

Bangladesh Sangbad
Sangstha - Dhaka

PRESIDENT of Dhaka
Chamber of Commerce and
Industry Md Sameer Sat-
tar on Monday said that
the just unveiled monetary
policy statements for the
January-June period of FY23
would help both the private
and financial sector to turn
around.

He said that this MPS was
primarily aimed at curbing
inflation and to stabilise the
foreign exchange reserve.

Sameer said this in the
wake of the declared mon-
etary policy for the January-
June period of 2023 given
on Sunday by the Bangla-
desh Bank.

He said that the public
sector credit growth had
been set by the government
at 37.7 per cent for January-
June of FY23, which was
26.6 per cent in June-Dec
FY22, said a press release.

The DCCI president said
that the set target for public
sector credit might cripple
new borrowing and invest-
ment by the private sector.

‘In order to reduce public
sector borrowing, efficiency
and good governance needs
to be ensured continuously
through reduction in gov-
ernment expenditure by
way of austerity measures
and priontizing between de-
velopment projects,’ he said.

Also, in the current mar-
ket condition, he said that
the proposed relaxation of
lending rate cap for con-
sumers’' credit and com-
plete removal of the deposit
floor rate might encourage
savings and thus make
smooth the iquidity reserve
of banks.

Regarding the exchange
rate stability, Sameer said
that the Bangladesh Bank
hoped to gradually move to-
wards a market-based, flex-
ible and unified exchange
rate regime by the end of this
fiscal year.

In order to avoid trade-
based money siphoning, he
supported the decision of
the Bangladesh Bank to beef
up its monitoring to track
import LCs before making
any final payment.

Also, it will be helpful to
pre-inspect any LC which is
worth $3 million or more,’
he added.

However, in the given
economic scenario, the

DCCI President suggested
relaxing of LC margin for
essential commodities and
industrial materials for ca-
tering local and export-oni-
ented industries.

Regarding control of infla-
tion, the MPS has addressed
some key 1ssues especially
relating to CMSMEs.

Sameer hailed the initia-
tive of the Bangladesh Bank
with regards to the re-fi-
nance scheme of more than
Tk 50,000 crore, prioritising
investments in agriculture,
CMSMEs and import sub-
stituting industries allow-
ing them to avail term loans
and working capital loans at
easier terms and conditions.

‘It will certainly help the
quick revival of CMSMEs,’
said Sameer.

Sameer opined that
stern measures for quick
loan recovery should be
brought into place. In this
connection, the Bangla-
desh Bank can identify and
pinpoint the exact reasons,
focusing on habitual de-
faulters, and start engaging
with various institutions
and stakeholders.

These efforts would re-
sult in working towards re-
ducing the current backlog
in recovery cases along with
quick reforms to the existing
laws by introducing ADRs
in an effective manner.

Sameer also hailed the
decision of the Bangladesh
Bank to establish Special
Monitoring Cell for continu-
ous review and oversight of
big loans as part of a com-
prehensive NPL resolution
mechanism.

Regarding inward remit-
tance from wage earners,
he said that the move of
waiving documentary re-
quirements in relation to
remitting foreign exchange
and money transfer fees by
local banks as well as prior
approval for withdrawal of
money mentioned in the
MPS were welcoming.

As a whole, Sameer said
that the declared MPS was
promising with good indica-
tions to contain the current
economic challenges.

‘However, a timely imple-
mentation strategy through
coordinated efforts from the
public and private sector
along with strong monitor-
ing by the central bank can
achieve the core goals of the
money market and econo-
my,’, he said.
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Strict implementation of MPS with help both
private, financial sectors: DCCI president

Business Desk

President of Dhaka Chamber of
Commerce & Industry (DCCI) Barrister
Md. Sameer Sattar on Monday said that
the just unveiled Monctary Policy
Statements (MPS) for the January-June
period of FY23 would help both the
private and financial sector to turn
around.

He said this MPS is primarily aimed
at curbing inflation and to stabilize the
foreign exchange reserve,

Sameer said this in the wake of the
declared Monetary Policy for the
January-Junc period of 2023 given
yesterday by the Bangladesh Bank.

He said the public sector credit growth
has been set by the government at 37.7
percent for Janvary-June of FY 23, which
was 26.6 percent in June-Dec FY22,
said a press release,

The DCCI President said the set target
for public sector credit might cripple
new borrowing and investment by the
private scctor.

"In order to reduce public sector
borrowing, efficiency and good gover-
nance needs to be ensured continuously
through reduction in govemment expen-
diture by way of austerity measures and
prioritizing between development proj-
ects," he said.

Also, in the current market condition,
he said the proposed relaxation of
lending rate cap for consumers” credit
and complete removal of the deposit
floor rate may encourage savings and
thus make smooth the liquidity reserve
of banks.

Regarding the exchange rate stability,

Sameer said the Bangladesh Bank hopes
to gradually move towards a market-
based, flexible and unified exchange
rate regime by the end of this fiscal year.

In order to avoid trade-based money
siphoning, he supported the decision of
the Bangladesh Bank to beef up its
monitoring to track import LCs before
making any final payment.

T

"Also, it will be helpful 1o pre-inspect
any LC which is worth $3 million or
more," he added.

However, in the given economic
scenario, the DCCI President suggested
relaxation of L/C margin for essential
commaodities and industrial materials
for catering local and export-oriented
industrics,

Regarding control of inflation, the
MPS has addressed some Key issucs
especially relating to CMSMEs.

Sameer hailed the initiative of the
Bangladesh Bank with regards to the
re-finance scheme of more than Taka
50,000 crore, prioritizing investments
in agriculture, CMSMEs and import
substituting industries allowing them to

avail term loans and working capital
loans at casier terms and conditions.

"It will certainly belp the quick revival
of CMSMESs," said Sameer.

Barrister Sameer opined that stern
measures for quick loan recovery should
be brought into place. In this connec-
tion, the Bangladesh Bank can identify
and pinpoint the exact reasons, focusing
on habitual defaulters, and start engaging
with various institutions and stake-
holders.

These efforts would result in working
towards reducing the current backlog
in recovery cases along with quick
reforms to the existing laws by intro-
ducing ADRs in an effective manner.

Sameer also hailed the decision of
the Bangladesh Bank to establish Special
Monitoring Cell for continuous review
and oversight of big loans as part of a
comprehensive NPL resolution mech-
anism.

Regarding inward remittance from
wage carncrs, he said the move of
waiving documentary requirements in
relation to remitting foreign exchange
and moncy transfer fees by local banks
as well as prior approval for withdrawal
of money mentioned in the MPS are
welcoming.

As a whole, Sameer said the declared
MPS is promising with good indica-
tions to contain the current economic
challenges.

"However, a timely implementation
strategy through coordinated efforts
from the public and private sector along
with strong monitoring by the central
bank can achicve the core goals of the
money market and economy.”
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