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p Bailout loans from banks

CMSMEs not defined
yet, lack documents

FE REPORT

Borrowing from the for-
mal ing channel has
been difficult for small
enterprises for unclear defi-
nition, lack of required doc-
uments and deficient bank-
client relationship, speakers
told a programme on

Y.

Even complicated dis-
bursement process, absence
of bank account, munimal
scope of collateral have also
been creating barriers for
cottage, micro, small and
medium enterprises
(CMSMEs) to get loans,
they said.

The observations came at a

manager (SMESPD) Jaker
Hossain addressed as the
guest of honour while
DCCI president Rizwan
Rahman gave a welcome
note at the event moderated
by DCCI senior vice-presi-
dent Arman Haque.

Islam: Bank Bangladesh
Ltd executive vice-president
Md Rafiqu! Islam presented
a keynote during the pro-

L.

DCCI chief Mr Rahman
says almost 80 per cent of
the total employment in the
industrial sector comes
from CMSMEs making
nearly 45.per cent value
addition to the manufactur-
ing sector.

But for want of fiscal and
policy support, he asserts
CMSMESs can hudJy utilise
their full capacity and
potential to grow further.

Citing the Tk 400-billson
state stimulus for CMSMEs

for pandemic recovery, Mr

Rahman says intricate defi-
nition of CMSMESs, insuffi-
cient papers and complex
disbursement process
impose constraints on their
getung loans,

Even many micro-enter-
prises do not have bank
accounts while others' rela-
tionship with banks is not
that sound enough to build
trust for borrowing,

Unavailability of a
CMSME database and
issues related to collateral
can also be underlined as
limstations for the sector to
get the government’s finan.
¢ial support.

Referring to the state of
the stimulus payout for
CMSMEsg, central banker
Mr Hossamn says loan dis.
bursements are quite satis.
factory in city areas, but
rural businesses are some-
what lagging behind.

Continued to page 7 Col. 1

CMSMEs make 45 pc
s value addition to the
manufacturing sector

| Database of
CMSMEs stressed

30pc loans of banks and
financial institutions are

dedicated to MSMEs

Nearly Tk 155 bilion (77.5 per cent) has
been disbursed from the first Tk 200-billion
bailout and Tk 62.17 billion (31.08 per cent)
from the second package, be discloses.

According to Mr Hossain, there might be
some misconceptions among bankers and
entrepreneurs at field level which are slow-
ing down the disbursement process.

Mentioning that banks are rather aggres-
sively looking for CMSMEs instead of
reluctance to give loans, be calls for loan-
seekers to submit proper documents and
cooperate with banks for the purpose.

About the definition of CMSMEs, Mr
Hosszin says, "It will be redefined in the
next industnal policy as we have to pro-
mote and faclitate real SMEs..."

He requested bankers not to harass any
loan-seeker,

Meanwhile, the keynoter hammers home
the importance of a CMSME database for

80 per cent of the
total employment in
the industrial sector

- comes from CMSMEs

lending as small enterpnises represent
almost 90 per cent of the total businesses.

Formal SMEs contribute up to 40 per
cent of the GDP in emerging economies, he
says.

A business needs to be categorised under
a speafic segment to get loans easily, Mr
Rafiqul adds.

Terming Bangladesh Bank's policies very
flexible, he says as per the regulatory guide-
line, 30-per cent loans of banks and finan-
cial institutions are dedicated to micro,
small and medium enterpnises.

Mentioning that bankers have to fol-
low 86 rules and regulations, Mr Rafiqul
says a minimum set of documents is
needed for a CMSME loan to ensure
transparency.

To this end, he suggests digatalising all
services as banks are ready and willing to
disburse loans, although the number of pro-
posals is still not that much.
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Bottlenecks start
with deftinition

complexities

Speakers tell DCCI workshop on
stimulus packages for CMSMEs
STAR BUSINESS DESK

.....................................................................................................

Fast disbursement of the government’s stimulus
packages among cottage, micro, small and
medium enterprises (CMSMEs) is facing
bottlenecks, starting with complexities over the

definition of these entities, said speakers yesterday.

