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Rising commodity prices, inflation rate

Provide soft loans to importers, cut duties

FE REPORT

A leading trade body on Saturday
called for providing loan faclities to the
importers of daily essentials at easy
holding back the rising rate of inflatton.

The Dhaka Chamber of Commerce
and Industry (DCCI) put forward the
demand amud rising inflation rate in
the country that stood at 6.05 per cent
in December last.

It also urged the authonties con-
cerned to lower the cost of doing busi-
ness, remove discniminatory policies
between local and foreign investors
and frame a national roadmap for for-
eign investment.

Its other demands mcuded ratio-
nﬂmgcmpontc!axsﬂuctum.cqmp-
ping economic zones and, readying
and diversifying sectors for attracting
foreign direct investment (FDI).

The demands and suggestions came
at the chamber’s biannual programme

DCCI urges authorities
at discussion on the
state of economy

BB closely watching
inflationary pressure,
says Governor

styled "Economic State and Future
outlook of Bangladesh Economy:
Private Sector Perspective”. DCCI
Pressdent Rizwan Rahman presented
a keynote paper on the issue.
Bangladesh Bank Governor Fazle
Kabir joined the virtual programme as
the chief guest while FBCCI President
Md. Jashim Uddin was the special guest.
In his presentation, Mr Rizwan

Rahman suggested going for full
automation of tax, VAT, customs
assessment, return and credit for
ensunng revenue growth.

He said continuation of introducing
SUKUK bond and other securitised
assets in the local market and sover-
eign bonds for international bormmow-
ing would help reduce dependence on
banking sectorded borrowing.

He stressed the need for 2 central
bonded warehouse faclity and a sepa-
rate food mndustnal zone for overall
development of the agro-and agro-
ProCessing sector.

He said that about 7.8 million
CMSMEs in Bangladesh constitute
aver 97 per cent of the total industrial
units and contribute 45 per cent to man-

ing value addition while the con-
tnbution of SMEs s around 25 per cent
to the GDP (Gross Domestic Product).

"For this sector, collateral-free and

cash flow-based loans are
needed,” the DCCI noted,
stressing the need for estab-
lishing a dedicated SME
bank.

The DCCI said that the
unemployment rate among
the educated population i3
huge and stressed on skills
development and industry-
academia collaboration.

BB Governor Fazle
Kabir said the GDP and
total size of the economy
have increased which is a
good sign and reflects that
the country is on board.

Regarding the financial
sector, he said the govern-
ment has declared a stimuius
package at the right tme and
there are no liquidity short-
ages in the banks right now.

He also informed that the
central bank is closely mon-
itoring the inflationary pres-
sure on the economy,

In terms of export diver-
sification, he reiterated that
light engineering, jute,
leather, ICT and pharma-
ceunical sectors are doing
better beside the RMG sec-
tor. "We need to nurture
these sectors for better
diversification.”

The Governor sud that
the EDF faclities have been
widened considening the
export  competitiveness.
Moreover, few of the mega
projects will be accom-
plished soon and that will
help expedite FDI inflow,
he mentioned.

He also called upon all to
enhance soft and hard skills
development of our man-
power considenng the chal-
lenges of the LDC gradua-
tion.

FBCCI President Md.
Jashim Uddin said that the
import cost of commodities
has increased due to price
hike in the international

mariket due to dissuption in
theglnbalmpplycham

tion.

He termed agro-based
sector as a potential one
and suggested incentivising
the producers and helping
develop their skills with
modern equipment and
technology.

He said that the energy
price hike at this moment
will affect the inflation as
the country is still in the

pandemic situation.
He noted that the
CMSMEs are the lifeline of

the economy and the non-
performing loans (NPLs) in
the CMSMEs sector are rel-
atively lower than the large
and medium sectors.

He aleo noted that the
onty to the private sector,
issues related to LDC grad-
uation, revenue collecton,
ADP, increasing tax net, etc.

Taking part in the discus-
sion, Mr. Naser Ezaz Byjoy,
president at the FICCI
(Foreign Investors'
Chamber of Commerce
and Industry), said the real
estate sector is a large one
which has vanous positive
implications on other relat-
ed sectors.

"If we can securitize the
portfolio through issuing
bonds, we will be able 1o
reduce the rate of defaults,”
he said.

He also stresed on
improving the business con-
ditions not caly for the for-
eign investors, but also for
the domestic ones.

He stressed on the pre-
dictability of regulations
and ASEAN integration of
Bangladesh that, he added,
could play a vital role for

ing foreign investors.

Md. Saiful Islam, presi-

dent at the MCCI
(Metropolitan  Chamber
and Commerce and
Industry), saxd Bangladesh
is a success story in the
South Asia due to having its
economic strength.

Stimulus package
announced by the govern-
ment was the game chang-
er, he mentioned.

"Our exports increased
by 28 per cent and if this
trend continues, by the end
of this year, it will be hover-
ing around USSS0 bilkion,"
he mentioned.

He said that due to lack
of ennched research and
development work,
Bangladesh s deprived of
proper diversification of

He also said that the
CETP (Central Effluent
Treaxmeml’lmt)mnm
ed in the Savar Tannery
Estate is not an internation-
al standard one and it may
cause the industry to
become non-complzant.

"This is a national prob-
lem. So, it should be solved
soon to make it workable.”
at the Policy Research
Institute of Bangladesh
(PRI), said Bangladesh is a
highly integrated market and

stressed on the development
of the domestic market.

He also emphasised on
strengthening  export of
services and diversification
of products.

He, however, said that
Bangladesh in recent days is
doing much better in diver-
sification.

In the last 20-30 years,
Bangladesh's economy has
become more integrated
with the global economy.

DCCI  Senior Vice
President Arman Haque
gave the ntroductory
remarks.

jasimharoon@lyahoo.com
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Fazle Kabir, governor of said banks would face the

Bangladesh Bank, said the
central bank was closely

4 monitoring theinflationary

situation. -.
“The economy has

fallen into challenges due

to the pandemic, bul it is

- performing relatively well

owing to resilience of the

private sector,” he said.
“Our GDP and total

size of the economy have

ity increased which is a good

sign and reflects that we
are on the right course,”

- said Fazle, who was the

seem am'dcsng better

the RMG sector.
There is a need 1o nurture

nonth  diversification, he said.

