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Top from left) Planning Minister M A Mannan, DCCI President Rizwan Rahman, former governor of Bangladesh Bank
Dr. Mohammed Farashuddin and (left, second row) Chairman of Policy Research Institute of Bangladesh Dr Zaidi
Sattar along with other distinguished experts take part in a webinar on "Bi-annual economic state and future stance
of Bangladesh economy: private sector perspective' organised by the DCCI on Saturday.
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Deep reforms in focus amid Covid crunch
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Raise tax-GDP ratio from 10 pc

Follow success models of
Vietnam, Sri Lanka in export
performance
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Efficient credit flow mechanism
to benefit CMSMEs

Buy-back system for better
FDI attraction

Trade policy with equal
treatment for all

Product diversification ahead
of LDC graduation

Collateral-free lending, prudent

financing among dos speakers
list at DCCI webinar

KEY POINTS

FE REPORT

Aunracting FDI, expansion of trade and reforms in the
tax system are seen among key triggers for economic recov-
nyﬁumthcm—auwdm as Bangladesh is about
to begin reopening.

_ Btmnmpmpleand ECODOMists S.lrurdly‘ahu stressed

on Bi-annual economic state and future stance of Bangladesh

cconomy: private- sector perspective’ organised Saturday by
Dhlh(lnmb:rquanmmdelﬂumy(DCCI]mm
online platform, amud the coronavirus onslaught that bhas °

Continued from page 1 col. 6

DCCI President Rizrwan
Rzhman presented a keynote
paper at the virtual meet on the
country’s economic health
amidst the worldwide public.
health emergency.
Planning Minister M. A.
Mannan sasd that the prvate
sector 1$ i the dnving seat of
sttmulatng the économy up
the slope.
"CGovernment has a good
sector, which will take
Bnnshdﬂtllnln:wdcﬂmm

Fm palicy reforms, tax
reforms or tanff- strocture
reforms, the government will
oamtimue #8 attachment with
the private sector for framing
out a better palicy regame, the

spread of covid cases across

per cent as of now. This is 18
per cent m Nepal.

The ex-governor of the cen-
tral bank also pointed out

mau:ym.mhmem

for access to finance ™ ecom-

merce can be a potential plat-
form.



IMPACT ON GDP VALUE FY21

IN BILLION USD

$374 BN

Target

$355 BN

Reduced to
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Extend loan moratorium, focus

more on CMSMEs: DCCI
B COVID-19 IMPACT ON ECONOMY ©

ECONOMY - BANGLADESH

TBS REPORT

The macro economy progressed in the right
direction in the last six months despite a
loss of $19 billion - about 5.08% of GDP

CONTINUED FROM PAGE 1

Rigwan Rahman placed the necom-
mendations at a webinar styled “Bi-
amnual economic state and futaee
stance of Bangladesh economy: pri-
vate sector perspective” held by the
chamber on Saturday.

Flanming Mimister MA Mannan ai-
tended the online seminar as chief
wiesl,

Feonomists and experts  urged
the government to undertake propoer
initiativies to attract foreign divect in-
vestment, expand trade, reform tax,
VAT, duty and tarff stracture, help
develop skills of the peaple, improve
backward linkage industry, ensure
financial inclusion, utilise the capital
market for long-term financing, en-
sure access o finance for small and
cottage industry, and develop strong
negetiation skills and diversify prod-
ucts fo meet the challenges lkely to
arise after the country’s graduation
from the list of the least developed
countries (L)

Most of the panellists at the webi-
nar emphasised accelerating the vac-
cimation drive before full swing opera-
ton of econommic activites o recover
tHee losses caused by Covid-1g.

Flanning Minister MA Mannan
said the government & fully aware
of the threat of the Covid-w on the
economy, He expressed hope that the
economy would reopen fully after
the ongoing vaccination programime
when about 8a0% of the popalation
would come under the coveraze of
vacrines,

“Hopefully, we will overcome it
after the vaccimation., We ane at the
final stage of the vaccnation drive.
If we can maintain it and achiewe the
target of inoculating 7o-8o% people,
the economy will hopetully open fully
at the end of this year,”

He farther said the govermment
will combmue it attachment with the
private sector for framing ol & better
policy regime for policy reforms, ax
roforms or tanff struchure reforms.

The government s focusing on
better living, better values of life,
mare freedom, more democracy and
independence of people, he added.

fr Mohammed  Forashuddin,
former governor of the Bangladesh

— induced by Covid-19 last fiscal year and
some other losses like a g-percentage-point
increase in the poverty rate and 68% job
loss among urban people, according to an
assessment of the Dhaka Chamber of Com-
merce and Industry (DCCI).

The chamber called for reducing bu-
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reaucratic complexities to disburse loans
within seven days of application and ex-
tend the moratorium period on existing
loans by at least three years, placing em-
phasis on cottage, micro, small and me-

dium enterprises (CMSMEs).
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Bamnk, stressed momeasing the existing
Tax-GDP ratio that currently stands at
oy 10%% whereas it & 189 in Nepal.

Referring to the fact that Vietnam
has pushed Hangladesh out of its sec-
ond position in terms of BMG exports,
he suggested that the govemment
should follow the success maodels of
Viemam, Nepal and 56 Lanka to im-
prowve export performance.

