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Managing Director of SME Foundation Dr Md Mafizur Rahman and other distinguished persons take part in a
DCCI-SMEF discussion on 'Procedures of availing loan from SME stimulus package' on Tuesday

Emphasis on structural reforms
for easy access to CMSME loans

FE REPORT

Experts at a discussion on Tuesday
said structural reforms of loan-dis-
bursement process, less documenta-
tion, establishing a specialised SME
bank, and a comprehensive SME data-
base will help the cottage, micro, small
and medium enterprises (CMSMEs)
flourish in the country.

They said policy reforms, bank-
SME good relations, cash flow-based
loan sanction, considering working
capital loan as term-loan and treating
large and small investors equally will
pave the way for CMSME:s to grow as
the sector is the lifeline of the coun-
try's economy.

The suggestions came in a virtual
discussion on "Procedures of availing
loan from SME stimulus package',
organised by SME Foundation
(SMEF) and Dhaka Chamber of

Commerce and Industry (DCCI).
Professor Dr Md Masudur
Rahman, chairperson of SME

Foundation, joined the event as the
chief guest while Dr Md Mafizur
Rahman, managing director of SME
Foundation, joined as a special guest.

DCCI President Rizwan Rahman,
in his opening remarks, said the contri-
bution of CMSME to the GDP (gross
domestic product) is only 25 per cent
whereas it is 35-60 per cent in the
Philippines, Vietnam, Sri Lanka and
China.

According to a local study, overall
income from the CMSME sector fell
66 per cent in 2020, compared to 2019,
and 76 per cent products remained
unsold, he said.

According to a DCCI study, it was
found that due to the pandemic 62 per
cent CMSMEs had to cut their work-
force and 90 per cent are continuing
their businesses with less capacity, he
added.

"Some 73 per cent of the stimulus
packages have been distributed but
most of the CMSMEs are still
deprived of that fund," he said.

DCCI-SMEEF discussion

He also said that medium enterpris-
es have good relations with banks
compared to small entrepreneurs
because of lack of documentation and
confidence.

A CMSME-friendly fund and easy
access to the loan management system
is the demand of time now, he added.

He said if Bangladesh Bank can
give guidelines to the banks that they
have to disburse a specific amount of
loan to the CMSMEs then banks will
have to comply with that.

Professor Dr Md Masudur Rahman,
chairperson of SMEF, said, “SMEs are
the lifeline of our economy and during
the pandemic we were able to uphold
this image to the policy makers.”

According to the data of 2013, there
are 7.8 million SMEs in the country,
but at present this number is more
than 10 million.

He said India and China's 60 per
cent GDP share come from SMEs.

He said SME entrepreneurs' capaci-
ty building is more important for
financial inclusion.

Situation of entrepreneurs outside
Dhaka is comparatively severe, he said.

"Framework reforms for loans, ease
of doing business need reforms as
early as possible."

He said there is no lack of political will
but implementation needs to be faster.

Dr Md Mafizur Rahman, managing
director of SMEF, said they have dis-
bursed about Tk 1.22 billion within one
and a half months which went to SMEs.

"We cannot handle the money,
SME Foundation does not have that
mandate,” he said and reiterated
establishing a specialised SME bank.

"Tk 2.0 billion is not enough for rest
of the SMEs but by December 31 this
year we will complete the disburse-
ment of this fund," he said.

He said the return rate of small
entrepreneurs is quite satisfactory but

we need to ensure easy access to loans.

We requested all banks to give their
50 per cent loan to the women entre-
preneurs, he added.

Suman Chandra Saha, assistant
general manager of SME Foundation,
presented the keynote paper.

He said that the SME Foundation
from its own fund under credit whole-
saling programme already disbursed
Tk 1.22 billion through the existing
banking channel.

Some 2,186 entrepreneurs from 40
districts got loans from this fund, out of
which 524 were women entrepreneurs.

The Finance Division has already
allocated a fund of another Tk 2.0 bil-
lion to SME Foundation at a rate of
4.0 per cent interest which is under
process of disbursement, he added.

NKA Mobin, senior vice president
of DCCI, said SME Foundation and
Bangladesh Bank need to work jointly
on policy reforms issues.

