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(Top. from left) Industries Minister Murul Majid Mahmud Humayun, Japanese
Presiden: an Rahman and other distinguished persons taking part in a webinar fithed "Automaobile
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Policy support can accelerate
automobile sector growth

FE REPORT

Local astomobile manu-
factaring and assembling industry can flourish with long-
term policy support, tax benefit, and development of a
backward lirkage industry, speakers said 2t a programme
on Suaday,

They abso said belore going into automobile manslac-
turing, invesiors should set up the automobile spare parts
and sccessocies industry first w0 develop skilled local
human resources.

The suggestions came at a webinar on 'Automobile
Indusiry Developmenr: Present Sinaation apd Futare
Prospects’ organised by the Dhaka Chamiber of Commerce

Touhiduzzaman,
Bangladesh Reconditioned
Vehicles Importers and
Dealers Association
(BARVIDA) President
Abdul Haque, Canada-
based Signal Stream Inc
President Syed Imtiaz
Ahmed, and IFAD Group
Deputy Managing Director
(DMD) Taskeen Ahmed
also spoke at the pro-

gramme.
Referring o the
increased purchasing

power of the country’s peo-
ple, the industries minister
said the demand for brand
new vehicles had been
increasing for both person-
al and commercial use.

There are about 12 mil-
lion people in the country
who are in the middle-
income segment and the
number is increasing at 10
per cent rate every year, he
said.

"Local vehicle manufac-
turers can take the chance
to offer cars at an afford-
able price to this people
who wvery often can't buy
imported cars at the
desired price range," he
added.

Urging the private sector
and foreign investors to set
up automobile manufactur-
ing and assembling units,
Mr Humayun said a com-
prehensive policy would be
pursued for the sector if the
investors come forward.

DCCI president under-
scored the need for at least
5-10 years of sustaining
tariff policy to support the
local vehicle assembling
and manufacturing indus-
try as well as attracting for-
eign investment.

He said Bangladesh's

automobile sector was
mainly dominated by
imported reconditioned

and new vehicles mostly
from Japan, China, India,
Europe and the USA.
Referring that the auto-
mobile market was grow-
ing by 15-20 per cent a year
prior to the Covid-19 pan-
demic, he said considering
the growing market
demand, local and foreign
investors were now show-
ing interest in investing in
the automobile industry.
However, Mr Rahman
also said there were ample
opportunities for local
investors to set up plants
to manufacture auto spare
parts and other acces-
sories as the sector had
been seeing over 12 per
cent annual growth in the

[ Speakers tell DCCI webinar I

and Industry (DOCI).

Industries Minsster Nurul
Majid Mahmud Humayan
addressed the event as the chief gues: with DCCI President
Rizwan Rahman in the chair

Japanese Amhassador in Dhaka Ho Naoki spoke as the
guest of heaous.

Besades, Chiel Represemtative of JICA Bangladesh
Hayakawa Yuho, Economic and Indo-Pacific Affairs Uit
Chief of the US Embassy in Dhaka John D. Dunham,
Uttara Group Chairman and Managing Direcor Matiur
Rahman, Pragati Indastries Led Managing Director Md
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country.

He also called for a sepa-
rate 'zone' for the automo-
bile industry to bring in
joint venture investments
for both vehicle and parts
manufacturing.

Besides, DCCI president
also underlined some chal-
lenges of the sector, includ-
ing a lack of domestic
source of raw materials,
relevant skilled human
resources, inadequacy of
backward linkage industry,
ete.

Japanese Ambassador
Mr Naoki said many
European countries as well
as Japan had achieved
tremendous early-stage
economic growth led by
the automobile industry.

To reduce sole depend-
ency on the RMG sector in
terms of export earnings,
light engineering and auto-
mobile industry can be an
appropriate  sector for
diversifying the country's
exports, he said.

Mentioning that
Japanese Mitsubishi
Motors showed interest to
invest in Bangladesh in the
CKD assembling plant, he
said Mitsubishi and the
Ministry of Industries had
come to an agreement last
month to sign a MoU in a
bid to conduct joint feasi-
bility study on the viability
of the investment.

Urging policy support,
tax benefits and incentives
to grow the automobile
industry, he said the initia-
tives would create huge
technology transfer and
employment opportunities
for Bangladesh.

Besides, Mr MNaoki also
said many countries had
restricted import of used
vehicles to help local man-
ufacturers grow.

Uttara Group Chairman
said a long-term policy
support and incentives
would help the sector grow
and attract more private
sector investment as well as
foreign investment.

In a presentation, IFAD
Group DMD said after the
drafting of Automobile
Policy 2018, the market
size of motorcycle industry
reached a new height with
an investment of Tk 80 bil-
lion, contributing 0.5 per
cent to the GDP now.