Dr Zaidi Sattar, chairman of the
Policy Hesearch Instimate (PRI}, em-
phasised a tripartite  parmership
among the public, private and non-
purhlic sectors to recover the economy
from the Covid-19 shocks and to meet
the post LI -graduation challenges.

Depending on the strong macro-
ceomymic stremgth, the Bangladesh
eronemy is perfomming quite better
than the other countries in the world
despite going through a tough time
due to Covid-19,

Because of pradent and sustain-
able macroeconomic  management
the economy of Bangladesh did not
shrinl, he observed.

Citing Vietnam's example, he said
Vietnam's ex port is dependenit omn far-
eign manufacturers and their export
basket & diversified.

He advocated for a sustainable
rrade policy having equal mearment,
eapecially for non-gannent secrors,

He also reiterated the need for ra-
tiomalisimi the curment tariff structone
and incentive poficy,

[t Binayak Sen, director general
of the Bangladesh Institute of Devel-
opment Stadies (BIDS), said the coun-
try has no up-to-date data on poverty,
employment or human deve lopment,

A lack of data actually affects
the guality of policy formulation, he
mentioned, He further said the rate
of poverty in Bangladesh considering
%14 PPP (purchasing power parity] is
lower but the rate i very high consid-
ering $3.2 PPP.

A laree number of people ave v
ing betweoen the two poverty lines,
which is why a large number of new
pHHIrare arising.

He, howevier, was hopseful that the
poverty rate would come down after
the lockdown.

While designing a stirnulus pack-
ape, priofty should be given (o
corfage and small sectors, he said,
adding that a social protection sys-
tem for the urban community is afso
important

He also underscored the impaor-
tance of removing ineguality in edo-
cation, For accelerating private in-
vestment, domestic tax structure is arn
issue, e fdentficed.

[r  Nagneen  Ahmed, country
ecomomist of UNDP Bangladesh, said,
“The govermment and people cannot
go for unlimited lockdown for the
sake of the economy. So, we hawe to
it for mass vaccnation and abide by
the health advisories.”

“In this volatile situation, access to
finance including financial inclusion
for the CMSMES is more important.”

She sald economic  recovery
froom the adverse impact of Covid-1g
depends on how Cowvid-1g 1= ad-
dressed. "It is necessary (o consider
how to. speed up the vaccination
process and how to reduce waste in
the health sector.”

“In the liguidity management sys-
tern, we have to give small investors
access to finance. To facilitate women
entreprensurs including their finan-
cial inclusion, e-commerce can be a
potential platform,” she added.

Professor Mohammad — Abdul
Momen, director of the Institute of
Business Administraton at Dhaka

DCCI President
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University, said a comprehensive
vaccination would help to achieve a
golden Ene. “IF we can maintain it,
the econormy will be hack in full force,
It wauld not only help the recoy-
ery but also ensure smme additional
achievement.”

He emphasised product diversifi-
catiom, strengthening Gat diplomacy
to avail GSP+ facilities after the grad-
nation. Rigwan Rahman who present-
ed the keynote at the ovent and said
the economy has been progressing
more or less in the right direction for
the last six months despite mamifiold
Covid-led challengmes.

He said the public and private sec-
tors need to work hand in hand fo-
wards the road to recovery to achieve
thi ecomomic transfommation of Bang:
ladesh targeted in 2026 and 2o,

He further said the owverall @con-
omy fell into a crisis doe to the rapid
spread of Covid-1g across the world.
The GDP size reduced to §364 billion
against the target of $374 billion, he
noted, adding the poverty rate rose by
g percentage points to 29.5%.

The country*s economy, trade and
investment are goimg throuegh a very
challemging time, Rizwan observed.

He also said, “Pangladesh is going
to graduate from the LDC status in
2026 and we have only 5 years in hand
oy take preparations. It is estimated
that the country may lose $4-6 billion
in export carmings following its LDC-
graduation.”

In order to baost imternal revenue
generation, he suggested full awto-
mation of tax, VAT and mstomns as-
spssment, returm and credit,

He also asked for mlaxing the
ferms and condifions of repayment
and eollateral will help inerease cred-
it demand from the private sector,

CMSMEs are going through a very
tough time, he said. For the survival
of CMsMEs, he suggested providing
collateral-free Ioans, devising a com-
prehensive policy framewaork, reduc-
ing burcaucratic complexities and
extending the moratorium period to
at least 3 years.

He also underscored the impor-
tance of Faster approval of loans for
ChMSMES, most likely in seven days
firomn thee time: of application.



Pandemic
turns 22 lakh
jobless: DCCI
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During the pandemic around 22 lakh people lost
their jobs as the country’s economy, trade and
investment went through a very challenging time, said
Rizwan Rahman, president of the Dhaka Chamber of
Commerce and Industry (DCCI), yesterday.

“The overall economy fell into a crisis due to a
rapid spread of Covid-19 cases across the world
while poverty rate increased to 30 per cent from 9
per cent,” he said.