He also said that cash flow based
loan should be introduced as a term
loan especially for the service sector,
he said.

Rashedul Karim Munna, director of
DCCI, requested to redefine the defi-
nition of SME. Banks should consid-
er less documentation process for the
SMEs, he added.

He also urged for a specialised SME
bank to safeguard the SMEs.

"A database for the SME sector
should be prepared by this year and a
3-5 year strategy paper needs to be pre-
pared," he said.

Khairul Majid Mahmud, director of
DCCI, said CMSMESs sometimes can-
not gather all necessary documents for
getting loans due to lack of capacity.

Large businesses can manage funds
from the banks easily but small busi-
nesses cannot get that easily, he added.

Saifuddowla Shamim, head of
SME of IDLC Finance Limited,
urged financial literacy for the
CMSME sector.
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Ensure easy loan
disbursement for SMEs

Speakers tell DCCI, SME
Foundation webinar
STAR BusINESS REPORT

Structural reforms are needed to ensure quick and easy
loan disbursements for the cottage and micro industry
and small and medium enterprises (SME), according to
speakers at a webinar yesterday.

The webinar, styled “Procedures of availing loan from
SME stimulus package”, was organised by SME Foundation
and the Dhaka Chamber of Commerce & Industry (DCCI).

An easier documentation process, establishing a
specialised SME bank and a comprehensive SME database
along with policy reforms could pave the way for these
local industries to flourish, speakers said.

Besides, better bank relations would improve the cash
flow as loans could be sanctioned based on the company’s
working capital.

“Medium enterprises have better bank relations
compared to small entrepreneurs because the latter lacks
documentation. A friendly fund and easy access to loan
management systems are the needs of the day,” said DCCI
President Rizwan Rahman.

He also said banks should be made to comply with loan
disbursement figures stipulated by Bangladesh Bank.

“The SMEs are the lifeline of our economy and during
the pandemic, we were able to uphold this image with
policymakers,” said Masudur Rahman, chairperson of SME
Foundation.

Building the capacity of the SME entrepreneurs is vital
for their financial inclusion while there are severe lacks in
their financial literacy, especially of those outside Dhaka,
he said.

“So, the framework for loan disbursements needs
reform,” Rahman said.

Changes need to come about in the ease of doing
business in Bangladesh as soon as possible and various
government chambers should work to build capacities of
the SMEs, he added.

“We disbursed about Tk 122 crore within one-and-a-half
months after the package was rolled out and this amount
went to the SMEs but we cannot handle the money. We do
not have that mandate,” said Mafizur Rahman, managing
director of SME Foundation.

Against this backdrop, he reiterated the need to establish
a specialised SME bank.

“The entire sector cannot be covered with just Tk 200
crore and this fund will be completely disbursed by the
end of this December,” he said.

“The return rate of small entrepreneurs is quite
satisfactory but we need to ensure easy access to loans.
So, we requested all banks to give 50 per cent of loans to
women entrepreneurs,” Rahman added.

Saifuddowla Shamim, head of SME at IDLC Finance,
said there were more than 80 lakh SME entrepreneurs in
the country who need to improve their financial literacy.

“We have already trained 700 women entrepreneurs,”
he said, adding that the SMEs pay their loans back in a
timely manner, so they should get priority.

Suman Chandra Saha, assistant general manager of
SME Foundation; NKA Mobin, senior vice president of the
DCCI, and directors Rashedul Karim Munna and Khairul
Majid Mahmud were present.
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Experts urge structural

reforms for easy CMSMEs

loan disbursement

SME - BANGLADESH

TBS REPORT

Structural reforms in the loan dis-
bursement process, establishing a
specialised SME bank, and policy
reforms will pave the way for CMS-
MEs — the lifeline of the counftry’s
economy — to flourish, experts said
at a discussion on Tuesday.

SME Foundation and Dhaka
Chamber of Commerce & Industry
(DCCI) jointly organised the pro-
gramine.

DC( President Rizwan Rahman in
his opening remarks said the contribu-

tion of the cottage, micro, small, and
medium enterprise (CMSME) sector in
the GDP is only 25% whereas it is 35-
60% in the Philippines, Vietnam, Sri
Lanka, and China.

