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Lack of access to finance,
outdated valuation process,
absence of adequate equity
investment, and lack of
proper incubation pose
major challenges for the
sustainability of startups,
speakers said at a seminar
on Saturday.

Also, due to deficiency of
working capital and suitable
policy support, the success
rate of start.ups and cot-
tage, micro, small and medi.
um enterprises (CMSMEs)
are quite low in the country,
they saxd.

The Dhaka Chamber of
Commerce and Industry
(DCCI) organised the semi-
nar on ‘'Journey of
CMSMEs from startup to
scale-up: prospects & chal-
lenges' at its auditorium n
the city on Saturday.

Presided over by DCCI
President Rizwan Rahman,
the seminar was attended
by ICT Division Senior
Secretary NM Zeaul Alam
as the chief guest and
Bangladesh Securities and
Commission
(BSEC) Commissioner Dr
Shaikh Shamsuddin
Ahmed as special guest,

In his speech, Senior
Secretary NM Zeaul Alam
said the CMSMEs and
start.ups, directly and indi.
rectly, are creating notewor-
thy job opportunities in
recent years for the coun.
try's youth,

Though the failure rate
among the start-ups is pretty
high, it is not making any
loss, rather it can be consid.
ered as a leaming process for
the future venture, he added.

Mentioning that the gov.
ermnment is sincerely trying to
create a start-up €Cosystemn
in the country, he said tech.
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Lack of access to finance poses
major challenge for startups

Speakers tell DCCI seminar
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DCCI President Rizwan Rahman (centre) speaks at a seminar on ‘Journey of CMSMESs from startup to scale-
up: prospects & challenges’ organised by Dhaka Chamber of Commerce & Industry (DCCI) in the city on
Saturday. Senlor Secretary of the ICT Division NM Zeaul Alam PAA was present as the chief guest and BSEC
Commissioner Dr Shalkh Shamsuddin Ahmed as special guest.

nical centres at Upazila leved
and hi-tech parks in different
districts are being established
to facilitate tech start-ups

He also noted that the
government has drafted the
*start-up policy™ to ease the
challenges for start-up com-
panies.

Besides, the government
will soon launch a payment
gateway named *Bimnimoy"
where data protection will
get priority as it has become
a major concem for the tech
industry, he said.

DCCI President Rizwan
Rahman said the start-ups
can be a great economic
enabler for Bangladesh and
a favourable ecosystem has
to be in place for the growth
and sustainability of the
start-ups,

Referring that
Bangladesh ranks 93rd out
of 100 countries in the
Global Start.up Ecosystem
Index 2022, he said the
start-up index also claimed
that financing and dearth of
policy support are root
causes of weak start-up
growth 1n developing

economies like Bangladesh.

He also informed that
Bangladesh currently has
over 1,200 active start-ups
and about 200 new start.ups
join the industry every year.

In total, these start-ups
made around USS 800 mil.
ion in investments, creating
over 1.5 million formal and
informal jobs in the past
decade, be added.

The DCCI president also
noted that the government
has taken various initiatives
to strengthen  start.up
ecosystem, inciuding estab-
lishing a venture capital
firm, 28 hitech parks and
data centres and drafting
the small-cap company rule
2022.

"As for development of
an ecosystem for start-ups,
we need to create interna-
tional standard incubation
centres, start.up pioneers,
expert consultation, start-up
exhibition, networking, and
mentonng,* he added.

He also emphasised the
need for ensuning low-cost
financing options for start.
ups as well as bringing nec-
essary regulatory reforms in

industrial policy, export pol-
icy, fiscal policy, foreign
exchange regulation and
SME policy.

BSEC Commissioner Dr
Shaikh Shamsuddin
Ahmed said though SMEs
and start-ups got prionty in
the recent industrial policy,
enhanced  collaboration
among different agencies i3
required.

In terms of valuation of
the start-ups, he stressed the
need for bringing changes in
policies to simplify the valu-
aton process,

To mitigate fnancing
problem, the private equity,
venture capital, and angel
investors can play a vital
role if the risks can be ratio-
nalised in this sector, be
added.

Pathao CEO Fahun

He also tdcnnﬁcd regula-
tory framework, policies,
limited human capita], tech-
nology, finance and access

10 international market as
some of the challenges for
this sector.