Rahman was presenting a keynote at a webinar
on “Biannual Economic State & Future Stance of
Bangladesh Economy-Private Sector Perspective”,
organised by the DCCI.

He said economic recovery was now the only
target to be achieved.

Moreover, Bangladesh is going to become a
developing nation leaving the club of the least
developed countries (LDCs) in 2026 and has just five
years in hand to make preparations, he said.

The country may lose $4 billion to $6 billion of
export earnings following the graduation, he said.

In order to boost internal revenue generation,
Rahman suggested adopting full automation in
tax, VAT, customs assessment, returns and credit

Processes.
READ MORE ON B3
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About the monetary policy, he said relaxed terms
and conditions of repayment and collateral
would help increase credit demand from the
private sector.

The DCCI  president recommended
improving the country’s competitiveness, cluster
development of backward linkage industry,
expanding advance deposit ratio (ADR) system
and capital market-led long term financing to
accelerate private investment.

He said cottage, micro, small and medium
enterprises were going through a very tough time
during this volatile situation.

For their survival, he suggested enabling
collateral-free cash flows such as through loans,
comprehensive policy framework, reducing
bureaucratic complexities and at least a three-
year moratorium period.

Addressing the webinar, Planning Minister
MA Mannan said the government would
continue its engagement with the private sector
for framing a better policy regime for reforms,
including that on tax and tariff structures.

Regarding the prevailing Covid-19 crisis, he
said mass vaccination has started and hopefully
the crisis would be overcome shortly.

He also said the private sector was in the
driving seat when it came to stimulating the
economy while the government was engaging
in a good collaboration with the private
sector which would take Bangladesh to a new
destination.

Mohammed Farashuddin, chief adviser to East
West University and a former Bangladesh Bank
governor, said credit flow should be ensured for
the cottage and micro entrepreneurs, which in
turn would create the lifeline for a pragmatic
shape of the economy.

Regarding revenue mobilisation, he said the
private sector with its 2.5 crore people having a
per capita income of $5,000 could contribute in
mobilising revenue.

He urged policy reforms and an efficient
credit flow mechanism so that cottage, micro
and small entrepreneurs could largely benefit.

He also urged for a buy back system for
attracting better foreign direct investment and
a transformation of the agriculture sector in
producing goods and services for the domestic
market.

In his keynote presentation, the DCCI
president said in terms of the macroeconomic
perspective over the last six months, the
economy was moving more or less in the
right direction despite the manifold Covid-led
challenges.

According to him, both public and private
sectors have to work hand in hand towards the
road to recovery to achieve the game-changing
economic transformation of Bangladesh targeted
in 2026 and 2041.

Zaidi Sattar, chairman of the Policy Research
Institute (PRI), underscored a (tripartite
partnership among the public, private and non-
public sectors.

“Consumers are the integral part of private
sector. So there should be a balance between the
producers and consumers,” he said.

“Depending on strong macroeconomic
strength, Bangladesh’s economy is performing
quite better than the other countries in the
world, although we are going through a tough
time due to Covid,” he noted.

He also mentioned that the growth
was dependent on three pillars -- namely
macroeconomic development, export

performance and trade development.

He advocated for a sustainable trade policy
enabling equal treatment, especially for the non-
garment sectors.

Binayak Sen, director general of the
Bangladesh Institute of Development Studies
(BIDS), said there was no up-to-date data on
the poverty situation, employment or human
development, which actually affect the quality
of policy formulation.

“We need a systematic and coordinated
database,” he said, adding that he was hopeful
that after the lockdown, the poverty rate would
come down.

“While designing a stimulus package, priority

should be given to cottage and small sector,”
said Sen.

He also underscored the importance of
removing inequality in delivering education.
For accelerating private investment, domestic tax
structure is an issue, he added.

He further urged rationalising the domestic
structure of tax, tariffs and hidden subsidies.

Moreover, he suggested decentralising the
budget and institutional reforms to reach out to
all the sectors.

Mohammad Abdul Momen, director of the
Institute of Business Administration of the
University of Dhaka, stressed on the need for
product diversification and entrepreneurial
diversification to face the graduation
challenges.

He wurged to strengthen government to
government diplomacy to avail GSP+ facilities
after the graduation.

He also underscored the importance of
creating a “Made in Bangladesh” brand. “For
that we can utilise the online platform,” he said.

Nazneen Ahmed, country economist, UNDP
Bangladesh, said “We cannot go for an unlimited
lockdown for the sake of the economy so we
have to go for mass vaccination and abiding by
the health advisories.”

During this volatile situation, access to
finance including financial inclusion for the
cottage, micro, small and medium enterprises,
are more important, she said.

“In liquidity management system, we have
to accommodate small investors for access to
finance. To facilitate women entrepreneurs,
including their financial inclusion, e-commerce
can be a potential platform,” she added.

She also wurged for a public-private
collaboration, nexus of government planning,
improving trade negotiation and climate
negotiating skills and green financing
mechanism of banks.

Among others, NKA Mobin, senior vice
president of the DCCI, and Monowar Hossain,
vice president of the DCCI, addressed the
webinar.
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COVID-INDUCED SHOCKS

Product diversification, FDI

Staff Correspondent

key to recovery experts

EXFPERTS and businesses on
saturday said that reforms
in tax policy, attraction of
foreign direct investment
and product diversification
could be kev to the sconom-
ic recovery of Bangladesh
from Covid-induced shocks.