According to a local study, over-
all income from the CMSME sector
reduced to 66% in 2020 compared
to that of 2019, and 76% of products
remained unsold, he said.

A DCCI study found that due to the
coronavirus pandemic, 62% CMSMEs
had to cut their manpower and 90%
are continuing their businesses with
less capacity. Some 73% of the stimu-
lus packages have been distributed
but most of the | SEEPAGE4COL1

CONTINUED FROM PAGE 3
CMSMEs are still deprived of that
fund.

Rahman also said that medium
enterprises have good relation with
banks compared to small entrepre-
neurs because of a lack of docu-
mentation and confidence.

A CMSME-friendly fund and easy
access to a loan management sys-
tem is the demand of time now, he
added. If the Bangladesh Bank can
give guidelines to banks that they
have to disburse a specific amount
of loan to the CMSMEs and then
banks will have to comply with the
instructions.

Professor Dr Md Masudur Rah-
man, chairperson of the SME Foun-
dation, said, “SMEs are the lifeline
of oureconomy and during the pan-
demic, we were able to uphold this
image to the policymakers.”

According to the data of 2013,
there was 78 lakh SMEs but at pre-
sent, this number is more than 1
crore. In India and China, 60% of
their GDP comes from SMEs.

Dr Md Mafizur Rahman, managing

director at the SME Foundation, said
the foundation has disbursed about
Tkizz crore in one and half months
and this amount went to SMEs.

“We cannot handle the money,
we do not have that mandate as
SME Foundation. We reiterate es-
tablishing a specialised SME bank.
We requested all banks to give 50%
of their loan to women entrepre-
neurs,” he added.

Suman Chandra Saha, assistant
general manager of SME Founda-
tion presented the keynote paper.

He said that the SME Founda-
tion from its funds, under the credit
whole selling programme, already
disbursed Tki2z crore through the
existing banking channel.

Some 2,186 enfrepreneurs from
40 districts got loans from this fund
out of which 524 were women entre-
preneurs, he said.

NKA Mobin, FCS, FCA, senior
vice-president of DCCI, said the SME
Foundation and the Bangladesh
Bank need to work jointly on policy
reform issues.

He also said that cash flow-

based loans should be introduced
as term loans, especially for the ser-
vice sector,

Rashedul Karim Munna, direc-
tor at DCCI, called for redefining the
definition of SME.

“Banks should consider less
documentation process for the
SMEs,” he said, urging for a spe-
cialised SME bank to safeguard the
SMEs,

Khairul Majid Mahmud, anoth-
er director at DCCI, said CMSMEs
sometimes cannot gather all neces-
sary documents for getting loans
due to lack of capacity.

“Large businesses can manage
funds from banks easily but small
businesses cannot get it that eas-
ily. He also said women and men
should be evaluated in an equal
manner in terms of loan approval,”

Saifuddowla Shamim, head of
SME at IDLC Finance Limited, said
SME entrepreneurs in the country
are more than 8o lakh.

“SMEs are the paymasters, they
are good in refunding, so they
should get priority,” he added.
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Call for structural reforms for
easy loan process for CMSMEs

Staff Correspondent

Speakers at a webinar have called for
structural reforms to enable easy loan
disbursement process, establishing a
specialised SME Bank and comprehen-
sive SME database for the sake of cot-
tage, micro, small, and medium-sized
enterprises (CMSMEs).

The speakers made the call at the
virtual meeting titled “Procedures of
availing loan from SME stimulus pack-
age” organised by Dhaka Chamber of
Commerce & Industry (DCCI) and SME
Foundation on Tuesday.

Addressing the webinar, DCCI Pres-
ident Rizwan Rahman said that con-
tribution of CMSME to the GDP is only
25 per cent whereas it is 35-60 per cent
in the Philippines, Vietnam, Sri Lanka
and China.

“Overall income from the CMSME
sector reduced to 66 per cent in 2020
in compared to 2019 and 76 per cent
of their products remained unsold. Ac-

cording to a DCCI study, it was found
that due to pandemic, 62 per cent
CMSMEs have to cut their manpower
and 90 per cent are continuing their
businesses with less capacity. At the
same time, 73 per cent of the stimulus
packages have been distributed but
most of the CMSMEs are still deprived
of that fund,” he added.

