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Foster skills, non-RMG
industries

Speakers urge govt at
DCCI-EPB webinar

Star Business REPORT

Competitiveness, skill development and technological
advancements are key for Bangladesh to overcome
challenges on graduating from the United Nations group
of least developed countries (LDC) in 2026, speakers told
a webinar yesterday.

Besides, policy reforms and equal treatment for
potential export-oriented sectors are also crucial for the
country’s advancement, they added.

The dialogue on “Challenges and Way Forward on Export
Diversification of Bangladesh llpon LDC Graduation-A
regulatory reform perspective” was organised by the Dhaka
Chamber of Commerce and Industry (DCCI) and Export
Promotion Bureau (EPB).

In his opening remarks, AHM Ahsan, vice chairman and
chief executive officer of the EPB, said productivity in non-
garment sectors has increased despite the ongoing Covid-19
pandemic. However, this growth is disproportionate to
that of the garments industry, he said.

So policy reforms and support will expedite the
development of these other potential industries, he added.

Md Tofazzel Hossain Miah, secretary to the Prime
Minister’s Office, said it was inevitable for Bangladesh to
lose a lot of trade and tax waivers after its LDC graduation.

Stressing on the need for human resource development,
research, value chain and backward linkage, Miah said it
was the right time to foster other potential export industries.
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While presenting the Lkeynote paper,
DCCI  President Rizwan Rahman said
light engineering, jute goods, IT and ITES,
pharmaceuticals, agro, and leather goods were
some of the promising sectors that should be
developed before the country takes on middle-
income status.

He went on to say that limited access to
finance, shortage of skilled human resources,
high duty on raw material imports, non-tariff
barriers, lengthy customs and testing processes,
and lack of certification are major challenges
for these sectors in the international market.

To promote these potential sectors ahead
of graduation, especially during this transition
period, Rahman suggested providing bonded
warehouse facilities, arranging low-cost funds
and rationalising land prices for the light
engineering sector.

For the jute and jute goods sector, he
proposed simplifying tax, VAT and port rules,
investing in traceable research, replacing old

technologies and removing VAT at all stages of
manufacturing and retail.

Shaikh Yusuf IHarun, executive chairman
(senior secretary) of Bangladesh Economic
Zones Authority (BEZA), said Bangladesh
needs to be engaged with different regional
trade groups to diversify its product base and
market. Selim Raihan, executive director of the
South Asian Network on Economic Modeling
(SANEM), said Bangladesh needs to develop
its negotiation skills as well as identify any
possible adverse impacts of its graduation.

There are two types of challenges -- one is
policy-induced while the other is supply-based
-- and these two are interlinked, he added.

“We have to be more focused on product
diversification rather than focus on market
diversification,” said Md Abdur Rahim Khan,
joint secretary to the commerce ministry.

Andalib Elias, director general of economic
affairs at the foreign ministry, suggested
increasing Bangladesh’s commercial wings in
all 78 foreign missions.
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Rationalised land price for light

engineering sector suggested
2nd DCCI-EPB dialogue

Chamber of Commerce &
Industry (DCCI) in associa-
tion with Export Promotion
Bureau (EPB) on Sunday.
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FE DESK opment and technological

advancement are similarly

important in this regard.
Md. Tofazzel Hossain

They also said equal
treatment to the potential
export-oriented  sectors,
competitiveness, skill devel-

Policy reforms, aligned
polices with the WTO direc-

tives, fiscal and non-fiscal
benefits and domestic meas-
ures are key to overcome the
challenges of LDC gradua-
tion for Bangladesh, speak-
ers said in a dialogue on
"Challenges and Way for-
ward on Export diversifica-
tion of Bangladesh upon
LDC graduation- A regula-
tory reform perspective”,
organized by  Dhaka
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Miah, Secretary, Prime
Minister's Office, joined as
the chief guest.

Vice Chairman & CEO of
Export Promotion Bureau
(EPB) A.H.M. Ahsan made
the opening remarks. He said
that many experts estimated
that due to pandemic, export
of Bangladesh might fall to
USD 4-6 billion. He
informed that last year export
earning was USD 38.75 bil-

DCCI President Rizwan Rahman (top, left) presented the keynote paper at the
2nd dialogue on 'Challenges and way forward on export diversification of
Bangladesh upon LDC graduation: A regulatory reform perspective' organised
by the Dhaka Chamber of Commerce & Industry (DCCI) in association with the
Export Promotion Bureau (EPB) on Sunday. Md. Tofazzel Hossain Miah,
Secretary, Prime Minister's Office, joined the event as the chief guest while Vice
Chairman & CEO of EPB AHM Ahsan delivered the opening remarks.