He d enhancing soft

- and skills of human

resources to overcome

from a least developed to a
developing country.
St of e P
: .
{ Chamber of

re of default loans

and provisions need to be
kept to cope with the loan
classification rel.ae:-:_laémn

icy coming Lo an end.

pﬂlﬁ?ﬂkﬁ. which are nol
reserving extra provisions
gumpaj\ed to their existing
requirement, will feel the
pinch from the increase in

non-performing loans, he
said.

Naser, also the chief
executive  officer  at
Standard Eha:ée:]e_g
Bangladesh, request
ﬂennl%']; bank to bring the
SME loans, which were not
covered by the stimulus
packages, under its credit

tee .

Rizwan Rahman,
ident of the DCCI, said
) 's exports have
increased 28.4 per cent in
the first half of this fiscal
year in spite of the global

supply chain disruptions.

He suggested  full
automation of tax, VAT,
customs assessment,
returns and credit (o
increase revenue collection
and improve services Lo

Citing that there are 78

lakh cottage, micro, small
and medium entreprencurs
in Bangladesh, he said
these firms constitute over
97 per cent ol the total
industrial units.

For this sector,
collateral-free, cash flow-
based loans are needed, said
Rizwan, recommending
the establishment of a
dedicated SME bank.

For increasing local
and foreign investment,
he suggested reducing the
cost of doing business and
removing  discriminatory
policies between local and
foreign investors.

Md Saiful Islam,!
president of the .
Metropolitan Chamber of
Cmnmerm&ludustw.sail:l!
the economy was still at’
the recovery stage and now
gas and price hikes

energy pri .
would hamper lives and
Byelioocs.




FBCCI
president for
review of BB
quidlines on
bankers’ salary
Staff Correspondent

FEDERATION of Bangla-
desh Chambers of Com-
merce and Industries presi-
dent Md Jashim Uddin
on Saturday said that the
Bangladesh Bank's new
guidelines for the payment
of bank employees’ salaries
would hinder banks' lend-
ing to cottage, micro, small
and medium sntrepreneurs.

The FBCCI president
came up with the observa-
tion at a webinar on ‘Bi-annu-
al economic state and future
outlook of Bangladesh econ-
omy: private sector perspec-
tive’ organised by the Dhaka
Chamber of Commerce and
Industry on the day.

Speaking about the BE's
guidelines, Jashim requested
the central bank to relax the
guidelines so that the banks
can serve the CMSMEs.

He thanked the central
bank for allowing banks
to open sub-branches and
agent banking.

However, he said that the
banks would not be able to
compete with the micro-finan-
cial institutions or non-gov-
emment organisations if the
BB's guidelines on bankers'
salanes remain unchanged.

NGOs can appoint a field
officer at Tk 10,000 month-
ly pay and the entities can
charge interest at above 20
per cent, he said.

On the other hand. banks
are not allowed to charge
more than 9 per cent inter-
est on their borrowers., he
said, adding that it would be
tough for banks to compete
with NGOs.

T & o aEe  m

To strengthen the CMS-
ME sector, he also asked the
central bank to specify the
sub-sector-wise lending tar-
gets for banks.

Highlighting the impor-
tance of CMSME sector in
different economies, DCCI
president Rizwan Rahman
said that the sector con-
tributed only 25 per cent to
Bangladesh's GDP and that
was significantly lower con-
sidering its contribution in
India and China.

Most of the loans under
stimulus packages are dis-
bursed among medium in-
dustries, Rizwan said.

To solve the financing is-
sue, the central bank should
set separate targets for the
cottage, small. micro and
medium entrepreneurs, he
said.

Rizwan also proposed
that a separate bank for the
cottage. micro and small
entrepreneurs should be
allowed to operate as only
the medium entrepre-
neurs can only fulfil the
requirements of traditional
banks.

The DCCI president also

recommended that a sepa-
rate economic zone should
be set up to integrate and
rehabilitate CNSMEs.

In response to enhance
focus on CMS, Bangladesh
Bank governor Fazle Kabir
mentioned the CMSMEs as
the country’s future and the
growth engine.

The govemor also agreed
to separate CMS and me-
dium parts of the CMSME
loans to emphasise the CMS
segment.

Fazle also emphasised the
diversification of the export
basket to attain the country’s
export target.

Speaking about the infla-
tion, the governor said that
the central bank was closely
monitoring the inflation as it
was creeping up durning the
coronavirus in the country
and it was a global phenom-
1o,

Speaking about the
country’s plan to attain $80
billion export earnings by
2024, Metropolitan Cham-
ber of Commerce and In-
dustry president Md Saiful
Islam said that the country
had attained significant
growth in export earnings
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in the current fiscal vear
mainly due to the peace
and tranqullity prevailed
in social sector of the coun-
trv for past two and a half
year.

‘If such atmosphere pre-
vails the export earning
target of $80 billion is very
much achievable,” Saiful
said.

Policy Research Institute
chairman Zaidi Sattar said,
“The real effective exchange
rate of currency is a pricing
factor and that's why I urge
the central bank not to stifle
the enormous growth poten-
tial of the country’'s export
by any appreciation of real
exchange rate.’

Foreign Investor's Cham-
ber of Commerce and In-
dustry president Naser
Ezaz Bijoy said, 'Instead of
highlighting Bangladesh's
overall economic success,
Bangladesh’s shows which
are being organised to at-
tract foreign investments
should focus on sector-spe-
cific investment opportuni-
ties for the foreign coun-
tries that will be beneficial
for the investments of the
countries.’



The
Business Pgst

Sunday 20 February, 2022

‘Refix duties to tame commodity
market before Ramadan’

Staff Correspondent

Business community leaders on Satur-
day warned of further price hike of com-
modities ahead of Ramadan and called
on the government to redesign the duty
structure and extend policy support for
taming the commodity market.

They said prices of commodities al-
ready soared in local markets for price hike
in international market and supply chain
disruption and it is likely to go up further.