He also said that medium enterpris-
es have good relation with banks com-
pared to small entrepreneurs because
of a lack of documentation and con-
fidence. A CMSME-friendly fund and
easy access to a loan management sys-
tem is the demand of time now.

“If Bangladesh Bank can provide a
guideline for the banks that they have
to disburse a specific loan amount to
the CMSMEs, then banks will have to
comply with it,” he added.

SME Foundation Chairperson Pro-
fessor Dr Md Masudur Rahman said
SMEs are the lifeline of the country’s
economy. According to the data of 2013,

the number of SMEs in the country
stood at 78 lakh but at present, it has
exceded 1 crore.

“SME entrepreneur’s capacity build-
ing is more important for fnancial
inclusion. We need more training on
financial literacy. There are many en-
trepreneurs outside Dhaka. We need
to reform the ease of doing business
segments as early as possible. Howev-
er, chambers should work for capacity
building of SMEs,” he added.

SME Foundation Managing Director
Dr Md Mafizur Rahman said, “We have
disbursed about Tk 122 crore within one
and half months to SMEs. We need to
set up a specialised SME bank. Tk 200
crore is not enough for the rest of the
SMEs but we will complete disburse-
ment of this fund by December 31 this
year,” he added.

He also added that the return rates
of small entrepreneurs are quite satis-
factory.

“But, we need to ensure easy access to
loans. We requested all banks to give
their 50 per cent loan to the women en-
trepreneurs,” he said.

The head of SME at IDLC Finance
Limited Saifuddowla Shamim said
there are more than 8o lakh SME entre-
preneurs in Bangladesh.

Urging financial literacy for the
CMSME sector, he said, “We have al-
ready trained 700 women entrepre-
neurs. We should give priority the en-
trepreneurs,” he added.

SME Foundation Assistant General
Manager Suman Chandra Saha pre-
sented the keynote paper while DCCI
Senior Vice President NKA Mobin, its
Director Rashedul Karim Munna and
Khairul Majid Mahmud also spoke
there.
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Easy loan release
structure for

CMSMEs sought

Staff Correspondent

STAKEHOLDERS on Tues-
day sought structural re-
forms for easy loan disburse-
ment process for cottage,
micro, small and medium
enterprises.

At an online programme,
they said that the reforma-
tion of loan disbursement
policies and structure are
needed to be implemented
by the government for en-
suring the benefits of stim-
ulus loan package for the
CMSMEs.

The SME Foundation and
the Dhaka Chamber of Com-
merce and Industry jointly
organised the programme on
‘Procedures of availing loan
from SME stimulus package’.

The stakeholders suggest-
ed establishing a specialised
SME bank and a compre-
hensive SME database for
ensuring the lifeline finan-
cial support to the sector.

They also said that easier
documentation process,
bank-SME good relation,
cash flow-based loan sanc-
tion, considering working
capital loan as term loan and
considering large and small
investors equally will sup-
port the CMSMEs to bounce
back from the Covid crisis.

SME Foundation chair-
person Masudur Rahman
joined the programme as
chief guest and its managing
director Mafizur Rahman as

special guest.

DCCI president Rizwan
Rahman delivered the open-
ing remarks.

Rizwan said that con-
tribution of CMSME to the
GDP is only 25 per cent
which is lower than that of
the other countries like Phil-
ippines, Vietnam. Sri Lanka
and China.

Seventy-three per cent of
the government-announced
stimulus package for the
CMSME sector has already
been distributed but a large
number of the CMSMEs are
still deprived of that fund,
he said.

DCCI senior vice-presi-
dent NKA Mobin said the
SME Foundation and the
Bangladesh Bank need to
work jointly on policy re-
forms issues.

He also said that cash
flow-based loans should be
introduced.

DCCI director Rashedul
Karim Munna wrged the
government to redefine the
definition of SME.

‘Banks should consider
fewer documents for the
SMEs in offering loans,” he
said,

Rashedul also sought for
a specialised SME bank.