Rationalised land
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We must be competitive, he said.
How can we go for more FTA or
RTA we need to work out. High
value product quality and stringent
compliance will increase our brand-
ing.

He also underscored importance
on human resource development,
research and development, value
chain, backward linkage.

DCCI President Rizwan Rahman
presented the keynote paper. He
highlighted that light engineering,
jute and jute goods, IT & ITES,
pharmaceutical, agro & agro-pro-
cessing, leather & leather goods are
some of the promising sectors other
than RMG that should be facilitated
before entering into the list of mid-
dle income country status.

He termed limited access to
finance, shortages of skilled human
resources, high duty on import of
raw materials, non-tariff barriers,
lengthy customs and testing process-
es, lack of certification, low-cost
bank loan, required policy reforms,
delay in implementing API Park,
weak backward linkage network,
lesser agricultural productivity and

limited negotiation capability are
some of the major challenges of
these sectors to be more competitive
in the international market.

With a view to promote these
potential sectors ahead of LDC
graduation, especially in this transi-
tion period, Rizwan Rahman put
forwarded a few recommendations.
He suggested to provide bonded
warehouse facility like RMG,
arrange low cost fund and rational-
ized land price for the light engineer-
ing sector.

For the jute and jute goods sector,
he proposed for a simplified tax,
VAT and port rules, investing in
traceable research, replacing old
technologies and removing VAT at
all stages of manufacturing and sell-
ing of jute and jute goods. Rizwan
Rahman also emphasized for proper
IP valuation guidelines, data securi-
ty and data privacy for IT & ITES
sector.

The DCCI President further rec-
ommended for a strong negotiation
with the WTO to avail exemptions
on patent rights for pharmaceuticals
for another 12 years under TRIPS
agreement.

Technology transfer and reducing
cost of production will surely boost
this sector, he told. Regarding agri-

lion, of which RMG sector
alone contributed 81%, but it
was 84% in the previous fis-
cal. It showed that non-RMG
export increased despite it is
not in line with the faster
pace of RMG sector. He said
policy reforms and policy
support will expedite boost-
ing non-RMG export. "End
of the day, this is the world of
business and government do
not do business rather play a
role of facilitator," he said.

Md. Tofazzel Hossain
Miah, Secretary, Prime
Minister's Office, said that
we may lose a lot of waivers
after graduation, But now it
is the right time to grow
other potential export items.
Moreover, he urged to uti-
lize country's local market.
Terming private sector as
the engine of growth, he
said every person is the
brand ambassador.

Continued to page 10

culture sector, Rizwan Rahman rec-
ommended for bonded warehouse
facility, developing backward linkage
and investing in post-harvest tech-
nology adaptation. He finally urged
to create a "Food Industrial Zone" to
attract foreign investors.

Shaikh Yusuf Harun, Executive
Chairman  (Senior  Secretary),
Bangladesh  Economic  Zones
Authority (BEZA) said after LDC
graduation Bangladesh will lose its
preferential benefits. But Bangladesh
is a country of sustainable economy
and with the help of our resilient pri-
vate sector we will be able to diversi-
fy our products base, he said. To
diversify products and market
Bangladesh need to be engaged with
different regional trade group, he
suggested.

"We have a good advantage of
demographic dividend, but we
have to convert it into a skilled
workforce. Corporate tax rate in
Bangladesh is comparatively high,
we need to balance it, he suggest-
ed. BEZA has already signed
agreement with 400 investors
which would add extra USD 7 mil-
lion to export earning in next two
years. Now we have to give them
all trade logistics including utility
supports.”
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Exploring new markets stressed

to face post-LDC challenges

ECONOMY - BANGLADESH

TBS REPORT

Bangladesh needs o explote new
products and markets to cope with
possible economic challenges after
it loses trade benefits in export desti-
nations in the wake of its graduation
from the group of least developed
countries (LIKCs), said experts at a
wehinar on Sunday,

There is also a need for conduct-
ing extensive research and vast
homework, improving product qual-
ity and increasing branding of prad-
ucts to stay with the competitive ad-
vantage m the international market
after becoming a developing nation,
they also said in the second dialogue
on “Challenges and way forward on
export diversification of Bangladesh

reform perspective”™ on Sunday.

