Experts at a workshop on Saturday
called for proper utihsation of the ‘Credit
Guarantee Scheme’ to encourage lending
to potential cottage, micro, small, and
medium enterprises (CMSMEs).

Dubbing the CMSMEs the ‘engine of
the country’s economy’, they urged banks
and financial institutions to disburse
more funds to marginal entrepreneurs 5o
that they can bounce back from the pan-
demic shock.

Dhaka Chamber of Commerce &
Industry (DCCI) organised the work-
shop titled "Issues and Opportunities of
CMSME Lending' at its auditorium in
the city, said a DCCI press release.

Deputy Governor of Bangladesh Bank
(BB) Abu Farah Md Nasser addressed
the event as the chief guest while
Director for SME and Special
Programmes Department (SMESPD) of
BB Md Jaker Hossain and General
Manager of SME Foundation Md
Nazeem Satter also spoke at the pro-
gramme presided over by DCCI
President Rizwan Rahman.

In his speech, Deputy Governor of
Bangladesh Bank Md Nasser said the
central bank has created a fund of Tk 20
billion for credit guarantee scheme with
a view to giving collateral-free loan, espe-
cially to the CMSMEs,

But out of that amount, only Tk 1,92
billion has been disbursed till date, which
is disappointing, he said, adding that
proper utilisation of this scheme is a
must for the revival of CMSMEs.

He suggested that banks should estab-
lish more sub-branches across the coun-
try rather than only focusing on agent
banking for a better reach to CMSMEs at
the grassroots level,

About interest rates, the deputy gover-
nor said, "We are going through a tough
time due to the Ukraine-Russia war. If
we try to control interest rate forcibly at
this time, it may lead to recession.”

Considering the global scenario, man-
ufacturing and service sectors should get
priority in petting loan right at this
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Experts for proper utilisation of
'Credit Guarantee Scheme'

Only Tk 1.92b has been disbursed to CMSMESs from
the Tk 20 billion fund: BB Deputy Governor

(

Deputy Governor of Bangladesh Bank Abu Farah Md. Nasser, DCCI President Rizwan Rahman, Director at SME and
Special Programmes Department of Bangladesh Bank Md Jaker Hossain and General Manager of SME Foundation
Md Nazeem Satter hold coples of a DCCI booklet on ‘Easy Access to CMSME Financing' at a workshop titled ‘Issues
and Opportunities of CMSME Lending' organised by DCCI in the city on Saturday.

moment in order to check inflation, he
also saxd,

DCCI President Rizwan Rahman said
the CMSME sector plays important roles
in making the country's economy grow,
but due to lack of policy support and
financial assistance, the sector couldn't
be utilised fully,

Mentioning that commercial banks and
to give loans to CMSMEs, he said, "Till
2022, out of Tk 200 billion stirmulus pack-
agres for SMEs, about 73.77 per cent or Tk
147.46 bilion has been disbursed but
most of it went to medium enterprises.”

Mr Rahman urged the regulators to

give CMSMEs more access to informa.
non and communication technology as
well as financial assistance so that they
can attain the ability of manufactuning,

Ensuring access to information and
proper financing can help the SMEs gain
competitiveness in supply chain process,
he added.

General Manager of SME Foundation
Md Nazeem Satter said only banks are
not sufficient to ensure loans for over 7.8
million CMSMEs in the country.

He suggested capacity building of
MFls, NGO Foundation,
Karmasangsthan Bank, BSCIC, and
SME Foundation to increase lending to

those small businesses.

Central bank's SMESPD Director Md
Jaker Hossain said the CMSME sector’s
contnbution to GDP 13 about 25 per cent
now, and in 2024, it wall be around 32 per
cent, while by the year 2027, it will reach
40 per cent,

He said Bangladesh Bank has a plan to
disburse 50 per cent of total loans to
CMSMEs while at least 15 per cent of
the funds will go to women CMSME
entreprencurs.

