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The increase in gas tariff in June and the fuel
price hike on Saturday will have an immediate
negative impact on transportation, essential
commodities and electricity, said the Dhaka
Chamber of Commerce and Industry (DCCI)
yesterday.

“This price hike of fuel, in addition to the
recent price hike of natural gas, will have a
domino effect on the entire economy.”

On Saturday, the government raised the
price of diesel and kerosene by 42.5 per cent
and petrol and octane by 51.1 per cent and 51.7
per cent respectively, in order to help state-
run Bangladesh Petroleum Corporation,
the lone importer, refiner and supplier of
petroleum products in the country, cut losses.

In June, the government hiked the gas
price by 22.8 per cent.

“The cumulative impact of the price hike
of fuel will cause inflationary pressure on the
economy by raising the operating cost of all
energy-dependent businesses and industries,”
the chamber warned.

Diesel is the most-consumed fuel in
Bangladesh, accounting for 73 per cent of the

country’s total petroleum oil consumption.
More than 90 per cent of the transportation
sector is dependent on diesel.

Additionally, vehicles that are powered by
octane and petrol will also have to bear an
increased cost, said the chamber in a press
release.

“This will also push up the domestic freight
costs and eventually will lead to higher prices
of essentials across the country.”

The government increased the price of
all fuels despite the gradual fall in global
energy prices in recent times, according to
the DCCIL

On Thursday, oil prices dropped to their
lowest levels since Russia’s invasion of Ukraine
in February this year as the possibility of an
economic recession globally is growing.

Benchmark Brent crude futures settled
down 2.75 per cent at $94.12, the lowest close
since February 18, reported Reuters.

Another major impact, said the chamber,
will be on the production cost of agricultural
products as diesel is widely used for irrigation
purposes.

“Recurring fuel and fertilizer price hikes
will directly impact the production cost of

agricultural products and gradually hamper
food security and inflict further misery on the
public.”

Manufacturing industries are already
suffering due to electricity rationing as
higher diesel and liquefied natural gas prices
have forced the government to suspend
the operations of diesel-run power plants
temporarily.

The country has been experiencing up to
two-hour power outages since July 19 as the
government announced the load-shedding as
part of its measures to save foreign currencies,
whose reserves have fallen below $40 billion
for a record high in import bills.

The DCCI recommended austerity in
consumption and reduction in the fuel price
as soon as it comes down in the international
market considering its negative impact on the
economy.

It called for ensuring a long-term energy
security, drawing up a long-term strategy and
continuing onshore, offshore gas exploration,
energy-mix and cost- and energy-efficient
electricity generation.

“Moreover, austerity in consumption
should be strictly followed,” it said.
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for adjusting
fuel prices
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A trade body urges the
government to cut fuel
prices once the trends come
down in the international
market for the greater good
of the national economy.

The recent hike in fuel
oil prices will have an
immediate impact on trans-
portation and essential
commodities, it says.

"The cumulative impact
of fuel price hike will put
an inflationary pressure on
the economy by raising
operating costs of all ener-
gy-dependent businesses
and industries."

The Dhaka Chamber of
Commerce and Industry
(DCCI) said in its reactions
on the hike of fuel oils
prices in a statement 1ssued
on Sunday.

Fuel tariff hike comes at
a time when Bangladesh
has just started to enter into
an economic revival phase
after a period of economic
stagnation due to Covid-19.
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Additionally, vehicles pow-
ered by octane and petrol
will also bear the brunt of
these increased costs.

The hike in fuel oil prices
will also spike domestic
freight costs and eventually
lead to the cost of necessi-
ties across the country,
reads a statement,

The DCCI observes that
another major impact will
be on the agri-production
costs as diesel is widely
used for irrigation purpose.

Recurring fuel and fer-
tiliser price rises will also
hamper food security and
cause further public misery.

Manufacturing industries
already suffer due to electric-
ity rationing as diesel and
LNG prices shot up globally,
according to the statement.

However, this fuel price
hike in addition to a recent
hike in natural gas price
will have a domino effect
on the entire economy.

On August 05, the gov-
ernment increased the prices
of all fuel oils despite a grad-
ual fall in the global energy
prices in recent times.

As such, the prices of all
the refined fuel oil products
have been increased by
42.5-52 per cent. Diesel is
the most-consumed fuel in
Bangladesh, accounting for
an estimated 73 per cent of
the total fuel consumption.

For instance, 90 per cent
of the transport sector is
dependent on diesel, adds
the statement. It calls for
strictly following the govern-
ment’s austerity measures in
case of consumption.
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Fuel price hike to
impact economy:
Dhaka Chamber
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The gas price increase in June and
the fuel oil price hike on Saturday
will have an immediate negative
impact on transportation, essential
commodities, and electricity, said
the Dhaka Chamber of Commerce
and Industry (DCCI) on Sunday.

The government increased the
price of all refined fuel oil products by
42.5% to 52% on Saturday, where the
price of petrol and octane increased
51.1% and 51.7%, respectively.