The Dhaka Chamber of Commerce
and Industry (DCCT) in association
with the Export Promotion Bureai
(EPR} organised the event.

Md Tofawzel Hossain Miah, sec-
tetary to the Prime Minister's Office,
said, “It is inevitable that we may
lose a lot of waivers after graduation
and there will be new opportunities
as well. But now is the right time to
grow ather potential export ifems
such as leather, light engineering
products and jute.”

Calling for enhancing product
quality, he also said it will improve
the country’s image and enhance in-
vestment. He also suggested paying
mone attention to European markets
as well as regional markets.

Professor Dr Selim Raihan, ex-
ecutive director of the South Asian

{Sanem), at the event said both the
homework and negotiation should
be cartied out in parallel to cope
with the economy with the new situ-
ation that will arise after the coun-
try’s graduation from the LDC status.

The government and the private
sector negotiated earlier to maxim-
ige LDC benefits, he said adding that
they would face new challenges to
negotiate as a graduating LDC,

The ecanomist professor identi-
fied the lack of mfrastructure as a
major ohstacle behind lower invest-
ment and said the government is
conducting some megaprojects fo
develop general infrastructure but it
hias lower attention to sector-specific
smaller infrastruchite.

Sheikh  Yusuf Harum, execuo-
tive chairman of the Pangladesh
Ecommic Fone  Authonty (Beza),

mercial alliances and bilateral trade
agreements to boost exports and en-
sure diversity.
e said immediate action fequites to
ensure a waiver from TRIPS up to zo33.
He stressed accelerating research
and development initiatives, and the
establishment of labs and testing
centres to ensure guality products.
Feza is establishing g7 economic
zomes ta ensure 1o million jobs, More
than goo investors with a combined
capacity of exporting $7 billion in
two years came under agreement
with the Bangladesh Investment
Development Authority (Bida), Pat
the supply of uninterrupted power,
natural gas and water has not been
confirmed, Sheikh Yusuf added.
Calling upon exporters to reduce
dependency on subsidies, Khairz-
zaman Mozumder, additional secre-

export incentives would be banned
after graduation from the LDCs,

He alsao said the government would
be able to provide incentives relating
to taxes, interests and imponts,

Mabilisation  of domestic e
sources to meet the pressure on the
macroeconomy after graduation is
needed, he added.

The only mduction in tax rates
would not enhance the capacity ofbusi-
nesses, said Alamgir Hossain, member
of the National Beard of Revene.

Thee governiment has been providing
a tax holiday for several sectors for a
lomg tirne and the amount of the tax re-
bate & about 7% of the GPD, he added.,

M. Ariful Islam, director of Bida,
said the government is keen to jm-
prove the country's business envi-
ronment and Hida is working with
several government agencies megard-

upon LDC graduation- A regulatory

CONTINUED FROM PAGE 3
of the ease of doing business index.

He also said Bida provided 24,000
types of services through its One Stop
Service Centre since Covid-19 hit the
country. Habibur Rahman Khan, ex-
ecutive director of the Bangladesh
Bank, said the policies taken by the
central bank to cope with Covid-19
challenges were successful and the
cost of doing business in Bangladesh
reduced.

He said the LDC graduation will
bring some challenges regarding los-
ing the duty- and quota-free market
access and suggested vast homework
and policy interventions to cope with
the challenges.

He advocated for prioritising some
sectors, such as leather, light engi-
neering, pharmaceuticals and agro-
processing, to diversify the country’s
export basket and reduce dependence
on a single commodity.

Abdur Rahim Khan, joint secretary
to the commerce ministry, stressed
capturing the huge domestic market
instead of seeking subsidies and other
incentives for exports.

He identified foreign direct invest-
ment (FDI) as a major gamechanger
for the economy and said 21 commer-
cial wings of the commerce ministry

Metwork on Economic Maodelling

stressed introducing regional com-

are working to attract FDI from 17
countries.