At the programme, BB deputy gover-
nor also unveiled a DCCI booklet on
"Easy Access to CMSME Financing'.

adnan hossain30] Adgmad. com
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Proper utilisation of the credit guarante
scheme is needed for the revival of cottage,
micro, small and medium enterpri
(CMSMES), said Bangladesh Bank Deputy
Governor Abu Farah Md Nasser vesterday,
He made the comments at a workshop
tithed  “Issues an:i Opportunities
CMSME Lending” organised by the Dhaka
Chamber ol € mnmmu'&]llLILNr\1])f h,
ng Lo a press release,
The BB has created a fund of TR 2,000
crore as a credit guarantee scheme with
a view to giving collateral free loans,
especially to CMSMEs. But of the sum,
onlv Tk 192 crore has been dishursed as of
yesterday
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Proper use of credit guarantee
scheme vital for CMSME revival

Says a BB deputy governor at DCCI workshop

is because setting up sub branches help
cut extra administrative costs.”

The deputy  governor  said  the
manufacturing and service sectors should
gel priority in getting loans to control
inllation, considering the global scenario,

He wrged experts Lo think about
developing an online marketplace and
using blockehain to develop an alternative
to the traditional loan system,

The central bank identified 19 clusters
and Nasser urged banks to give CMSME
loans under the clusters,

Losector plavs an important
rode in helping the economy grow but due
to a lack ol policy and hnanci Iwuppu}l
“we can’t fully utilise this sector.”
“Commercial banks and  financial
institutions sometimes Teel reluctant in
wiving out lnans to CMSMI
As of 2022, some 73.77 per cent of the
stimulus package ol Tk 14,746 crore has

been disbursed but most of the sum went
to medium enterprises.

"Regulators  should  give  CMSMEs
more  access o information  and
communication technology and financial
assistance so that they can have the ability
o manufacture a lot and competitiveness
in the supply chain,” said Rahman.

In Bangladesh, there are more than 7.8
million CMSM

Their  contribution  to  the  gross
domestic product is 25 per cent now, and
in 2024, it will be around 32 per cent and
will reach 40 per cent by 2027, according
1o M Jaker Hossain, director of the SME
and Special Programmes Department of
the BB, while presenting a paper.

"So, there is no scope of growth
without CMSMES.”

If an entrepreneur seeks a loan under
the stipulated threshold with proper
banks have no choice but o
sanction the loan, he said, adding that the

central bank plans to dishurse 50 per cent
of the total loan o cottage, micro and
small industries and at least 15 per cent to
women run CMSMI

“Only banks not sufficient o
ensure loans for CMSMEs, We may utilise
the alternative capacity of microfinance
institue the NGO Foundation,
Karmasangsthan Bank, the BSCIC, and
the SMI Inu]]d'llmn. said Md Nazeem
Satter, genecral manager of the SME
Foundation, while making a presentation.

“Both hanks and clients have o
be responsible for a successtul loan
agreement. Banks should be proactive and
clients should be ready with all necessary
documents.”

He said there are more than 10,000
branches of banks and if the country can
utilise them, there will be no need for a
specialised bank for SMEs,

“We need 1o go for target inancing to
create an ecosystem.”
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CMSME:s credit scheme

getsS poor response
Says BB deputy governor at DCCI workshop
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Bangladesh Bank Deputy Governor Abu Farah Md Nasaer and DCCI President Rizwan
Rahman are showcasing a booklet on easy access to CMSME financing at a function at

DCCI auditorium in the capital on Saturday.

....................... STAFF CORRESPONDENT . . .
The credit guarantee scheme of Bangladesh
Bank received poor response as the commer-
cial banks were able to disburse only 9.2 per-
cent of the fund amongsmall entrepreneurs in
the past two years.

“Bangladesh Bank has created a fund of Tk
20 billion for credit guarantee scheme with a
view to giving collateral free loans to the
CMSMESs, but out of that amount, only TK 1.92
billion has been disbursed till today,” Deputy
Governor Abu Farah Md Nasser told a work-
shop at Dhaka Chamber of Commerce and In-
dustry (DCCI) on Saturday.

The deputy governor expressed his disap-
pointment at the achievement of the credit
programme which was introduced in 2020 for
the revival of Cottage, Micro, Small and Medi-
um Enterprises (CMSME) in the country as
the coronavirus pandemic affected the sector:

DCCI organised the workshop titled "[ssues

and Opportunities of CMSME Lending ® at its
head office in Dhaka.