At a webinar on "Bi-an-
nual Economic State and
Future Stance of Bangladesh
Economy: Prvate Sector
Perspective’ organised by
the Dhaka Chamber of Com-
merce and Industry, they
also put emphasis on policy
reforms. skills development.
improvement of the back-
ward linkage industry. utili-
sation of the capital market
for long-term financing and
ensuring access to financa
for small and cottage imdus-
try for economic recovery.

Tlu_ L'I'JI.LL'.I.L!'\. .| E'EDI'.I.DI.'IJ"i.
trade and investments are
going through a very chal-
lenging time. Economic re-
covery is now the only targst
to be achieved,” DCCI presi-
dent Rizwan Eahman said
while presenting the key-
note paper at the event.

Bangladesh is going to
graduate from the status of
a least developed country in
2026, just five years in hand
to make preparations, and it
is estimated that the country
may lose $4-6 billion in ex-
port earnings following the
graduation. he said.

To accelerate private in-
vestment, the DCCI presi-
dent recommended chaster
development of the back-
ward linkage industry, ex-
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A fila photo shows containers at the Kamalapur inland comainar depot in Dhaka, Experts and
Lusinessas on Saturday said that reforms in tax policy, attraction of foreign direct investment and
product diversification could be key 10 the economic recovery of Bangladesh from Covid-induced

sShocks,

pansion of the altermative
dispute mesolution svstem
and capital market-led long-
term financing.

Eizwan also recommend-
ed collateral free cash flow-
based loan, comprehensive
policy framewaorks, reduced
bureaucratic complexaties
and at least three vears of
moratorium period for cot-
tage, micro, small and me-
dium enterprise sayving that
the CMSMEs were gomng
through a very rough time
amiid the Covid outbreak.

Former Banglacdesh Bank
governor Mohammed Far-
ashuddin  suggested that
a buv-back svstem should
be adopted for better FDI
attraction while the agri-
culture sector should be

transformed to facilitate pro-
duction of goods and servic-
ez for the domestic market.

He said that the success
models of Vietnam. Nepal
and Sri Lanka should be fol-
lowed for a hetter export par-
formance.

Farashuddin also said
that the cottage. micro and
small entrepreneurs could
benefit largely from an ef-
ficient credit flow mecha-
nism.

Tor policy, tax or tariff
structure reforms. the gov-
ernment will continue its
attachment with the private
sector for framing a better
policy regume, planning
minister MA Mannan said.

He said that the govem-
ment was Iocusing on better

— Mew Age

living. better values of life.
more freedom, more demon-
racy and independence of
people.

Regarding the prevailing
Covid crisis, the minister
said, ‘Mass vaccination pro-
grammes have started and
hopefully, we will overcome
the situation shortly.”

Policy Eesearch Institute
of Bangladesh chairman
Laidl Sattar urged for a sus-
tainable trade policy that en-
sures aqual treatment for all.
especially for non-garment
sectors, and rationalisation
of the current tariff structure
and incentive policy.

'‘Consumers are an inte-
gral part of the private seo-
tor. So, thers should be a
balance between producers

and consumaears.” he said.

"We do not have updated
poverty. employvment or hu-
man development data and
the lack of data actually af-
fects the qguality of policy
formmulation,” Bangladesh In-
stitute of Development Stud-
ies director general Binavak
Sen said.

While designing a stimu-
lus package. priority should
be given to cottage and small
sectors, he said.

Reacommending rationali-
sation of the domestic struc-
ture of tax. tariffs and hid-
den subsidies. he said that
the domestic tax structure
acted as an issue in private
imvestmient atiraction.

Binayak also suggested
that a decentralised budgst
should be adopted along with
making imstitutional reforms
to reach out to all sectors.

UNDP Bangladesh coun-
trty ecomomist MNazneen
Ahmed said that instead of
uniimited lockdowns. Bang-
ladesh should go for mass
vaccinabon and abide by
the health advisories for the
sake of the economy.

‘During this volatle situ-
ation, access to finance, in-
cluding financial inclusion
for the CMSMEs, is more
important. In the lguid-
1ty management system., we
have to accommodate small
investors for access to fi-
nance,.” she said.

To facilitate women en-
treprenewrs, including thear
financial inclusion, ecom-
merce could be a potential
platform. Nazeen said.

She also urged for pub-
lic-private collaboration. a
nexus in government plan-
nings, improvements in
trade nepotiation skills, cli-
mate negotiating skills and
green financing mechanism
of banks.
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DCCI: Pandemic adversely affected GDP

growth in Bangladesh

2.26 million people have lost their jobs due to the pandemic

Biribune Desk

With Bangladesh registering a growth
of 5.4% in 2020-21 fiscal year (FY), the
gross domestic product (GDP) growth
was $355 billion, $19 billion lower than
the target.

The country’s GDP target was $374
billion for 2020-21 FY.