These recommendations came at a
webinar titled “Bi-annual Economic
State and Future outlook of Bangladesh
Economy: Private Sector Perspective” or-
ganised by the Dhaka Chamber of Com-
merce & Industry (DCCI) on Saturday.

DCCI president Rizwan Rahman pre-
sented an outline of the bi-annual eco-
nomic state of the country.

“Prices of the essential commodities
have increased in the kitchen markets

Idud

Speakers ad

due to the rise in raw material prices in
the global market as well as disruption
in the supply chain,” said Md Jashim
Uddin, president of the Federation of
Bangladesh Chamber of Commerce and
Industry (FBCCI).

In addition, the rise in price also
increased the duty of imported goods

------

dress a webinar organised by the DCCI on Saturday

as the duty rate is set on the prices of
goods, said the chief of the country’s
apex trade body adding, the country’s
economy is yet to recover fully from the

economic fallout of the Covid-19.
“In the given context, it is very impor-
tant to address the soaring inflation rate.
PAGE7 COLUMN 1

To tackle the increasing inflation
rate and bring the prices of essential
commodities within the commoners’
reach, the government should
restructure the duty structure, he
added.

Rizwanur Rahman in his
presentation said despite a positive
GDP growth, 5 million full-time job loss
was recorded in FY21. The inflation rate
rose to 6.05 per cent in December and
the 6 month average national inflation
is 5.70 per cent while the government
fixed the target at 5.3 per cent in the
national budget of FY22, he said.

The price of essential commodities
especially rice, oil, are increasing
significantly, according to the
presentation paper.

However, the National Board of
Revenue (NBR) collected Tki2g lakh
crore in the first half of the current fiscal
year which is 16.82 per cent higher
compared to the same period of the
previous year.

Bangladesh's goods export has
increased by 28.41 per cent in the first
half of the current fiscal year compared
to the same period of the previous FY.

Businesspeople claimed that the
high price of raw materials also shows
export earnings high even it is also the
reason behind revenue growth.

“In terms of revenue growth and
effective development expenditure,
the government should go for full
automation of tax, VAT, customs
assessment, and widening the tax
net, return and credit,” said Rizwanur
Rahman.

He said the continuation of Sukuk
bond and other securitised assets in the
local market and sovereign bonds for
international borrowing would reduce
dependence on banking sector led
borrowing.

The paper read private investment
to GDP ratio had a sharp fall to 21.25
per cent in 2021. Net Foreign Direct
Investment (FDI) inflow to Bangladesh
reached $671.5 million during July-
Sep of last year and $2.51 billion was
received as FDI in FY21.

Vietnam, India and Indonesia’s FDI
to GDP ratios are 6.2 per cent, 2.2 per
cent and 1.76 per cent respectively while
Bangladesh'’s ratio is 0.61 per cent, the
paper read.

DCCI found inadequate
infrastructure, high cost-of-doing
business, rising inflation, lack
of effective one-stop service and
bureaucratic complexities as the main
factors behind slimming the private
investment growth.

For a flexible international trade,
the DCCI recommended expanding the
Export Development Fund (EDF) and

Credit Guarantee Schemes facility.

Trade diplomacy needs to be
strengthened to eliminate non-tariff
barriers with the major trading partners,
the paper read adding signing FTAs
and PTAs with trading partners, and
ensuring access to regional economic/
trade blocs, full automation of customs
clearance and development of port
are essential. Increasing compliance
capacity and focused country branding
is also needed, the paper read.

About 7.8 million CMSMEs in
Bangladesh constitute over 97 per
cent of the total industrial units
and it contributes to 45 per cent of
manufacturing value addition, the
paper read. The contribution of SMEs
is only around 25 per cent of the GDP,
it added.

For this sector, collateral-free, cash
flow based loans are needed, DCCI
paper read.

The DCCI president said 59 per
cent of loans under stimulus packages
were disbursed, but the disbursement
process should be accelerated. Banks
should enhance monitoring so that
CMSMEs get adequate loans.

Bangladesh Bank Governor Fazle
Kabir said that CMSMEs are the future
of Bangladesh.

“Bangladesh Bank is closely
monitoring the inflationary pressure
on the economy. In terms of export
diversification, our light engineering,
jute, leather, ICT and pharmaceutical
sectors are doing better beside the RMG
sector,” Fazle Kabir said.

“We need to nurture these sectors
for better diversification,” the governor
said.

Saiful Islam, President of the
Metropolitan Chamber of Commerce
and Industry, said, “For lack of research
and development work, we are deprived
of proper diversification of products.”

He also said that CETP in Savar
tannery estate is of no international
standard that may push the investors
into the non-compliant category.

“This is a national problem, So
it should be solved at the earliest to
make it workable. Light engineering
and agro-based industry have a good
prospect,” Saiful Islam added.

To reduce the government’s
subsidy, he suggested utilising the “gas
development fund” and the “energy
security fund”.

Naser Ezaz Bijoy, President, FICCI
said, “If we can securitise the portfolio
issuing bonds, then we will be able to
reduce the rate of defaults.”

He, however, called for improving
the ease-of-doing-business not only for
the foreign investors but also for the
domestic investors.
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Despite doing better in the first halt of
FY22, the country's economy is still
grappling with Covid shocks, reflecting
in higher inflationary pressure, savs
Dhaka Chamber of Commerce and In-
dustry (DCCI).

Besides inflation, DCCI sees supply
chain constraints lack of export diversi-
fication, policy support, skill shortages
as poor logistic infrastructure as pres-
ent and future challenges.

“The country still could not come out
of the shackle of Covid 19. Inflation rate
rose to 6.05 percent in December in view
of therise in fuel cost in the internation-
al market,” DCCI president Rizwan Rah-
man said in bi-annual economic outlook
on Saturday

He suggested giving loan facilities to
the importers of daily essentials and to
cut duty on commaodities import to tack-
le the inflation alongside compensating
the agro-businesses with lower trans-
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DCCI says

portation and fuel cost.

Bangladesh Bank Governor Dr Fazle
Kabir said the money market regulator
is closely monitoring the inflationary
pressure on the economy.