The deputy governor urged the banks to es-
tablish more sub-branches as the model helps
lenders cut extra costs to serve CMSMEs.

“We are going through a tough time due to
the Ukraine-Russia war and at this time if we
try to control the interest rate forcibly, it may
create recession, " he added. Manufacturing
and service sector should get priority
in getting loans right at this moment to control
inflation,” he said.

The central bank top brass also urged upon
the experts to think over developing online
marketplace and block chain to create ease of
alternatives to the traditional loan system.

Bangladesh Bank identified 19 clusters and
he urged all the banks to give CMSME loans
under these clusters as the central bank is
planning the "Digital Bank" model to support
small entrepreneurs.

DCCI President Rizwan
Rahman said, "CMSMEs
play an important role in
making our economy grow
but the sector suffers due to
lack of policy support and
financial support.”
“Commercial banks and
financial institutions some-
times feel risky to give loans
to CMSMESs. Some 73.77 per-
cent of the stimulus worth
of Tk 147.46 billion has been
disbursed but most of it
went to medium enterpris-
es,” he said.

The business leader also
said that regulators should
give CMSMEs more access
to information and commu-
nication technology, finan-
cial assistance so that they
can have the ability to man-
ufacture a lot and achieve
competitiveness in the sup-
ply chain process.
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Business Correspondent

Out of Taka 2000 crore Credit
Guaranty Scheme to give collateral
free loans especially to CMSMEs
only Taka 192 crore has so far been
disbursed, said Bangladesh Bank
Deputy Governor Abu Farah Md.
Nasser at a workshop on "Issues and
Opportunities of CMSME Lending."

It has been quite disappointing,
he told the workshop organized by
Dhaka Chamber of Commerce and
Industry (DCCI) on Saturday point-
ing out the need for proper utiliza-
tion of this credit scheme which he
said is inevitable for the revival of
CMSMEs.

Speakers said if we call CMSME is
the engine of the economy then
CMSME financing is the fuel of that
engine.

Abu Farah said that to reach out to
the CMSMEs, Banks should think of
establishing more sub-branches
across the country rather creating
agent banking because sub-branch-
es help cut extra administrative cost.

We are going through a tough time
due to Ukrain-Russia war and at this
time if we try to control interest rate
forcibly, it may create recession.

We stand for people’s rights
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BB TELLS DCCI WORKSHOP
Only Tk 192cr collateral tree
loans disbursed to CMSMEs

Manufacturing and Service sector
should get priority in getting loan
right at this moment to control infla-
tion.

He urged experts to think over
developing online market place and
block chain to create ease on alter-
native of traditional loan system.
Bangladesh Bank identified a total
19 clusters he said and urged all
banks to give CMSME loan under
these clusters.

Moreover, he said Bangladesh
bank should plan to create a Digital
Bank especially focused on
CMSMEs.

DCCI President Rizwan Rahman
said CMSME sector plays important
roles in making our economy grow
but lack of policy support and also
financial support, we can't fully uti-
lize this sector.

Commercial banks and financial
institutions sometime feel risky to
give loans to CMSMEs. Till 2022,
73.77 percent of stimulus package or
Taka 147.46 billion has been dis-
bursed but he said most of it went to
medium enterprises.

He said regulators should give
CMSMEs more access to informa-
tion and communication technology

and financial assistance so that they
can have the ability of manufactur-
ing a in the competitive in supply
chain.

Md. Jaker Hossain, Director, SME

and Special Programmes of
Bangladesh Bank presented the
keynote paper. He said CMSME:s con-
tribution to GDP is 25 percent now
and may reach 40 percent in 2027.

He said banks would have no
other choice but to sanction loan if
the entrepreneurs seek loan in prop-
er ways. Bangladesh Bank plans to
disburse 50 percent of total loan to
cottage, micro and small and 15 per-
cent to women CMSME entrepre-
neurs in the meantime.

Md. Nazeem Satter, General
Manager, SME Foundation said only
banks are not enough to ensure loan
for CMSMEs. We may utilize alterna-
tive capacity of MFIs, NGO
Foundation, Karmasangsthan Bank,
BSCIC, SME Foundation etc.

