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The newly elected Board of Directors of Dhaka Chamber of Commerce & Industry (DCCI) led by its president
Barrister Md Sameer Sattar called on Commerce Minister Tipu Munshi at the secretariat on Monday

Liberalise LC opening: DCCI

FE REPORT

The Dhaka Chamber of Commerce
and Industry (DCCI) has urged the
government to liberalise letter-of-cred-
it (LC) opening to procure industrial
inputs for smooth operation of the
domestic industrial sector.

It also called for crafting a transition
strategy for smooth graduation of the
country's least-developed country
(LDC) status.

The newly elected DCCI board of
directors, including president Md
Sameer Sattar, made the suggestions
during a courtesy call on commerce
minister Tipu Munshi at his secretari-
at office on Monday.

The meeting discussed a raft of
issues, including export diversifica-
tion, post-graduation readiness and
preparedness, EU's GSP plus,
strengthening Bangladesh-India trade
cooperation, liberalising LC opening
for commodities and industrial inputs.

The issues of WTO trade facilita-
tion agreement and Bangladesh, and
reforms of one-person company were
also raised there.

Mr Tipu said Bangladesh is self-suf-
ficient in food and agricultural output.

Industrial
inputs

Even the prime minister has requested
not to leave an inch of land without
cultivation.

He called upon the business com-
munity to invest more in agro-process-
ing industries.

Regarding LDC preparation, the
minister said, "After graduation, we'll
focus on signing PTAs and FTAs with
potential partners."

Mr Sattar stressed forming a transi-
tion strategy like quick implementa-
tion, required policy reforms, local
industrial preparedness with the par-
ticipation of the private sector to
address the issues of post-LDC era.

He said Bangladesh needs to sign
FTA with more potential countries to
offset the loss of preferential market
access to the development of export
market.

Export market competitiveness
through improving doing business
context of Bangladesh.

The new DCCI chief suggested

reviewing and addressing the trade
and strategic cost-benefit analysis of
the likely FTAs like Turkey, China,
Malaysia, Thailand, Brazil and short-
list potential countries for FTA.

He laid emphasis on liberalising the
LC opening to support smooth indus-
trial operation in the country.

"We need competitive and open tar-
iff to compete in the international
market. The proposed tariff policy
needs to be finalised considering our
industrial situation."

According to Mr Sattar, the country
should have necessary preparations to
make local businesses competitive
without duty-free and quota-free facil-
ity.

He suggested negotiating with the
WTO for sustaining some internation-
al support measures until 2029 as
Bangladesh has been hit hard by eco-
nomic downturn like other graduating
LDCs.

Senior vice-president SM Golam
Faruk Alamgir (Arman), vice-presi-
dent Md Junaed Ibna Ali and mem-
bers of DCCI board were also present
during the meeting.
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POST-LDC CHALLENGES

Develop transition strategy
with private sector: DCCI

STAR BUSINESS REPORT

The government should formulate a
“Iransition strategy” with the private sector
to address any detrimental effect, such asa
loss in exports, arising rom Bangladesh's
United Nations status graduation in 2026,
said the DCCTvesterday.

Once it comes to be known as a
developing nation Irom a least developed
country  (LDC),  Bangladesh  will  lose
preferential market acc o different
export destinations, said Sameer Sattar,
president of the Dhaka Chamber of
Commerce and Industry (DCCI).

Instead, it might face export tarills of

8 per cent 1o 16 per cent, he said during a
n with Commerce Minister Tipu
\ILI]]‘\'I[ at Bangladesh Secretariat,

Bangladesh needs (o sign free trade
agreements (FTAs) with more countries
and important economic blocs o oflset
such le . said Sattar.

“Currently, our export market is largely
confined to the market of the Furopean
Union and United States of America,” he
said,

“But  new

in

market  development

Union and United States of America,” he
said,
“But

new  market  development i

Southeast Asia and Africa regions needs
sed along with  product
diversification,” added the DCCH president.
“Moreover, we can negotiate with other
countries to increase duty free access
and guotas for Bangladesh after the
craduation,” he said.

