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as usual

Experts say budget
not pandemic-specific

STAR BusINESS REPORT

Economists and
businesspeople in general
have labelled the proposed
national budget for fiscal
2021-2022 a conventional
one which is seemingly a
continuation of last year’s
financial plan.

Besides, the necessary
allocations and strategy
reforms needed to address  the current situation.
the new challenges stemming Mahtab Uddin, an economics
from Covid-19 have not been lecturer at the University of Dhaka, said,
taken, they said. “Taxes Oclll t}elechno]ogical p(rjodugts have

risen and there was a need to increase
genEe‘;fl?i gﬁ%ﬁ?ﬁﬁig key the budget for education. But that didn't

economic issue amidst ha%ﬁﬁ'
the ongoing coronavirus

pandemic, did not receive

enough focus.

But still, the government
should now emphasise
on the immediate
implementation of policies,
projects, and other initiatives
that have been included
in the fiscal plan to tackle
Covid-19, they added.

AB Mirza Azizul Islam, a
former adviser to a caretaker
government, expressed
concerns about the plan’s
implementation and how

Rizwan Rahman, president of the
Dhaka Chamber of Commerce and
[ndustry (DCCI), said the government
has accepted some of the DCCI
proposals.

Kazi Igbal, director of research at the
Bangladesh Institute of Development
Studies (BIDS), said when speaking
to people directly involved with the
budget, it was clear that there was no
room for too much innovation under

Kasem Khan, chairman

Zakaria Shahid, general secretary ot
Bangladesh Mobile Phone Importers
Association, said the provision to
increase taxes on imported smartphones
would help foster the local mobile
industry.

In its statement, BUILD said that
the budget seems good in terms of
the overall situation while promoting
the “Made in Bangladesh” concept
would not only help business diversify
their portfolios, but also facilitate the
country’s graduation from the UN's
least developed grouping,.

Mahbubul Alam, president of the
Chittagong Chamber of Commerce
and Industry, said reducing corporate
tax to the benefit of domestic industries
would boost the economy.
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Budget may help recovery

FE REPORT

Leaders of trade bodies
have termed the proposed
budget as inclusive one,
expressing hope that the
proposals, if implemented,
may revitalise the economy.

In their instant reactions
to the budget proposed on
Thursday, they also empha-
sised the need for taking
steps to implement the budg-
et and increasing revenue.

The business leaders
urged the government to
make special focus on ways
and means to overcome the
effects of the Covid-19 in
the coming days.

FBCCI PRESIDENT:
Federation of Bangladesh
Chambers of Commerce
and Industries (FBCCI)
President Md Jashim
Uddin has termed the size
of the budget realistic in
view of the government's

Continued from page 1 col. 5

amount of low interest
loans from foreign sources.

MCCI President:

President of
Metropolitan Chamber of
Commerce and Industry
(MCCI) Nihad Kabir
termed the proposed outlay
as courageous in view of
the current circumstances.

She said none is sure
whether or not there will be
another wave of the pan-
demic, "It will take time to
recover the speed at which
the economy was growing,"
she said.

Dwelling on the steps
taken to revitalise the indus-
try by proposing reduction
in tax, as demanded by the
business community, she
said, "I consider this to be a
very creative budget."

Ms Kabir pointed out
that the social safety net has
been widened and this will
help the citizens who have
really suffered to recover
and begin to return to nor-
mal life,

Referring to failure to
implement the budget, she
underscored the need for
steps for implementation of
the budget and for ensuring
quality implementation.

"The taxes lowered in the
proposed budget in practice

7,3’ ,

Jashim Uddin

pledges.

He identified gover-
nance, proper monitoring,
and revenue collection as
the key challenges in imple-
menting the budget.

"There should be specific
directives and strategies to
ensure efficiency, trans-
parency, and accountability
in budget implementation,"
the business leader said.

He, however, added, "We
demanded removal of 5.0
per cent advance income
tax (AIT) on businesses that
increases operating cost as

have to be given a fact,” she
insisted.