A lack of required documents alongside
inconsistency and incoherence in paperwork
submissions, complicated loan disbursement
process, collateral issues, absence of bank account
and poor relation and coordination among
financial institutions and entrepreneurs also
hinder the process, they said.

In Bangladesh, CMSMEs account for 80 per
cent of industrial employment and 45 per cent of
value addition in the manufacturing sector, said
Rizwan Rahman, president of the Dhaka Chamber
of Commerce & Industry (DCCI).

“But this sector’s capacity and potentials
could not be utilised to its full extent for a lack of
financial and policy support.”

He spoke while addressing a virtual workshop
on “Procedures and preparedness of getting loan
from stimulus package from banks” organised by
the DCCI, according to a press release.

Over 100 DCCI members participated in the
workshop for a better understanding on easily
availing stimulus loans.

The government, in two phases, declared
stimulus packages amounting to Tk 40,000 crore
to help these entities cope with the coronavirus
pandemic and revive the economy, Rahman said.

But the bottlenecks, including the lack of a
database, have sometimes made it difficult for the

entrepreneurs to avail
loans, he said, calling
for expediting the loan
disbursements.
“Stimulus loan
disbursement is quite

satisfactory in city areas
but not up to the mark in
remote areas,” said Jaker
Hossain, general manager
of the SME and special
programmes department
of the Bangladesh Bank.

In the first phase, Tk
15,500 crore was disbursed
from the stimulus package
whereas, in the second
phase, Tk 6,217 crore was
distributed as of February 9.

Hossain believes that
there could be some
misconceptions among
bankers and entrepreneurs
at the field level which
slowed the disbursement
process.

Stating that banks are
not reluctant to give loans
and now are aggressively
looking for clients,
Hossain requested the
entrepreneurs to maintain
proper documents and
cooperate with banks to
get loans fast.

He also requested
bankers not to harass the
loan seekers.

Regarding the
definition, the BB official
said the entities would be
redefined in the next new
industrial policy.

“We have to promote real
SMEs and for that, we have
to change our mindset to
facilitate real SMEs.”

An SME database is very
essential for distributing
loans, said Md Rafiqul
Islam, executive vice
president of Islami Bank
Bangladesh Ltd, in a
keynote paper.

The small-sized firms
represent 90 per cent of
businesses while formal
SMEs contribute up to
40 per cent to the gross
domestic  product in
emerging economies, he
said.

To make it easy to
provide stimulus loans,
entrepreneurs at first need
to be categorised under
the correct segment, he
said, adding that policies of
the central bank were very
flexible and adequate.

As per the central bank
guidelines, 30 per cent
of loans of banks and
financial institutions are
dedicated to small-scale
entities, said Islam.

He also pointed out
that a banker had to
follow almost 86 rules and
regulations in day-to-day
banking activities.

A minimum set of
documents are needed
for the loans as banks

have to ensure financial
transparency, he said,
requesting loan seekers to
maintain consistency and
coherence in documents
they submit.
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holding back CMSME: experts

BUSINESSES on Saturday
said that cottage, micro,
small and medium entre-
preneurs were facing diffi-
culties in getting loans from
the government-announced
stimulus package due to a
complicated disbursement
process, collateral issues
and the absence of database.

At a workshop on "Proce-
dures and preparedness of
getting loan from stimulus
package from banks’ organ-
ised by the Dhaka Chamber
of Commerce and Indus-
try. they also identified the
definition of CMSMEs, the
absence of bank account
and poor relations between
banks and entrepreneurs
the other bottlenecks which
hinder faster disbursement
of stimulus to the CMSME:s.

Businesses demanded
consistency of documents
and coordination among the
entrepreneurs and financial
institutions to fasten getting
CMSME loans.

DCCI president Rizwan
Rahman said that 80 per cent
of the total employment in
the industry sector was in the
CMSMEs, contributing about
45 per cent value addition
in the manufacturing sector
but due to lack of financial
and policy support, the sec-
tor could not utilise its fullest
capacity and potentials.