Terming access to finance
a great challenge for the
country’'s start-ups,
Feodpanda CEO
Ambareen Reza sad more
mvestments are needed in
the fintech and its logistics
sector because success sto-
nies of start-ups will encour-
age others to come in the
market,

Tanveer Rashid, Director
of Finance, Chaldal
Limited, said that if the val-
uation process is simplified,
more investment will come
it the tech industry.

"Due to the nsks assoc-
ated with the start.ups,
banks are reluctant to
finance, which as a conse-
quence, kill most of the
start-ups at the early stage”
he said.

Nirjhor Rahman, CEO
of Bangladesh Angels, said
liquidity i the key thing in
this sector. *“We have to
ensure investment and
working capital for new
startups.” _
adnan hossain30] Xa.gmad com
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: @ Bangladesh has 200 new startups
2 B4 morethan1,200 join the industry
- active startups every year
= Startups made Created 1.5m
= around $800m formal and informal
investment so far : jobs in last decade

SOURCE: DCCI

STRENGTHENING STARTUP

ECOSYSTEM

Govt established a venture capital firm

Set up 28 high-tech parks and data centres
BSEC drafted rules for small-cap companies
Startup policy set to be framed

A payment gateway to be launched soon

WHAT NEEDS TO BE DONE

2 Enhance regulatory collaboration among all agencies

2 Improve valuation system for startups
2 Mitigate financing problem

2 Invest in fintech and logistic areas

2 Reform policies

J

u Star

Congenial ecosystem needed
for startups to thrive

Say speakers at DCCI seminar

STAR BUSINESS REPORT

Startups are doing  relatvely well in
Bangladesh but their success rate is not
quite satisfactory owing to  problems
from a lack of access W finance o age-old
valuation process (o a dearth of private
equity and incubation, said speakers and
industry people vesterday.

"A startup Triendly  ecosystem  in
the country has not been substantially
equipped, but startups can be a greal
economic enabler for Bangladesh,” said
Rizwan Rahman, president of the Dhaka
Chamber of Commerce & Industry (ICC).

He spoke at a seminar styled “Journey
of CMSMEs Trom startup o scale up:
prospects & challenges” organised by the
chamber.

In Bangladesh, there are more than
1,200 active starups and around 200
new startups join the industry every vear.

Startups made around S800 million
in imvestment and created 15 lakh Tormal
and informal jobs in the last decade,
according to a press release of the DCCL

Saill, in the Global Startup Feosvstem
Index 2022, Bangladesh ranked 93d out
ol 100 countries.

A dearth of (nancing and policy
support are root causes of weak startup
growth in developing  economies,
including  Bangladesh, said Rahman,
citing the globhal publication.

The government has taken initiatives
tostrengthen the startup ecosystem. They
include establishing a venture capital
firm, 28 high tech parks, and a number of
data centres.

The Bangladesh  Securities  and
Exchange Commission (BSEC) has also
drafted rules for small cap companies,

“Taking the u v ool a smooth
ecosystem  into account, we need o
create international  standard  startup
incubation centres, startup  pioneers,
expert consultation and mentors. We
need t organise exhibitions and arrange
low-cost financing,” said Rahman.

“Reforms are needed in the area of

industrial, export,
fiscal and SMI
policies — as

well as
foreign exchange
reulations,”

Zeaul Alam, senior secretary of the
ICT Division, said that cottage, micro,
small and micro enterprises and startups
directly or indirectly  create a large
number of employiments.

“The government is working to create a
startup ecosvstem in the country through
various initiatives,”

Technical centres are being established
at the upazila level where startups will get
space to work, he said. "In the hi-tech
parks, there will be ample opportunities

for startups.”

According 1o the senior secretary,
the government has taken an initiative
1o frame a startup policy and a pavment
gateway platform named “Binimoyv* will
be launched soon.

“Data protection is also an important
element for an effective ecosystem of
startups.”

Shaikh  Shamsuddin =~ Ahmed, a
commissioner of the BSEC, said that
SMEs and startups had received much
priority in the latest industrial policy.

“But we need to enhance the regulaton

“A startup-friendly ecosystem has
not been substantially equipped
in Bangladesh, but startups can be
- a great economic enabler for the
country,” said Rizwan Rahman,

president of the DCCI

collaboration among all the agencies at
the operational level. Based on reality, a
few changes are coming into effect, but
we need to improve the valuation system
for the startups.”

