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Different chamber leaders hailed the
budget for the new fiscal year and also
came up with their own suggestions in their
instant reactions.

Hailing the proposed budget for the fiscal
year 2022-23, the country's apex trade body
FBCCI has said this is 'development’ and
'welfare' centric,

Terming the time as ‘'abnormal',
Federation of Bangladesh Chambers of
Commerce and Industry (FBCCI)
President Jashim Uddin said the govern-
ment's attempt to propose a welfare-centric
budget at this time is appreciable.

However, the FBCCI president expressed
his disagreement over the proposed budget-
ary provision allowing legalisation of
money smuggled from the country.

"I don't like the provision, I think it
should not be allowed," he said.

Jashim Uddin said it would discourage
the country's honest and loyal businesses.

He also said there should be a timeline
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Chamber leaders hail budget,
make their points
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Jashim Uddin

Rizwan Rahman

for legalising such money, if the govern-
ment wants to introduce the provision.

Mr Jashim Uddin commented that it was
very unlikely that the money stashed
abroad would ever return to the country.

He said LDC graduation, inflation,
budget deficit, and lack of capacity of
implementation remained some of the key
challenges for the budget.

Regarding the dependence on local banks
to address the budget deficit, the apex trade
body requested the government to take
funds from alternative foreign sources.

But the FBCCI welcomed the cut in corporate
tax rates on different segments of business.

However, Mr Uddin said the budget proposal
should have reduced the advance income tax on
local supplies.

The FBCCI president expressed his hope that
the revenue target for this year will be fulfilled.

The Dhaka Chamber of Commerce and
Industry (DCCI) says tackling inflation to pro-
tect people’s purchasing power will be the key
challenge for the next budget.

Enhancing private-sector  investment,
employment generation, revenue shortfall and
financing are other challenges of the proposed
budget for fiscal year 2022-23, it adds.

DCCI president Rizwan Rahman reacted to
the proposed budget on behalf of the chamber
on Thursday.

For targeted GDP growth, he says, the gov-
ernment should focus on widening tax net grad-
ually, automation of tax structure, fixing up
rational revenue target and consistency of gov-
ernment expenditure.

Inconsistency between income and expendi-
ture in the proposed budget may lead to depend-
ency on bank borrowing or foreign debt which
will put more pressure on private-sector invest-
ment, he adds.

The DCCI thinks that a planned, timely, cost-
efficient and implementable budget is more
effective than a big budget, Mr Rahman main-
tains.

To ease the burden of inflation on middle and
lower middle-income groups of society, the
DCCI proposes to raise the tax-free income ceil-
ing for individuals.

However, few slabs can be created for the
higher income group but obviously in a rational
manner, it adds.

The budget also proposes that listed compa-
nies offloading more than 10 per cent of their
paid-up capital to the market through PO can
avail the opportunity to give 20-per cent corpo-
rate tax.

Both listed and non-listed companies who
have cash expenditure or investment of Tk 1.2
million annually and if they do transactions
through banking channel are eligible to give 20-
per cent corporate tax (listed) and 27.5 per cent
(non-listed).

If any listed company fails to comply with
these two conditions, they will have to pay 25-
per cent corporate tax, which is quite insignifi-
cant, the DCCI argues.

The DCCI president suggests that corporate
tax rate be reduced to be more competitive not
only in the international market, but also in the
local market.

Citing 58.36-per cent ADP (annual develop-
ment programme) implementation till May
2022, he says mega infrastructure projects
should be completed at a faster pace ensuring
transparency and accountability.

The Chattogram Metropolitan Chamber of
Commerce and Industry (CMCCI) welcomed
the budget terming it as pro-development and
pro-people.