‘In order to help the CMS-
MEs and to revive the econ-
omy, the government has de-
clared a stimulus package of
Tk 40.000 crore only for the
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Collateral issues, no database

) .

y :

A file photo shows a customer holding a product at a stall at a SME fair in the capital, Dhaka.
Businesses on Saturday said that cottage, micro, small and medium entrepreneurs were facing
difficulties in getting loans from the govemment-announced stimulus package due to a complicated

disbursament procass, collateral issues and the absence of database

CMSME sector in two phas-
es amid the pandemic but
due to complex in definition
of CMSME, the absence of
required documents and da-
tabase, entrepreneurs some-
times face difficulties in get-
ting loans.’ he said.

Rizwan wurged the gov-
emment for easy and faster
implementation of loan dis-
bursement for the revival of
CMSME:s.

Md Jaker Hossain, gen-
eral manager of the Bangla-
desh Bank, said that the def-
inition of CMSMEs would
be redefined in the next new
Industrial Policy.

‘We have to promote real

SMEs and for that we have
to change our mindset to fa-
cilitate real SMEs," he said.

Jaker said that the dis-
bursement of loans under
the stimulus was quite satis-
factory in the city areas but
in remote areas it was not up
to the mark.

He informed that from
the first phase of stimulus of
Tk 20.000 crore, Tk 15,500
crore has already been dis-
bursed and from the 2nd
phase of Tk 20,000 crore,
Tk 6.217 crore was dis-
bursed as of February 9.

Md Rafiqul Islam. execu-
tive vice-president of Islami
Bank Bangladesh Ltd. said

— New Age photo

that a SME database was
very essential for distribut-
ing loans.

CMSMEs represent 90
per cent of businesses and
formal SMEs contribute up
to 40 per cent of national
income (GDP) in emerging
economies, he said.

For a CMSME loan, a
minimum set of documents
is needed as banks have to
comply with financial trans-
parency, he said.

More than a 100 CMSME
members of the DCCI par-
ticipated in the workshop
held virtually for better un-
derstanding on how to avail
loans under stimulus easily.
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DCCI urges for easy, faster
loan disbursement to

revive CMSMEs

ECONOMY - BANGLADESH

TBS REPORT

Business leaders
have mentioned
some of the
bottlenecks that
hinder faster
disbursement

of stimulus

Mentioning some of the bot-
tlenecks that hinder faster
disbursement of stimulus to
the Cottage, Micro, Small and
Medium Enterprises (CMSMES),

have urged for easy and faster
implementation of loan dis-
bursement for the revival of the
country’s CMSME sector affect-
ed by the Covid-1g epidemic.
“To help the Covid-affected
CMSMEs revive, a stimulus
package of Tk40,000 crore was
declared only for CMSMEs in
two phases but due to complex
definition of CMSME, lack of re-
quired documents, complicated
disbursement process, not
having a bank account, poor
relation between banks and
entrepreneurs, collateral issues
and lack of database, CMSME
entrepreneurs sometimes face
difficulties in getting loans,”
said Rizwan Rahman, president
of the Dhaka Chamber of Com-
merce and Industry (DCCI) at a
workshop on “Procedures and

from stimulus package from
banks” organised by DCCI on
Saturday.

In his welcome remarks, the
DCCI president also said 80% of
total employment in the industry
sector comes from CMSMEs con-
tributing about 45% value addi-
tion in the manufacturing sector,
but due to lack of financial and
policy support, the CMSME sec-
tor could not utilise their fullest
capacity and potentials.

Jaker Hossain, general man-
ager, Small and Medium En-
terprises Sector Development
Programme (SMESPD), Bang-
ladesh Bank, who was present
on the occasion as guest of hon-
our, said the disbursement of
the loan under stimulus is quite
satisfactory in city area but in
remote areas, it is not up to the

business leaders at a workshop

He informed that from the first phase
of a stimulus of Tkao.ooo crore,
Tkis,500 has already been disbursed
and from the 2nd phase of Tkzo,000
crore, Tké,217 crore has been dis-
bursed till g February, which is 1%
of the allotment in the 2nd phase.

“At the field level, there might be
some misconceptions among bank-
ers and entrepreneurs that hinder
slow disbursement process. [ request
loan seekers to maintain proper doc-
uments and cooperate with banks
to get a loan in a faster manner as
banks are not reluctant to give loans
rather looking for CMSME clients at
present,” he added.

MEs, the central bank official said,
“It will be redefined in the next new
industrial policy. We have to pro-
mote real SMEs and for that, we have
to change our mindset to facilitate
real SMEs.”