The more the country heads owards
the Fifth Industrial Revolution, the
more it needs an easy valuation process,
according to Ahmed.

“We have established the IT framework,
Now we need to implement it For that,
regulators need Lo be more supportive of
startups or new ventures,”

He said private equity, venture capital
and angel imvestors can play a vital role

and mitigate linancing problems it the
risks can be rationalised in this sector.

Ambareen Reza, chiel executive officer
of Foodpanda  Bangladesh, said  the
success stories of startups would ensure
trust and trust would attract others to
come o the sector,

For angels to grow, access to fimance
is a great challenge, she added. "We need
investment in the fintech and logistic
areas.”
Nirjhor Rahman, CEQ of Bangladesh
Angels, said Hguidity is the key thing, “We
have o enswre investment and working
capital for new startups,”

While presenting the kevnote paper,
Fahim Ahmed, CEO of Pathao, said
that startups are enabling the digital
transformation  of  Bangladesh  and
helping [Fs by creating market access,
accelerating fintech, adopting technology
and enabling mobility.

He listed  regulatory  framework,
policies,  limited  human  capital,
technology, hnance and access to the
internati market as some of the
challenges facing the startup sector.

Tanveer Rashid, director Tor finance at
Chaldal Lid, described the government's
Startup Bangladesh as a good initiative.

He called for making the valuation
process mplifiedd o draw  more
investment,

Rashid admitted that most startups
malke losses in the early stages and this is
a barrier to securing finance.

“So, banks are reluctant to finance
startups,”  he  said, requesting  the
regulators to Jook into the issue.
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Startup success
hindered by

requlatory bottlenecks

Say speakers at DCCI seminar

............................... SPECIAL CORRESPONDENT .
Speakers at a seminar said that the success rate of start-
up companies will pave the way for others to come into
the business,

They said the startups were doing relatively well in
Bangladesh but the success rate was not quite satisfacto-
ry because of various problems including regulatory is-
sties like lack of access to finance, age-old valuation
process, lack of private equity and incubation.

The speakers made the remarks at a seminar on “Jour-
ney of CMSMEs from startup to scale up: prospects &
challenges” organised by Dhaka Chamber of Commerce
& Industry (DCCI) in Dhaka on Saturday,

DCCI President Rizwan Rahman said the startups can
be a great economic enabler for Bangladesh.

A start-up friendly ecosystem in the country has not
been substantially equipped, he added. In the Global
Startup Ecosystem Index 2022 Bangladesh ranks 93 out of
100 countries,

The Startup index also claimed that financing and
dearth of policy support are root causes of weak startup
growth in developing economies including Bangladesh,
he mentioned.

.,y mEm R a

He also said that Bangladesh currently has
over 1200 active startups and around 200 new
startups join the industry every vear which
made around $800 million investment and 1.5
million formal and informal jobs in the last
decade.

The government has meanwhile taken var-
jous initiatives to strengthen the startup
ecosystem including establishing a venture
capital firm, 28 high-tech parks, data centres as
well as draft rules for small-cap companies 2022
by Bangladesh Securities and Exchange Com-
mission (BSEC).

Taking thisurgency of a smooth ecosystem
into account, the country needs to create Inter-
national standard startup incubation centres,
startup pioneers, expert consultation, startup
exhibition, networking, mentor development,
low-cost financing options with necessary reg-
ulatory reforms including Industrial policy, ex-
port policy, fiscal policy, foreign exchange reg-
uwlation and SME policy and others, the speak-
ers said.

Senior Secretary of the ICT Division Zeaul
Alam was present as the chief guest at the pro-
gramme. He said that Cottage, Micro, Small
and Medium Enterprises (CMSMESs) and start-
ups directly or indirectly create a large num-
ber of jobs.

Though there is a remarkable failure rate
in the startups, it is not making any loss rather
it is learning for next efforts, the senior secre-
tary said.

He said the government is working hard to
create a startup ecosystem in the country
through various initiatives.

“Technical centres are being established in
the Upazila level where startups will get space
to work. Also in the hi-tech parks there will be
ample opportunities for startups,” Zeaul Alam
said. “It is true that we have many challenges
but we need to overcome them.”

He added that the government has taken an
initiative of formulating a draft startup policy
already.

“A payment gateway platform under the ini-
tiative of the government named ‘Binimoy’
will be launched soon. Data protection 1s also
an important element for an effective ecosys-
tem of startups,” the senior secretary of ICT
Division told the seminar.