President of CMCCI Khalilur Rahman also
expressed his gratitude to Prime Minister Sheikh
Hasina and Finance Minister A H M Mostafa
Kamal for placing the pro-development budget.

bdsmile@gmail.com
ahb_mcg2009%@yahoo.com
nazim07@yahoo.com
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“Tackling inflation key challenge for new
budget’

LT President Rirwan Ealunan savs in s budgel reaction
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Enhnnctn; private sector investment, employment generation, revenue
shortfall and financing are some of the challenges of the proposed budget,
said Rizwan Rahman, president of the Dhaks Chamber of Commerce and
Industry (DCCIL,

In order o ataln the targeted gross domestlc product, the govermument needs
to feuis on gradually widening thie tax pet, sutoination of (ax structire,
fixing up rational target of revenue collection and consistent governmeni
expenditure, he said today.

Budget implementation is a gread challenge, e said b1 his initial reaction
from the chamiber's hll!d‘l:u.p;in E ke rlpil‘.uk on the [mnlmnrd I'm-ﬂsl-l foor Fisral
vear 2022-23 today.

The inconsistency between Income and expenditure In the proposed budget
may lend to dependency over bank borrowing or loan from forelgn source, he
sald.

Thee chamber thinks that a plannoed, timely, cost-efficient and implementable
basdget is mare effective than a big budget.

Sinee the middle - and lower-middle income group of the society are facing
the pressure of bflation. taldong it into consideration. the Hodt of fndividual
fnconse tax ean be increased, Ralmaom said.

However, Few slabs can be created for the higher income level group bast
obviously n a ratlenal manper. lie said,

Listed companies offloading more than 10 per cent of thedr paid-up capital ro
the macket theough initial puble offedng only can avall the opportunity of
glving 20 per cenit corporate tas,

And both listed and nen-listed companies who do transactions through
banking channel and have cash expenditore or lmvestment of Tk 12 lakh
annually are eligible to give 20 per cent corporate tax,

If any Hsted company fails to comply with these two conditions, they »ill
have to pay 23 per cent corporiate Tax,

The Dhaka Chamber feels that the threshold or limit in these condltions are
verv insignificant.

Moreover, the corporate tax rate shiould be reduced to be more competitive
et ol dis the Hiternatbonal market bt also in the local muelet.

Thls vear from July to May. Bangladesh's export earning was 54717 billion
against bnport expenditure of S68.87 billivas with the trade deficin hitting
5217 billion.

It seems that Bangladesh's bnport expenditure is higler than the export
eamlngs. Balusan sadd,

.IILI.!:IDII r:u;[ﬂld]l:lre over export sarming is not gnnd for oiir Enleralional
trade, We need to promote export diversification. Equal corporate tax for
RMG and non-BMG export sector will facilitate diversification process.”

240 per cent [spvestmsend broo 1]""!”"'-.‘]1“.' secior Is rn.rgrlrﬂ. But for that.
private sector credit flow should be screased,” he sald

Emplementation of the annual development plag till May 2022 was 55,36 per
cent, which is nor satisbictony,

Mega infrastmacture poojects shiaild be comipleted at & faster pace bait i a
lower price ensuring transparency and accountability.

Clause pumber 53, 54 and 10 of goods seize provislon need to be reformed,
Ralunian sald,

The budget should have a clear guideline on product diversification and
remittance inflow,

The preskient of the leading trade body also requested the government o
fornaliss Faccbook-hased cnteeprencurs,
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Planned, timely, implementable

budget more effective than big
budget: DCCI

BUDGET FY23 - BANGLADESH

TBS REPORT

Rizwan Rahman,
president of

the business
chamber, said the
implementation of the
budget was a great
challenge

Dhaka Chamber of Commerce and In-
dustry (DCCI) thinks that a planned,
timely, cost-efficient and implementa-
ble budget is more effective than a big
budget.

Rizwan Rahman, president of the
DCCI, said this on Thursday in his ini-
tial reaction on the proposed budget
for fiscal year 2022-2023, read a press
release.

The implementation of the budget
was a great challenge, he said.

Enhancing private sector invest-
ments, employment generation, and
revenue shortfall and financing were
some of the challenges of the pro-
posed budget, he elaborated.

The inconsistency between income
and expenditure in the proposed budg-
et may lead to dependency on bank

loans or borrowing from foreign sourc-
es, according to the DCCI.