“Due to Covid our economy fell into
a challenge but with the power of re-
silient private sector of Bangladesh the
economy is performing relatively well
in recent past,” Fazle Kabir remarked.

“Our GDP and total size of economy
have increased which is a good sign and
reflects that we are on board,” he added.

DCCI said despite having global sup-
ply chain disruptions, Bangladesh's
goods export have increased by 28.41
percent in last six months which is a
o0 sign.

In terms of revenue growth and ef-
fective development expenditure, it sug-
gested tax net widening and full automa-
tion of tax, VAT, customs assessment,
return and credit.

SUKUK bond and other securitised
assets in the local market and sovereign

Economy still facing
challenges despite good
performance in H1

bonds for international borrowing
would reduce dependence on banking
sector led borrowing, it observed.

For increasing local and foreign sec-
tor investment, DCCI suggested lower-
ing cost of doing business, removing
discriminatory policies between local
and foreign investors, framing a nation-
al roadmap for foreign investment, ra-
tionalising corporate tax structure,
equipping economic zones, readiness
and diversifiiing FDI sectors.

For the overall development of agro
and agro-processing sector Rizwan rec-
ommended for central bonded ware-
house facility and a separate food indus-
trial zone.

For CMSME sector, collateral-free,
cash flow based loans are needed, he
said. He also recommended for estab-
lishing a dedicated SME bank.

He said: “59 percent loans under
stimulus packages were disbursed, but
the disbursement process should be ex-
pedited. See page Biz-3

Banks should enhance monitoring so that
CMSMESs get adequate loans.”

He underscored the need of developing
an inclusive and long-term logistic strate-
gy including a National Logistic Policy
According to BIDS survey 66 percent of
the graduates of National University are
unemploved, 47 percent
Unemployment rate among the educated
population. He then urged upon skill
development and industrv-academia col-
laboration.

Speaking as the chief guest, BB gover-
nor said that government has declared
stimulus package at the right time and
there is no liguidity shortages in banks
right at this moment.

In terms of export diversification, he
also reiterated that our light engineering,
jute, leather, ICT and pharmaceutical sec-
tors are doing better beside the RMG sec-
tor.

Considering the export competitive-
ness, the EDF facility has been extended,
he said. FBCCI president Md Jashim
Uddin said that prices of commodities in
the international market increased, even
though the local economy is yet to recover,
For controlling inflation he recommend-
ed for redesigning duty structure for the
time being. He also said that energy price
hike will affect the inflation at this
moment as we are still in the pandemic
situation.

He also said that CMSMESs are the life-
line of economy and NPL by CMSMEs
are relatively low than the large and
medium. He said next budget should get
priority on private sector, issues related
to LDC graduation, revenue collection,
ADP expenditure, increasing tax net etc.

Naser Ezaz Bijoy, President, FICCI If

the portfolio issuing bonds can be securi-
tized, it will be possible to reduce the rate
of loan defaults.

He however urged to improve the ease
of doing business not only for the foreign
investors but also for the domestic
investors.

Md. Saiful Islam, president, MCCI
said Bangladesh is a success story in the
South Asia due to having its economic
strength. “We are tryving to recover the
economy. Stimulus package announced
by the government was the game chang-
er,” he said.

He pointed out that due to lack of
enriched research and development
work, the country is deprived of proper
diversification of products.

He mentioned that CETP in Savar tan-
nery estate is of no international stan-
dard that may fall the investors into non-
compliance. This is a national problem so
it should be solved soon to make it work-
able,

He sees prospects in light engineering
and agro based industry have a good
prospect. To reduce government's sub-
sidy, he suggested utilizing “gas develop-
ment fund” and “energy security fund”.

Dr. Zaidi Sattar, Chairman, PRI said
Bangladesh is a highly integrated mar-
ket. Bangladesh’s economy is growing
and the size of GDP is quite big. He
stressed on the development of domestic
market.

He also stressed upon export of servic-
es, effective exchange rate and diversifica-
tion of products. He however said that
Bangladesh in recent days is doing much
better in diversification. He said in last
20-30 years Bangladesh economy is more
integrated with the global economy. DCCI
senior vice-president Arman Haque gave
the introductory remarks.
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Economic trend
promising, but
inflation worries
remain: DCCI
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The country’'s economy showed
a promising trend in the first six
months of the current fiscal year de-
spite the global supply chain disrup-
tion and slow demand, but inflation-
ary pressure remains a major worry
for future recovery, business leaders
said at a webinar in Dhaka yesterday.

They recommended effective
measures to attract private invest-
ment and foreign direct investment
(FDI) by improving the business
environment to ensure economic
growth while maintaining export
eamnings as well I SEE PAGE4 COL 1

30.6%

24.3%

10.11%

1%

Sign of recovery is visible through the
growing private sector credit trend

2015 2016 2017 2018 2019 2020 2021

as controlling inflation.

“Export earnings grew by more
than 28% during the period. Im-
ports and revenue collection also
increased by 54% and 17% respec-
tively,” Rizwan Rahman, president
of the Dhaka Chamber of Commmerce
and Industry (DCCI) said, present-
ing an overall assessment of Ban-
gladesh’s economy in the first half
of the current fiscal.

However, Federation of Bangla-
desh Chambers of Commerce and
Industry (FBCCI) President Jashim
Uddin expressed doubts about the
sustainability of this trend of in-
creased export eamings, saying that
buyers bought more garments this
year compared to the year before
and the volume of orders may drop
in the future.

On the other hand, he identified
the rise in daily commodity prices to
be the reason for the increase of the
government's revenue collection.

“Effective measures should be
taken to control inflation,” Jashim
Uddin stressed.

Presenting the keynote address
at the event, DCCI President Rizwan
said, “Despite the positive trend in
import, export and revenue collec-
tion, the amount of remittances from
expatriates has been declining.”

Quoting surveys, he said the
coronavirus pandemic caused 3.24
crore people to fall into poverty,
while about 50 lakh people lost their
jobs. “In this situation, low eam-
ers are becoming helpless due to
increase in prices of food and daily
commodities.”