BSEC Commissioner Dr. Shaikh Shamsud-
din Ahmed was present as special guest,

He said that in the recent industrial policy
SME as well as startups got much priority

“But we need to enhance the regulatory col-
laboration among all the agencies at the opera-
tional level. Based on the reality few changes
are coming into effect but we need to improve
the valuation system for the startups,” he
added. “The more we are heading towards the
fifth industrial revolution, the more we need
an easy valuation process,” he said.

“We have established an I'T framework, now
we need to implement it. For that we the regu-
lators need to be more supportive to the start-
ups or to the new ventures,” BSEC commis-
sioner said.
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Startups not getting
local investment for
valuation problems

STARTUPS - BANGLADESH

TBS REPORT
Around $800 million
have been invested in
the country’s startups
in the last decade,
98% of which came
from abroad

Complications regarding the valu-
ation of startup companies — which
usually have almost no physical as-
sets — create problems for them when
they want to raise funds through the
stock market, resulting in low local
investment in such ventures, indus-

try insiders have said.

Around $8o0 million have been
invested in the country’s startups in
the last decade, 98% of which came
from abroad, said Pathao CEO Fahim
Ahmed in the keynote paper pre-
sented at the seminar, titled “Journey
of CMSMEs from startup to scale up:
prospects and challenges,” organised
by the Dhaka Chamber of Commerce
and Industry (DCCI) yesterday.

Currently, there are over 1,200
startups in the country, some of
which are failures while some oth-
ers are success stories. For example
bKash, Shopup, Pathao, Chaldal
and Shohoz are doing well as start-
ups, said Fahim Ahmed.

At the seminar, Ambareen Reza,
CEO and managing director of Food-
panda Bangladesh Limited, said,
“We need investment in the fintech
and logistic area.”

Nirjhor Rahman, CEO of Bangla-
desh Angels, said, “Liquidity is the
key thing in this sector. We have
to ensure investment and working
capital for new startups.”

Tanveer Rashid, director of fi-
nance of Chaldal Limited, said,
“The government organisation
Startup Bangladesh Limited is a
good initiative. If the valuation pro-
cess is simplified, more investment
will come.”

Regarding complications in
companies’ valuations, Dr Shaikh
Shamsuddin Ahmed, commissioner
of the Bangladesh Securities and
Exchange Commission, said, “A
startup company, which did well in

its three-year business history, ap-
plied to be allowed to raise funds by
issuing shares in the capital market,
but we could not give it permission
as it lacked physical assets.

“Then [ advised the company to
convert its funds into assets and sub-
mit the valuation report. We gave them
permission when they acted according-
ly. The company has been doing great
of late and declaring large amounts of
dividends to its shareholders.”

Dr Shaikh Shamsuddin Ahmed
also said, “We need to enhance the
regulatory collaboration among all
the agencies at the operational lev-
el. We have established an IT frame-
work, now we need to implement it.

“For that we, the regulators,

need to be more helpful to start-
ups and new ventures. To mitigate
financing problems, private equity,
venture capital and angel investors
can play a vital role if the risks can
be rationalized in this sector.”

DCCI President Rizwan Rahman
said startups can be a great eco-
nomic enabler for Bangladesh but
a startup-friendly ecosystem in the
country has not been substantially
equipped. Bangladesh ranks 93 out
of 100 countries in the Global Startup
Ecosystem Index 2022.

The Startup Index said financing
and dearth of policy support are root
causes behind a weak startup growth
in developing economies, including
Bangladesh, he added.
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Dhaka Chamber of Commerce and Industry president Rizwan Rahman speaks at a seminar on "Joumey of CMSMEs from startup
10 scale up: prospects and challenges™ organised by the DCCI in the capital Dhaka on Saturday. ICT Division senior secretary NM
Zeaul Alam, Bangladesh Securities and Exchange Commission commissioner Shaikh Shamsuddin Ahmed, Foodpanda Bangladesh
Limited managng director and chief executive officer Ambareen Reza. Bangladesh Angels CEO Ninhor Rahman, Chaldal Limited
finance director Tanveer Rashid and Pathao CEO Fahim Ahmed were also present.

— New Age photo

Success rate of startups to pave
way for others: businesses

Bangladesh Sangbad
Sangstha - Dhaka

BUSINESSES at a semunar
Saturday said the success
rate of startups would pave
the way for others to come in
the competitive market.