He also requested bankers not to
harass the loan seckers without any
Tedson.

Md Rafiqul Islam, executive vice
president, Islami Bank Bangladesh
Ltd, in his keynote paper said that
an SME database is very essential
for distributing loans. CMSMEs rep-
resent goh of businesses. Formal
SMEs contribute up to 40% of na-

preparedness of getting a loan

mark.

BCOTIOMIes,

For getting loans under the stim-
ulus, at first, an entrepreneur needs
to be categorized under a segment
he belongs to, Then it would be easy
to give a loan, Bangladesh Bank pol-
icies are very flexible and adequate,
As per the guidelines of Bangladesh
Bank, 30% of loans of banks and fi-
nancial institutions dedicated to MSs-
MEs have an easy sanction process,
he added.

Rafiqul also said a banker has to
follow almost 86 rules and regula-
tions in day to day banking activi-
ties, For a CMSME loan, a minimum
set of documents are needed as

| SEEPAGE4COL3

transparency therefore he requested
loan seekers to maintain consistency
and coherence of submitted docu-
ments.

In this regard, he said the digitali-
zation of all services will help the pro-
cess a lot, Banks are ready and very
willing to disburse loans but many
proposals are not very remarkable.

DCCL Senior Vice President Ar-
man Hague moderated the question-
ATISWET Session.

More than oo CMSME members
of DCCI participated in the workshop
held wirtually for a better under-
standing of how to avail loans under
stimulus easily.
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Speakers at a webinar on Saturday dis-
closed their observation that the dis-
bursement of two government incentive
packages for the cottage, micro, small
and medium enterprise (CMSME) sector
was being hampered due to a lack of re-
quired documents.

“CMSME entrepreneurs sometimes
face difficulties in getting loans due to
a lack of required documents, a compli-
cated disbursement process, not having
a bank account, poor relations between
banks and entrepreneurs, collateral is-
sues, and a lack of database,” Dhaka
Chamber of Commerce and Industry
(DCCI) President Rizwan Rahman told
the webinar.

The webinar titled “Procedures and
preparedness of getting loan from stim-
ulus package from banks” was organ-
ised by the DCCI.

Rizwan also called for easy and fast-
er implementation of loan disburse-
ment for the revival of CMSMEs.

“Loan disbursement under stimulus
in urban areas is quite satisfactory but
is not up to the mark in remote areas,”
Bangladesh Bank General Manager Md
Jaker Hossain said.

As part of the first phase of the stim-
ulus, Tk 15,500 crore has already been

Business Pgst
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Documentation barrier clogging
CMSME loan disbursement: DCCI

A video grab of the webinar on stimulus loan arranged by the Dhaka Chamber of Commerce and Industry on Saturday

disbursed and in the second, Tk 6,217
crore has been disbursed until February
9, which is 31 per cent of the allocation
in the second phase.

There might have been some mis-
conceptions among bankers and entre-
preneurs at the field level that hindered
disbursement, Jaker added.

He requested loan seekers to

maintain proper documents and co-
operate with banks to get loans fast-
er. He also requested bankers not to
harass loan seekers without any rea-
son.

[slami Bank Executive Vice Presi-
dent Rafiqul Islam said, “A minimum
set of documents are needed to get
CMSME loans as banks have to comply

with financial transparency.”

He requested loan seekers to main-
tain the consistency and coherence of
submitted documents. He also said dig-
italisation of all services would help the
process a lot.

Banks are ready and very willing to
disburse loans, but the number of pro-
posals is not very remarkable, he said.
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Various factors hinder disbursement
of stimulus loan to CMSMEs

Business Correspondent

Speaker at a virtual workshop at Dhaka
Chamber of Commerce and Industry
(DCCI) on Saturday said disbursement
of loan from stimulus package to
CMSMEs is being handicapped by var-
ious factors. Absence of definition and
lack of required documents are some
impediments in this respect.

Moreover, complicated loan process,
absence of bank account, poor relation
between banks and entrepreneurs, col-
lateral issues, lack of consistency and
coherence of documents, lack of coor-
dination among entrepreneurs and
financial institutions are some major
bottlenecks in faster loan disbursement.