Meanwhile, food inflation wit-
nessed a 0.22 percentage point in-
crease in only six months. It was
5.23% in January, 2021 and increased
10 5.45% in June, 2021

The information came into light
during a webinar of the Dhaka Cham-
ber of Commerce & Industry (DCCD)
held on Saturday.

DCCI President Rizwan Rabhman
presented the keynote paper titled
“Current State & Future Outlook of
Bangladesh Economy: Private Sector
Perspective” during the webinar.

The paper he presented mentioned
the impacts ol the coronavirus pan-
demic on the national economy, as
well as LDC graduation, job loss and

inflation.

During his speech at the webinar,
Rizwan Rahman said that 2,26 mil-
lion people have lost their jobs due 1o
the pandemic. He quoted Bangladesh
Bank statistics for this piece of infor-
mation.

¢ )

Meanwhile, a World Bank report
said that 68% of people working in ur-
ban areas lost their jobs.

“The country Is likely to lose $4-6
billion worth of exports following the
LDC graduation,” the DCCI president
said.

He said that the removal of cash
incentives will also increase costs
of the exporters and the absence of
trade-related aspects of intellectual
property rights (TRIPS) waiver will
affect the export of pharmaceutical
products.

“Low-cost loan and grant facilities
will no longer be avallable and inter-
national support measures (15M) will
not exist” he further said.

The keynote paper that he present-
ed alko mentioned that the country's
poverty rate rose by 9% to 26.5% and
30%, according to the Bangladesh
Bureau of Statistics (BBS) and World
Bank.

During his speech, the DCCI presi-
dent also said that the pandemic cre-
ated an export opportunity for new
products like PPE, gloves, masks etc.

Inflation on the nse

Rizwan Rahman said that gener-
al inflation was recorded at 5.64% in
June, 2021 and the six month's aver-
age was 5.37%.

) B2 COLUMN 6

*Food inflation was 5,27% in January,
2021, which increased to 5.45%in June,
2021, he said, adding that the price of
rice, oll and other essential commodi-
ties are rising significantly due to fre-
quent lockdown in Bangladesh.

Quoting the last national budget,
Hirwan Rahman also sakd that the gov
crmnent set an inflation target to 5.3%
and products such as rice, flour and ol
are sold at a substantially lower price
under the OMS programs of the Food
Ministry to contain food inflation.

As lor DOCI recommendations, he
said that market-driven food inflation
control needs to continue through
strong market vigilance and monitor-
ing fair price mechanisms,

“Agriculture and agro-processing
industry need to be supported and
remain functional with strong local
supply chain system to ensure food se-
curity amidst this economic crisis” he
added,

International Crude oil price shows
an increasing trend in the second and
thied quarters of 2021 “Alternative
liguid fuel mix can be used to reduce
the impact on non-food inflation,” the
DO president further said. «
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performing well: DGCI

................ STAFF CORRESPONDENT
Riding on strong macroeconomic
strength, Bangladesh’s economy is
performing much better than those
of other countries despite that it is
going through a tough time due to
Covid, according to economic ana-
lysts.

“In terms of macroeconomic
perspective over the last six
months, the economy 1s moving in
the right direction despite manifold
COVID-led challenges,” Dhaka
Chamber of Commerce and Indus-
try (DCCI) president Rizwan Rah-
man said.

He was speaking at a DCCI Webi-
nar on “Bi-annual economic state
and future stance of Bangladesh
economy: private sector perspec-
tive” on Saturday, where Planning
Minister MA Mannan joined as
chief guest,

Dr Zaidi Sattar, Chairman, Poli-
cy Research Institute (PRI) of
Bangladesh, thinks that macroeco-
nomic strength helped Bangladesh
a lot in maintaining growth amid
the pandemic.

“Because of our prudent and sus-
tainable macroeconomic manage
ment our economy did not shrink.
Growth has been continuing,” he
said, adding that growth depends on
three pillars-- macroeconomic devel-
opment, export performance and
trade development that remained in
favour of the country.

DCCI said the country’s econo-
my. trade and investment are going
through a very challenging time

and economic recovery is now the
only target to be achieved.

Moreover, Bangladesh is going
to be graduated from LDC status in
2026. The countryis feared to lose
$4-6 billion export earning follow-
ing LDC graduation.

Attracting FDI, expansion of
trade, reforms of tax. vat, duty and
tariff structure, policy reforms,
skill development, improving back-
ward linkage industry will be the
key to facing the challenges, eco-
nomic analysts said.

Also, facilitating ADR system, fi-
nancial inclusion, utilizing capital
market for long term financing, ac-
cess to finance for small and cottage
industry, strong negotiation skill
and product diversification are the
other solutions.

Prof Mohammad Abdul Momen,
Director, IBA, University of Dhaka
said: *'To face the challenges of LDC
graduation in terms of export; we
need to go for product diversifica-
tion and entrepreneurial diversifi-
cation.”

He also urged to strengthen G2G
diplomacy to avail GSP+ facilities
even after the graduation. He is
hopeful that mass vaccination will
turn the economy back in full force.

He also underscored the impor-
tance of creating our own brand
like “Made in Bangladesh™ and for
that we can utilize the online plat-
form.