Diesel is the most consumed fuel
in the country, accounting for around
73% of the country’s total fuel con-

sumption. Around 90% of the trans-
portation sector is dependent on
diesel. Octane and petrol-powered
vehicles will also have to bear the
increased cost, said DCCI in a press
statement, adding, “This will also in-
crease domestic freight cost and will
eventually lead to higher prices of es-
sentials across the country.”

The government has increased
the price of all fuels despite the grad-
ual fall in global energy prices in re-
cent times, according to the DCCI.

The chamber feels that another
major impact will be on the pro-
duction cost of agricultural prod-
ucts as diesel is widely used for ir-
rigation purposes.

“Recurring | SEE PAGE 6 COL 6
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fuel and fertiliser price hikes will di-
rectly impact the production cost of
agricultural products and gradually
hamper food security and inflict fur-
ther misery on public lives,” said the
chamber.

Manufacturing industries are al-
ready suffering due to electricity ra-
tioning as diesel and liquefied natu-
ral gas prices went high globally.

The chamber predicts a domino
effect on the entire economy due to
the price hike of fuel, in addition to
the recent price hike of natural gas.

The cumulative impact of the
price hike of fuel will cause infla-
tionary pressure on the economy,
raising the operating cost of all ener-
gy-dependent businesses and indus-
tries, the chamber warned.

It. recommended austerity in ¢on-
sumption and reduction in fuel pric-
ing as soon as it comes down in the
international market given its nega-
tive impact on the economy, and said,
“For ensuring long-term energy secu-
rity, we need to frame out a long-term
strategy as well as continue onshore

-and offshore gas exploration, assess

energy mix and cost, and have more
energy efficient electricity generation.”
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Ensuring Energy Security

Continue onshore, oftshore
gas explorations: DCCI
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Dhaka Chamber of Commerce and
Industry (DCCI) called upon the gov-
ernment to continue onshore and ofl-
shore natural gas exploration to en-
sure long term energy security.

The Chamber thinks that for en-
suring a long term energy security,
the country necds to work out a long
term strategy as well as to continue
onshore and offshore gas explo-
rations.

DCCI also emphasised the need of
duel energy, cost and energyv-efficient
electricity generation,

It added that austerity in consump-
tion should be strictly followed,

DCCI recommended reducing the
fuel price as soon as the international
market price comes down consider-
ing the negative impacts of price hike

on the economy,

Recently, the government in-
creased the price of all fuels despite
the gradual fall in the global energy
prices in recent times,

The government increased the
prices of all the refined fuel oil prod.
ucts by 42.5 to 52 percent on August 5,
2022,

After a long time of stagnant situ.
ation in the economy due to Covid-19
pandemic, the country has just start-
ed entering into an economic revival
phase,

In the meantime, DCCI thinks that
the recent increase of gas price in
June 2022 and fuel price hike on 5 Au
gust, 2022 will have an immediate neg
ative impact on transportation, essen-
tial commodities and electricity,

Diesel is the most consumed fuel
in the country, accounting for around

73 percent of the country’'s total fuel
consumption. For instance, 90 percent
of the transportation sector is de-
pendent on diesel.

Additionally, vehicles which are
poweraed by octane and petrol will also
have to bear the increased cost.

This will also cause spike in the
domestic freight cost, eventually lead-
ing to high price of essentials across
the country,

DCCI feels that another major im-
pact will be on the cost of agricultur.
al production as diesel is widely used
in irrigation of land.

Recurring fuel and fertiliser price
hikes will directly impact the produc-
tion cost in agriculture and gradually
hamper food security and bring fur-
ther miseries to public life,

Manufacturing industries are al.
ready being

suffered due to electricity
rationing as diesel and LNG
price went high globally.

However; this price hike of
fuel in addition to the recent
price hike of natural gas will
have a domino effect on the en-
tire economy, DCCI thinks.

The cumulative impact of
price hike of fuel will cause in-
Mationary pressure on the
economy by pushingupthe op-
erating cost of all energy<e
pendent businesses and indus-
tries.
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Fuel o1l price hike to hurt
economy: DCCI

Staff Correspondent

THE Dhaka Chamber of
Commerce and Industry on
Sunday said that the fuel oil
price hike would have an
immediate negative impact
on the economy.

The trade hody in a state-
ment said that the recurring
fuel and fertiliser price hikes
would directly impact the
production cost of agricul-
tural products and would
hamper food security and
resulted in more miseries for
people.

The government on Fni-
day increased the prices of
all refined fuel oil products
by 42.5 to 52 per cent de-
spite a gradual fall in the
global energy prices in re-
cent times, the DCCI said.

It suggested reducing the
fuel oil prices as soon as
those come down on the in-
ternational market.

After a long time of
stagnant situation in the
economy due to the Covid
pandemic, the country has
just started entering into
an economic revival phase.
The DCCI thinks that the

DGCI
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increase in gas price in June
2022 and fuel oil prices on
August 5 would have an
immediate negative impact
on transport, essential com-
modities and electricity,’ the
statement said.

