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Entrepreneurs
demand fuel
price cut

STAR BUSINESS REPORT

Entrepreneurs vesterday urged the government
to cut fuel prices, saying the unprecedented spike
in the rates of pc[mlcum products is hurting
businesses and will go on to hamper job creation

and hit the whole economy.
The appeal, which was made at an event
organised by the Dhaka Chamber of Commerce
& Industry (DCCI) in the capital, came less than
two weeks after the government raised the
fuel prices by up to 51.7 per cent in order
to pass their higher global prices on to
_ the public, the second hike in nine

- months.

' “In many ways, diesel is an
essential commodity, so its rise is
proving costly for the economy,”
said Mohammad Hatem, executive
president of the Bangladesh

Knitwear Manufacturers and

Exporters Association.

“At a time when the fuel price is

falling in the international market, such a
huge price hike has stunned us,” he said, calling
on the government to adjust the fuel price every
three months in line with international prices.
Hatem pointed out that industries in many
areas, including Naravanganj, are getting an
inadequate supply of gas which is hampering
production.

“At a time when the fuel
price is falling in the
international market, such a
huge price hike has stunned
us,” said Mohammad
Hatem, executive president
of BKMEA

Industries are facing a lower pressure of gas
exacerbated by inadequate supply amid the
government’s decision not to buy liquefied natural
gas from the international market and inadequate
local production.

“Additional costs in the supply chain needs
to be lessened to control food inflation,” said
DCCI President Rizwan Rahman, adding that
international market and price dvnamics need to
be monitored to avoid irrelevant price shock.

“Essential commodities supply through the
Trading Corporation of Bangladesh needs to be
expanded outside Dhaka.”

Rahman suggested ensuring a [lexible interest
rate regime to reduce inflationary pressure and

stabilise foreign currency reserves.
The central bank has been
maintaining a 9 per cent lending
rate since April 2020, while the forex
reserves have come under strain
following a sharp increase in import
pavments amid a fall in remittance
and moderate exports.

The DCCI chief said government
borrowing through savings
certificates needs to be reduced and
cheap sources of funds from external
sources must be accessed.

To boost export revenue, he
recommended the expansion of
the service sector and ensuring an
increased capability in the ports and
logistics sectors.

Currency swap can be considered
to facilitate low-cost imports and
improve the foreign currency
reserves, he said.

Tofacethechallengesofgraduation
from the group of least-developed
countries, Rahman’s advice has been
to expedite the signing of bilateral
and muldlateral comprehensive
economic partnership agreements
with trade partners and revise the
import tarifl structure.

Md Shafiul Islam, a ruling party
lawmaker and former president of the
Federation of Bangladesh Chambers
of Commerce and Industries, called
the existing crisis temporary, saying
the government is managing the
situation in an efficient manner.

Terming the business community
as the engine of growth, the
businessman urged the tax
department to be proactive and help
businesses grow without any hassles.

Not only Bangladesh’s economy
but the whole global economy is going
through a tough time in terms of
economic stress, inflation, fuel price
hike and supply chain disruptions,
said State Minister for Planning M
Shamsul Alam.

Some indicators are facing
discomfort but the overall economy is
doing well, he said.

The manufacturing sector saw a
23 per cent growth in the last fiscal

The Daily Star

yvear, and other facts and figures
showed that the economy is on the
right track.

“So, there is no need to panic that
the economy may collapse like Sri
L.anka.”

The state minister, however,
warned that as the national election
is approaching, some people may
want to take advantage by spreading
rumours that the economy will
collapse.

“The government is well-prepared
to tackle the economic situation and
no danger is imminent.”

Prof Alam said that the
government should take loans from
foreign sources to ease pressure on
the US dollar.

I'ull automation of the taxation
system will reduce hassles and boost
tax collection, he added.

Habibur Rahman, chief economist
of the Bangladesh Bank, said the
central bank was thinking about the
option of a currency swap with a
number of countries in order to cut
the pressure on US dollars.

“But it will be possible only with
the countries with which we have
a lower trade gap. When the trade
gap is higher, we have to diversily
our foreign reserves portlolio since a
currency swap involves risks.”

According to BKMEA's Hatem,
the government should borrow from
multilateral lenders to fight the
present situation instead ol raising
fuel prices as it has had a massive
impact on the industries and the
economy.