The workshop on "Procedures and
preparedness of getting loan from
stimulus package" was organized by
Dhaka Chamber of Commerce and
Industry (DCCI). The DCCI President
Rizwan Rahman said about 80 percent
of total employment in the industrial
sector comes from CMSMEs while con-
tributing about 45 percent value addi-
tion in the manufacturing sector.

But due to lack of financial support
and policy support, the CMSME sector
could not utilize their fullest capacity
and potentials. In order to help the
affected CMSMEs amid the pandemic
and to revive the economy, govern-
ment has declared a stimulus package
of Tk 40,000 crore only for the CMSME
sector in two phases.

But complex CMSME's definition
and lack of required documents have
complicated the  disbursement
process. Moreover most of them have
not a proper bank account and poor
relation between banks and entrepre-
neurs are making loan disbursement
difficult. Also collateral issues and lack
of proper database are making loan
disbursement complicated. General
Manager (SMESPD) of Bangladesh
Bank Jaker Hosain said disbursement
of loan under stimulus is quite satis-
factory in city areas but in remote
areas it is not up to the mark.

He said from the first phase of stim-
ulus of Tk 20,000 crore, Tk 15,500 crore
has already been disbursed and from
the 2nd phase of Tk 20,000 crore, Tk

6,217 crore has been disbursed as of 9
February, 2022,

He said in the field level there might
have some misconceptions among
bankers and entrepreneurs that cause
slow disbursement process. He also
requested the loan seekers to maintain
proper documents and cooperate with
banks to get loan in a faster manner.

Executive Vice President, of Islami
Bank Ltd Rafiul Islam in his keynote
paper said SME database is very essen-
tial for distributing loans. CMSMEs
represent 90 percent of businesses.
Formal SMEs contribute up to 40 per-
cent of national income (GDP) in
emerging economies,

He said for getting loans under stim-
ulus, at first, an entrepreneur needs to
be categorized that under which seg-
ment of SMSMEs he belongs, then it
would be easy to give loan. Policies of
Bangladesh Bank are very flexible and
adequate, he said. DCCI Senior Vice
President Arman Haque moderated
the workshop. More than a 100
CMSMEs participated in the work-
shop held virtually in the city.
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Documentation barrier in CMSME
loans disbursement: DCCI

Business Dhesk

Speakers at-a webinar on Saturday dis-
clinzed thelr shservation that the disburse-
ment of twn goverment incentive pack-
ages for the costage, micra, small and
msdium enberprise I'(-'MS\-II.] sactor was
breing hamgpered due o8 Lack of required
documwnts,

CMSME entrepreneuns somatimes
fare difficulties in getting loans due o a
lack of reqitired decuments, a complicat-
el disknersment proass, ot having a
bank acount, poor eefations between
banks and entreprenenrs, collateral ie-
sues, and a lack of database,” Dhaka
Chamber of Commerce and Industry
{DOCT) President Rizwan Babman told
the webinar, The webinar tithed “Proce-
dutis and prepaedness of peding loan
from stimulus package from banks" was
arganssed by the DOCT

Rizwan als called for easy and faster
implernenbation of loan didnrsement for
the revival of CMSMEs.

"Loan disbursement under stimmalus in
wrban areas b= quile satisfactory but i ot
up in the mark in remate aneas”
Pangladesh Bank General Manages Md
Jakier Hossain ssd

As part of the phiarse of the stimu-
lus, Th 15,500 erore hus already been dis-
bursed and in the second, Tk 6,217 crone
has been disbursed until February 9,
which is 31 per cent of the allocation in
the second phase.

Thene might have been some miscon-
wptions aming hankers and entrepeo:
nwirs at the feld bevel that hindened dis
bursement, faker added.

Ha requeestod loan seekess fo mamialn
proper documents aind cooperate with
ik b gt Inars Bastor, Hee also noguest-
ed bankers not b harass lom sakers
without any nesson.

Islami Bank Executive + President
Rafiqul Islam said. "A minimum s of
documents are needed 1o get CMSME
loans as bhanks have to comply with fi
nanclal transparency.”