There are more ten thousand
branches of all banks in the country
and if we are able to utilize these
units; we would not need any spe-
cialized bank on SME alone. We need
to go for target financing to create an
ecosystem, he said.
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A convenient digital platform can
be the most effective medium to at-
tract more remittances through legal
channels and shore up dwindling
forex reserves, economists, bankers
and policymakers say.

This will ensure that money sent
through legal channels reaches ben-
eficiaries safely and instantly along
with making the remittance send-

ing process significantly easier, they
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digital platform” on Wednesday.

The Economic Reporters’ Forum
(ERF) organised the discussion at
its office in the capital’s Purana. Re-
nowned economists, bankers and in-
dustry experts have put forward var-
ious recommendations for a better
strategy to attract more remittances
amid the growing dollar crisis.

Planning Minister MA Mannan
as the chief guest at the event said
because of social and psychological
factors, the people are reluctant to
go to banks for transactions when
they receive remittances from their

as a quick and easier way to receive
remittances, he noted.

Remittances cannot be increased
unless the distance between expatri-
ates and legal channels is reduced,
he also said.

“Transactions with foreign countries
on banking channels remain closed for
three days a week. For this reason, hun-
di is being preferred as a better transac-
tion route,” he continued.

The government wants to break
these traditional barriers and start

a new trend. These issues must be
dealt with. The finance ministry and

Digital platform can be best medium
to boost remittances

Ahsan H Mansur, executive direc-
tor of Policy Research Institute, said,
“To increase remittances through le-
gal channels, the dollar market needs
to be balanced. Migrant workers are
more inclined to send remittances
through hundi as they get higher ex-
change rates in illegal channels.”

The government should motivate
expatriates through varnous awareness
programmes to send home dollars

through legal channels, he also said
Besides, attention should be given

to increasing the use of digital services
Dr Bazlul H Khondker, an eco

nomics professor at Dhaka University

noted at a seminar titled “Remittance
through legal channel: Prospects of

of the South Asian Network on Eco-
nomic Modeling (Sanem), presented
a keynote at the seminar.

He said, “In 2019 and 2020, remit-
tance inflows into the counfry in-
creased by large scale. At that time, the
government took various steps, includ-
ing introducing incentives and increas-
ing digital transactions. At present,
remittance service costs more than 6%
globally. It should be reduced.”

Remitters are choosing hundi be-
cause of the convenience of sending
money quickly and at a much lower
cost, he also said, adding that it will
be possible to reduce the cost and time
by half if digital platforms, including
MFS, are used as legal channels.

“If the received remittance is
cashed out, we will still not be able
to maximise the benefit. Rather, if we
can strengthen the ecosystem and
Create ways to use the digital m
digitally, the country’s emnomyﬁ:iwll

be stronger. For this, digital finan-
Cial services should be patronised

family members working abroad.
Rather, they find illegal channels

this, the minister said.

to using digital platforms to boost
remittance inflows. If remittance
inflows can be increased, it will be
possible to meet the balance of pay-
ment deficit.”

Sormindo Nilormi, an economics
professor at Jahangirnagar Universi-
ty, said, “If it is possible to facilitate
an easy and quicker system to send
money through digital platforms,
they will opt for digital channels to
send remittances. It is also necessary
to recognise the people who earn re-
mittances working from Bangladesh.
The definition of migrant workers
also needs to be sorted out.”

Md Iskandar Mia, former execu-
tive director and former deputy head
of Bangladesh Financial Intelligence
Unit, said, “Necessary initiatives
should be taken to bring remittances
of illegal migrant workers through
legal channels. For that, engaging
MFS agents can be a solution. It is
also important to take steps to stop
money laundering.”

Sheikh Md Monirul Islam (retd),

in the country,” Bazlul H Khondker chief external and corporate affairs
pointed out. officer of bKash, said, “Currently,
Masrur Reaz, chairman of Policy remittances sent by expatriates from

’ Exchange said, can more .70 countries are enter-
be brought digital -ing Bangladesh through 75 money

channels. There is no alternative

transfer organisations via settle-

the Bangladesh Bank are working on

| SEEPAGEACOLA

and chatrman

ments in 12 commercial bank:
2021, Tk2,427 crore remittances wor
disbursed through bKash. At the ¢
of this year, it is expected (o 1oy
around Tk4,000 crore.”