DCCI President:

Dhaka Chamber of
Commerce and Industry
(DCCI) President Rizwan
Rahman has described the
proposed outlay as inclusive
budget for economic recov-
ery.
"(The) budget is by and
large inclusive and pro-peo-
ple," he said.

He thanked the govern-
ment for reducing corporate
tax both for listed and non-
listed companies. "It will
help boost investment."

Mr Rahman suggested
reducing corporate tax at a
‘progressive’ rate of 2.5 per
cent in fiscal year (FY)
2022-23 and FY 2023-24.

He also called for ensur-
ing accessible stimulus
packages for all cottage,
micro, small and medium
enterprises (CMSMEs).

The DCCI Presient
urged the government to
widen tax net, strengthen
collection of due taxes, tax
collection at the district

level, and ensure tax
automation for more rev-
enue collection.

"Mandatory e-TIN for
national savings, coopera-
tives, and postal savings will
increase tax."

"When the world econo-

Nihad Kabir

Rizwan Rahman |

the adjustment or refund is |
not made in time."

Suggesting  integrated |
and automated revenue col- |
lection system, he, however, |
regretted that the govern- |
ment has not increased the |
target of revenue collection |
to any significant propor- |
tion.

On how to meet the |
budget deficit, the FBCCI |
president recommended |
that the government should |
emphasise taking higher |

Continued to page 7 Col. 1 |
my is devastated by Covid-
19 pandemic... the pro-
posed budget has set 7.2 per
cent growth and 5.3 per
cent inflation target. The
progressive and attainable
growth target has created
hope among us,” he said.
The DCCI leader appre-
ciated the steps for raising
allocation to contain pan-
demic effects, providing
incentives and subsidy,
rehabilitating agriculture,
expanding social safety net,
and taking steps for
employment generation.
He praised the govern-
ment for accepting recom-
mendations like lowering
income tax and value
added tax, lessening
advanced tax on import
raw materials.
syful-islam@outlook.com
ahb_mej2009@yahoo.com



Proposed
budget to boost
confidence of
businesses

RIZWAN RAHMAN
PRESIDENT, DHAKA CHAMBER
OF COMMERCE AND INDUSTRY

Businesses in almost all sec-
tors have incurred pandem-
ic-induced losses. In such a
situation, all have high expec-
tations from the budget. And,
many demands of business-
people have been met in the
proposed budget for FY22.

Corporate tax for listed and
non-listed companies has been
cut by 2.5 percentage points to
rejuvenate the economy. They
have long been demanding
this tax cut. But the corporate
tax rate will have to be further
reduced in stages.

In the budget, new compa-
nies engaged in manufactur-
ing home appliances, light
engineering, automobiles, and
IT have been exempted from
tax. In the case of one-person-
company, corporate tax has
been fixed at 25%. These are
definitely good initiatives.
However, further reduction of
corporate tax rates in phases
will encourage small and me-
dium investors.

The VAT exemption has
been given on production of
IT, cement, 1| SEEPAGE4COLS5
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steel, electronics and modern ag-
ricultural machinery alongside
home electronics to develop do-
mestic industries. This is at least a
timely decision.

Global export demand has de-
clined during this pandemic. In
such a situation, advance income
tax on imports of raw materials for
export-oriented garment industry,
leather, jute and jute goods, agro-
processed products and pharma-

ceutical products has been ration-
alised.

Besides, tax on imported
fruits and vegetables has been
increased by 5%, which will give
protection to local agriculture en-
trepreneurs.

Reviewing the budget as a
whole, we can call it the pandemic
recovery Budget. These budget fa-
cilities will increase the confidence
of businesses.



Businesses
for good
governance,

proper
monitoring
Staff Correspondent

BUSINESS leaders on Thurs-
day said that lack of good
governance, proper monitor-
ing and business-friendly tax
management were the main
challenges in implementing
the proposed budget.

They also said that the
high target of revenue col-
lections could be another
challenge for implementing
the budget placed before the
parliament on Thursday.

The business leaders,
however, welcomed the
budget for reducing various
types of taxes, including cor-
porate tax.