He also stressed on collaborating
with different universities and re-
search organization both of home
and abroad to create a knowledge-

based skilled society.

Dr Sattar advocated for a sus-
tainable trade policy having equal
treatment especially for non-gar-
ment sector; He also reiterated for
rationalizing current tariff struc-
ture and incentive policy.

For moving forward, a number
of analysts put emphasison raising
domestic revenue generation.

In order to boost internal rev-
enue generation, Rizwan Rahman
suggested for full automation of
tax, vat, customs assessment, re-
turn and credit.

To accelerate private invest-
ment, the DCCI President recom-
mended for improvement in coun-
try competitiveness, cluster devel-
opment of backward linkage indus-
try, expanding ADR system and cap-
ital market-led long term financing.

Former central bank governor
Dr Mohammed Farashuddin called
for policy reforms and an efficient
credit flow mechanism so that cot-
tage, micro and small entrepre-
neurs can be benefitted largely,

He also urged for buy back sys-
tem for better FDI attraction and
transformation of agriculture sec-
tor in producing goods and services
for the domestic market.

Dr Binayak Sen, Director Gener-
al, Bangladesh Institute of Develop-
ment Studies (BIDS) observed that
the country has lack of up-to-date
data on employment or human de-
velopment, which is hindering poli-
cy formulation.

While designing a stimulus
package, priority should be given to

cottage and small sector, he said. So-
cial protection system for the urban
community is also same important.
He also underscored importance of
removing inequality of education.

For accelerating private invest-
ment, he asked to rationalise the do-
mestic structure of tax, tarifts and
hidden subsidies.

Dr Nazneen Ahmed, Country
Economist, UNDP Bangladesh, said
during this volatile situation, ac-
cess to finance including financial
inclusion for the CMSMEs is more
important.

She said the country cannot go
for unlimited lockdown for the sake
of economy. So it has to go for mass
vaccination along with maintain-
ing health rules.

To facilitate women entrepre-
neurs including their financial in-
clusion, e-commerce can be a poten-
tial platform, she added.

Planning Minister MA Mannan
sald: “Private sector is in the driv-
ing seat of stimulating the econo-
my. Government has a good collabo-
ration with the private sector which
will take Bangladesh to a new desti-
nation.”

For policy reforms, tax reforms
or taritf structure reforms, govern-
ment will continue its attachment
with the private sector for framing
out a better policy regime, he as-
sured.

Government is giving focus on
better living, better values of life,
more freedom, more democracy
and independence of people, he
noted.
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Reftorm policy, taritt
structures: Speakers

Staff Correspondent

Speakers at a webinar on Saturday
urged the government to rationalise
the current tariff structure and incen-
tive policy and formulate a sustainable
trade policy for the sake of the coun-
try’s economic development.

They emphasised the expansion
of trade, policy reforms, skill devel-
opment, improving backward linkage
industry, financial inclusion, utilising
capital market for long term financing,
access to finance for small and cottage
industry, and product diversification.

The observations came at the webi-
nar on “Bi-annual economic state and
future stance of Bangladesh economy:
private sector perspective” organised
by the Dhaka Chamber of Commerce &
Industry (DCCI).

As the chief guest, Planning Minister
MA Mannan said that the private sector
is in the driving seat of stimulating the
economy. The government collaborates
with the private sector, which will take
Bangladesh to a new destination.

“For policy reforms, tax reforms or
tariff structure reforms, the government
will continue its collaboration with the
private sector for framing a better poli-
cy regime. We are focusing on better liv-
ing, better values of life, more freedom,
more democracy and independence of
people,” he said,

DCCI President Rizwan Rahman
termed skill development a critical factor
in the future and called for industry-ac-
ademia collaboration to blend emerging
industry skills and redesign the educa-
tion curricula based on market demand.

Presenting keynote papers, Rizwan
said the poverty rate rose by 9 per cent
to 29.5 per cent and 30 per cent. Around
2.26 million people have lost jobs. The
economy, trade and investment are go-
ing through a very challenging time.

He said flexible terms and condi-
tions for repayment and collateral in
the monetary policy would help boost

‘EX LR R T IS E R EERL LR RESRNN) ‘ ‘

private sector credit demand. Private
Investment to GDP ratio targeted to 25
per cent in FY2021-22.

He recommended improving coun-
try competitiveness, cluster develop-
ment of backward linkage industry,
expanding the ADR system, and capital
market-led long-term financing to ac-
celerate private investment.

“Bangladesh will graduate from LDC
status in 2026. [We] have only five years
to prepare. It is estimated that the coun-
try may lose $4-6 billion in export earn-
ings after LDC graduation,” Rizwan said.

He suggested full automation of tax,
VAT, customs assessment, return and
credit to boost internal revenue gener-
ation. “The government needs to create
flexible regulations to bring the informal
sector into the mainstream,” he added.

PAGE 2 COLUMN 3

PAGE 3 COLUMN 3
If black rappers in the United States
could shine a light on racism, he rea-
soned, hip-hop could do the same for
India’s glaring inequality and mistreat-
ment of marginalised communities.
“My confidence level was zero be-
fore I started to rap,” the 21-year-old
told AFP.

“The school changed my life.”