The business leader cited the
activities of the National Board of
Revenue (NBR) as the main barrier
standing in the way of higher exports
and imports.

“I have to talk to the top officials
of the NBR almost every day as our
members are facing harassment
though they are doing businesses
legally.”

“I any businessman does any
wrong, punish them. But don’t
harass honest businessmen for vour
unethical want.”
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State Minister for Planning Dr Shamsul Alam (3rd from left) at the Dhaka Chamber of Commerce and Industry
(DCCl)-organised seminar in the city on Sunday where DCCI President Rizwan Rahman presented a keynote

BD economy under pressure

DCCI meet alerts, says food security facing 'threat' amid high inflation

FE REPORT

Bangladesh's  steadily-
growing economy is under
pressure for disruption to
global supply chain for exter-
nal disturbance, experts alert
and say food security facing
‘threat’ amid high inflation.

Rising cost of production
and transportation follow-

e Flexible interest rate can reduce
inflation, stabilise reserves, says
DCCI chief

e Thinking about currency swap
with few countries like India,
China: BB chief economist

ing fuel-price hike is further
worsening the situation on

of Commerce and Industry

energy and logistics but also

the economic front, they (DCCI) at its office. putting pressure on the
told a seminar organised The disruption is not
Sunday by Dhaka Chamber only intensifying the cost of

country's foreign-exchange reserves.

As a spillover effect, the production cost
has gone up significantly and it keeps the
inflation and food security under threat,
according to them.

Under such circumstances, they called
upon the government to take necessary pre-
caution, keeping industrial production
unharmed, so that the fallout is not too
severe.

Simultaneously, they also urged the peo-
ple of all segments of society not to panic
much as the economic "stress is tempo-
rary”, stemming from sudden adversities
like the pandemic and the Ukraine war.

The speakers made the observations as
the seminar on 'Biennial Economic State
and Future OQOutlook of Bangladesh
Economy: Private Sector Perspective' shed
light on the economic situation at this junc-
ture of a worldwide crisis.

Presenting keynote paper, DCCI presi-
dent Rizwan Rahman said energy, infla-
tion, food security, logistics and financial
sector emerged as the most stressing areas
of the economy which the policymakers
should seriously look into.

Recently liquid fuel price is hiked nearly
50 per cent and natural gas price raised by
22.78 per cent whereas inflation was
recorded 7.48 per cent in July'22. Moreover,
disruption to global trade affected essential
food supply and reserve crisis forced an
increase in external borrowing, he noted.

Presenting statistics, he said the country’s
export from January to June FY'22 was
US$27.39 billion but the import was calcu-
lated at US$48.16 billion-and it shows pos-
itive growth.

During the same period, he said, infla-
tion and private-sector credit growth were
registered 7.56 per cent and 13.66 per cent
while remittance and foreign reserves were
recorded US$10.79 billion and US$41.8 bil-
lion respectively.

All these components showed positive
growth except for the reserves and inflation
as the reserves were US$46.15 billion from
July to December FY'22, he said. Due to
global crisis resulting from the Ukraine-
Russia war, energy-supply chain has been
disrupted, exchange rate of Taka depreciat-
ed and trade deficit stood at US$40.15 bil-
lion in FY2022.

"Additional cost in the supply chain
needs to be lessened to control the food
inflation. International market and price
dynamics need to be monitored to avoid
irrelevant price shock," the DCCI president
suggests.

Mr Rahman also suggests ensuring a
flexible interest-rate regime to reduce infla-
tionary pressure and stabilize forex
reserves.

For boosting export revenue from non-
RMG sectors, he stresses replication of the
successful RMG model to other potential
export-earning sectors,

Speaking as the chief guest, State
Minister for Planning Dr Shamsul Alam
said not only the Bangladesh economy but
the whole world is going through a tough

time in terms of economic stress, inflation,
fuel-price hike and supply-chain disrup-
tions.

"Bangladesh is not an exception to this
global economic chain, but we are not in a
position to get panicked at all," he told the
meet.

He makes a point that there are some
people who have intentionally been trying
to spread panic comparing Bangladesh with
the trouble-hit Sri Lanka as the next gener-
al election comes close.

"They want to create hype that the gover-
nance system is completely collapsed. It's a
coordinated political effort. There is no
scope to put our foot on their trap. The pres-
sure comes from the external factors and
the government is efficiently handling this,"
the state minister said.