Continued on page 4 Col. 1
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Leaders from  different
trade bodies and chambers
termed the proposed budget
‘business friendly. pro-peo-
ple and inclusive’.

They also said that the
tax holiday offered to dif-
ferent industries would be
encouraging for local en-
trepreneurs to overcome
impacts of the Covid pan-
demic.

Federation of Bangladesh
Chambers of Commerce
and Industry president Md
Jashim Uddin identified
lack of good governance,
monitoring and business-
friendly tax management
as the challenges for im-
plementing the proposed
budget.

Terming the proposed
budget public welfare-
oriented, he stressed trans-
parency, efficiency and
accountability for mple-
menting the budget.

The infrastructure de-
velopment target in the
proposed budget would
encourage investment, in-
dustrialisation and employ-
ment and at the same time,
the extended social safety
net would play a positive
role for poor people amid
the pandemic.

The FBCCI president
said that an integrated and
automated system should
be introduce to fulfil the tar-
get of revenue collections.

He suggested that the
government should borrow
from foreign sources for the
deficit financing.

Jashim urged the govern-
ment to withdraw advanced
income tax in the proposed
budget, saying that the tax in-
creases the cost of business.

Dhaka Chamber of
Commerce and Industry
president Rizwan Rahman
termed the budget ‘inclu-
sive and pro-people’.

He thanked the govern-

ment for reducing the cor-
porate tax both for listed
and non-listed companies,
saving that it would help
boost investment.

Rizwan wurged the gov-
emment to review the rev-
enue target and said that it
would be a challenge to ful-
fil the target.

He also urged for wid-
ening tax net, collection of
due taxes, tax collection in
the district level and tax au-
tomation for more revenue
collections.

Bangladesh Garment
Manufacturers and Export-
ers Association president
Farugque Hassan termed
the budget ‘timely’ as the
finance minister proposed
reducing many of the taxes,
including corporate tax.

He, however, said that
although the overall budgst
was good, some of the pro-
posals of the export-onent-
ed garment sector were not
considered.

Faruque requested the
government to consider
the proposals of the BG-
MEA of giving incentive
against the export to new
markets and export of
non-cotton items.

Institute of Chartered
Accountants of Bangla-
desh president Mahmudul
Hasan Khusru termed the
budget business-friendly.
sayving that it would help
overcome the current pan-
demic situation putting
the economy on track to
achieve the targeted eco-
nomic growth.

He, however, said that
individual taxpavers’ bur-
den should be reduced con-
sidering the prevailing pan-
demic situation.

He observed that that
the proposed increase in
tax deduction at source rate
would make adverse impact
on supplier of goods and in-
frastructure companies.
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Vaccination
for all help
achieve GDP
target : DCCI

Staff Reporter

Dhaka Chamber of Com-
merce & Industry (DCCI)
called the budget a big one
with an aim at economic re-
covery and effort to balance
between life and livelihood.

"The proposed budget
for upcoming fiscal year is
by and large inclusive and
pro-people,” said Rizwan
Rahman, President of the
DCCI, while speaking at a
press conference at its of-
fice.

Welcoming the govern-
ment for reducing corpo-
rate tax both for listed and
non-listed companies, he
said, "Corporate tax for one
person company is fixed at
25 per cent and it is appre-
ciable. But it can be reduced
gradually for the small

Contd on page-2 Col-3
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investors to boost invest-
ment.”

Urging to ensure easier
stimulus for all CMSMEs,
he said, "The size of stimu-
lus should be bigger to safe-
guard for all CMSMEs."

The budget allocated
more for health and social
safety net measures, which
is a good initiative, he
added.

Claiming the budget an
expensive one, he said, "The
government will have to
control Covid-19 transmis-
sion to achieve the project-
ed GDP target of 7.2 per
cent.”

"Revenue collection is a
big challenge, and to realize
the target, the government
will have to take measures
for widening tax net, collec-
tion of due taxes, collection
at the district level, tax
automation, e-TIN manda-
tory for national savings,
cooperatives and postal
savings,” he said.