When Covid-19 arrived, the rapper’s
income collapsed overnight as Dharavi
was put under a stringent months-long
lockdown.

Mumbai authorities quickly realised
that the slum held the key to defeating
the pandemic and launched “Mission
Dharavi” -- aggressively sanitising
communal toilets, running daily “fever
camps” to check for symptoms, repur-
posing wedding halls as quarantine
facilities, and asking residents to stay
home.

By the end of June 2020, Dharavi had
recorded just 82 deaths -- a fraction of
Mumbai’s over 4,500 fatalities.

Like the slum, the school staff
also refused to be cowed by the virus,
switching to online classes soon after
the first wave of infections hit last year.

As the pandemic ground on, Rate-
shwar realised that the academy could
expand its reach even further, and
broadcast an invitation on Instagram
for anyone, anywhere, to join their
classes.

They received 800 responses in the
first 24 hours.

A year on, the school hosts 100 stu-
dents who attend every online session
-- half from Dharavi itself -- and 300
others who pop in occasionally, includ-
ing from overseas.

Everyone wants to becomea
superstar

But Rateshwar’s focus remains firmly
on students from the Mumbai slum, on
making sure their voices are heard and
their future prospects secured.

“Obviously everyone wants to be-
come a superstar but... I also try to tell
them about alternative careers in the
music industry, as artists’ managers, or
jobs in social media,” she said.

“Most of all, I want them to stand
tall.”

For 21-year-old teacher Vikram Gaja
Godakiyva, who learned breakdancing
from YouTube videos, the school means
much more than a steady paycheck.

“People have always been unfair to
Dharavi,” he told AFP, describing how
the pandemic had made employers in-
creasingly reluctant to hire slum-dwell-
ers.

When Godakiya started breakdanc-
ing in secret nine years ago, he never
imagined he would be able to do it for
a living.

“Breaking has given my life pur-
pose,” he said.

“I want my students to know that

they can do anything if they give it their
100 percent.”

Reform policy

PAGE 3COLUMN 6

Former Bangladesh Bank governor Mo-
hammed Farashuddin said the private
sector was doing better. He stressed
increasing the current Tax-GDP ratio,
which is only 10 per cent.

Chairman of Policy Research Insti-
tute Zaidi Sattar said growth is depend-
ent on macroeconomic development,
export performance and trade develop-
ment. He advocated for a sustainable
trade policy with equal treatment.

Director-General of Bangladesh
Institute of Development Studies Dr
Binayak Sen said, “We do not have up-
to-date poverty, employment or human
development data. Lack of data affects
the quality of policy formulation. We
need a systematic and coordinated da-
tabase.”

Dhaka University Professor Moham-
mad Abdul Momen urged strengthen-
ing G2G diplomacy to avail GSP+ facili-
ties even after LDC graduation.

Country Economist of UNDP Bang-
ladesh Dr Nazneen Ahmed urged for
public-private collaboration, nexus of
government planning, improving trade
negotiation skills, climate negotiating
skills and green financing mechanism
of Banks.
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Speakers at a webinar on Saturday Laid
emphasize on policy reforms, skill devel-
opment, attracting FDI, expansion of
trade, reforms of tax, VAT, duty and Lariif
structure o foster further economic
growth of the country.

They also stressed Rnancial inclusion,
ubilizing capital market for long-term
fiancing, acoess o finance for CMSMES,
strong negotiation skill and product
diversitication would also help the
country 10 sconomic recovery.

Dhaka Chamber of Commerce &
Industry (DOCH) organised the webinar
on “Bl-annial economic state and fubure
stanoe of Bangladesh economy: private
sector perspective”

Planning Minkster M A Mannan jodned
thee webinar as the chief guest while
Protessor Dr, Mohammed Farashuddin,
former Governor of Bangladesh Bank
joimed as guest of homour, The keynote
paper was presented by the DCCI
President Rizwan Rahman.

"Private sector is in the driving seat of
stimulating the economy. The governs
maenl has a good collaboration with the
private sector which will tike Bangladesh
b a niew destination, For palicy reforms,
ta redorms or tarlff structure reforms,
governmment will continue its attachment
with the private sector for framing out a
better policy regime,” sald Planning
Minister while addressing the event as
chief guest,

Minister said mass vaccination has
already started and it will be possible to
overcome the situation very shortly,
added the Minister.

Guest of Honour Professor Dr.
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Policy reforms, FDI, trade expansion
key to foster economic growth

Speakers tell DCCI webinar

Mohammed Farashuddin, Former
Covernon of Banglacksh Bank said Father
of the Nation Bangabandhu Sheikh
Mugjibur Rahman has always been a prag-
matic and private sector friendly leader.
He said the private sector is doing
bether now as it has seen its dominance
Froi thee parliament 10 cabinet o Bnan-
clal sector as well. According o BBS, the
GOP growth in FY2009-20 was 3.51% due
to Covid. But, in FY2021 it was 5.47%.
But, Dr Farashuddin stressed on
Increasing the existing Tax-GDP ratio
which isonly 10 percent whereas he said
It is 18 percent in Nepal, "Recently
Vietnam has surpassed the second posi-
tion of Bangladesh in terms of RMG
export,” he added.