Giving some statistics, he said the manu-
facturing sector saw a 23-percent growth in
the last fiscal while per-capita income rose
to US§$ 2824 and the World Bank projected
the country’s economic growth to be 6.7 per
cent in this fiscal, which is second-highest
in South Asia.

"Facts and figures show that the econo-
my of Bangladesh is on right track and
there is no scope for being panicked," he
said, adding that the government should
take loan from foreign sources to ease pres-
sure on the dollar.

Lawmaker and former FBCCI president
Md. Shafiul Islam Mohiuddin said coun-
tries all across the globe are facing fuel cri-
sis. For more onshore gas exploration, the
country needs to strengthen BAPEX.

"Even in the crisis time, our reserve is
enough to pay import bills of next five and
a half months. The existing crisis is tempo-
rary and the government is managing all
these things in an efficient manner."

Executive President of BKMEA
Mohammad Hatem said low pressure of
gas badly impacted the industrial produc-
tion that may hamper the country's export-
competitiveness.

"Recent diesel-price hike will inevitably
increase the inflation, no doubt, but the
government should take initiative of adjust-
ing fuel price quarterly matching with the
prices in the international market,” he said.

Criticising the banks' role in making the
trade in US dollar volatile, he said banks
bought the greenback at the rate of Tk 95.
But when they opened LCs (letter of cred-
its), the bank charged them Tk 105.

"Why the difference between buying and
selling of dollar should be 1 taka?" The
export-industry leader posed the question.

Chief Economist of Bangladesh Bank Dr
Habibur Rahman said any policy issue has
some conflicting sides. But the central bank
is always looking into best balancing of pol-
icy guidelines to control the normal money
circulation and market.

"We are also thinking about options for
currency swap with few countries like India
and China," the central banker told his
business audience.

DCCI Senior Vice-President Arman
Haque, among others, also spoke at the
seminar.
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Country’s economy
faring well: State

minister

ECONOMY - BANGLADESH

TBS REPORT

State Minister for Planning Shamsul Alam has
said the country’s economy is faring well in
all indicators, despite the global economic
volatility.

“But some newspapers and foreigners are
trying to portray Bangladesh in a negative
light. Ahead of the next national elections,
they want to establish that the government
failed to protect the economy,” he told a semi-
nar in Dhaka on Sunday.

At the programme titled “Bi-annual eco-
nomic state and future outlook of Bangla-
desh’s economy from private sector perspec-
tive”, the state minister claimed the country’s
economic condition is not panicking at all.

“In terms of borrowing from foreign sourc-
es, Bangladesh is still in a comfort zone. We
should go for foreign loans to expand busi-
ness and maintain growth. Besides, I think
the government should take such loans to
ease pressure on the reserve,” he added.

Member of Parliament and also a former
business leader Shafiul [slam Mohiuddin said
despite the global economic situation, Bang-
ladesh’s reserve is adequate to cover import
bills of next five and half months.

“The ongoing crisis is temporary and the
government is managing

it efficiently,” he commented.
However, the lawmaker was critical of the re-

~ cent fuel price hike, noting it is hurting everyone.

Mohhamad Hatem, executive president of
the Bangladesh Knitwear Manufacturers and
Exporters Association (BKMEA), said the govern-
ment should reduce the fuel rates as soon as the
international market falls. He also proposed the
authorities to adjust fuel prices quarterly in line
with the global rates. Terming the business com-
munity the “engine of growth”, he said taxmen
should be proactive and help businesses grow
hassle-free. He called for taxation automation
and withdrawing higher taxation on apparel
subcontracting. Hatem expressed dissatisfac-
tion over the huge difference between buying

and selling prices of the US Dollar by the banks.
He said the gap could be maximum Tka.

Habibur Rahman, chief economist of the
Bangladesh Bank, said they always look
into best balancing of policy guidelines to
control the money circulation in the market.

He said the central bank is mulling curren-
cy swap with a few countries such as Indiaand
China. In the keynote paper, Dhaka chamber
President Rizwan Rahman said the govern-
ment should focus on energy, inflation, food
security, logistics and financial sectors.