He also said the size of
the commercial wvehicle
market was around USS
1.0 billion while the market
size of the auto spare parts
industry was about Tk 14
billion.
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port needed to

nurture automobile industry

Experts say at DCCI webinar

Star Business Reporr

Policy support, tax benefits, and
incentives are needed to help
develop the country’s automobile
industry, according to experts and
entrepreneurs.

“Bangladesh has strong potential
to establish its own automobile
industry but to do so, it needs
policy support, tax benefits and
incentives to grow,” said lto Naoki,
Japan’s ambassador to Bangladesh.

“When we talk about export
diversification, the automobile,
light engineering and agriculture-
based sectors could play a vital
role,” he added.

Naoki made these comments
while addressing a  webinar
styled,  “Automobile  Industuy
Development: Present Situation &
Future Prospects”, organised by the
Dhaka Chamber of Commerce and
Industry (DCCI).

The ambassador also informed
that Japan's Mitsubishi Motors has
shown interest toinvestin Bangladesh
in the form of a completely knock-
down (CKD) plant.

Having reached an agreement in
this regard last month, Mitsubishi
and Bangladesh's Ministry

 —

Bangladesh’s automobile industry is dominated by reconditioned and new car imports

mostly from Japan, China, India, the EU, and the US.

of Industries will now sign a
memorandum of understanding to
conduct a joint feasibility study on
the investment.

If approved, the investment will

lead to technology transfer and
employment opportunities  for
Bangladesh, he added.

Industries Minister Nurul Majid
Mahmud Humayun urged investors

PHOTO:
STAR/FILE

from both home and abroad to
set up automobile spare parts and
tool manufacturing plants in the
country’s economic Zones.



INDUSTRIES minister Nu-
rul Majid Mahmud Hum-
avun on Sunday urged the
private sector and foreign in-
vestors to set up spare parts
and tools manufacturing
units in the country’'s aeco-
nomic zones,

‘Purchasing power is in-
creasing day by day. The
government is relentlessly
working for the industri-
alisation of the country,” he
said while speaking as the
chief guest at a webinar on
Automobile Industry Devel-
opment: Present Situation
and Future Prospects’, said a
press release.

The Dhaka Chamber of
Commerce and Industry
(DCCI) organised the we-
binar.

Japanase ambassador to
Bangladesh Ito Naoki took
part in the webinar as the spe-
cial guest while DCCI presi-
dent Rizwan Rahman deliv-
ared the welcome speech.
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Minister for setting up spare parts
manufacturing unit in EZs

Bangladesh Sangbad
Sangstha - Dhaka

Humayun wrged the for-
eign investors to invest more
in the automobile sector.

Research and innovation
are important in this sector,
he added.

The minister also said
that if needed, a comprehen-
sive policy will be pursued,
especially for this industry.

Ito Naoki said that Bang-
ladesh had a strong possibil-
ity to establish its own local
automobile industry.

‘When we talk about ax-
port diversification, the au-
tomobile, light engineering
and agriculture-based sec-
tors can playv a vital role,’
he said.

He informed that Japa-
nese Mitsubishi Motors had
shown interest in investing
in the CKD assembling plant
in Bangladesh.

He said that Mitsubishi
and the industries minis-
try came to an agresment
last month to sign a memo-
randum of understanding
to conduct a joint feasibil-
ity study on the viability of

immvestment.

It will create technology
transfer and emplovment
opportunities for Bangla-
desh, he added.

He also urged for policy
support, tax benefits and in-
centives to help the industry
to grow.

Rizwan Rahman said
that a minimum five to 10
vear sustaining tariff policy
should be taken to support
the local vehicle assembling
and manufacturing industry.

‘Bangladesh’s automobile
sector 1s mainly dominated
by 1mported reconditioned
and new vehicles mostly
from Japan. China, India,
Europe and the US. Con-
sidering the growing market
demand, local and foreign
investors are now showing
interests in investing in the
automobile industry,’ he
added.

He said that before the
Covid-19 outbreak, the au-
tomobile market was grow-
ing by 15 to 20 per cent
with 12 per cent growth in

auto parts yearly.

Despite its potential, he
said, the absence of long-
term policy and consistent
tax structure, lack of domes-
tic source of raw materials
and relevant skilled human
resources as well as inad-
equate backward linkage
limits the development of
the automobile manufactur-
ing industry.

He also urged for a long-
term policy and a minimum
five to 10 vear sustaining
tariff policy to support the
assembling and manufactur-
ing of vehicles.

He also echoed for a sepa-
rate automobile zone and al-
lowing of joint ventures for
parts manufacturing to cre-
ate local experts.

IFAD deputy managing
director Taskeen Ahmed, US
embassy economic and In-
do-Pacific affairs unit chief
John D Dunham and Pragati
Industries managing direc-

tor Md Toulduzzaman,
among others, spoke at the
avent.