The keynote address pointed out
that FDI accounts for only 0.61% of
the country’s gross domestic prod-
uct (GDP), while in Vietnam it is
6.2%. The rate is also below that of
India and Indonesia where the rate
is respectively 2.2% and 1.76%.

It further said that domestic and
foreign investment is not increasing
due to inadequate infrastructure,
high cost of doing business, high in-
flation, lack of effective one-stop ser-
vice and bureaucratic complexities.

The DCA recommended reduc-
ing the cost of doing business to im-
prove the investment climate, end-
ing discrimination against domestic
and foreign investors, restructuring
the tax structure and expediting the
launching of economic zones.

The DCCI President also called
for diversification of export prod-
ucts, policy support, enhancement
of human resources, development
of logistical infrastructure and
above all effective measures to
overcome existing barriers in the
supply chain.

He said inflation in the local mar-

Bureaucratic complexities

ket was on the rise as prices of essen-
tial commodities and raw materials
were increasing in the country due
to increasing pressure on the global
supply chain after the pandemic.

Rizwan Rahman also recom-
mended loan assistance to import-
ers of essential commodities and re-
duction of tariffs on imported goods
to control inflation.

Speaking as the chief guest,
Bangladesh Bank Governor Fazle
Kabir said that to address the
pandemic-induced challenges,
the central Bank has announced a
number of policy assistance as well
as stimulus packages.

“Our exports are heavily depen-
dent on readymade garments, but
we need to come forward to pro-
vide necessary policy support to
potential sectors like agriculture,
medicine, jute, ceramics, light en-
gineering, ete., as well as work on
human resource development,” he
remarked.

The governor also said that the
Export Diversification Fund has
been expanded that will enhance
Bangladesh’s capacity in global
trade.

The DCCI article added that al-
though the overall unemployment
rate in the country is 5.3%, the un-
employment rate among the edu-
cated is 47%.

Addressing the matter, the FBC-
CI President said that the situation
has arisen due to the lack of coor-
dination between the industrial
and the education sectors.

The DCCI chief urged the govern-
ment to formulate a budget for the
next financial year considering Ban-
gladesh’s graduation from the Least
Developed Countries (1L.DO.

Md Saiful Islam, president of
Metropolitan  Chamber of Com-
merce and Industry, emphasised
on research and innovation for the
diversification of export products.

Naser Ezaz Bijoy, president of
Foreign Investors’ Chamber Of
Commerce & Industry that more
emphasis should be placed on Ease
of Doing Business to attract domes-
tic and foreign investment. Besides,
the existing tax rate needs to be re-
duced rationally.

“Bangladesh needs to be integrat-
ed into the ASEAN ecosystem and the
scope of the Credit Guarantee Scheme
should be expanded in order to
broaden its export market,” he said.

Dr Zaidi Sattar, chairman of the
Policy Rescarch Institute said the
country’s ready-made garment sec-
tor has set an example that other
potential entrepreneurs can follow.

“We should focus on exporting
skilled human resources,” he rec-
ommended.
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Business Correspondent

Bangladesh Bank (BB)
Governor Fazle Kabir said
the country's resilient pri-
vate sector has been recov-
ering from Covid fallout

and resuming its contribu-
tion to the economy.

The BB Governor was
speaking as the chief guest
at a webinar titled "Bi-
annual Economic State
and Future outlook of

Bangladesh Economy:

Private Sector

Perspective," on Saturday.
Federation of

Bangladesh Chambers of
Commerce and Industry
(FBCCI) President Md.
Jashim Uddin was the spe-
cial guest at the webinar
where Dhaka Chamber of
Commerce and Industry
(DCCI) President Rizwan
Rahman presented the
keynote paper.

The BB Governorr said:
Our GDP and total size of
economy have been
increased which is a good
sign and reflects that we
are on board, he said.
Regarding financial sector,
he said that government
has declared stimulus
package at the right time
and there is no liquidity
shortages in banks right at
this moment."

observer
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Resilient put sector contributing
fo economy despite C-19 fallout’

FBCCI President Md.
Jashim Uddin said that
prices of commodities iIn
the international market
increased. In that case cost
of import and duty also
increased. But the econo-
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my is yet to be recovered,
he said. He said due to dis-
rupted global supply chain
system the international
market becomes little bit
volatile. For controlling
inflation he recommended
to redesign duty structure
for the time being. He also
urged upon sectoral skill
development and innova-
tion targeting the LDC
graduation. Moreover, we
need to be competitive on
negotiation skills, he
added.

Rizwan Rahman in his
presentation outlined the
bi-annual economic state
of the country started from
July 2021 up to December
of the same year. Rizwan
Rahman said the country
still could not come out of
the shackle of Covid 19.
Inflation rate rose to 6.05%
in December in view of the
rise in fuel cost in the inter-
national market. He sug-
gested to give loan facilities
to the importers of daily
essentials and to cut duty
on commodities import to
tackle the inflation. He also

»RO
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suggested to compensate
the agro-businesses with
lower transportation and
fuel cost.

Rizwan Rahman said
about 7.8 million CMSMEs
in Bangladesh constitute
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over 97% of the total indus-
trial units. CMSMEs con-
tribute to 45% of manufac-
turing value addition and
the contribution of SMEs is
only around 25% of the GDP.
For this sector, collateral-
free, cash flow based loans
are needed, he said. He also
recommended for establish-
ing a dedicated SME bank.
He said that 59% loans
under stimulus packages
were disbursed, but the dis-
bursement process should
be expedited. Banks should
enhance monitoring so that

CMSMEs get adequate
loans.

Naser  Ezaz  Bijoy,
President Foreign
Investors Chamber of

Commerce and Industry)
Md. Saiful Islam President
Metropolitan Chamber of
Commerce and Industry
and Dr. Zaidi Sattar,
Chairman, Policy Research
Institute and Naser Ezaz
Bijoy also made valuable
suggestions to overcome
economic challenges faced
by the country amid the
pandemic.
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‘Bangladesh economy performing

well despite pandemic’

lTribune Report

Bangladesh Bank governor Fazle
Kabir said on Saturday that due to
the COVID-19 pandemic, the coun-
try’s economy fell into a challenge,
but with the power of the resilient
private sector of Bangladesh, the
economy 1s performing relatively
well.