Saifuddowla  Shamim,
SME head of IDLC Finance
Limited, said that they were
working on the develop-
ment of financial literacy for
entrepreneurs.
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Specialised bank for SMEs underscored at DCCI webinar

Business Correspondent

Experts and SME traders
laid emphasis on structural
reform on loan disburse-
ment to cottage, micro,
small and medium enter-
prises (CMSME) as the
existing bank loan dis-
bursement process is not
easily accessible to smaller
businesses.

Bank requires complex
documentation process
which most CMSME are
not capable nor they can
provide enough collateral
for bank loans. So they
must have easy way of
bank loans which a spe-
cialized bank for CMSME
can provide.

They said SME
Foundation can't give loan
like banks to CMSME
adding that a SME bank is
essential to take care of the
small businesses where
thousands of smaller busi-
nesses are failing

In a webinar organized
by Dhaka Chamber of
Commerce and Industry
(DCCI) speakers also said
working capital loan must
be treated as term loan and
large and small investors
must equally work to pave

the CMSMEs way to flour-
ish as the lifeline of our
economy.

Experts made these sug-
gestions in the discussion
titled "Procedures of avail-
ing loan from SME stimu-
lus package" between SME
Foundation and Dhaka
Chamber of Commerce

and Industry (DCCI) on
Tuesday.

Professor Dr. Md.
Masudur Rahman,
Chairperson, SME

Foundation joined as the
discussion as chief guest
and Dr. Md. Mafizur
Rahman, Managing
Director, SME Foundation

was special guest on the
occasion.

DCCI President Rizwan
Rahman said contribution
of CMSME to the country's
GDP isonly 25 percent, It is
much less than their
potentials whereas it is 35-
60 percent in countries like
Philippines, Vietnam, Sri
Lanka and China.

Citing a local study report
Rizwan said the overall
income from the CMSME
sector fell to 66 percent in
2020 compared to 2019 and
76 percent products of the
small industries remained
unsold.

It was further found that

_—

due to the pandemic 62
percent CMSMEs have to
cut their manpower and 90
percent are continuing
their businesses with less
capacity.

He said around 73 per-
cent of the stimulus pack-
age has been distributed
but most of the CMSMEs
are still deprived of that
fund. He said that medium
enterprises have good rela-
tion with Banks compared
to smaller ones and they
remained deprived.

He  therefore  said
CMSME friendly fund and
easy access to bank loan
and its easy management

is the demand of time now.
So he suggested that
Bangladesh Bank can give
a guideline to other banks
that they have to disbursea
specific amount of loan to
the CMSMEs. Then banks
will comply with. Moreover
Bangladesh Bank may con-
sider setting up a SME
banks to take care of their

difficulties.
Dr. Md. Mafizur
Rahman, Managing

Director, SME Foundation
said they have disbursed
about Taka 122 crore loan
within one and half
months but they can't han-
dle money; they have not
that mandate.

Suman Chandra Saha,
Assistant General Manager
of SME Foundation pre-
sented the keynote paper.
He said over 2186 entrepre-
neurs from 40 Districts got
loan from SME fund out of
which 524 were women
entrepreneurs.

NKA Mobin, FCS, FCA,
Senior DCCI Vice President
DCCI directors , Rashedul
Karim, Khairul Majid
Mahmud, Saifuddowla
Shamim, Head of SME,
IDLC Finance Limited also
spoke on the occasion.
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SME stimulus packages cover
40 districts in first phase

“Some 2186 entrepreneurs, including 524 women,
received Tk 1.22 billion in the first phase”

.................. STAFF CORRESPONDENT
First phase of the stimulus pack-
ages for Small and Medium Enter-
prises (SMEs) has covered the small
entrepreneurs across 40 districts of
the country during the last fiscal
year 2020-21, officials related with
the project said.

Some 2186 entrepreneurs includ-
ing 524 women got the support worth
of Tk 1.22 billion with low interest
rate within one and half months in
the last fiscal year, according to SME
Foundation.

The information was released at a
webinar on Tuesday, jointly organ-
ised by Dhaka Chamber of Commerce
and Industry (DCCI) and SME Foun-
dation. The discussion focused on
the procedure of availing the credit.

SME Foundation chairperson Ma-

sudur Rahman attended as the chief
guest while managing director
Mafizur Rahman joined the meeting
held virtually as special guest.