For improving the forex reserve, he said
the currency swap could be considered for
low-cost imports. Dhaka chamber Senior
Vice-President Arman Haque gave the wel-
come remarks on the occasion.
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Trade bodies for lifting interest
rate cap to tame inflation

Staff Correspondent

Business leaders on Sunday under-
scored the need for ensuring a flex-
ible interest rate regime temporarily
to reduce inflationary pressure and
stabilise foreign exchange reserves.

They made the remarks at the
seminar titled, ‘Bi-annual economic
state and future outlook of Bang-
ladesh’ organised by the Dhaka
Chamber of Commerce and Industry
(DCCI) at its auditorium in the city.

DCCI President Rizwan Rahman,

|

whereas Inflation was record-
per cent in July. Moreover, dis-
in global trade affected essen-
| supply and the reserve crisis
0 increase external borrowing.
, from January to June in FY22,
ort was $27.39 billion but the
vas $48.16 billion at the same
hat shows positive growth,” he
: 2

ig the same period, inflation
 per cent, private sector credit
was 13.66 per cent, remittance
79 billion and the reserve was
lion, he said.

A Executive President Mo-
1 Hatem said, “The government
yorrow at least five billion dol-
n our reserve to continue gas
yroperly if it is needed. I think
repay the amount within the
. months through our export

.
¥

Minister for Planning Dr Sham-

Speakers attend a seminar on Bangladesh’s bi-annual economic state and
future outlook organised by DCCI at its auditorium Sunday -Courtesy Photo

sul Alam attended the seminar as the
chief guest. “We can consider increas-
ing interest cap somewhat to control
inflation temporarily. The government
is worried about inflation but the coun-
try is going forward amid the global cri-
sis. However, we are helping the poor
by supplying essential commodities
through the TCB,” said the minister.
Mentioning Bangladesh has a pos-
itive image in foreign loan repayment,
Shamsul Alam said the country should
take a loan from foreign sources as soon
as possible to ease pressure on the dol-
lar, and support domestic business here.
“Taking a loan is not so negative.
The USA, Japan and Singapore also
took a lot of loans compared to their
economy. Bangladesh's economy now
stands at $665 billion,” he informed.
“Our current crisis won't be long.
[t's temporary. We are going ahead and
overcoming all challenges. A group of
people is creating panic as the election
is knocking on the door. However, last

Business Pgst

while presenting a keynote paper,
highlighted the energy, inflation,
food security, logistics and finan-
cial sector. He said the trade deficit
stood at $40.15 billion in FY 2022.

“The government should ra-
tionalise the cost and ease of doing
business. Policies that discriminate
between local and foreign investors
should be removed. The government
should introduce a national one-
stop service,” he added.

Rizwan suggested expediting
bilateral and multilateral Com-
prehensive Economic Partnership
Agreements (CEPA) with selective
countries and revision of import tar-
iff structure.

Monetary and Fiscal policies
should have a nexus for coordinated
economic development.

“Recently liquid fuel price is
hiked nearly by 50 per cent and the
natural gas price raised by 22.78

year, Bangladesh sent about one mil-
lion workers abroad and its positive im-
pact on remittance inflow will be visible
soon,” he added.

“We are prioritising manufacturing
sector which growth was 23 per cent in
the last fiscal year. You (manufacturers)
must improve product quality to catch
the international market. Besides, the
private sector should come forward to
create more skilled manpower,” he said.

Former FBCCI President Md Shafiul
[slam Mohiuddin sought policy support
from the government so that the vibrant
private sector of Bangladesh can con-
tribute more to the economy.

Chief Economist of Bangladesh
Bank Dr Habibur Rahman said the
central bank is always looking into the
best-balanced policy guidelines to con-
trol the normal money circulation and
market.

“We are also thinking options for
currency swap with a few countries like
India and China,” he said.
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Economic crisis glohal,

not Bangladesh’s only

Sa ys sta te mmlster for plannmg at a DCCI seminar

State Minister for Planning Dr Shamsul Alam speaks at a seminar on ‘Bi-annual Economic State and Future Outlook
of Bangladesh Economy: Private Sector Perspective,’ organised by Dhaka Chamber of Commerce and Industry (DCCI)
in the capital on Sunday.

................ STAFF CORRESPONDENT
State Minister for Planning Dr
Shamsul Alam said Bangladesh
economy is under stress like other
countries in the world due to the
global situation.

“But there is nothing to be pan-
icked about it,” he emphasised.