New industry like home
appliance, light engineer-
ing, automobile, ICT got tax
exemptions are good for the
industrialisation, he said.

He also recommended
for creating a strong capital
and bond market for long
term financing.

"Tax exemptions have
been given to the private
sector to invest in hospital
and clinic for 10 years. Itis a
good decision,” Rizwan
added.

20 years tax benefits for
Automobile industry, espe-
cially for 3 and 4 wheelers,
will get a boost for local
manufacturers, the DCCI
said.

He also requested to
rationalize advance income
tax on export of oriented
RMG, jute and jute goods,
agro-processing and API
raw materials.

Meanwhile, Business Ini-
tiative Leading Develop-
ment (BUILD) said that the
proposed budget seems
good in terms of the situa-
tion and forward-looking
giving ‘Made in
Bangladesh' concept will
not only help businesses to
diversify, but also creates
road for our LDC gradua-
tion.

"Agro industry support
is welcoming decision. The
step for setting up medical
and hospital services out-
side Dhaka, Chattagram
and other urban centres is a
very important initiative,
but needs additional sup-
port under PPP to create
better service levels," it said.

"Investment reforms
including ease of doing
business should be acceler-
ated so that cost of doing
business is reduced," the
BUILD said in a statement
released on Thursday.



Budget local
industry-friendly,
say businesses

... DTAFF CORRESPONDENT .

Business sector people
have termed the proposed
budget for 2021-22 fiscal year
‘local industry friendly’ as it
has focused on lives and
livelihoods.

They said the proposed
budget has taken meas.
ures to protect local indus-
tries, save trade and busi-
ness and create employ-
ment amid the pandemic-
hit economic slov.down
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Bangladesh Garment
Manufacturers and Exporters
Association (BGMEA)
President Faruque Hassan has
termed the proposed budget for
the next fiscal year ‘very
significant one' due to the
country’s celebrations of 50
vears' of independence and the
global pandemic.

The BGMEA President sakd
the budget focused more on all
the issues related to the lives
and livelihoods considering the
current situation.

The  government s
providing an additional 1
percent cash incentive along
with other existing export

FRIDAY

incentives to the textiles and
RMG industry and as a result,
the sector has been able to
successfully cope with the
effects of the pandemic.

As this has continued in the
current fiscal year, the textile
and garment industry has
turned around and achieved
the expected exports despite the
challenges arising from the
pandemic  situation, the
BGMEA president said.

Dhaka  Chamber  of
Commerce & Industry (DCCD
President Rizwan Rahman sakd
the budget is a big one with an
aim to economic recovery and
offort to balance between life
and livelihoox.

Healso termed the proposed
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y sl

budget ‘a pro-people one’.

Thanking the government
for reducing corporate tax both
for listed and nondisted
companies, he said it will help
boost investment.

Terming revenue target ‘a
challenge’, he requested the
government to review the
target and to widen tax net,
collection of due taxes, tax
collection in the district level,
and tax automation for more
revenue collection,

Mandatory eTIN for
national savings, cooperatives
and postal savings will increase
tax, he opined.

New industry like home
appliance, light engineering,
automobile, ICT got tax

exemptions, which is good for
the industrialisation, he sakl

He also said the automobile
industry, especially for three-
and fourwheelers, will get a
boost.

He also requested the
government to rationalise
advance income tax on export
oriented RMG, jute and jute
goods, agro processing and APl
raw materials

BUILD, a business think
tank, in its budget analysis said
that so far the budget scems
good in terms of the situation,
and forward-looking giving
‘Made in Bangladesh® concept
will not only help businesses
diversify but also create road
forour LDC graduation.
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Inclusive budget focuses to economic
recovery: DCCI

DHAKA, June 3, 2021 (BSS) — Dhaka Chamber of Commerce and Industry (DCCI) in its
initial reaction for the national budget said that the budget is a big one with an aim to
economic recovery and effort to balance between life and livelihood.

Finance Minister AHM Mustafa Kamal today unveiled the national budget for the Fiscal Year
(FY) 2021-2022.