To further bring case and
efliciency in business,
the DCCI president
suggested establishing

a “commercial court”

for quick disposal of
relevant disputes along
with bringing necessary
reforms to Arbitration
Act 2001

Sattar also underscored the importance
of reducing Bangladesh's existing import
tarifl’ rates, saving they were relatively
higher than those in other countries in
the region.

“This is because, alter 2026, we
will need competitive and open tarifl

. §OLRROLE UERAAL AEE URIRCE Lirannna
the region.
“This is because, alter 2026, we

will need competitive and open tariff

rates to compete in the international
market,” he said.

He also said the government needs
w consider maintaining  supplies  of
essential commaodities during Ramadan
at an alfordable price amidst the current
inflationary stress.

In order to keep prices and inflation
under control, the National Board of
Revenue may consider giving tax boe
to importers, said Sattar.,

Tt Turthe ing ease and efhciency in
business, the DCCI president suggested
establishing a “commercial court” for

i
quick d|~.]uma] of relevant disputes along
with  bringing necessary  relorms o
Arbitration Act 2001,

Commerce Minister Tipu Munshi urged
lllL‘ business community o invest more in
AEro |]J(JL(.'\.\I]]" indust B

"After the graduation, we will focus
on signing preferential trade agreements
and FIA with potential partners,” he said
regarding preparations for the graduation.

"But to avail international support
measures even alter the graduation, we
need o enhance our negotiation skills,”
he added.

o
measures even alter the graduation, we
need w enhance our negotiation skills,”
he added.

ar suprpeone
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DCCI wants transition strategy for smooth LDC graduation

Staff Correspondent

The Dhaka Chamber of commerce and
Industries (DCCI) has urged the gov-
ernment to work with the private sector
to formulate a transition strategy for a
smooth LDC graduation and address
post-LDC era issues.

The recently-elected DCCI Board
of Directors, led by its President Md
Sameer Sattar, made the call during a
meeting with Commerce Minister Tipu
Munshi at his secretariat office in the
capital on Monday.

Sameer said that after LDC gradua-
tion, Bangladesh will lose the prefer-
ential market accesses and face an 8-16
per cent export tariff as a developing
country in different export destinations
and markets.

To overcome the likely loss, he said,
the formulation of the transition strate-
gy in collaboration with the private sec-
tor has become a priority.

He also said that Bangladesh
needs to sign FTAs with more poten-
tial countries and important econom-
ic blocs to offset the loss of preferen-
tial market access.

“Currently, our export market is
largely confined to the markets in the
United States and the European Union.

But new market development in South-
east Asia and the Africa regions needs
to be prioritised along with product di-
versification,” he added.

“Moreover, we can negotiate with
other countries to increase duty and
quota-free access to Bangladesh after
LDC graduation,” Sameer said.

During the meeting, the commerce
minister said, “We will focus on sign-
ing PTAs and FTAs with potential
partners after LDC graduation. But to
avail international support measures,
we will have to enhance our negotia-
tion skills.

“The government is relentless-
ly working on sustaining a busi-
ness-friendly environment, required
policy reforms and infrastructure de-
velopment in the country.”

The DCCI president also under-
scored the importance of reducing
the existing import tariff rate, which
is relatively higher than other coun-
tries in the region. “This is because,
after 2026, we will need a competitive
and open tariff system to compete in
the international market.”

Looking ahead, he said that the gov-
ernment needs to consider as well the
sustenance of the supply chain of es-
sential commodities during Ramadan

The recently-elected Board of Dlrectors of Dhaka Chamber of Commerce and Industry, led by its President Md Sameer Sattar,

meet with Commerce Minister Tipu Munshi at the latter’s Secretariat office in the capital on Monday

at an affordable price amidst the cur-
rent inflationary stress.

He continued, “To keep prices of
daily commodities affordable and keep
the inflation under control, NBR may
consider giving certain tax benefits to

importers during Ramadan.”
Furthermore, to increase business
efficiency and ease, Sameer suggested
setting up a separate court for quick
disposal of commercial disputes and
bringing necessary amendments to the

- Courtesy Photo

Arbitration Act 2001.