In order to attain the targeted GDP,
the government required to focus on
widening tax net gradually, automa-
Hon of tax structure, fixing up rational
target of revenue collection and con-
sistency of the government expendi-
ture, said the business chamber.

Since the middle and lower mid-
dle income people of the society were
facing the pressure of inflation, taking
it into consideration, the limit of indi-
vidual income tax could be increased,
it further said.

However, few slabs could be cre-
ated for the higher-income group but
obviously in a rational manner, the
DCCT suggested.

Listed companies offloading more
than 10 per cent of their paid-up capi-
tal to the market through [PO only can
avail the opportunity of giving 20 per
cent corporate tax.

Both listed and non-listed com-
panies, who have cash expenditure
or investment of Tki2 lakh annually
and do transactions through banking
channel, are eligible to give 20 per
cent corporate tax.

If any listed company fails to com-
ply with these two conditions, they
will have to pay 25 per cent corporate
tax.

The Dhaka Chamber feels that the
threshold or limit in the conditions is
very insignificant.

Moreover, corporate fax rate
should be reduced to be more com-
petitive not only in the international
market but also in local market.

“This year from July to May our ex-
port earning was $47.17 billion against
import expenditure of $68.87 billion.
Trade deficit is $21.7 billion. It seems
that our import expenditure is higher
than the export earnings,” reads the
press release.

The higher import expenditure
was not good for international trade,
it said.

Export diversification needed to be
promoted, the DCCI said.

Equal corporate tax for readymade
garment (RMG) and non-RMG export
sectors will facilitate diversification
process.

The business chamber further said
24.9 per cent investment from the pri-
vate sector is targeted. But for that,
private sector credit flow should be
increased.

“The ADP implementation till May
2022 was 58.36 per cent, which is not
satisfactory,” said the DCCI president.

Mega  infrastructure  projects
should be completed at a faster pace
but in a lower price ensuring transpat-
ency and accountability, he said.

“Clause number 83, 84 and 100 of
goods seize provision need to be re-
formed,” Rizwan Rahman added.

He also requested to formalise fa-
cebook based entrepreneurs.
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Tackling inflation
to protect people’s
purchasing power
and boosting
private sector
investment among
key challenges

Rizwan Rahman
President, DCCI
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Budget draws
mixed reactions

from businesses
Staff Correspondent
BUSINESS leaders -

pressed a mixed reaction
to the proposed national
budget for the financial year
2022-23 placed hefore the
parliameant on Thursday.

Most business leaders sea
challenges in the implemen-
tation of the budget amid the
global economic turmoil.

They said that the in-
creased target of revenusa
along with additional power
of tax officials would in-
crease the harassment of
businasspeaople.

The government an-
nounced a development and
welfare-oriented budget but
there are many challenges
in implementing the fiscal
measuras,’ The Pederation
of Bangladesh Chambers
of Commerce and Industry
president Md Jashim Uddin
said.

Many of the proposals of
FBCCI were not reflected
in the proposed budget but
those were important for in-
dustries, he said.

The FBCCI president
urged the government to ad-
dress the challenges related
to the implementation of the
budget.

Jashim noted that the
government had increased

Continued on page 4 Col 2

Cantinued from page 1

its bank loan target for deficit
finamcing. It may put pres-
sura on private sector credit
growwth, he said.

He suggested the govemn-
ment po for low-interast for-
eign loans for deficit financing.

[ashim opposed the provi-
sion of lggalisinﬂ undisclosad
monsy in the budget saving
that it was an injustica to hon-
est taxpayears.

The FBOCI president,
however, said that manv of
the measures in the proposed
budget would help invesl-
ment increasa, industrialisa-
tion and employvment.

Dhaka Chamber of Com-
merce and Industry president
Fizwan ERahman identified
enhancing private sector in-
vestment, emplovinent gen-
eration, revenue shortfall and
financing as some of the chal-

lemges of the proposed budget
for FY23.

The nconsistency in in-
come and expenditure in the
proposed budget may lead
to dependency on bank bor-
rowing or loans from foreign
sotrces, he said.