In his welcome speech, DCCI pres-
ident Rizwanur Rahman made a com-
parison of SME contribution in
Bangladesh economy with some other
regional economies.

“SME contribution in Bangladesh
to the economy is only 25 percent of
the country's gross domestic product
(GDP) while this is 35 to 60 percent
for the economies like Philippines,
Vietnam, Sri Lanka and China,” he
said.

Citing a study, DCCI chief said the
overall income from the CMSME sec-
tor reduced to 66 percent while 76 per-
cent of the CMSME products re-
mained unsold in 2020 compared to
2019.

Besides, some 62 percent of the
CMSMESs have to cut their manpower
and 90 percent are continuing busi-
nesses with reduced capacity, accord-
ing to the DCCI study.

Rizwanur Rahman said, "The
medium-size enterprises have a good
relationship with banks compared to
the small entrepreneurs because of
lack of documentation and confi-
dence."

SME Foundation chairperson Prof
Masudur Rahman termed the SME as
the lifeline of the economy while the
stimulus packages help small busi-
nesses brave the pandemic.

He emphasized updating the data
of SMEs of the country to formu-
late an impactful policy as the latest
survey in 2013 tagged 7.8 million
small businesses.

Managing director Dr
Mafizur Rahman said, "SME
Foundation bridges banks
and businesses while the
return rate of small entrepre-
neurs is quite satisfactory.”

SME Foundation assistant
general manager Suman
Chandra Saha presented the
kKeynote paper while DCCI
senior vice president NKA
Mobin, directors Rashedul
Karim Munna, Khairul Majid
Mahmud, IDLC Finance SME
Head Saifuddowla Shamim,
among others, took part in
the discussion.



» AA Business Desk

Structural reforms of loan dis-
bursement process, less documen-
tation process, establishing a spe-
cialized SME bank, a comprehen-
sive SME database, policy
reforms, bank-SME good relation,
cash flow based loan sanction,
considering working capital loan
as term loan and considering large
and small investors equally will
pave the CMSMEs to flourish as
the sector is the lifeline of the
country's economy, experts sug-
gested at a discussion.

They made the suggestion at
the meeting titled "Procedures of
availing loan from SME stimulus
package” between SME
Foundation and Dhaka Chamber
of Commerce and Industry
(DCCI) held today, said a press
release. Professor Dr Md Masudur
Rahman, Chairperson of the SME
Foundation joined the meeting as
the chief guest and Dr Md Mafizur
Rahman, Managing Director of
the SME Foundation joined as
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Structural reforms for easy
loan disbursement process

urged for CMSMEs

special guest.

In his speech, DCCI President
Rizwan Rahman said that the con-
tribution of CMSME to the GDP is
only 25 percent whereas it is 35-60
percent in Philippines, Vietnam,
Sri Lanka and China. According to
a local study, he said, overall
income from the CMSME sector
reduced to 66 percent in 2020 in
comparison to 2019 and 76 per-
cent of products remained unsold,
he said. According to a DCCI
study, it was found that due to

pandemic 62 percent CMSMEs
have to cut their manpowerand 90
percent are continuing their busi-
nesses with less capacity. Seventy
three percent of the stimulus
package has been distributed but
most of the CMSMEs are still
deprived of that fund, he added.
He also said that medium
enterprises have good relations
with Banks in comparison to small
entrepreneurs because of lack of

documentation and confidence. A
CMSME friendly fund and easy

access to the loan management
system is the demand of time now,
he added. Professor Dr. Mcl
Masudur Rahman said SMEs are
the lifeline of our economy and
during the pandemic we were able
to uphold this image to the policy
makers.

According to the data of 2013
SMEs are 78 lakh but at present
this number is more than 1 crore,
he added. He said 60 percent GDP
of India and China comes from
SMEs and SME entrepreneur's
capacity building which is more
important for financial inclusion.
Dr Md Mafizur Rahman said SME
Foundation has disbursed about
Taka 122 crore within one and half
months and this amount went to
SMEs. "We cannot handle the
money, we do not have that man-
date as SME Foundation. But he
reiterated establishing a special-
ized SME bank. Taka 200 crore is
not enough for the rest of the
SMEs but by 31st December this

year we will complete disburse-
ment of this fund,” he added.
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Structural reforms of loan disburse-
ment process, less documentation
process, establishing a specialized SME
bank, a comprehensive SME database,
policy reforms, bank-SME good rela-
tion, cash flow based loan sanction,
considering working capital loan as
term loan and considering large and
small investors equally will pave the
CMSMEs to flourish as the sector is
the lifeline of our economy, experts
suggested,

