@he Baily Star

THURSDAY, 27 OCTOBER 2022
Rationalise tarifl
to fight post-
LDC challenges

DCCI says

STAR BUSINESS REPORT

The government should rationalise
the existing tarll  structure, as
Bangladesh will face a few challenges
in case of giving subsidies after its
graduation to a developing nation,
said Rizwan Rahman, president of
Dhaka Chamber of Commerce and
Industey (DCCI).

He spoke at a workshop on
“Competitive tariff structure: post
LDC graduation context” organised
by the Dhaka Chamber at its office in
the capital vesterday,

After  the [DC graduation,
HRangladesh will have to pav 8 to 16 per
cent duty to the export destination
countries, he said.

“Moreover, we will not be able
o impose any supplementary and
regulatory duty o safeguard local
which is going to be a

challenge,

At present, the average tariil
structure in Bangladesh is  aboul
13.5 per cent, which is higher than
Vietnam, Taiwan and  Malaysia,
Rahman said.

“We need o prepare ourselves in
terms ol enhancing  productivity,
cost  minimisation, industry  skills
development, ease of (I[:mrr husiness
and ot of dolng bncinece ™
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Speakers call for competitive,
rationalised tariftf structure

Staff Correspondent

Speakers at a workshop on Wednesday
urged the government to rationalise
the existing tariff structure and make
it competitive for the post Least Devel-
oped Country (LDC) period.

Speakers came up with the request
at a workshop on “Competitive tariff
structure: post-LDC graduation con-
text” organised by the Dhaka Chamber
of Commerce and Industry (DCCI), said
a press release.

“After the LDC graduation, Bangla-
desh will have to pay 8 per cent to 16
per cent duty to the countries where we
export. Moreover, we will not be able
to impose any supplementary (SD) and
regulatory duty (RD) to safeguard local
industries which is going to be a chal-
lenge”, said President of Dhaka Cham-
ber Rizwan Rahman in his speech.

At present Bangladesh’s average
tariff structure is about 13.5 per cent

which is higher than Vietnam, Taiwan
and Malaysia, he said, adding that, “We
need to prepare ourselves in terms of
enhancing productivity, cost minimisa-
tion, industry skill development, ease
of doing business and cost of doing
business.”

Md Mashiul Alam, joint chief of
Bangladesh Tariff Commission who pre-
sented the keynote paper, highlighted
that Bangladesh is a resilient country.

“Last year our export was USD 50
billion. Even after LDC graduation,
Bangladesh has the capacity to adopt
the challenges. But from now we have
to go for regional integration for PTA,
FTA and CEPA with potential trading
partners to hold the market access”, he
suggested.

“It is true that our tariff line is not
very competitive and higher than many
other countries, therefore we have no
alternative but rationalise it. In that
case sectoral tariff policy for at least five

years will be helpful for our exporters
and importers”, he added.

Member of Bangladesh Trade and
Tariff Commission Shis Haider Chow-
dhury said that including government
and private sector should work jointly
to make the tariff structure competitive.

He said Bangladesh is going to be
graduated from LDC in 2026 which is a
good news for the country but recently
Bangladesh is going through a tough
time due to Covid-led pandemic, Rus-
sia-Ukraine war, worldwide economic
recession and natural disaster.

“Previously we were reluctant about
FTA but now government is doing few
studies to go for PTA and FTA. Our tax
to GDP ratio is only 7.9 per cent which
is not expected.”, he said, suggesting
that, after the graduation Bangladesh
will have to go for tariff rationalisation
at the same time country will have to
concentrate on VAT and tax collection
to balance revenue generation.
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Dhaka Chamber of Commerce and
Industry (DCCI) President Rizwan
Rahman said the bilateral trade with
Vietnam can be enhanced to US$2
billion rationalising the trade gap
through  mutual cooperation,
exchange of business delegation and
joint research.

DCCI president made the obser-
vation during a business networking
meeting and B2B match-making
between the DCCI and the visiting
31-member business delegation
from Vietnam at DCCI in the city on
Tuesday, said a press release.

Deputy Director General of the
Ministry of Industry and Trade of
Vietnam Do Quoc Hung is leading
the Vietnamese business delegation
to Bangladesh. Ambassador of the
Embassy of Vietham in Bangladesh
Pham Viet Chien was also present
during the meeting.

Rizwan Rahman said Bangladesh
and Vietnam have been growing
remarkably in the recent decades
taking initiatives to strengthen eco-
nomic cooperation in the recent
years.

"The bilateral trade between
Bangladesh and Vietnam reached
$739.89 million in FY2021 where our
export was $61.29 million and
import was $678.6 million. The bilat-
eral trade can be enhanced $ 2 bil-
lion rationalizing the trade gap
through mutual cooperation,
exchange of business delegation and
joint research,” he added.