He requested losn seekies to maintain
the consishency and ooherenge of submil-
ted documents. He alsn said digialisation
of all services would help the process o
It

Banks are ready and very willing o
dishurse Inans, but the mmber of pro-
postls i ot very remarkabl, he men-
toned.
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Speakers at a workshop
stressed the need for ensuring
speedy disbursement of stimulus
to the stakeholders of the Cottage
Micro Small and Medium
Entrepreneurs (CMSMEs). They
said the lack of required docu-
ments, complicated loan disburse-
ment process, absence of bank
account, poor relation between
banks and entrepreneurs, collat-
eral issues, lack of consistency and
coherence of documents and coor-
dination among the entrepreneurs
and financial institutions are
some of the bottlenecks that hin-
der faster disbursement of stimu-
lus to the CMSMEs. They made
the observations at a workshop on
"Procedures and preparedness of
getting loan from stimulus pack-
age from banks" organized by the
Dhaka Chamber of Commerce &
Industry (DCCI) .

Jaker  Hossain, General

Manager (SMESPD), Bangladesh
Bank was present as the guest of

honour at the workshop. DCCI
President Rizwan Rahman in his
welcome remarks said 80 percent
of total employment in the indus-
try sector comes from CMSMEs
contributing about 45 percent
value addition in the manufactur-
ing sector. But, due to lack of
financial and policy support, the

THE ASIAN AGE
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Speakers for speedy disbursement
of stimulus to CMSMEs

A workshop was held on "Procedures and preparedness of getting
loan from stimulus package from banks" organized by the Dhaka
Chamber of Commerce & Industry. Jaker Hossain, General Manager
(SMESPD), Bangladesh Bank was present as the guest of honour at

the workshop.

CMSME sector could not utilize
their fullest capacity and poten-
tials. In order to help the harmed
CMSMEs in the pandemic and to
revive the economy, govern ment
has declared a stimulus package of
Taka 40,000 crore only for the

CMSME sector in two phases. But,
due to complex definition of

CMSME, they have been facing
difficulties in getting loans from
the banks.

He however, urged to make
easy and faster the implementa-
tion of loan disbursement process
for the revival of CMSMEs. Md.
Jaker Hossain, General Manager
(SMESPD), Bangladesh Bank said

-AA

that the disbursement of loan
under stimulus is quite satisfacto-
ry in the city areas, but in remote
areas it is not up to the mark. He
informed that from the first phase
of stimulus of Taka 20,000 crore,
Taka 15,500 crore has already
been disbursed and from the 2nd
phase of Taka 20,000 crore, Taka
6,217 crore has been disbursed as
of 9 February, 2022 which is 31
percent of the allotment in 2nd
phase. Jaker said in the field level,
there might have some misconcep-
tions among the bankers and
entrepreneurs that hinder slow
disbursement process. He also
requested the loan seekers to

maintain proper documents and
cooperate with banks to getloan in
a faster manner. Md. Rafiqul
Islam, Executive Vice President of
the Islami Bank Bangladesh Ltd.
in his keynote paper said that a
SME database is very much essen-
tial for distributing loans.
CMSMEs represent 9o percent of
businesses. As per the guidelines
of Bangladesh Bank, he said 30
percent of loans of banks and
financial institutions dedicated to
MSMEs having an easy sanction
process, he added. He also said
that a banker has to follow almost
86 rules and regulations in the day
to day banking activities. He said
for a CMSME loan a minimum set
of documents are needed as banks
have to comply with financial
transparency. Therefore he
requested loan seekers to maintain
consistency and coherence of sub-
mitted documents. In this regard,
Rafiqul Islam said digitalization of
all services will help the process a
lot Banks are ready and willing to
disburse loans, but the numbers of
proposals are not very remarkable.

DCCI Senior Vice President
Arman Haque moderated the
question answer session. More
than a 100 CMSME members of
DCCI participated in the virtual
workshop for better understand-
ing on how to avail loans under
stimulus easily.
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Complicated process hinders
disbursement of stimuli

Business Desk

Speakers at a workshop on Saturday
observed that definition of CMSMEs,
lack of required documents, compli-
cated loan disbursement process,
absence of bank account, poor rela-
tion between banks and entreprencurs
causes hindrances in quick disburse-
ment of stimulus to the CMSMEs,

They also mentioned collateral
issues, lack of consistency and coher-
ence of documents and coordination
among the entreprencurs and finan-
cinl institutions as some other bottle-
necks in this regards.