“Not only the Bangladesh econo-
my but the whole world is going
through a tough time in terms of
economic stress, inflation, fuel
price hike and supply chain disrup-
tions,” Dr. Alam commented.

“Bangladesh is not an exception
of this global economic chain, but
we are not in a position to be pan-
icked about at all,” said the state
minister who plays a key role in the
government’s most mid and long
term planning.

He was speaking as the chief
guest at a seminar on “Bi-annual
Economic State and Future Outlook
of Bangladesh Economy: Private
Sector Perspective,” organised by
Dhaka Chamber of Commerce & In-
dustry (DCCI) in Dhaka on Sunday.

Mentioning 23 percent growth in
manufacturing sector in the last fis-
cal vear, Dr. Shamsul Alam said
facts and figures show that the econ-
omy of Bangladesh is on the right
track.

As a quick fix for the economy, he
thinks that the government should
take loan from foreign sources to
ease pressure on the US dollars -- a
major problem Bangladesh econo-
my is facing now.

He continued that last year
Bangladesh sent about one million
workers abroad and its positive im-
pact on inward remittances will be
visible soon.

With regard to low revenues, he
said full automation of taxation sys-
tem will reduce harassment as well
as boost revenue.

In his kKeynote paper, DCCI presi-
dent Rizwan Rahman showed that
the recent 50 percent hike in fuel

price and 22.78 percent rise in natu-
ral gas price actually resulted from
a big mismatch between export and
import.

He said disruption in global
trade affected essential food supply
while the reserve crisis forced to in-
crease external borrowing.

From January to June of FY2022,
export was $27.39 billion but the im-
port was $48.16 billion while infla-
tion hit the peak at 7.56 percent, pri-
vate sector credit growth was 13.66
percent, remittance was $10.79 bil-
lion and reserve was $41.8 billion, he
added citing the central bank data.

“All these components showed
positive growth except the reserve
and inflation. From July to Decem-
ber FY2021 reserve was $46.15 bil-
lion,” he pointed out.

The overall global economy has
been impacted due to the global cri-
sis and Covid 19 outbreak, he said.

Due to global crisis amid the
Ukraine-Russia war, the energy sup-
ply chain has been disrupted, ex-
change rate of Taka depreciated
and trade deficit stood at $40.15 bil-
lion in FY2022, the state minister
mentioned.

According to him, additional
cost in the supply chain needs to be
lessened to control the food infla-
tion.

International market and price
dynamics need to be monitored to
avoid irrelevant price shock and es-
sential commodities supply through
TCB needs to be expended outside
Dhaka, the DCCI president opined.

Rizwan Rahman also suggested
ensuring a flexible interest rate
regime to reduce inflationary pres-
sure and stabilise forex reserves sit-
uation.

In this context, to face the chal-
lenges of LDC graduation, Rizwan
Rahman suggested expediting bilat-
eral and multilateral Comprehen-
sive Economic Partnership Agree-
ments (CEPA) with selective coun-
tries and revision of import tariff

structure.

Regarding Fiscal Policy, he said
the government borrowing through
savings certificates needs to be re-
duced and cheap sources of funds
from abroad must be accessed.

Former FBCCI president and
lawmaker Md. Shafiul Islam Mohi-
uddin said the countries across the
world are facing fuel crisis.

“The existing crisis is temporary
and the government is managing all
these things in an efficient man-
ner,” he said.

Terming business community as
the engine of growth, he said that
the tax department should be proac-
tive and help business community
grow without hassles.

He sought robust conducive poli-
cy support from the government so
that the vibrant private sector of
Bangladesh can contribute more to
the economy.

Executive president of BKMEA
Mohammad Hatem said recent
diesel price hike will inevitably in-
crease the inflation no doubt, but
the government should take initia-
tive of adjusting fuel price quarter-
ly matching with the prices in the
international market.

He expressed his dissatisfaction
over the huge difference between
buying and selling price of dollar in
the banks.

BKMEA leader said the differ-
ence between buying and selling of
dollar should be 1 taka.

Chief Economist of Bangladesh
Bank Dr. Habibur Rahman said that
any policy issue has some conflict-
ing sides, but Bangladesh Bank is
always looking into best balancing
of policy guidelines to control the
normal money circulation and mar-
ket.

“We are also thinking options for
currency swap with few countries
like India and China,” he informed.