DCCI Senior Vice President SM Go-
lam Faruk Alamgir Arman, Vice Pres-
ident Md Junaed Ibna Ali and other
members of the Board of Directors were
also present during the meeting.
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Systems like trade
credit or buyer’s
credit, deferred
payment, usance LC
and currency swap
may be preferred,
says DCCI

Business leaders have urged the
commerce ministry to consider set-
ting up trade credit and currency
swap systems as alternatives to let-
ters of credit (LCs) for importing
goods as they have been facing prob-
lems in this regard recently.

“We need to explore the potential
of alternatives to LCs. Systems like
trade credit or buyer’s credit, de-
ferred payment, usance LC and cur-
rency swap may be preferred,” said
Md Sameer Sattar, president of the
Dhaka Chamber of Commerce and
Industry (DCCI), at a meeting with
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Traders want
alternatives

to LC to keep
imports normal

the commerce minister at the secre-
tariat yesterday.

In a written statement given to
the commerce minister, he said,
“Bangladesh is undergoing the most
challenging time in our recent eco-
nomic history.”

The DCCI president told TBS,
“Any innovative initiative that is
necessary in the interest of the econ-
omy or businesses should be taken
during the challenging times.”

The difficulties in opening LCs
due to the dwindling dollar reserves
in the country have been widely dis-
cussed for the last few months. Trad-
ers alleged that they have been fac-
ing problems with LCs for importing
essential commodities for Ramadan.

The DCCI president urged the
government to ensure the supply
of essential commodities during
the Ramadan at an affordable price
amid the current inflationary stress.

He also said in order to keep
prices of essential commodities af-
fordable and inflation under control
during the Ramadan period, NBR
should consider giving certain tax
benefits to the importers.

In a discussion with traders at the
end of last month, Senior Commerce
Secretary | SEE PAGE4COL1

Tapan Kanti Ghosh said the minis-
try will take initiatives for alterna-
tive means besides LCs for imports.

Mohammad Hatem, executive
president of Bangladesh Knitwear
Manufacturers and Exporters Asso-
ciation (BKMEA), said trade credit,
buyer’s credit, usance LC, or de-
ferred payment are similar.

“In case of difficulties in open-
ing LCs, goods can be imported
with a credit period of six months
to two years if both the suppli-
ers and the buyers agree, which
is known as buyer’s credit. It can
solve the problem temporarily,”
Mohammad Hatem told TBS.

Sharing his experience, the
BKMEA executive president said
banks have been refusing to open a
LC even with 100% cash margin for
importing a car. Other traders have
been suffering from similar compli-
cations related to LCs for importing
machinery or other goods.

Transition Strategy needed
for smooth LDC graduation
During vyesterday’s discussion at
the commerce ministry, the DCCI
president said after graduating
from the category of least devel-
oped countries (LDC), Bangladesh
will lose the preferential market
access as a developing country and
face 8-16% export tariff in difterent
export markets.

To overcome export loss, he urged

the authorities to formulate a transi-
tion strategy with the participation
of private sector investors to address
the issues of the post-LDC era.

He also said Bangladesh needs
to sign free trade agreements
(FTAs) with more potential coun-
tries and important economic blocs
to offset the loss of preferential
market access.

Currently, the country’s exports
are largely confined to the EU and
the US markets. New markets in
Southeast Asia and Africa need to
be prioritised along with product
diversification, he said.

“Moreover, we can negotiate
with other countries to increase
duty-free and quota-free access for
Bangladesh after the LDC gradua-
tion,” he added.

The DCCI president also undetr-
scored the importance of reducing
the country’s existing import tarift
rate which is relatively higher com-
pared to other countries in the re-
gion, because it will need a compet-
itive and open tariff to compete in
the international market after 2026.

Commerce Minister Tipu Mun-
shi said, “To avail international
support measures even after LDC
graduation, we need to enhance
our negotiation skills.”

DCCI Senior Vice President SM
Golam Faruk Alamgir Arman, Vice
President Md Junaed Ibna Ali and
members of its board of directors
were also present at the meeting.
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DCCI seeks graduation
transition strategy

Staff Correspondent

BUSINESS leaders from Dha-
ka Chamber of Commerce
and Industry on Monday
urged the povernment to for-
mulate a transition strategy’
with participation of private
sector to address challenpges
after graduation of the coun-
trv from least developed to a
developing one in 2026.

The newly elected board
of directors of DOCCI made
the raquest al a mesting with
commerce minister Tipu
Munshi at the Bangladesh
Secretariat.