The DCCI president said
that the increased revenue
target and additional power
of tax officials might increasa
the harassment of business-
people,

Since the middle and
lower-middle-income groups
of the societv were facing
the pressure of inflation, the
limit of individual income tax
could have been increased, he
said.

THE QUTSPOKEMN DAILY

1 per cent from 0.5 per cent

on export proceeds in the
proposed budget would cre-
ate pressume on readyvmade
garment exporters amid the
inflation in thea global markst.

He, howsver, thanked the
government for continuing
corporate tax at the rate of 15
per cent for the textile sector
until 2025.

Khokon termed the pro-
posed budget investment-
friendly.

Sved Almas Kabir, former
president of the Bangladesh
Association of Software and
Information Services, said
that some of the proposals
in the proposed budzet were
confradictory to the spirit of
Digital Bangladesh.

Introducing 15 per cent

‘AT on imported laptops,
computer printers and ton-
ar cartridess will hmit the
growth of automation, he
said.

Almas, also the presi-
dent of Bangladesh-Malaysia
Chamber of Commerce and
Industry, said that the propos-
als for extra VAT on mobile-
hased services, including mo-
lhile banking and ride-sharing,
were also contradictory to the
spirit of Digital Bangladesh.

Ha, however, thanked the
government for the with-
drawal of restrictions on ex-
penditure and lowering the
tunover tax to 0.1 per cent
from 0.6 per cent for the start-
up Companies.

Mousumi Islam, president
of the Association of Grass-
m::nts “bmﬂn Entraprenem‘s

N N - g T a%
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Business leaders make
mixed reactions

...................... STAFF CORRESPONDENT . . .
Business leaders have expressed mixed
reactions over the proposed national
budget for the next 2022-2023 fiscal year.

The Federation of Bangladesh
Chambers of Commerce and Industry
(FBCCI) has called upon the government
to withdraw the advance income tax (AIT).

FBCCI President Md Jashim Uddin
made the call on Thursday during the
business body's reaction to the proposed
national budget.

He said there are challenges in imple-
menting the budget but if implemented effi-
ciently, the budget deficit can be filled easily,

“We have some demands. | will explain
them in detail next Saturday Source tax
has been increased by 1 percent. We want
it to be decreased,” he said.

Dhaka Chamber of Commerce &
Industry (DCCI) has claimed that tackling
inflation to protect people’s purchasing
power will be the key challenge in the
coming fiscal year.

Enhancing private sector investment,
employment generation, revenue short-
fall and financing are some of the chal-
lenges of the proposed budget for FY2022-
23. In order to attain the targeted GDP the
government needs to focus on widening
tax net gradually, automation of tax struc-
ture, fixing up rational target of revenue
collection and consistency of government
expenditure,” DCCI President Rizwan
Rahman said in an instant reaction.

The trade body mentioned that the mid-

dle and lower middle income-groups of
the society are facing the pressure of infla-
tion, taking it into consideration, the limit
of individual income tax can be increased.

“ADP implementation till May 2022
was 58.36% which is not satisfactory
Mega infrastructure projects should be
completed at a faster pace, but in a lower
price ensuring transparency and account-
ability Clause number 83, 84 and 100 of
goods seize provision need to be
reformed,” Rizwan added.

He thinks budget should have clear
guidelines on products diversification
and remittance inflow.

The DCCI chief has requested the gov-
ernment to formalise Facebook-based
entrepreneurs.

Bangladesh Association of Software
and Information Services (BASIS) former
President Syed Almas Kabir appreciated
the proposal of digital currency as it will
make the digital economy robust as well
as make transactions transparent.

“The decision to require foreign tech
companies to submit tax-returns is a very
much justified. However, it must be ensured
that there is no contradiction with the dou-
ble-taxation agreements with the countries
where these companies are registered in,”
Syed Almas Kabir told the Daily Sun.