DCCI senior vice-president Ar-
man Haque gave the welcome re-
marks on the occasion.



inflation for econo

Staff Correspondent

BUSINESSES at a programme
on Sunday urged government
to take immediate actions to
tackle inflation to maintain
growth in the private sector.

They said that the contri-
bution of industry and service
sectors to Bangladesh’s gross
domestic product increased
by 10.44 per cent and 6.31
per cent respectively while
the food and non-food infla-
tion stood at 6.05 per cent and
6.31 per cent in the financial
year of 2021-2022.

Due to the current global
crisis, trade deficit stood at
$20.77 billion in January-
June of FY22 and as a result,
the exchange rate of the taka
against the dollar depreciat-
ed about 9.5 per cent, which
might impact the develop-
ment of the private sector
negatively, they said.

The Dhaka Chamber of
Commerce and Industry ar-
ranged the programme on ‘Bi-
annual Economic State and
Future outlook of Bangladesh
Economy-Private Sector Per-

spective’ at its office at Moti-
jheel in the capital Dhaka.
DCCI president Rizwan
Rahman presented the key-
note paper in the seminar.
In January-June of FY2022,

inflation was 7.56 per cent,
private sector credit growth
was 13.66 per cent, remittance
was $10.79 billion and reserve
was $41.8 billion that indicat-
ed a positive growth except the
reserve and inflation.

To face the challenges of
LDC graduation, he suggest-
ed expediting bilateral and
multilateral Comprehen-
sive Economic Partnership
Agreements with selective
countries and revision of
tariff structure.
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Businesses urge govt to tackle
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State minister for planning Shamsul Alam and Dhaka Chamber of Commerce and Industry
president Rizwan Rahman, among others, are present in a programme on ‘Bi-annual Economic
State and Future outiook of Bangladesh Economy-Private Sector Perspectve’ organised by DCCI
at its office at Motijheel in the capital Dhaka on Sunday.

Rizwan also suggested
ensuring a flexible interest
rate regime to reduce infla-
tionary pressure and stabi-
lise forex reserves.

For the CMSME sector, he
suggested alternative financ-
ing platforms like discounting
platforms, expedited loan dis-
bursement process by banks
and easy access to finance
addressing complicated dis-
bursement process, poor
bank and client relationship
and collateral issues.

State minister for planning
Shamsul Alam who attended
the programme as chief guest
said, ‘Bangladesh is not an ex-
ception to the global econom-
ic chain, but we are not in a
position to be panicked at all.’

He said, ‘We should take
loans from foreign sources to
ease pressure on the dollar.’

He also informed that the
domestic export basket had
been extending gradually and
so export earnings from oth-
ers sectors rose in the past
financial vear.

Former Federation of Bang-

— New Age photo
BKMEA executive presi-

ladesh Chambers of Com- dent Mohammad Hatem said
mece and Industry president that the government should
Md Shafiul Islam Mohiuddin, take initiatives of adjusting
who attended the seminar as fuel oil price quarterly, match-
special guest, said that during jng with the prices on the in-
the Covid times, the Bangla- terational market.

desh Bank played an effective
role especially for the CMS-
ME sector.

He said, ‘Fuel crisis is now
a global issue and for more
onshore gas exploration, we
need to strengthen BAPEX.

Bangladesh Bank chief
economist Habibur Rah-
man said that any policy
issue had some conflicting
sides, but the central bank
was always looking into
best balancing of policy
guidelines to control the
normal money circulation
and the market.

‘We are also thinking about
options for cwrrency swap
with a few countries like In-
dia and China,’ he said.

He said the difference
between buying and selling
prices of the dollar should be
Tkl

He also said that the coun-
try’s taxation system should
be business friendly and fully
automated.
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DCCI seminar hears
calls for ending
customs harassment

Business Desk

A seminar on Sunday beord complaints that excessive
ta ained cuesoans harissmont of businesspeophs ane ob-
structing the growth of Banpladesh's forsign trade and
hurting businesses

The seminar, organksod by Dhaka Chamber of Com-
merce and ]nduﬂrv \DCCI? nk its amd:lunum reviewed
1 quarter of
he: ]urK-'JIH“rmn- he perspective of the privase

1 Prosicbont Rizwan Rahman gavwe a peesentalion
o the tnic in the seminar,

Mohammad  Hatem,  executive  president  of
Bangksdesh Knitwear Manufacturers and Exporters As
sociation (BKMEA), sud the honest businesses involved
im export and import of goods and services ane mostly
harassed at customs and Matianal Board of Revenue.