Dhaka Chamber of Commerce &
Industry (DCCI) organised the work-
shop on “Procedures and prepared-
ness of getting loan from stimulus
package from banks",

Jaker Hossain, General Manager
(SMESPD), Bangladesh Bank was
present as guest of honour while DCCI
President Rizwan Rahman modemnted
the workshop held virtually,

In his welcome remarks, DCCI
President said 80% of total employ-
ment in the industry sector comes from
CMSMEs contributing about 45%
value addition in the manufacturing
sector, But due 1o lack of financial and
policy support, the CMSME scctor
could not utilize their fullest capacity
and potentials,

“In order to help the harmed
CMSMEs in the pandemic and to

revive the economy, government has
declared a stimulus package of taka
40,000 ¢crore only for the CMSME
sector in two phases but due to
complex definition of CMSME, lack
of required documents, complicated
disbursement process, not having a
bank account, poor relation between
banks and entreprencurs, collateral
issues and lack of database, CMSME
entreprencurs sometimes foce diffi-
culties in getting loans”, Rezwan
added.

Guest of Honour Md. Jaker
Hossain, Gieneral Manager
(SMESPD), Bangladesh Bank said
that the disbursement of loan under
stimulus is quite satisfactory in city
area but in remote arcas it is not up to
the mark. He informed that from the
first phase of stimulus of Taka 20,000
crore, Taka 15,500 has already been
disbursed and from the 2nd phase of

Taka 20,000 crore, Taka 6,217 crore
has been disbursed as of 9 February,
2022 which is 31% of the allotment
in 2nd phase.

He said in the field level there might
have some misconceplions among the
bankers and entreprencurs that hinder
slow disbursement process.

Md. Rafiqul Islam, Executive Vice
President, Islami Bank Bangladesh Lid,
in his keynote paper said that a SME
database is very essential for distrib-
uting loans. CMSMEs represent 90%
of businesses. Formal SMEs contribute
up to 40% of national income (GDP) in
emerging economies, he added.

DCCI Senior Vice President Anman
Haque moderated the question answer
session, More than a 100 CMSME
members of DCCI participated in the
workshop held virtually for better
understanding on how to avail loans
under stimulus casily.
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Speakers for speedy disbursement of stimulus to CMSMEs. Photo: BSS

Speakers at a workshop stressed the need for ensuring speedy disbursement of stimulus to the stakeholders of the

Cottage Micro Small and Medium Entrepreneurs (CMSMESs).

They said the lack of required documents. complicated loan disbursement process. absence of bank account. poor
relation between banks and entrepreneurs. collateral issues, lack of consistency and coherence of documents and
coordination among the entrepreneurs and financial institutions are some of the bottlenecks that hinder faster

disbursement of stimulus to the CMSMEs.

They made the observations at a workshop on “Procedures and preparedness of getting loan from stimulus package

from banks™ organised by the Dhaka Chamber of Commerce & Industry (DCCI) on Saturday. reports BSS.
Jaker Hossain, general manager (SMESPD). Bangladesh Bank was present as the guest of honour at the workshop.

DCCI President Rizwan Rahman in his welcome remarks said 80 percent of total employment in the industry sector

comes from CMSMEs contributing about 45 percent value addition in the manufacturing sector.

But, due to lack of financial and policy support. the CMSME sector could not utilise their fullest capacity and

potentials.

In order to help the harmed CMSMEs in the pandemic and to revive the economy. government has declared a stimulus
package of Tk 40.000 crore only for the CMSME sector in two phases. But. due to complex definition of CMSME,

they have been facing difficulties in getting loans from the banks.

He however. urged to make easy and faster the implementation of loan disbursement process for the revival of

CMSMEs.

Md Jaker Hossain, general manager (SMESPD). Bangladesh Bank said that the disbursement of loan under stimulus is

quite satisfactory in the city areas. but in remote areas it is not up to the mark.

He informed that from the first phase of stimulus of Tk 20.000 crore. Tk 15.500 crore has already been disbursed and
from the 2nd phase of Tk 20.000 crore. Tk 6.217 crore has been disbursed as of February 9. this year. which is 31

percent of the allotment in 2nd phase.