They said although start-
ups are doing relatively well
in Bangladesh, but the suc-
cess rate is not quite satis-
factory because of various
problems including regula-
tory issues like lack of access
to finance, age-old valuation
process, lack of private eq-
uity and incubation.

The speakers said this
while addressing a seminar
on ‘Jourmey of CMSMEs
from startup to scale up:
prospects and challenges’
organised by Dhaka Cham-

ber of Commerce and Indus-
try on Saturday.

Speaking at the seminar as
the chief guest, senior secre-
tary of the ICT Division NM
Zeaul Alam said that CMS-
MEs and startups directly
or indirectly created a large
number of employments.

Although there is a fail-
ure rate in the startups but it
is not making any loss rather
it is learning for future en-
deavours, he said.

The senior secretary said
that the govemment was
working hard to create a start-
up ecosystem in the country
through vanous initiatives.

“Technical centres are be-
ing established in the upa-
zila level where startups
will get space to work side
by side in the hi-tech parks

there will be ample opportu-
nities for startups,’ he said.

The government has
taken an initiative for formu-
lating a draft startup policy.
he said, adding: ‘A pavment
gateway platform under the
initiative of the government
named ‘Binimoy’ will be
launched soon. Data protec-
tion is also an important ele-
ment for an effective ecosys-
tem of startups.’

While speaking as special
guest, Shaikh Shamsuddin
Ahmed, commissioner of
Bangladesh Securities and
Exchange Comxmission, said
that in the recent industnal
policy SME as well as start-
ups got much prionty.

‘But, we need to enhance
the regulatory collaboration
among all the agencies at the

operational level. Based on
the reality few changes are
coming into effect but we
need to improve the valuation
system for the startups. The
more we are heading towards
the fifth industnal revolution,
the more we need an easy val-
uation process,” he said.

Shamsuddin said to miti-
gate financing problem, pri-
vate equity, venture capital
and angel investors could
play a wital role if the nsks
could be rationalised in this
sector.

DCCI president Rizwan
Rahman said startups could
be a great economic enabler
for Bangladesh. A start-up
friendly ecosystem in the
country has not been substan-
tially equupped, he added.

ranks 93
countries.

Bangladesh
out of 100
The startup index also
claimed that financing
and dearth of policy sup-
port are the root causes
of weak startup growth
in developing economies
including Bangladesh, he
mentioned.

He also informed that
Bangladesh currently has
over 1200 active startups
and around 200 new start-
ups join the industry every
vear which made around
$800 million investment
and 1.5 million formal and
informal jobs in the last
decade.

The DCCI president
mentioned that the gov-
ernment has meanwhile
taken various initiatives to
strengthen startup ecosys-
tem including establishing
a venture capital firm, 28
high-tech parks, data cen-
tres as well draft rule for
small-cap company 2022
by BSEC.

Taking this urgency of
smooth ecosystem into ac-
count, Rizwan said that
there was a need to cre-
ate international standard
startup incubation centres,
startup pioneers, expert
consultation, startup exhi-
bition, networking, men-
tor development, low-cost
financing options with
necessary regulatory re-
forms including Industrial
policy, export policy, fiscal
policy, foreign exchange
regulation and SME policy
and others.

Ambareen Reza., man-
aging director and chief
executive officer of
Foodpanda Bangladesh
Limited, said that the suc-
cess stories would ensure
trust while trust will facili-
tate others to come in this
sector.

‘We need investment in
the fintech and logistic ar-
eas,” she added.

that liquidity was the key
thing in this sector. ‘We
have to ensure investment
and working capital for
new startups.’

Tanveer Rashid, direc-

tor of finance, Chaldal
Limited, said that gov-
ernment’s Startup

Bangladesh was good ini-
tiative. ‘If the wvaluation
process is simplified, more
investment will come,’” he
added.

Tanveer also stressed
the need for addressing the
barriers to get finance.

Fahim Ahmed, CEO of
Pathao, presented the key-
note paper. He said that
Startups were enabling the
digital transformation of
Bangladesh.

‘Startups are helping
SMEs through creating
market access, accelerating
fintech, adopting technol-
ogy and enabling mobil-
ity. Regulatory framework,
policies, limited human
capital, technology, fi-
nance and accessing in-
ternational market are
some of the challenges

for this sector which
need to be addressed,’
he added.
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