In discussion meeting titled
‘Procedures of availing loan from SME
stimulus package' between SME
Foundation and Dhaka Chamber of
Commerce and Industry (DCCI) held
on Tuesday. Chairperson of SME
Foundation Professor Dr. Md, Masudur
Rahman joined as the chief guest and
Managing Director of SME Foundation
Dr. Md. Mafizur Rahman joined as
special guest.

DCCI President Rizwan Rahman in
his opening remarks said that contri-
bution of CMSME to the GDP is only
25 percent whereas it is 35 percent to
60 percent in Philippines, Vietnam, Sri
Lanka and China, According to a local
study, overall income from the
CMSME sector reduced to 66 percent
in 2020 in compared to 2019 and 76
percent products remained unsold, he
said. According to a DCCI study, it was
found that due to pandemic 62 percent
CMSMESs have to cut their manpower
and 90 percent are continuing their
businesses with less capacity, 73
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Structural reforms for easy loan
disbursement urged for CMSMESs

percent of the stimulus packages have
been distributed but most of the
CMSMEs are still deprived of that
fund.”

He also said, “The medium enter-
prises have good relation with Banks
in compared to small entreprencurs
because of lack of documentation and
confidence. A CMSME friendly fund
and casy access of loan management
system is the demand of time now, he
added. If Bangladesh Bank can give a
guidelines to the banks that they have
to disburse a specific amount of loan
to the CMSMESs then banks will have
to comply with.”

Chairperson of SME Foundation
Professor Dr. Md. Masudur Rahman
said, “SMEs are the lifeline of our
cconomy and during the pandemic we
did able to uphold this image to the
policy makers, According to the data
0f 2013 SMEs are 78 lakh but at present
this number is more than | crore, India
and China their GDP 60 percent comes
from SMEs, SME entreprencurs
capacity building is more important for
financial inclusion. Need more training
for financial literacy, Entreprencurs
outside Dhaka are more scvere,
Framework reforms for loan needed,
Ease of doing business need reforms
as carly as possible.”

Dr. Md. Mafizur Rahman, Managing
Director, SME Foundation said we
have disbursed about BDT 122 crore
within one and half months. And this
amount went to SMEs, he added. We
cannot handle the money, we have not
that mandate as SME Foundation, But

he reiterated establishing a specialized
SME bank. 200 crore taka is not
enough for rest of the SMEs but by
31st December this year we will
complete disbursement of this fund.
Return rate of small entreprencurs are
quite satisfactory but we need 1o ensure
casy access of loan. We requested all
banks to give their 50 percent loan to
the women entreprencurs,

Suman Chandra Saha, Assistant
General Manager of SME Foundation
presented the keynote paper. He said
that the SME Foundation from its own
fund, under credit whole selling
programme already disbursed BDT 122
crore through the existing banking
channel. 2186 entreprencurs from 40
Districts got loan from this fund out of
which 524 were women entreprencurs,
Finance Division has already allocated
a fund of another BDT 200 crore to
SME Foundation at a rate of 4 percent
interest which is under process of

disbursement, he added. This fund will
aim to SME sub-sector and cluster
based small entreprencurs and 30
percent will go to women entrepre-
neurs. He also said that if any entre-
prencur failed to get loan from the bank,
he or she will be clarified the reason
of not getting loan by that bank.

NKA Mobin, FCS, FCA, Senior Vice
President, DCCI said SME Foundation
and Bangladesh Bank need to work
jointly on policy reforms issues. He also
said that cash fMlow based loan should be
introduced as a term loan especially for
the service sector, he said. Rashedul
Karim Munna, Director, DCCI requested
to redefine the definition of SME. Banks
should consider less documentation
process for the SMEs, he added.He also
urged for aspecialized SME bank to safe-
guard the SMEs, A database for SME
sector should be prepared by this year
and a 3-5 year strategy paper needs to
be prepared.
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