Mohammed Monirul Moula, mar
aging director and chief execun
officer of Bangladesh Islam:i Han
Limited, thinks that if the problen
of sending remittances by expatrat
workers is lessened, it will be easi
to deal with the Emtlﬂg challenge I
terms of the foreign reserves.

If remittances are ught
through digital channels, it will b
easier to meet the shortage of [0
eign currency in the next two-nree
months, he said.

Emeritus Fellow of Unnayan 5
mannay Khondakar Sakhawat Al
said, “The dollars earned by exp#
triates is grabbed by an unscrupt
lous group. For this, hundi has [V
be solved at source level. Besidf:*
remittances through legal channe”
will be increased if it is possible "
introduce the facility of sending r¢

mittances directly using MFS for ¢
patriates.”

Presided over by ERF Presiden!
Sharmeen Rinvy, the roundtabl
was moderated by its General Sectei
tary SM Rashidu\ 1slam.
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The proper utilisation and disburse-
ment of the fund created for the cottage,
micro, small and medium enterprises
(CMSMESs) are inevitable for the reviv-
al of the sector, said Bangladesh Bank
Deputy Governor Abu Farah Md Nasser.

“Bangladesh Bank has created a Tk
2000 crore fund under the Credit Guaran-
ty Scheme to provide collateral free loan
to the CMSMESs, but only Tk 192 crore has
been disbursed so far which is very dis-
appointing,” he said, while speaking as
the chief guest at a workshop.
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Fund utilisation must for CMSME revival: BB

. The workshop, “Issues and Opportuni-

ties of CMSME Lending”, was organised
by the Dhaka Chamber of Commerce &
Industry (DCCI) at its office in the capi-
tal on Saturday.

At the workshop, the BB deputy gov-
ernor unveiled a booklet, titled “Easy
Access to CMSME Financing”, pub-
lished by DCCI.

Terming CMSME as the engine of
the national economy, speakers at the
workshop said CMSME financing then
is the fuel of that engine.

At the workshop, the BB deputy gov-
ernor also said that to reach out to the
CMSMEs, the banks should establish
more sub-branches across the country,
instead of agent banking, in order to cut
extra administrative costs.

“We are going through a tough time
due to the Ukraine-Russia war and if we
try to control interest rates forcibly now,
it may trigger a recession,” Nasser added.

He said, “Manufacturing and service
sectors should get priority in getting
CMSME loans right this moment to con-
trol inflation, considering the global
scenario.”

Informing that the Bangladesh Bank

has identified 19 clusters in CMSME sec-
tor, the BB official urged all the banks
to provide loans to entrepreneurs from
those clusters.

He informed the workshop that the
Bangladesh Bank is planning to set up
a digital bank which would especially
focus on CMSME sector.

DCCI President Rizwan Rahman said
CMSME sector plays a vital role in the
growth of the national economy, but due to
a lack of policy and financial support, the
potentials of the sector are still untapped.

“Commercial banks and financial in-
stitutions sometimes consider providing
CMSME loans risky. And when they pro-
vide such loans, the banks prefer medi-
um entrepreneurs to the small ones,” he
said, adding that till FY22, 73.77% of the
government’s stimulus fund, or Tk 147.46
billion, for pandemic-affected entrepre-
neurs has been disbursed, but most of it
was provided to medium enterprises.

He also said that regulators should
give CMSMESs more access to information
and financial assistance so that they can
have the ability to manufacture a lot and
compete in the supply chain process.

Presenting one of the two keynotes
at the workshop, Bangladesh Bank’s

Director of SME and Special Pro-
grammes Department Md Jaker Hossain
said the CMSME sector’s contribution to
GDP is 25% now which in 2024 it will be
around 32% and by 2027, it is expected
to reach 40%. “So there is no scope of
economic growth without CMSME.”

He said, “If an entrepreneur seeks a
loan under the stipulated threshold with
necessary documents, banks have no
other choice but to sanction the loan.”

He also said that Bangladesh Bank has
the plan to disburse 50% of total loans to
the cottage, micro and small entrepre-
neurs and 15% at least to women CMSMEs.