Jaker said in the field level. there might have some misconceptions among the bankers and entrepreneurs that hinder

slow disbursement process.
also requested the loan seekers to maintain proper documents and cooperate with banks to get loan in a faster manner.

Md Rafiqul Islam. executive vice president of the Islami Bank Bangladesh Ltd in his keynote paper said that a SME

database is very much essential for distributing loans. The CMSMEs represent 90 percent of businesses.

As per the gmdelines of Bangladesh Bank. he said 30 percent of loans of banks and financial institutions dedicated to

MSMEs having an easy sanction process, he added.
He also said that a banker has to follow almost 86 rules and regulations in the day to day banking activities.

He said for a CMSME loan a minimum set of documents are needed as banks have to comply with financial

transparency. Therefore, he requested loan seekers to maintain consistency and coherence of submitted documents.

this regard. Rafiqul Islam said digitalisation of all services will help the process a lot. Banks are ready and willing to

disburse loans. but the numbers of proposals are not very remarkable.
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DHAKA, Feb 12, 2022 (BSS) - Speakers at a workshop today stressed the need
for ensuring speedy disbursement of stimulus to the stakeholders of the Cottage
Micro Small and Medium Entrepreneurs (CMSMES).

They said the lack of required documents, complicated lcan disbursement
process, absence of bank account, poor relation between banks and
entrepreneurs, collateral issues, lack of consistency and coherence of documents
and coordination among the entrepreneurs and financial institutions are some of
the bottlenecks that hinder faster disbursement of stimulus to the CMSMESs.

They made the observations at a workshop on “Procedures and preparedness of
getting loan from stimulus package from banks® organized by the Dhaka Chamber
of Commerce & Industry (DCCI) today.

Jaker Hossain, General Manager (SMESFD), Bangladesh Bank was present as
the guest of honour at the workshop.

DCCI President Rizwan Rahman in his welcome remarks said 80 percent of total
employment in the industry sector comes from CMSMESs contributing about 45
percent value addition in the manufacturing sector. But, due to lack of financial and
policy support, the CMSME sector could not utilize their fullest capacity and
potentials.

In order to help the harmed CMSMESs in the pandemic and to revive the economy,
government has declared a stimulus package of Taka 40,000 crore anly for the
CMSME sector in two phases. But, due to complex definition of CMSME, they
have been facing difficulties in getting loans from the banks.

He however, urged to make easy and faster the implementation of loan
disbursement process for the revival of CMSMEs.

Md. Jaker Hossain, General Manager (SMESPD), Bangladesh Bank said that the
disbursement of loan under stimulus is quite satisfactory in the city areas, but in
remote areas it is not up to the mark.

He informed that from the first phase of stimulus of Taka 20,000 crore, Taka
15,500 crore has already been disbursed and from the 2nd phase of Taka 20,000
crore, Taka 6 217 crore has been disbursed as of 9 February, 2022 which is 31
percent of the allotment in 2nd phase.

Jaker said in the field level, there might have some misconceptions among the
bankers and entrepreneurs that hinder slow disbursement process.

He also requested the loan seekers to maintain proper documents and cooperate
with banks to get loan in a faster manner.

iMd. Rafiqul Islam, Executive Vice President of the Islami Bank Bangladesh Ltd. in
his keynote paper said that a SME database is very much essential for distributing
loans. CMSMEs represent 90 percent of businesses.

As per the guidelines of Bangladesh Bank, he said 30 percent of loans of banks
and financial institutions dedicated to MSMEs having an easy sanction process,
he added.

He also said that a banker has to follow almost 86 rules and regulations in the day
fo day banking activities. He said for a CMSME loan a minimum set of dacuments
are needed as banks have to comply with financial transparency. Therefore he
requested loan seekers to maintain consistency and coherence of submitted
documents.

In this regard, Rafiqul Islam said digitalization of all services will help the process a
lot. Banks are ready and willing to disburse loans, but the numbers of proposals
are not very remarkable.

DCCI Senior Vice President Arman Haque moderated the question answer
session. More than a 100 CMSME members of DCCI participated in the virtual
workshop far better understanding on how to avail loans under stimulus easily.
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