“Our GDP and total size of econ-
omy have increased which is a good
sign and reflects that we are on
board,” he also said.

Kabir said this at a webinar on
“Bi-annual Economic State and Fu-
ture outlook of Bangladesh Econo-
my: Private Sector Perspective” as
the chief guest.

FBCCI President Md Jashim Ud-
din joined as special guest while
DCCI President Rizwan Rahman
presented the keynote paper.

Regarding the financial sector,
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“Moreover, we need to be com-
petitive on negotiation skills,” he
added.

He termed agro based sector as
a potential sector and suggested
to incentivize the producers.

For export diversification, val-
ue added jute products can be a
mainstream product beside the
RMG in the long run, he said.

He also said that energy price
hike will affect the inflation at
this moment as the country is still
in the pandemic situation.

The FBCCI president also said
that CMSMEs are the lifeline of
the economy and non-perform-
ing loans by CMSMEs are relative-
ly lower than the large and medi-
um sized enterprises.

He said the next budget should
prioritize the private sector, is-
sues related to LDC graduation,
revenue collection, ADP expend-
iture, and increasing tax net.

DCCI President Rizwan Rah-
man said the world is still strug-
gling with the Covid-19, but
having these challenges, Bangla-
desh’s economic progress is quite
satisfactory during the first half of
FY2021-22 despite there are many
challenges like inflation, lack of
export diversification, policy sup-

the central bank governor said that
the government has declared a
stimulus package at the right time
and there are no liquidity shortages
in banks right at this moment.

He also informed that Bangla-
desh Bank is closely monitoring the
inflationary pressure on the econo-
my.

In terms of export diversifica-
tion, Kabir also reiterated that the
light engineering, jute, leather, ICT
and pharmaceutical sectors are do-
ing better beside the RMG sector.

“We need to nurture these sec-
tors for better diversification.
Considering the export competi-
tiveness, the EDF facility has been

extended.” He added.

He also hoped that the stable
economy would help attract more
FDI.

Moreover few of the mega pro-
jects will be accomplished soon and

port, skill shortages, poor logistic
infrastructure, supply chain con-
straints.

Rahman in his presentation
outlined the bi-annual economic
state of the country starting from
July 2021 up to December of the
samme year.

He also said that the country
still could not come out of the
shackle of Covid- 19.

Inflation rate rose to 6.05%
in December in view of the rise
in fuel cost in the internation-
al market. He suggested giving
loan facilities to the importers of
daily essentials and to cut duty
on commodities import to tackle
the inflation. He also suggested
compensating agro-businesses
with lower transportation and
fuel cost.

In terms of revenue growth
and effective development ex-
penditure, the dCCI President
suggested for full automation of
tax, VAI, customs assessment,
return and credit.

He also urged for widening
the tax net. He said continuation
of Sukuk bond and other secu-
ritized assets in the local market
and sovereign bonds for interna-

tional borrowing would reduce
dependence on banking sector

that will help expedite FDI inflow,
Kabir mentioned.

He also stressed the need for en-
hancing soft and hard skills devel-
opment of manpower considering
the challenge of LDC up-gradation.

FBCCI President Md Jashim Ud-
din said that prices of commodities
in the international market have in-
creased.

In that case, the cost of import
and duty also has increased. But,
the economy is yet to be recovered,
he said. He said due to disrupted
global supply chain systems, the in-
ternational market becomes a little

bit volatile.

To control inflation, Jashim rec-
ommended a redesign duty struc-
ture for the time being. He also
urged for sectoral skill development
and innovation targeting the LDC
graduation.

>> PAGE 10 COLUMN 3

led borrowing.

Rizwan also underscored the
need for developing an inclusive
and long-term logistic strategy
including a National Logistic Pol-
1Cy.

Naser Ezaz Bijoy, president of
FICCI, said: “If we can securitize
the portfolio issuing bonds then
we will be able to reduce the rate
of defaults.”

He however urged to improve
the ease of doing business not
only for the foreign investors but
also for the domestic investors.

He also stressed on predicta-
bility of regulations and ASEAN
integration of Bangladesh that
could play a vital role for attract-
ing foreign investors.

Md Saiful Islam, president of
MCCI, said that stimulus package
announced by the government
was the game changer.

“Our export increased by 28%
and if this trend continues then
by the end of this year it will be
hovering around $50 billion,” he
added.

Dr Zaidi Sattar, chairman, PRI,
stressed on the development of
the domestic market. He also
stressed upon export of services,
effective exchange rate and di-
versification of products.
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Compensating agro-businesses
woufd help arresting inflation

Business Disk

The Bangladesh ecanomy s vet fo
madke o el recoveny from the Covid:
1% elfocts but inflation and supply
chain constraimts have alseady arsen
a5 mow challerges, business beaders
and analysts tokd 2 webinar on Sat-
urdla

They odded thet ock of
export diversification and
policy spport, <l shar-
apgess,and poar lagisticinim-
ST ane among e
sues that impede 2 mudh
noeded eoomonie elound

“The country sl coold
nog come sust of the shackke
af Covid-19. Alnzady; infa-
tion rate rose to BOS per
cont i Dicerinden, pivin thie
rise in Fued price in the inter-
matiomad markat,” Pr
af Dhaka Chamber of
mitoe and Industry (TCCT
Fitzwan Raharsn sid af the
webinar tiled *Bi-aanud
Ecoramic State and
Bangla

202227

He recommended providing kaan
facilities o importers of daily eem-
tials arsd culting duty on commds-
thes irngport o tisckde anflation.