SME Foundation’s General Manag-
er Md Nazeem Satter, in the second key-
note, highlighted that there are more
than 7.8 million CMSMEs across the
country. “Only banks are not sufficient to
ensure loans for CMSMEs rather we may
utilise the alternatives like MFIs, NGO
Foundation, Karmasangsthan Bank,
BSCIC, SME Foundation etc,” he said.

“The country’s banks have more than
10,000 branches altogether which is suf-
ficient to disburse CMSME loans to the
remote parts of the country. If we can uti-
lise all these branches, we do not need
any specialised SME bank,” he observed.
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BANGLADESH Bank dep-
uty governor Abu Farah
Md Nasser has said despite
having a credit guarantee
scheme of Tk 2,000 crore for
cottage, micro, small, and
medium enterprises (CMS-
ME), loans of only Tk 192
crore has been disbursed so
far under the facility, which
he said was ‘disappointing’.

He said that proper utili-
sation of this credit guaran-
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Despite Tk 2,000cr credit guarantee, only
Tk 192c¢r loan disbursed to CMSMEs

BB deputy governor says at DCCI workshop

tee scheme is crucial for the
revival of CMSMEs.

Nasser said this while
speaking as the chief guest
at a workshop titled ‘Issues
and Opportunities of CMS-
ME Lending’, organised by
the Dhaka Chamber of Com-
merce and Industry on Sat-
urday in the capital Dhaka.

“Though the CMSME sec-
tor is called the engine of
our economy, and CMSME
financing is the fuel of that
engine, the financing in this
sector is disappointing de-

spite taking different initia-
tives by the central bank,” he
added.

Nasser also said that to
reach out to the CMSMEs,
banks should think of estab-
lishing more sub-branches
across the country rather
than creating agent bank-
ing because creating sub-
branches help cut extra ad-
ministrative costs.

‘We are going through
a tough time due to the
Ukraine-Russia war and at
this time if we trv to control

interest rates forcibly, it may
create a recession,’ he added.

The manufacturing and
sarvice sactor should get pri-
ority in getting loans right at
this moment to control infla-
tion, considering the global
scenario, he said.

The BB deputy govemnor
urged the experts to think
about developing an online
marketplace and blockchain
as alternatives to the tradi-
tional loan svstem.

The Bangladesh Bank has
identified a total of 19 clus-

banks and financial institu-
tions sometimes sense risks
in giving loans to CMSMEs.'
He also said that regula-
tors should give CMSMEs
more access to information
and communication tech-
nology, and financial assis-
tance so that they can have
the ability to boost manufac-
turing and be competitive in
the supply chain process.
Md Jaker Hossain, direc-
tor of SME and special pro-
grammes department of the
Bangladesh Bank, presented

ters, and Nasser urged all the
banks to give CMSME loans
under these clusters.

Later he said that creating
a Digital Bank (special focus
on CMSMEs) was in the plan-
ning of Bangladesh Bank.

DCCI president Rizwan
Rahman said, ‘CMSME sec-
tor plays an important role
in making our economy
grow but due to lack of
policy support and financial
support, we cannot fully uti-
lise this sector. Comunercial

a kevnote paper.

Md Nazeem Satter, gen-
eral manager of the SME
Foundation, in his separate
keynote paper highlighted
that there are more than 7.8
million CMSMEs across the
country.

He said only banks are
not sufficient to ensure
loans for CMSMEs, rather,
alternative capacity of MFIs,

NGO Foundation, Karma-
sangsthan Bank, BSCIC,
SME Poundation should

be utilised to disburse loan
among the CNSMEs.
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Proper utilisation of Credit Guarantee
Scheme vital for CMSMESs’ revival

BB Dy Governor Farah Nasser says at DCCI workshop

Business Correspondent

Bangladesh Bank has created a fund
of Taka 2000 crore for Credit Guaranty
Scheme with a view to giving collat-
cral free loan specially to the
CMSMEs, but out of that amount only
Taka 192 crore has been disbursed till
today, which is disappointing, whercas
proper utilization of this credit guar-
antee scheme is inevitable for the
revival of CMSMEs, said the Deputy
Governor of Bangladesh Bank Abu
Farah Md. Nasser.