Association of Grassroots Women's
Entrepreneurs, Bangladesh (AGWEB)
President Mousumi Islam said the budget
poses big challenge in implementation
with wide gap between revenue and

“The major focus must be
taming inflation. Beside, the
promotion of agriculture,
health, human resource and
education will bring good
result for the nation. How-
ever, the budget deficit
worth of Tk 2.45 which also
increases pressure on bank-
ing sector,” Mousumi Islam
told the Daily Sun.

The government has
rolled out a Tk 6.78 trillion
spending plan with the aim
of bringing Bangladesh
back on the path to develop-
ment.
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Tackling inflation would
gthe key challenge: DCCI

Enhancing pnwu- >|.~|.1ur investment, emphoymient gen-
eration, and financing a
challenges of the propased budget for FY2022-23, said
Dihakn anberuf&mmlm‘&llmmlr\'[DCCI]Indn
mstant budget neactio
]nu\dﬂmaminﬂwnwu\ifnl‘ pevermment needs to
foous on widening, 1ax net gradually, automation of tax
:am.mn- Fixing up rativmal target of mv.nm- mlmmm
rd

Buadges Im%‘mvlﬂ'\lnm is a great d\aﬂmp- and the

et T the pro-

pused budget may kead 1o deperdericy over bank barro-
Inp, or kaam Fram foreign source, the chamber said,

Dihaka Chamber thinks that a planned, |umI? onst
efficient and implementabie budget B mone etffective
than a big budget.

President of Dhaka Chamber of Commerce &
Isusstry (DCCT) Rizwan Rahonan said these in his intial
reaction en propused budyes for FY2023-23 st the DOCT
office on Thursday.

Since the middke and lawer middle income group of
the ity are facing the pressure of inflation, taking it
it consideration, the imit of individual ncome oo
can be incredsed, However, few slabs can be created for
b b o bevel group but obwiously ina ration-
al mannes, he sid.

Listed companis offiaading mare than 10 per cent of

their patd-up cap\lal ta th-_‘ market through PO only
canavail Becpp ing 20 per b
tax, he said.
Andl buth fisted and non-listed companies who have
cash expenditure or investment of taka 12 lakh annual-
Iy anel if they do trarsactions through banking dhanrel
are cligible to Contd on page-11- Col-3

give 20 per cent corpo-
rate tax [ any disted
coempany fails b comply
with these two condi
tioms, they will have 1o
pay 25 per cent eorparate
b

Dhaka Chamber foels
that the threshold or lim-
it in these conditions i

Moreover, ral
tx rate  should  be
neduced and mone com-
petitive not only in the
meernational market bat
also I Jocal markel, he
said,

This year from Jul
May our export eaming
was $47.17 balliom agairst
import expenditure of
USD 6857 billion. Trade
deficit is $21.7 billion.

It seems that our
impurt expenditure s
higher than
eamings. Import expen-
diture gver expart cam-
imgg is not good for our
international trade. We
need In promote export
diversification.  Exqual
corparate tax for KMG
and non-BMG expart
soctor  will  facilitate
diversification prooess,

249 per cent invest-
ment from the private
sextor bs targeted. But for
i e e i
flow  should
increased.

ADP implementation
Hil May 2022 wis 5836
per cent which is not sat-
isfactory. Mega infra-
structune projects should

e b completed at & faster

puce, bt in a bower price
ensuring transparency
and  accountability.
Clause number &3, &
and 100 of goods. seive
provision need to be

0 reformed, Rizwan Rah-

man said,

The budget should
huve a cear guideline an
products diversification
and remittarc inflow

facchook based entrepre-

neurs.
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DCCI: Tackling rising inflation will
be the key challenge in budget

DCCI President also said that the government needs to focus on widening the tax net gradually,
automation of tax structure, fixing up the rational target of revenue collection and consistency of

government expenditure

0060

Tribune Desk

June 9, 2022 8:53 PM

Enhancing private sector investment, employment generation,
revenue shortfall and financing are some of the challenges of the
proposed budget for FY2022-23,

In order to attain the targeted GDP. the government needs to focus on
widening the tax net gradually, automation of tax structure, fixing up
the rational target of revenue collection and consistency of
government expenditure, reads the press release.