The business hender alan sugpes-
ed compensating apro-husinesses
wiith Jower rarsportation and fuel
coset 10 helpimprove the situation

Fae averall dovelopment: of ages-
culture and agro-processing, he
fipated the iden of oondral bondod

warnchouse faclity and A separate
fooxd ndustrial zooe,

Bargladesh Mank Grovernos Fazke
Kabir, aciclressing as thief goest, siid
sooncany fell into a challenging
aibuation due b due e pandemic
but with the help of & nesilient pri-
v sctiar, e Blangglachioshy sxanmmny
= perfurming relativedy wedl

“The government has anrounced
stimulus package at the right tme
and there i o lguidity shortage in
barks ot fthe moment” he
el

He msured the stakihalders that
the ceniral bank is dosely mositar-
g the inflationany pressune on the
ooy,

Dwelling on expart diversifice-
thom, e podnged oo that Bight engl-
eering, fute, keather, BT and phar-

men-

mucenticl seclors are doing well
apart from the appanel seckc.

The DOCE president called for iy
croasing Jocal and fomign st
etk by Woowerdeg Hwe cost of doiing
buziness, namoving <dscrmanatry
Pll'\l'l’\ g a |||Il\>|lln\|is
for FIM, mtionalising corporate L
structure  equipping  economic

#

znnes, and diversidying FDI sectars.

Rederring, b a BIDS survi that 66
peramk af the graduates of Naticmal
Uiniversity and 47 per cend of the ed-
wrted people ane unenployed, he
inisted on shill e

imdustry-academia oollsboration

Mir Rezwan. Rahman uncler]
the impartance of CMSME secior
and neoomarended establEhment of
adedicaned SME hank:
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Stable economy to attract
more FDI: BB Governor

nglacksh Bml- Gwermor Fazle Kabir
has expressedt his hope thet the sable

mene and Industry (DCC]) Presdent
Rerwam Raheran presenicd the keymoke
poper. Speaking at the webinar, TBOCT

Prosident hd Lishim Ucldm

ey of b s will
help attract maee fareizn di-

rect investment (FONL

esth Ercm-

webinar as the cheed guess,
thee cenatral bomk governor skl the econe-
ey felll it challenge due b O 4
but with the power of resilience, the pri-
vate serion has pesformed relativoly well
recenily, "Chur GLF (pross domwestic prod-
uct) and totad siee of economy have n-
ervmsecd wiiich s a goad sign and seflocts
thaxt wee ane: cm board,” b said.

Rogarding the fmancial sectar, Fazle
Kabir sadl fhwe government has dedased
stimulus pockoges at the right tme and
there e s Bicpidity: shurtages in banks
al the moment.

He alsir sabd thal Bangladesh Bank s
closdy monitiring the irflasonry -
>|u\‘m1|hm.muum\ Al the we
emation of Banpglacdish Chambers -}Lam-
mesoe mnd industry (FBOCT) Prosidens
M Jashim Liddin jotred a5 fhe special
guest while Dhaka Chamber of Com-

| saict that the paric -
| tlal coonmodizies in the kcal
and imternational markets
have incressed significmily
e b diseuprdion of global
supphy chain

“Ther st o gt ard
duty alsa incrosed una-
ot the: country s o=
is vt fo b moovonad

omy
arcd the global suppiy chain

inhermsativral market b lilhe
volatile,” he wid. “Under this ciroum-
stance, reforistion af dutic strucne bor s
certaim perod s needed to tackie the in-
flation.” he mecommeended.

e saicd vt bundgget slunshd et privrity
on private sector, e relited to L0C
wraduatiom, revene aolliction, ADE ex-
pendituse, increasing s net et

s to the imprters of daily os-
senbials ard o cul duty an anrmodites
mport to tackle the milation as well as
campensating the agro-businesss with
ferveur brarespur vl fuid st
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Expressing that the country's stable
economy wolld help nttrmet more FIDI,
moreover few of the mega projects
will be accomplished soon and that
will help expedite FDI inflow",
Bangladesh Bank Governor Fazle
Kabir on Saturday stressed enhancing
aofl und hard skills of manpower in
facing the challenges of LDC gradu-
ation,

Addressing a webinar titled “Bi-
annunl Economic State and Future
outlook of Bangladesh Economy:
Private Sector Perspective”, the
Ciovernor also said that due to Covid
our economy fell into a challenge but
with the power of resilient private
soctor of Bangladeah the economy is
performing relatively well in recent
past,

O GDP and total size of economy
have been incrensed which is a good
sdgn und reflects that we are on board,
he said,

Regarding financial sector, he said
that government has declared stim-
ulus pockage of the right time nnd there
is o ligquidity shortmges in banks right
il this moment,

GCovernor  mentioned  that
Bangladesh Bank is closely moni-
towing the inflationary pressure on the

hangladesh
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Economic stability, mega projects will
help attract more FDI: BB Governor

DCCI presents bi-annual economic outlook

connmMmY, ln lerms nl‘ export diversi-
flication, he also reiterated that our
light engineering, jute, leather, ICT
and pharmaceutical sectors ane doing
better beside the RMG sector,

Dhaka Chamber of Commerce &
Industry (DCCI) organised the
wehinar on Saturday,

Md. Jashim Uddin, President,
FBCCI, while addressing, said that
prices of commodities in the interma-
tional market increased. In that case
cost of import and duty also incrensed,
Hut the economy is vet to be recoy-
ered, he snid.

He snid due to disrupted global
supply chain system the international
minrket becomes litle bit volatile, For
controlling inflation he recommended
to redesign duty structure for the time
being.

He also urged upon sectornl skill
development and innovation tngeting
the LDC graduation. Moreover, we
need to be competitive on negoliation
akills, he added,

PO President Rizwan Rahmoan
presented the keynote paper,

Rizwan Faliman in his presentation
outlined the bi-annual economic state
of the country started from July 2021
up o December of the same vear.

Rizwan Rahman said the country
atill could not come out of the shackle
of Covid 19, Inflation rate rose to
6,05% in December in view of the rise
in fuel cost in the intemational muarket,

He suggested to give loan fheilities
tos the importers of daily essentinls and
to cut duty on commodities import o
tnckle the inflation. He also suggested
(o compensate the agro-businesses

0st

with lower transportation and fuel cost,

However, despite having notable
global supply chain disruptions,
Bangladesh's gundn export have
incrensed by 28.41% in lost six months
which is a good sign, he said.