For export performance, Dr
Farashuddin suggested to follow the
success model of Vietnam, Nepal and Sri
Lanka,

Dr. Zaidi Sattar, Chairman, Policy
Research Institute (PRI) of Bangladesh
said, "We need a tripartite partnership
ammong the pulbdic, private and non-public
sectors. Consumers are the integral part
of private sector, 50 there should be a
balance between the producers and
CONSUMETS,”

Dr. Blnayak Sen, Director General,
Bangladesh Institute of Development
Studies (BIDS) sald, "We do not have an
up-to-date poverly, employment or
human development data, Lack of data
actually affects the quality of policy

formulation. We meed a systematic and
coordinated data base,"

Dr Binayek sald soclal protection
system for the urban communi ty is also
aqma Important.

He turther suggested rationalizing,
the domestic structure of tax, tariffs and
hichcen subsiclies, a decentralized budget,
Institutional reforms (o reaching oul (o
all the sectors,

Dr. Nazneen Ahmed, Country
Economist, UNDP Bangladesh talked
about the recovery From Covid and fading
challenges of LDC graduation,

Shix sarie, “We can't go for unlimiled
lockdown for the sake of economy. &0 we
have o go for mass vaccination and
abiding by the health advisories. During
this volatile situation, access to finance
Including tinanclal inclusion tor the
CMSMEs Is more Important,”

DCCT President Rizwan Rahman
sabdd in terms Oof macroeconomic perspec-
tivee over the Last 6 months, the economy
1% belng conducted more or less in the
right direction despite mantiold COVID-
led challenges.

*Both public and private sectors have
tor work hand in hand towards the road
b recovery o achieve the game-changing
economic imnsformation of Bangladesh
targeted in 2026 and 2041," he said.

In order o boost internal revenue
eration, Rizwan Rahman suggesied
¢ full automation of tax, val, cuskoms

assossment, return and credit,

DCCT Sendor Viee President NKA
Mobin gave the vote of thanks, DCCI
Vice President Monowar Hossain,
Members of the Board of Directors of
DCCT and former President Raghed
Maksud Ehan also jodned the event.
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Pandemic

narrowed
GDP growth
in FY20-21
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The gross domestic produsct (GDP) growth has reduced
10 1S 3355 billion against the targes of US 3374 hllum.
with the country negistering & growth of 547
FY2I0-21, said & hali-yearly econmomic outkok n.}\lrl
published by the Dhaka Chamber of Commerce 4 In-
dustry (T cn.

The repart titled Current State & Future outlock of
Bangladesh Ecoramy: Privabe sechor perspective (Jams-
ary-fume FY2R0-21) has listed the impacts of glob
coroninvirus pandenic on mational coonony e
LD Graduation,

i

grmented paverty
rate in the country that rose from 9% to 20.5% and 0%
scvording b e Banglodesh Bureau of Statistics (B85)
and the World Bank (WEL
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Speakers at a webinar
on Saturday said attract-
ing FDI, expansion of
trade, reforms of tax, VAT,
duty and tariff structure,
policy reforms, skill devel-
opment, improving back-
ward linkage industry are
key to economie recovery
of the country.

They also said facilitat-
ing ADR system, financial
inclusion, utilizing capital
market for long-term
financing, access to finance
for small and cottage
industry, strong negotia-
tion skill and product
diversification would also
help the country to eco-
nomic recovery. The speak-
ers said this at a Webinar
on "Bi-annual economic
state and future stance of
Bangladesh economy: pri-
vate sector perspective”
organized by Dhaka
Chamber of Commerce &
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BD's economy noteworthy
despite pandemic
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Industry (DCCI), said a
press release.

Planning Minister M A
Mannan joined the webi-
nar as the chief guest while
Professor Dr. Mohammed
Farashuddin, former
Governor of Bangladesh
Bank joined as guest of
honour. The keynote
paper was presented by
the DCCI  President
Rizwan Rahman. The
Planning Minister said
that the private sectorisin
the driving seat of stimu-
lating the economy.

"Government has a good
collaboration with the pri-
vate sector which will take
Bangladesh to a new desti-
nation. For policy reforms,
tax reforms or tariff strue-
ture reforms, government
will continue its attach-
ment with the private sec-
tor for framing out a better
policy regime,” he said.
Mannan said the govern-
ment is giving focus on
better living, better values
of life, more freedom,
more democracy and inde-
pendence of people. "The

present government is the
most business friendly
ggovernment in the coun-
try,” he said. Regarding
prevailing Covid-19 crisis,
he said mass vaccination
has been start "Hopefully
we will overcome the situ-
ation shortly.” added the
Minister.

Guest of Honour
Professor Dr. Mohammed
Farashuddin, Former
Governor of Bangladesh
Bank said Father of the
Nation Bangabandhu
Sheikh Mupbur Rahman
has always been a prag-
matic and private sector
friendly leader. He said
the private sector 1s deing
better now as it has seen
its dominance from the
parhament to cabinet to
financial sector as well.
According to BBS, the
GDP growth in FY2019-20
was 3.51% due to Covid
But, in FY2021 1t was
5.47%.
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