He was addressing a workshop titled
“Issues and Opportunitics of CMSME
Lending™ as chief guest, organized by
Dhaka Chamber of Commerce &
Industry (DCCI) on Saturday,

Abu Farah Md. Nasser also said
that to reach out to the CMSMEs,
Banks should think of establishing
maore sub-branches across the country
rather creating agent banking because
creating sub-branches help cut extm

— T e O

administrative cost. We are going
through a tough time due to Ukrain-
Russia war and at this time if we try
to control interest rate forcibly, it may
create recession, he added,
Manufacturing and Service sector
should get priority in getting loan right
ot this moment to control inflation,
considering the global scenario, he
said. He also urged upon the experts

\/

to think over developing online market
place and block chain to create case
on alternative of traditional loan
system.

DCCI President Rizwan Rahman
said CMSME sector play important
roles in making our economy grow
but due to lack of policy support and
financial support, we can fully utilize
this sector. Commercinl banks and
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Proper utilization of credit guarantee scheme
inevitable for revival of CMSMEs

» AA Business Desk

Bangladesh Bank Deputy Governor Abu
Farah Md Nasser said that proper utilization of
Credit Guarantee Scheme is inevitable for
revival of Cottage Micro Small and Medium
Enterprises (CMSME:s). He said although the
Bangladesh Bank has created a fund of Taka
2000 crore for Credit Guaranty Scheme with a
view to giving collateral free loan specially to
the CMSMEs, but out of that amount only Taka
192 crore has been disbursed till today, which
is not so much encouraging.

"Whereas proper utilization of this credit
guarantee scheme is inevitable for the revival of
CMSMEs," said Abu Farah Md. Nasser while
addressing a workshop titled "Issues and
Opportunities of CMSME Lending" as the chief
guest organized by Dhaka Chamber of
Commerce & Industry (DCCI) .Speakers at the
workshop said if CMSMEs could be termed as
the engine of economy, then CMSME financing
is the fuel of that engine, said a press release.

The central bank deputy governor also said
that to reach out to the CMSMEs, banks should
think of establishing more sub-branches
across the country rather creating agent
banking because creating sub-branches help
cut extra administrative cost. "We are going
through a tough time due to the Ukraine-
Russia war and at this time if we try to control
interest rate forcibly, it may create recession,"
he added.

He said the manufacturing and service
sector should get priority in getting loans right
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at this moment to control inflation,
considering the global scenario. Nasser also
urged the experts to think over developing
online market place and block chain to create
alternative for traditional loan system.

Mentioning that the Bangladesh Bank has
identified a total 19 clusters, he urged all the
banks to give CMSME loan under these
clusters. Later he said that to create a Digital
Bank (special focus to CMSMEs) is in the
planning of Bangladesh Bank.

DCCI President Rizwan Rahman said that
CMSME sector plays an important role in
making the economy grow, but due to lack of
policy support and financial support, the
potentials of this sector could not be utilized

fully. Commercial banks and financial
institutions sometime feel risky to give loans to
CMSME:s. Till 2022, some 73.77 percent of the
stimulus or Taka 147.46 billion has been
disbursed, but most of those went to medium
enterprises. Rizwan also said that regulators
should give CMSMEs more access to
information and communication technology,
financial assistance so that they can have the
ability of manufacturing a lot and
competitiveness in supply chain process. Md.
Jaker Hossain, Director, SME and Special
Programmes Department of Bangladesh Bank
presented the keynote paper. He said CMSMEs
contribution to GDP is now 25 percent and in
2024 it will be around 32 percent. By the year
2027, it will reach to 40 percent.

So, there is no scope for growth without
CMSME, he said. He also said that the
Bangladesh Bank has a plan to disburse 50
percent of total loan to cottage, micro and
small while 15 percent at least to women
CMSME entrepreneurs. Md. Nazeem Satter,
General Manager, SME Foundation in his

separate keynote paper highlighted that there
are more than 7.8 million CMSME:s across the

country. He said only banks are not sufficient
to ensure loan for CMSMEs rather alternative
capacity of MFIs, NGO Foundation,
Karmasangsthan Bank, BSCIC, and SME

Foundation could be utilized. "Both banks and
clients have to be reasonable for a successful

loan agreement. Bank should be pro-active
and on the other side client should be ready
with all necessary documents," he added.
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