Ie also said the government has a
plan to reduce the portion of RMG in
export items and the achievement in
the last few years is aligned with the
target. Andalib Elias, director-general
of the foreign ministry, suggested
branding and ensuring proper quality
of products to maintain a hold in the
global market.

Emphasising a negotiation to
maintain the post-graduation market
access, he recommended forming a
combined body having representa-
tives from the commerce ministry, the
law ministry, the legislative division,
the foreign ministry and the private
sector to accelerate the negotiation.

Belayet Hossain Talukder, addi-
tional secretary to the secondary and
higher education division, said prop-
er skills would be key after gradua-
tion from the LDCs.

He said the intake in trade-related
education has been increasing for the
last couple of years. Some public and
private universities are also introduc-
ing new market-oriented disciplines.
Belayet said people from other coun-
tries working in top posts of the RMG
sector in Bangladesh because of a
significant deficit of skills in the indus-

tary to thi Finance Division, said any

ing n indicators

trial sector. In his welcome address,
AHM Ahsan, vice-chairman of the Ex-
port Promotion Bureaun, said accord-
ing to various studies, Bangladesh’s
exports are likely to decline by $4-6
billion after the transition from the
LDC status. That is why it is essential
to increase export efficiency and diver-
sify products and markets.

Presenting the keynote address
at the dialogue, Rizwan Rahman,
president of the Dhaka Chamber of
Commerce and Industry, said there
are great export potentials of light en-
gineering, jute and jute products, in-
formation technology and [T-related
services, pharmaceuticals, agricul-
tural and agro-products processing,
leather and leather products.

To capitalise on such potentials,
helpful policies, long-term loans at
low interests, efficient human re-
source development, reducing high
tariffs on raw material imports, re-
moving non-tariff barriers, reduc-
ing long delays in customs and
testing, completing work on the API
industrial park soon are very essen-
tial, he said.

Increasing productivity in agricul-
ture and developing skills in bargain-
ing in international trade are also very
important, he added.

| SEEPAGE 4 COL 1




New export

markets, skilled
work force key

to overcoming
challenges: experts

Stafi Correspondent

IWEW export markets, skilled
work force and sustainalle
policies will play the effec-
tive role in getting axport
benefits after Bangladesh's
graduation from the least
developed cowmbry’s status,
experts said at a virtual dia-
logue on Sunday,

They said that policy re-
forms, polices aligned with
WTO directives, fiscal and
non-fscal benafits, domestic
measures, equal treatment to
the potential export-orisnted
sectors. competitivensass,
technological advancement
were the key to overcoming
the challenges of LDNC gradu-
ation for Bangladesh.

The Dhaka Chamber of
Commerce and Industry in
association with the Export
Promotion Burean arranged
the dialogue on ‘challenges
and way forward on export

diversification of Bangla-
desh upon [T graduation:
A regulatory reform perspec-
tva'.

South Asian Network on
Economic Modeling axecu-
tive director Selim Raihan
said that Bangladesh needead
developing its negotiation
skills to gain the trads ben-
afitz after the gradnation.

He emphasised doing
proper homework for iden-
tifving the impact and chal-
lempges. both policy-induced
and supply side challenges,
after the graduation,

‘Palicy reforms should be
aligned with export and im-
port policies,” he said.

The govermmemt will
have to enswe access to fi-
nance, skill development
and sector specific overall
infrastructure development
to Temain competitive on the
excport market, he said.

Continued on FPage 11 Cal. 5
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He also recommended simi-
lar bonded warehouse facil-
ity for all exporters equal to
the eadymade garment sec-
)

Salim also emphasised
a speedy implementation
of at least five economic
rones, instead of focus-
ing on all planned 100
EZs, to attract foreign di-
rect investment much re-
quired for export diversi-
fecation.

DCCI president Rizwan
Eahman in his key note
paper termed limited ac-
cass to fnance, short-

ages of skilled human
resowrces, high duty on
impaort of raw materials,

non-tariff barriers, lengthy
customs and testing pro-
cesses, lack of certification.

slower policy reforms.
weak  backward link-
age network and homted

negotiation capahility as
the major chellenges for
the potential zectors like
light engineering, juts and
jute goods, IT and ITES.
pharmaceutical. agro and
AgTO-Processing, lsather
and leather goods.