‘Bangladesh will lose the
preferantial market access
and will face 8-16 per cemnt
export tariff as a developing
country in different markets
and the government should
gipn free trade agreements
with potential countries and
economic blocs to offset tha
loss of preferential market
access,” DCCI president Md
Sameer Sattar said in the
meeing.

He stressed new market
development in the South-
east Asia and Africa region
along with product diver
sification saying that Bang

ladesh's export market was
largely confined to the Euro-
pean Union and the United
Slates,

‘Moreover, we can negoti-
ate with other countries to
increase duty-free and quo-
ta-free access to Bangladesh
after LDC graduation,” DCCI
president said.

Sameer underscored the
importance of reducing ex-
isting import tariff rate to
make 1t competiive in the
global market afler gradu-
ation as Banpladesh's tar-
iff structure was relatively

higher than other countries
in the region.

He said that that the gov-
emment should consider
maintaining supply chain of
essential commodities dur-
ing Ramadan at an afford-
able price amid the current
inflationary stress.

In order to keap prices
of essemtial commodities af-
fordable and keep inflation
under control during the
Ramadan period, the DCCI
president suggestad that the
Mational Board of revenus
consider giving cerain tax
banefits to the importers.

In order to increase busi-
ness efficiency, Sameer
suggested establishing a
separate commercial court
for quick disposal of com-
mercial disputes along with
necessary reforms to the Ar-
bitration Act 2001.

Tipu Munshi, in the
meating, said that the coun-
trv remained self-sufficient
in food and agriculture pro-
duction.

He called upon the busi-
ness community to invest
more in agro-processing in-
dustries.

Reparding LDC prepara-
tion, the commerce minister
gaid that after graduation
Bangladesh would focus on
signing PTA and FTA with
potential partners.

“The povernment is not

doing any business rather
we are relantlessly work-
ing on sustaining a busi-
ness friendly environment,
policy reforms and infra-
structure development in
the country. Blue Economy
is a vast area and we have
a greal opportunity to avail
the blessings of this sector,’
the minister said.

Tipu Munshi urged the
business community to ex-
plore the best of it.

DCCI  senior  vice-pres-
ident S5M Golam Faruk
Alamgir, vice-president Md
Junaed Thna All and mem-
bers of its board of directors
were also present during the

meeting.
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Dhaka Chamber of Commerce and Indus-
try (DCCI) urged the government to formu-
late a prudent strategy for supporting eco-
nomic activities of Bangladesh after the
country's graduation from the least-devel-
oped country (LDC) status.

“After the LDC graduation, Bangladesh
will lose the preferential market access and
will face 8 to 16 percent export tariff as a de-
veloping country in different export mar-
kets. To overcome the export losses, the
country needs to formulate a ‘transition

I -ITFIUE& IMPARTIAL

DCCI urges govt to formulate
‘transition strategy’ for

LDC graduation

strategy’ with the participation of private
sector to address the issues of post-LDC
era,” DCCI president Sameer Sattar said
during a meeting with Commerce Minister
Tipu Munshi at the latter’s office at secre-
tariat in Dhaka on Monday.

Bangladesh fulfilled the United Nation’s
current criteria last year to graduate from a
least developed country to a developing one.

The young business leader mentioned
that Bangladesh needs to sign free trade
agreements (FTAs) with more potential
countries and important economic blocs to
offset the loss of

preferential market access.
"Currently, our export mar-
ket is largely confined to the
markets of the EU and the
USA. New market develop-

| ment in the Southeast Asia and

Africa region needs to be pri-
oritised along with product
diversification,” he said.

"Moreover, we can negoti-
ate with other countries to
increase duty-free and quota-
frree access to Bangladesh after
its LDC graduation,” DCCI
chief added.

In response, Commerce
Minister Tipu Munshi said

| that after the graduation, the

country "will focus on signing
PTA and FTA with potential
partners.”

“But to avail international
support measures even after the
LDC graduation, we need to
enhance our negotiation skills,"
the minister emphasised.

"The government is not
doing any business, rather we
are relentlessly working to cre-
ate a sustainable and business-
friendly environment,
required policy reforms and
ensure infrastructural devel-
opment in the country” he
said.
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