He wurged the Vietnamese
investors to take the dividend of our
existing competitive trade and
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BD-Vietnam bilateral trade
should cross $2b: DCCI
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DCCI President Rizwan Rahman addressing Vietnamese trade delegation
in Dhaka on Tuesday.

investment ambiance in the form of
investment, joint ventures and tech-
nology transfer in agro processing,
shipbuilding, electronics, textile,
pharmaceuticals, leather, jute,
ceramics, light-engineering indus-
tries, Economic zones and Hi-tech
parks. To ensure the win-win trade
relation, Bangladesh can be included
as the member in the Regional
Comprehensive Economic
Partnership (RCEP) and ASEAN, he
added.

Pham  Viet Chien  said,
"Bangladesh is a potential business
partner of Vietnam. Even in the post-
pandemic era, the bilateral relation
between Bangladesh and Vietnam
got much deeper.”

He said that in the first nine
month of this year the both-way
trade crossed $1.1 billion and it is
growing day by day. He hoped that
the B2B arranged by Dhaka Chamber
will pave the way to enhance link-
ages between the businessmen. He

invited Bangladeshi entrepreneurs
to invest in Viet Nam and they are
ready to share experience and views
with the Bangladeshi counterparts.

Do Quoc Hung said lack of link-
ages between both parties are
responsible for lower trade. He thus
suggested more exchange of delega-
tion. He said Bangladesh and
Vietnam maintain a good inter-com-
plementary trade relation where
both the countries do not have to
compete with each other.

Vietnam has already implemented
15 Free Trade Agreements, he added.

He said the more we can arrange
B2B, the more opportunity will be
created for businesses.

DCCI Senior Vice President Arman
Haque, President of Bangladesh-Viet
Nam Chamber of Commerce S M
Rahman also spoke on the occasion.

Later, about one hundred member
companies of DCCI took part in an
interactive B2B session with 31 visit-
ing Vietnamese companies.
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Call for rationalised tarift
for post-LDC time

Speakers say at DCCI workshop

Workihop on "
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Competitive Tariff Structure: PostDC *
Gradi~*tion Context '

Dhaka Chamber of Commerce and Industry (DCCI) President Rizwan Rahman speaks at a workshop on '‘Competitive
Tanff Structure: Post-LDC Graduation Context’ organised by DCCI in the capital on Wednesday.

orerne OPECIAL CORRESPONOENT ...

Speakers at a workshop called for a competitive and ratio-
nalised tarifl structure for the post-LDC period.

After the graduation from least-developed country (LDC),
Bangladesh will have to face a few challenges such as not being
able to give subsidies, impose supplementary duty or regulato-
ry duty. and pay rovalty for patent for medicines, increase val-
ue addition of the products under rules of origin, they said.

In view of this context,the country will have to rationalise
the existing tariff’ structure, the speakers sald.

The workshop on “Competitive tarilY structure: post-LDC
graduation context” was organised by Dhaka Chamber of Com-
merce & Industry (DCCI on Wednesday in Dhaka.

DCCI President Rizwan Rahman said, “After the LDC grad.
uation, Bangladesh will have to pay 8 percent  See page Biz-3

to 16 percent duty to the countries where we
export.,” “Moreover, we will not be able to
impose any supplementary (SD) and regula.
tory duty (RD) to safeguard local indusiries
which is going to be a challenge,” he said.

Rizwan Rahman added, “At present our
average tarifl structure is about 13.5 percent
which is higher than Viet Nam, Taiwan and
Malaysia. We nead to prepare ourselves in
terms of enhancing productivity, cost min.
imisation, industry skill development, ease
of doing business and cost of doing busi.
ness.”

Md. Mashiul Alam, Joint Chief of
Bangladesh Tariff Commission, presented
the kevnote paper. He highlighted that
Bangladesh is a resilient country and its
export was $ 50 billion last year

“Fven after LDC graduation, Bangladesh
has the capacity to adopt the challenges. But
from now we have to go for regional integra.
tion for PTA, FTA and CEPA with potential
trading partners to hold the market access,”
he sajd. "It is true that our tariff’ line is not
very competitive and is higher than many
other countries, therefore we have no alters
native but to rationalise it. In that case sec-
toral tarifY policy for at least five years will
be helpful for our exporters and importers,”
he added.

shis Halder Chowdhury, Member of
Bangladesh Trade and Tariff Commission,
said that the government and private sector
should work jointly to make the country’'s
tarifl structure competitive,

He said, "Bangladesh is going to graduate
from LIDC in 2026, That is good news for the
country but recently we are going through a
tough time due to the Covid pandemic,
Russia-Ukraine war, worldwide economic
recession and nataral disasten™

“Previously we were reluctant about FTA
but now the government is doing few studies

to go for PTA and FTA.”

He added, “Our tax to GDP ratio is only
7.9 percent which is not expected, After grad.
uation, we will have to go for tariff’ rationali
sation. At the same time we will have to con-
centrate on VAT and tax collection to balanece
revenue generation.”

FFarhana Iris, Director3 (Joint Secretary),
WTO Cell, Ministry of Commerce, said, “We
have to increase our exports in line with tar
Y rationalisation.”
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Businesses for

competitive
tariff structure

Bangladesh Sangbad
Sangstha - Dhaka

BUSINESSES at a workshop
Wednesday underscored the
need for competitive and ra-
tionalised tanff structure for
the post-LDC period.