D, Zaddi Sottar, Chainman, PR said
Bangladesh is a highly integrated
maorket, Bangladesh's economy is
growing and the size of GDP is quite
big. He stressed on the development
of domestic market,

He also stréessed upon export of
services, effective exchange rate and
divemification ol products,

MNuser Eznz Bijoy, Président, FICCI
said real estate sector is o large sector
which has a positive multifarious
implications 1o other related sectors,
ITf we can securitize the portfolio
issuing bonds then we will be able
recluce the rate of defilts, he ndded,

M, Saiful lslam, President, MCCI
said Bangladesh is a success story in
the South Asin due to having its
ceonomic strength,

"We are trying to recover the
economy.  Stimulus  package
armounced by the govermment was the
game changer, he said. Our expornt
increased by 2B% and if this trend
continues then by the end of this year
it will be hovering around $50 billion",
he mentioned.
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Country's economy performing well: BB Governor
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DHAKA, Feb 19, 2022 (BSS) - Bangladesh Bank Governor Fazle Kabir today
said
that due to the COVID-19 pandemic, the country's economy fell into a
challenge, but with the power of resilient private sector of Bangladesh, the
economy is performing relatively well.

"Our GDP and total size of economy have been increased which is a good sign
and reflects that we are on board," he said.

Kabir said this at a webinar on "Bi-annual Economic State and Future
outlook of Bangladesh Economy: Private Sector Perspective" as the chief guest
held today.

FBCCI President Md Jashim Uddin joined as special guest while DCCI
President Rizwan Rahman presented the keynote paper, said a press release.
Regarding financial sector, the central bank Governor said that the
government has declared stimulus package at the right time and there is no
liquidity shortages in banks right at this moment.

He also informed that Bangladesh Bank is closely monitoring the
inflationary pressure on the economy. In terms of export diversification,
Kabir also reiterated that the light engineering, jute, leather, ICT and
pharmaceutical sectors are doing better beside the RMG sector.

"We need to nurture these sectors for better diversification. Considering
the export competitiveness, the EDF facility has been extended." He added.

He also hoped that the stable economy would help attract more FDI.

Moreover few of the mega projects will be accomplished soon and that will
help expedite FDI inflow, Kabir mentioned.

Later, he stressed the need for enhancing soft and hard skills development
of manpower considering the challenge of LDC up-gradation.

FBCCI President Md Jashim Uddin said that prices of commaodities in the
international market have increased.

In that case, cost of import and duty also has increased. But, the economy
is yet to be recovered, he said.

He said due to disrupted global supply chain system, the international
market becomes a little bit volatile.

For controlling inflation, Jashim recommended to redesign duty structure
for the time being. He also urged for sectoral skill development and
innovation targeting the LDC graduation.

"Moreover, we need to be competitive on negotiation skills," he added. He
termed agro based sector as a potential sector and suggested to incentivize
the producers.

For export diversification, value added jute products can be a mainstream
product beside the RMG in the long run, he said.

He also said that energy price hike will affect the inflation at this
moment as the country is still in the pandemic situation.

The FBCCI President also said that CMSMEs are the lifeline of economy and
NPL by CMSMEs are relatively low than the large and medium.

He said the next budget should get priority on private sector, issues
related to LDC graduation, revenue collection, ADP expenditure, increasing
tax net.

DCCI President Rizwan Rahman said the world is still struggling with the
Covid-19, but having these challenges, Bangladesh's economic progress is
quite satisfactory during the first half of FY2021-22 despite there are many
challenges like inflation, lack of export diversification, policy support,
skill shortages, poor logistic infrastructure, supply chain constraints.

Rizwan in his presentation outlined the bi-annual economic state of the
country started from July 2021 up to December of the same year.

He said the country still could not come out of the shackle of Covid- 19.
Inflation rate rose to 6.05 percent in December in view of the rise in fuel
cost in the international market.

He suggested to give loan facilities to the importers of daily essentials
and to cut duty on commodities import to tackle the inflation. He also
suggested to compensate the agro-businesses with lower transportation and
fuel cost.

In terms of revenue growth and effective development expenditure, the DCCI
President suggested for full automation of tax, VAT, customs assessment,
return and credit.

He also urged for widening the tax net. He said continuation of SUKUK bond
and other securitized assets in the local market and sovereign bonds for
international borrowing would reduce dependence on banking sector led
borrowing.

Rizwan also underscored the need for developing an inclusive and long-term
logistic strategy including a National Logistic Policy.

Naser Ezaz Bijoy, President, FICCI, Md Saiful Islam, President, MCCI, Dr
Zaidi Sattar, Chairman, PRI, also spoke at the webinar.

DCCI Senior Vice President Arman Haque gave the introductory remarks.
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Governor urges businesses to focus more on enhancing negotiation efficiency
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Bangladesh Bank Governor Fazle Kabir has said the size of the Export Diversification Fund has been increased, which
will increase Bangladesh’s capacity in international trade, but urged businesses to be more focused on enhancing

negotiation efficiency.

He was speaking as chief guest at a webinar titled “Overall Review of the Bangladesh Economy in the First Quarter of
the Fiscal Year (July-December, 2021) from the Perspective of the Private Sector” organised by the Dhaka Chamber of
Commerce and Industry (DCCI) in the capital on Saturday.

The governor said Bangladesh Bank is working closely with BIDA to formulate policies to assist in attracting foreign
investment. He said, “It is possible to reduce the cost of our trade and commerce to a great extent through further

development of goods transport system.”

He stressed the need for all to work together to combat the epidemic, as well as for the formulation of integrated
policies. He also called upon all to work for the development and expansion of the CMSME sector, citing it as the main

driving force of the country’s economy.

The epidemic has created a challenge for people of all walks of life, in addition to trade and commerce, to which
Bangladesh Bank has announced a number of policy assistance as well as incentive packages. “Despite the stagnation in
our export trade due to the imposition of restrictions on intemational trade, our economy has now got momentum,” he

said.

FBCCI president Md Jashim Uddin also called for increased surveillance of banks in Bangladesh to ensure that they

receive loans from the government-announced incentive package for CMSMEs.

To reduce harassment and increase transparency in business activities, the DCCI president proposed to ensure

automation at all levels of tax and VAT activities in the country.
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