BEZA executive chair-
man Shaikh Yusuf Harun
also put an emphasiz on

diversification of prod-
ucts and markets to
compensate the losses

the country would face
through losing preferential
benefits after the gradua-
tion

MNational Skills Develop-
ment Authority executive
chairman Dulal Krishna
Saha said that the country
would have to put more
emphasis on tachnical
education to upgracde 1ts
standards.

Prime Mimisters Oiffice
secretary Md Tofazzel Hos-
sain Miah suggested focus
ing on signing free trade
agreements and regional
trade agreements to retain
trade benshts.

Mational Board of Rev-
Bnue TIIEI'I.'I.bEI' [IHEDI'.I.}.E tax
policy] Md Alamgir Hos
sain, EPB vice-chairman
AHM Ahsan, Information
and Communication Tech-
nology Division additional
secretary Khandoker Azi-
zul Islam, BIDA director
Md Ariful Hogque, among
others. spoke at the pro-
gramina.
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EZs going to he
game changer
for Bangladesh

Economists tell DGCI-EPB dialogue

STAFF CORRESPONDENT

The planned economic zones are going to be
a game changer for the country in wooing
FDI which is crucial to its export diversifica-
tion in facing LDC graduation challenges,
economic analysts said on Sunday.

“Weneed FDI for exportdiversification in
that case economic zones (EZs) will be game
changer: We do not need 100 EZs right at this
moment, implement at least five EZs now,”
Dr Selim Raihan, executive director of
SANEM urged the government.

His view came at the 2nd Dialogue on
“Challenges and Way forward on Export di-
versification of Bangladesh upon LDC grad-
uation- A regulatory reform perspective” or-
ganised by Dhaka Chamber of Commerce &
Industry (DCCI) in association with Export
Promotion Bureau (EPE).

The noted economist said Bangladesh
needs to develop its negotiation skills and do
proper homework for identifying LDC gradu-
ation impacts.

Export Promotion Bureau (EPB) Vice
Chairman AHM Ahsan cited that RMG's
share in total exports fell from 84 percent to
81 percent in FY20, showing that non-RMG
export increased despite it is not in line
with the faster pace of RMG sector

He said policy reforms and policy sup-
port will expedite boosting non-RMG
export. “End of the day, this is the world of
business and government do not do busi-
ness rather play a role of facilitator.”

In his keynote, DCCI president Rizwan
Rahman highlighted that light engineer-
ing, jute and jute goods, IT & ITES, pharma-
ceutical, agro & agro-processing, leather &
leather goods are some of the promising
sectors other than RMG that should be
facilitated before entering into the reign of
middle income country status.

He termed limited access to finance,
shortages of skilled human resources, high
duty on import of raw materials, non-tariff
barriers, lengthy customs and testing
processes, lack of certification, low-cost
bank loan, required policy reforms, delay
in implementing API Park, weak backward
linkage network, lesser agricultural pro-
ductivity and limited negotiation capabili-
ty are some of the major challenges of
these sectors to be more competitive in the
international market.

Shaikh  Yusuf Harun, Executive
Chairman of Bangladesh Economic Zones
Authority (BEZA) said after LDC gradua-
tion Bangladesh will lose its preferential
benefits, but it is a country of sustainable
economy and with the help of resilient pri-
vate sector it will be able to diversify prod-
ucts base.

To diversify products and market

“There are two types of challenges--one is
policy induced challenge and the other is sup-
ply side challenge which are interlinked,”
Raihan said.

“We have to eradicate this policy level bias
for our betterment. policy reforms should
target to be aligned with export and import
policies,” he added.

He also stressed on access to finance, skill
developmentand sector specificoverall infra-
structure development.

“We must have to be competitive,” said
Md Tofazzel Hossain Miah, Secretary, Prime
Minister’s Office, underscoring the need for
human resource development, research and
development, value chain, backward linkage.

He believes that high value product, qual-
ity and stringent compliance will increase
the country’s branding.

It is the right time to grow other potential
export items alongside utilising country’s lo-
cal market, he said also putting emphasis on
FTA or RTA.

See page Biz-3
Bangladesh need to be engaged with differ-
ent regional trade group, he suggested.

“We have a good advantage of demo-
graphic dividend, but we have to convert it
into a skilled workforce. Corporate tax rate
in Bangladesh is comparatively high, we
need to balance it,” he suggested.

BEZA has already signed agreement
with 400 investors which would add extra
USD 7 million to export earning in next two
vears, he informed.