The budget for FY2021-22 has been announced with a GDP target of 7.2 percent and
inflation of 5.3 percent.

In his reaction, DCCI President Rizwan Rahman said the budget is by and large inclusive
and pro-people.

DCCI President thanked the government for reducing corporate tax both for listed and non-
listed companies. It will help boost investment. But he suggested to reduce it at a
progressive rate of 2.5% in FY2022-23 and FY2023-24.

In some cases the budget slashes tax rate which may fuel investment, he told.

He also urged to ensure easier stimulus for all CMSMEs but the size of stimulus can be
bigger to safeguard all CMSMEs. The budget allocated increased budget for health and
social safety net measures, which is a good initiative but need to implement ADP in the
health sector. It is an expensive budget tries to keep balance between life and livelihood.

"To achieve GDP target of 7.2 percent, we have to control Covid transmission. Revenue
target is a challenge, he requested to review the target,” he added.

He urged to widen tax net, collection of due taxes, tax collection in the district level, tax
automation for more revenue collection. Mandatory e-TIN for national savings,
cooperatives, postal savings will increase tax. Budget deficit is 6.2% of GDP which is
acceptable, Rizwan said. New industry like home appliance, light engineering, automaobile,
ICT got tax exemptions, which is good for the industrialization, he said. H informed that
corporate tax for one Person Company is fixed at 25 percent, it is appreciable. But it can be
reduced gradually for the small investors. He requested to reduce increased 5 percent tax
on imported fruits and vegetables.

He also requested to give a second phase of stimulus package for the CMSME sector.

He also recommended to create a strong capital and bond market for long term financing.
Tax exemptions have been given to the private sector to invest in hospital and clinic for 10
years, he hailed the decision.
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DCCI, the largest chamber of the country
in its initial reaction on the proposed
national budget on Thursday said that
the budget is a big one with an aim to
economic recovery and effort to balance
between life and livelihood.

President of the Dhaka Chamber of
Commerce & Industry, Rizwan Rahman
inan instant statement said budget is by
and large inclusive and pro-people.

He thanked the government for
reducing corporate tax both for listed
and non-listed companies. It will help
boost investment. But he suggested to
reduce it at a progressive rate of 2.5% in
FY2022-23 and FY2023-24.

In some cases the budget slashes tax
rate which may fuel investment, he told.
He also urged to ensure casier stimulus
for all CMSMESs but the size of stimulus
can be bigger to safeguard all CMSMEs,

The budget allocated increased budget
for health and social safety net measures,
which is a good initiative but need to
implement ADP in the health sector. It
is an expensive budget tries to keep
balance between life and livelihood. To
achieve GDP target of 7.2%, we have to
control Covid transmission. Revenue

ot r/?ﬂ'f:.y ritle ce f(?/'////'rr'ﬂ(w

04 JUNE, 2021 FRIDAY

Inclusive budget focuses to
economic recovery: DCCI

Special attention needs on implementation, mitigating deficit and revenue collection

target is a challenge, he requested to
review the target.

He urged to widen tax net, collection
of due taxes, tax collection in the district
level, tax automation for more revenue
collection. Mandatory ¢ TIN for national
savings, cooperatives, postal savings will

increase tax.

Budget deficit is 6.2% of GDP which
is acceptable, Rizwan said, New industry
like home appliance, light engineering ,
automobile, ICT got tax exemptions,

which is good for the industrialization,
he said. Corporate tax for one person
company is fixed at 25%, it is appreciable.
but it can be reduced gradually for the
small investors. He requested to reduce
increased 5% tax onimported fruits and
vegetables.

He also requested to give a second
phase of stimulus package for the
CMSME sector.

He also recommended to create a
strong capital and bond market for long

term financing. Tax exemptions have
been given to the private sector to invest
in hospital and clinic for 10 years, he
hailed the decision.

Automobile industry especially for
3 and 4 wheelers will get a boost as for
local manufacturers, they will get 20 years
tax benefits,

He also requested to rationalize
advance income tax on export oriented
RMG, jute and jute goods, agro
processing and APl raw materials.
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