Budget implementation is a great challenge and the inconsistency
between income and expenditure in the proposed budget may lead to
dependency on bank borrowing or loans from foreign sources. Dhaka
Chamber thinks that a planned, timely, cost-efficient and
implementable budget is more effective than a big budget.

President of Dhaka Chamber of Commerce and Industry (DCCI)
Rizwan Rahman said these in his initial reaction to the proposed
budget for FY2022-23 on June 9 at the DCCI Building.

Since the middle and lower-middle-income groups of the society are
facing the pressure of inflation, taking it into consideration, the limit
of individual income tax can be increased. However, few slabs can
be created for the higher income level group but obviously in a
rational manner.

Listed companies offloading more than 10% of their paid-up capital
to the market through IPO only can avail of the opportunity of giving
20% corporate tax and both listed and non-listed companies who
have cash expenditure or investment of Tk12 lakh annually and if
they do transactions through banking channel are eligible to give
20% corporate tax.

If any listed company fails to comply with these two conditions, they
will have to pay 25% corporate tax. Dhaka Chamber feels that the
threshold or limit in these conditions is very insignificant. Moreover,
the corporate tax rate should be reduced to be more competitive not
only in the international market but also in the local market.

This year from July to May our export earnings were $47.17 billion
against import expenditure of $68.87 billion. The trade deficit is
$21.7 billion. It seems that our import expenditure is higher than the
export earnings. Import expenditure over export earning is not good
for our international trade. We need to promote export
diversification. Equal corporate tax for RMG and non-RMG export
sectors will facilitate the diversification process.

A 24.9% investment from the private sector 1s targeted but for that,
private sector credit flow should be increased.

ADP implementation till May 2022 was 58.36% which is not
satisfactory. Mega infrastructure projects should be completed at a
faster pace but at a lower price ensuring transparency and
accountability.

The budget should have clear guidelines on product diversification
and remittance intlow.

Rizwan Rahman also requested to formalize facebook based
entrepreneurs.



Tackling inflation would be key challenge in budget FY2022-
23: DCCI

DHAKA, June 9, 2022 (BSS) - The Dhaka Chamber of Commerce and Industry
(DCCI) President Rizwan Rahman today said that the main challenge of budget
FY'2022-23 'will be to tackle inflation to protect the purchasing power of the
people.

Enhancing private sector investment, employment generation, revenue shortfall
and financing are some of the challenges of the proposed budget for FY2022-23,
he added.

Rizwan Rahman made the remarks in his initial reaction on the proposed budget
for FY2022-23 at DCCI office here today, said a press release.

He also said, in order to attain the targeted GDP, the government needs to focus
on widening tax net gradually, automation of tax structure, fixing up rational target
of revenue collection and consistency of government expenditure.

He further said, the middle and lower middle income group of the society are
facing the pressure of inflation, taking it into consideration, the limit of individual
income tax can be increased. However, few slabs can be created for the higher
income level group but obviously in a rational manner.

Listed companies offloading more than 10 percent of their paid-up capital to the
market through IPO only can avail the opportunity of giving 20 percent corporate
tax. And both listed and non-listed companies who have cash expenditure or
investment of Taka 12 lakh annually and if they do transactions through banking
channel are eligible to give 20 percent corporate tax, he added.

If any listed company fails to comply with these two conditions, they will have to
pay 25 percent corporate tax.

Dhaka Chamber feels that the threshold or limit in these conditions are very
insignificant. Moreover, corporate tax rate should be reduced to be more
competitive not only in the international market but also in local market.

He also said, “This year from July to May our export earning was USD 47.17
billion against import expenditure of USD 68.87 billion. Trade deficit is USD 21.7
billion. It seems that our import expenditure is higher than the export earnings.
Import expenditure over export earning is not good for our international trade.”

“We need to promote export diversification. Equal corporate tax for RMG and
non-RMG export sector will facilitate diversification process. 24.9% investment
from the private sector is targeted. But for that, private sector credit flow should be
increased,” he added.
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