Md. Alamgir Hossain, Member (Tax
Policy), National Board of Revenue said
NBR is providing tax benefits, tax holiday
and tax incentives in different sectors to
minimize cost of doing business.

Dulal Krishna Saha, Executive
Chairman of National Skills Development
Authority (NSDA) put stress on technical
education because its standard is not up to
the mark. Md Habibur Rahman, Executive
Director (Research), Bangladesh Bank said
Bangladesh is successful in policy related
initiatives and re-orientation of policy
directives is now required focusing to spe-
cifie sub-sectors.
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Businesses urge for policy reform
to boost non-RMG export
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Experts urge quick implementation of
reformed policies for export growth

Promising export sectors other than RMG should be facilitated before
entering into the reign of middle-income country status, they say

Bangladesh needs to reform its export policies and implement them faster to be competitive in
the global market in other export-oriented Iindustries apart from the ready-made garment (RMG)
sector after LDC graduation, experts said on Sunday.

Aligned policies with the WTO directives, fiscal and non-fiscal benefits, domestic measures,
equal treatment to the potential export-oriented sectors, competitiveness, skill development,
and technological advancement would be crucial in overcoming challenges of LDC graduation.

They made the remarks during the second round of dialogues on “Challenges and Way forward
on Export diversification of Bangladesh upon LDC graduation - A regulatory reform perspective.”

Dhaka Chamber of Commerce and Industry (DCCI) organized the dialogue in association with
the Export Promotion Bureau (EPB).

“We will lose a lot of waivers after graduation. But now is the right time to grow other potential
export items. We have to be competitive and go for more trade agreements. High-value product
quality and stringent compliance will also increase our branding in the global market,” said Md
Tofazzel Hossain Miah, secretary to the Prime Minister’s Office (PMO).

Speaking as the chief guest, he also underscored the importance of human resource
development, research and development, and bolstering the value chain and backward linkage
industries.

Additionally, promising export sectors other than RMG should be facilitated before entering into
the reign of middle-income country status, he further said.

DCCI President Rizwan Rahman, while presenting the keynote paper, highlighted light
engineering, jute and jute goods, IT and ITES, pharmaceutical, agro and agro-processing, and
leather and leather goods as potential sectors.

However, limited access to finance, shortages of skilled human resources, high duty on import
of raw materials, non-tariff barriers, lengthy customs and testing processes, lack of certification,
low-cost bank loan, required policy reforms, delay in implementing API Park, weak backward
linkage network, lesser agricultural productivity, and limited negotiation capability are some of
the major challenges in being competitive, said the DCCI president.

According to the EPB Vice-Chairman and CEQ of AHM Ahsan, many experts had estimated that
due to the pandemic, export of Bangladesh might fall to $4-6 billion.

However, he pointed out, last year's export earnings were $38.75 billion, of which the RMG
sector alone constituted 81%, but it was 84% the year before.

Ahsan said policy reforms and policy support will expedite boosting non-RMG exports.

“At the end of the day, this is the world of business and the government does not do business —
it plays the role of a facilitator” he added,

Shaikh Yusuf Harun, executive chairman of the Bangladesh Economic Zones Authority (BEZA),
said to diversify products and markets, Bangladesh needs to be engaged with the different
regional trade groups.

“We have a good advantage of demographic dividend, but we have to convert it into a skilled
workforce,” he added.

Md Alamgir Hossain, member of the National Board of Revenue, said the private sector will have
to play the leading role in product diversification.

Dr Selim Raihan, executive director of South Asian Network on Economic Modeling (SANEM)
said policy reforms should be aligned with export and import policies.

"We have to ensure access to finance, skill development, and sector-specific overall
infrastructure development. Bond facilities are not equally enjoyed by the RMG and leather
sectors. We need FDI for export diversification — in that case, economic zones will be a game-
changer. We do not need 100 zones right at this moment, implement at least five for now,"
Raihan added.

Among others, Md Habibur Rahman, executive director of Bangladesh Bank; Md Abdur Rahim
Khan, joint secretary of the Ministry of Commerce; Andalib Elias, director general of the
Economic Affairs Wing at the Ministry of Foreign Affairs; and Dr Md Khairuzzaman Mozumder,
additional secretary of the Finance Division, were present at the dialogue.
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