Hatem said they face a number of hurdies in deing
st busliess, “These ane ous main obstacles,” he nol-
e, said a pross reloase.

“We need to call Chattogram Customs, Dhaka Cus-
toens and the Comeissioner of Morth-5cath Custonss al-
mast every day to pescue the Businesspeaple from ha
rassmint. Transports and goods ane detaimed on various
pretexts. Why do they do i 1t iritating,

He also smad customs and NER instead shoudd pursue
the corrupt businesses and detect these who commit
erimes




Economic stress is temporary: DCCI| seminar

DHAKA, Aug 14, 2022 (BSS) - Speakers at a seminar today opined that the
current economic stress is temporary as all major indicators of the country are
steadily coming back on the track.

"Not only the Bangladesh economy but the whole world is going through a tough
time in terms of economic stress, inflation, fuel price hike and supply chain
disruptions. Bangladesh is not an exception of this global economic chain, but we
are not in a position to be panicked at all," said State Minister for Planning Dr
Shamsul Alam.

The minister said this while speaking as the chief guest at the seminar on "Bi-
annual Economic State and Future Outlook of Bangladesh Economy: Private
Sector Perspective" organized by Dhaka Chamber of Commerce and Industry
(DCCI) at DCCI in the city, said a press release.

Dr Shamsul Alam said that the government should take loan from foreign sources
to ease pressure on dollar.

He also said that the manufacturing sector has seen a 23 percent growth in the
last fiscal. Facts and figures show that the economy of Bangladesh is in the right
track and there is no scope of being panicked, he added.

Regarding remittance, he said that last year Bangladesh sent about one million
workers abroad and its positive impact on remittance inflow will be visible soon.

Later, he said that full automation of taxation system will reduce harassment as
well as boost revenue.

Former president of the Federation of Bangladesh Chambers of Commerce and
Industry (FBCCI) Md Shafiul Islam (Mohiuddin), MP, attended the seminar as the
special guest while DCCI President Rizwan Rahman presented the keynote

paper.

Md Shafiul Islam (Mohiuddin) said in the Covid times, Bangladesh Bank played an
effective role especially for the CMSME sector.

He said, "Worldwide, countries are facing fuel crisis. For more onshore gas
exploration, we need to strengthen BAPEX. The global economic situation is in the
stress, supply chain is disrupted but even in this condition, our reserve is enough
to pay import bills of next five and a half months."

The existing crisis is temporary and the government is managing all these things
in an efficient manner, he said.

Terming business community as the engine of growth, he said that the tax
department should be proactive and help business community to grow hassle
free.

He sought robust conducive policy support from the government so that the
vibrant private sector of Bangladesh can contribute more to the economy.

Rizwan Rahman highlighted that energy, inflation, food security, logistics and
financial sector are some of the major areas Bangladesh should look into.

"Recently, liquid fuel price is hiked nearly by 50 percent and natural gas price
raised by 22.78 percent whereas inflation was recorded 7.48 percent in July 22.
Moreover, disruption in global trade affected essential food supply and reserve
crisis forced to increase external borrowing," he added.

However, he said, "From January to June FY2022 our export was US$27.39 billion
but the import was $48.16 billion at the same period that shows positive growth.
During the same period inflation was 7.56 percent, private sector credit growth
was 13.66 percent, remittance was $10.79 billion and reserve was $41.8 billion."

He said all these components showed positive growth except the reserve and
inflation.

Chief Economist of Bangladesh Bank Dr Habibur Rahman said that any policy
issue has some conflicting sides.

"But the Bangladesh Bank is always looking into best balancing of policy
guidelines to control the normal money circulation and market. We are also
thinking options for currency swap with few countries like India and China," he
said.

Executive President of BKMEA Mohammad Hatem said that in the manufacturing
industries pressure of gas is remarkably low that may hamper our export
competitiveness.

Recent Diesel price hike will inevitably increase the inflation no doubt, but the
government should take initiative of adjusting fuel price quarterly matching with the
prices in the international market, he added.

Moreover, he expressed his dissatisfaction over the huge difference between
buying and selling price of dollar in the banks. He said the difference between
buying and selling of dollar should be 1 Taka.
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