They made the obser-
vation at a workshop on
‘Competitive tariff struc-
ture: post-LDC graduation
context’ organised by Dhaka
Chamber of Commerce and
Industry in the city, said a

average tariff structure is
about 13.5 per cent which
1s higher than Vietnam, Tai-
wan and Malaysia. We need
to prepare ourselves in
terms of enhancing produc-
tivity, cost minimisation,
imdustry skill development,
ease of doing business and
cost of doing business,’ he
added.

Joint chief of Bangla-
desh Tariff Commission Md
Mashiul Alam presented the
keynote paper.

He highlighted that
Bangladesh was a resilient
country and last vear, the
country’s export was S50
billion.

press release.

In his speech, DCCI presi-
dent Rizwan Rahman said
that after the LDC gradu-
ation, Bangladesh would
have to pay 8 to 16 per cent
duty to the countries where
the country exported.

‘Moreover, we will not
be able to impose any sup-
plementary and regulatory
duty to safeguard local in-
dustries which is going to be
a challenge. At present, our

‘Even after LDC gradu-
ation, Bangladesh has
the capacity to adopt the
challenges. But from now
we have to go for regional
integration for PTA., FTA
and CEPA with potential
trading partners to hold
the market access. It is
true that our tariff line is
not very competitive and
is higher than many other
countries, therefore we
have no alternative but
rationalize it. In that case
sectoral tariff policy for
at least five years will be
helpful for our exporters
and importers,” he added.
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DCCI workshop
Experts for competitive tariff

structure in post-LDC period

Experts at a workshop on
Wednesdaly underscored
the need for competitive and
rationalised tariff structure
for the post-LDC period.

Dhaka Chamber of
Commerce and Industry
(DCCI) organised the
workshop titled
'Competitive tariff struc-
ture: Post-LDC graduation
context' in the city, said a
press release.

In his speech, DCCI
President Rizwan Rahman
said that after the LDC
graduation, Bangladesh
will have to pay 8 to 16 per
cent duty to the export-des-
tination countries.

"Moreover, we will not
be able to impose any sup-
plementary (SD) and regu-
latory duty (RD) to safe-
guard local industries
which is going to be a chal-
lenge," he said.

"At present, our average
tariff structure is about 13.5
per cent, which is higher
than Vietnam, Taiwan and
Malaysia. We need to pre-
pare ourselves in terms of
enhancing  productivity,
cost minimisation, industry
skills development, ease of
doing business and cost of
doing business," said the
DCCI chief.

Presenting the keynote
paper, Joint Chief of the
Bangladesh Tariff
Commission Md Mashiul
Alam highlighted that
Bangladesh is a resilient
country and its export was
US$50 billion last year.

"Even after the LDC
graduation, Bangladesh has
the capacity to adopt the
challenges. But from now
on, we have to go for
regional integration for
PTA, FTA and CEPA with
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DCCI President Rizwan Rahman speaks at a workshop titled '‘Competitive tariff
structure: Post-LDC graduation context’, organised by the DCCI in the city on
Wednesday.

potential trading partners
to hold the market access,"
he said.

"It is true that our tariff
line is not very competitive
and is higher than many
other countries, therefore
we have no alternative but
to rationalise it. In that
case, sectoral tariff policy
for at least five years will be
helpful for our exporters
and importers," he added.

Member of Bangladesh
Trade and Tariff
Commission Shis Haider
Chowdhury said both the
government and private
sector should work jointly
to make the tariff structure
competitive.

He said, "Bangladesh
will graduate from the
LDC category in 2026
which is a good news for
the country but recently we
are going through a tough
time due to Covid-led pan-

demic, Russia-Ukraine war,
worldwide economic reces-
sion and natural disaster."

"Previously, we were
reluctant about FTA but
now the government is
doing few studies to go for
PTA and FTA," he added.

He said that
Bangladesh's tax-to-GDP
ratio is only 7.9 per cent
which is not expected.

"After the graduation,
we will have to go for tariff
rationalisation and at the
same time we will have to
concentrate on VAT and
tax collection to balance
revenue generation," he
added.

Director-3 (Joint
Secretary) of the WTO Cell
of the Ministry of
Commerce Farhana Iris
said, "We have to increase
our export in line with tariff
rationalisation. Still, we
have a big gap between

export and import and bal-
ance of payment.
Government is conducting
a study to sign FTA with
Bhutan, Nepal and Sri
Lanka. But maybe we will
be able to continue subsidy
in the agriculture sector till
2030."

Md. Neyamul Islam,
First Secretary (Customs
Exemption and Project
Facilities), National Board
of Revenue (NBR), said,
"Since we will lose prefer-
ential access and duty-free,
quota-free facility, we
should increase our produc-
tion capacity and attract
FDI. Moreover, for a stable
revenue generation, we
need to focus on VAT and
tax as well."

DCCI Senior Vice
President Arman Haque
chaired the workshop
attended by around 50
DCCI-member companies.