It said that diesel was
the most consumed fuel
in the country, accounting
for about 73 per cent of the
country’'s total fuel con-
sumption and the price hike
of the item would increase
the domestic freight costs
and eventually would lead
to the rise in cost of necessi-
ties in the country.

‘The DCCI feels that an
other major impact will be
on the production cost of ag-
ricultural products as diesel
is widely used for irmigation

purposes. Recurring fuel and
fertiliser price hikes will di-
rectly impact the production
cost of agricultural products
and gradually hamper food
security and further misery
in public lives,’ the state-
ment read.

The trade body said that
manufacturing  industries
had already been suffered
due to electricity rationing
as diesel and LNG prices
went high globally.

However, this price hike
of fuel in addition to the re-
cent price hike of natural gas
will have a domino effect
on the entire economy, the
DCCI said.

The chamber said that
the cumulative impact of
price hike of fuel oils would
cause inflationary pressure
on the economy by raising
the operating cost of all en-
ergy dependent businesses
and industries.

The DCCI recommended
framing a long-term strat-
egy as well as continuing
onshore, offshore gas explo-
ration, energy mix and cost
and energy efficient electric-
ity generation.
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Business Correspondent
This increase of fuel oil
prices will have a negative
impact on the economy as
a whole as well as the
lifestyle of the vast people
of the country. The diesel,
kerosene, petrol and
octane prices were in the
domestic market from 42.5
per cent to 52 per cent at a
time when oil prices were
falling in world market.

Dhaka Chamber of
Commerce and Industry
(DCCI) gave this opinion in
a circular sent to the media
on Sunday.

The circular said: "We
are all aware that after the
impact of the global
Covid-19 pandemic sub-
sided, our economy was
witnessing a reflection of
revival with a pick-up in
business and investment.
In this situation, the
increase in the price of gas

e stand for people’s rights

server
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Fuel price hike to have negative
impact on economy: DCCI

in June this year and the
government's decision to
suddenly increase the
prices of diesel, kerosene,
petrol and octane at a sig-
nificant rate without any
prior announcement on
August 5 will increase the
overall price inflation by
increasing the price of
daily necessities and
increasing the cost in the
transport sector. This will
bring down suffering in
the life of common peo-
ple."

It said due to the abnor-
mal increase in the price of
energy in the international
market, the production of
electricity based on
imported energy is being
disrupted. Due to which
the domestic industries are
not able to continue the
normal production
process due to lack of nec-
essary electricity. Which
may affect the export

trade.

"Especially the increase
in the price of diesel at an
abnormal rate and the
recent decision to increase
the price of urea fertilizer
by about Tk 6 per kg will
put pressure on our agri-
culture sector. However,
this sector makes an
important contribution to
our GDP and creates maxi-
mum employment oppor-
tunities at the marginal
level."

According to DCCI, the
increase in fuel prices will
further increase the cost of
production and trans-
portation of our products
in the industry. This will
increase the cost of busi-
ness and the price of goods
may also increase. As a
result, Bangladesh will fall
further behind in global
trade competition and
local and foreign invest-
ment will be discouraged.
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Economy to bear the burnt
of fuel price hike: DCCI

Staff Reporter

The Dhaka Chamber of Commerce and
Industry (DCCI) on Sunday said that hik-
ing of gas price in June and increasing the
fucl price on Saturday will have an im-
mediate adverse impact on electricity,
transportation and essential commodi-
ties.

The DCCI referred the government's
Saturday decision of raising the price of
diesel and kerosene by 425 per cent and
petrol and octane by 51.1 per cent and
517 per cent respectively.

Diesel is the most-consumed fucl in
Bangladesh, accounting for 73 per cent of
the country's total fuel

impact will be on the production cost of
agricultural products as diesel is widely
used for irrigation purpos

"Recurring fuel and fertilizer price
hikes will directly impact the production
cost of agricultural products and gradual-
ly hamper food security and inflict fur-
ther misery on public lives."

Manufacturing industries are already
suffering due to electricity rationing as
diesel and liquefied natural gas prices
went high globally.

"However, this price hike of fuel, in ad-
dition to the recent price hike of natural
gas, will have a domino effect on the en-
tire economy,” said the DCCL

More than 90 per cent of the transporta-
tion sector is dependent on diesel.

Additionally, vehicles that are powered
by octane and petrol will also have to bear
an increased cost, said the chamber in a
press release.

“This will also push up the domestic
freight costs and eventually will lead to
higher prices of essentials across the
country.”

The government increased the price of
all fuels despite the gradual fall in global
energy prices in recent times, according to
the DCCL

The chamber feels that another major

The ive impact of the price hike
of fuel will cause inflationary pressure on
the economy by raising the operating cost
of all energy-dependent businesses and
industries, the chamber warned.

It recommended austerity in consump-
tion and reduction in the fuel price as
soon as it comes down in the internation-
al market considering its negative impact
on the economy.

On Thursday, il prices dropped to
their lowest levels since Russia's invasion
of Ukraine in February this year as the
possibility of an economic recession glob-
ally is growing.
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