Sun rising for
Bangladesh
automotive
industry

AUTOMOBILE - BANGLADESH

MAHFUZ ULLAH BABU

In less than a decade, the two-wheel-
er market in Bangladesh grew more
than three times. During this period
the source of supply shifted from the
imports to the local manufacturing
which acrounts for more than go%
of the units sold here annually.

The government, in collaboration
with partner nations, foreign inves-
tors and the local private sector, is
trying to replicate the motorcycle
success story in antomobiles which
is raising hope for the development
of Bangladeshi antomobile and au-
tomotive industry in coming years.

The roadmap will focus initdally
on incentivising local assembling,
then more on sourcing local compo-
nents — technically called progres-
sive manufacturing policy.

In a wehinar titled * Automo-
bile Industry Development: Fresent

=i

Situation and Future Prospects”™ or-
ganised by the Dhaka Chamber of
Commerce and Industry (DCCI) on
Sunday the speakers outlined the
potentials and challenges on the
way to have a strong local automo-
hile and automotive industry which
can help diversify exports and the
burgeoning economy mature.

Industries Minister Numuil Majid
Mahmud Humayun in his speech as
the Chief Guest said with the increas-
ing purchasing power of people lo-
cal demand for vehicles is rising and
his government is inviting the for-
eign and private sector investors to
setup vehicle and component plants
in economic zones.

Following the Motorcycle In-

dustry Development Policy 2018,
the government now is working (o
finalise the Automohile Industry
Development Policy 2020, the draft
of which is drawing mixed reaction
since that contains a plan to phase
out imparts I SEE PAGE 2 COL 1

BANGLADESH MARKET FOR MOTORIZED VEHICLES
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Over 15-20%
46 lakh “ m Rest are annual
motorized | 80% 5% are commercial | growth
vehicles are two passenger | and other until the
registered | wheelers | cars vehicles pandemic

THE PRESCRIBED
ROADTO
CAR

Annual demand for

1 lakh units needed
for the manufacturers’
economy of scale

The market

is hovering at
12-29 thousand
units a year

Tariff policy to
make cars affordable
and grow the market

Tk2,900 crore
I—E\ investment proposals
é at Bangabandhu
Shilpanagar alone

Component manufacturing
is viable as Bangladesh

has both the local

and export market

-

Dozen more
automaotive investment
plans across the country
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of reconditioned vehicles in five
years and Bangladesh car market is
mostly made of reconditioned Japa-
nese cars due 1o their perceived reli-
ability and a wide range of models
from the top Japanese car brands,

However, even before the policy
is finalised, some top Jocal goups
inchuding Uttara Morors, Fad, Run-
ner, GPH, incollahoration with their
foreign technological partners, have
proposed to invest nearly Th.o00

‘erore in total to invest in Bang-
ahandhu Sheikh Mujib Shilpa Nagar

“in Chattogram alone as the emerg-

ing industrial park offers a suitable

package for automohile investors,

Bangladeshi company Fair Tech-
nologies is planning to set up a local
Hyundai car assembling plant. Be-
sides, The Ministry of Industries is in
talks with Japanese Mitsubishi Mo-
tors for & joint venture car assemhbly
plant like the state-owned Pragati
Industries six derade-old vehicle
assembly plant, while more than a
dozen plans for automotive invest-
ments appeared in media reports in
recent years.

PHF Automobiles is assembling
Malaysian Proton branded cars in
Chattogram in recent years to offer
litte more affordability amid the
abnormally high tarilf existing in the
country. Some local companies are
assembling commercial vehicles oo.

The market

Taskeen Ahmed, deputy managing
director of iad group, in his key-
note presentation at the programme
said, “Prior to Covid-19, Bangladesh
automobile market had been grow-
ing at an annual average of 15-201%
rate while the auto parts market was
growing al 12%. Both the growth
rales are way above the respective
global averages.”

“With the noticeable national in-
frastructure imvestments for roads
and highways, beidges and tunnels,
and regional connectivity iniiatives
Bangladesh is likely 1o see a high

demand for automobiles, Eke two-
wheelers, passenger cars, light and
heavy commerdal vehicles or three-
wheelers, in coming days too,” said
Taskeen,

According 1o the Bangladesh
Road Transport Authority (BRTA)
there are more than 46 lakh regis-
tered motorised vehicles in Bang-
ladesh, whik a large number such
vehicles, especially two and three-
wheelers, are running without reg-
istration.

OF the total registered vehicles,
nearly 8o% are two-wheelers, 5%
are passenger cars, while buses and
trucks together, pickups, anto rick-
shaws, vans, microbuses made the
remainder of the ple.

The potentials and Challenges
With localised manufacturing in re-
cent years, motorcycles” affordabil-
ity helped the two-wheeler market
to reach the sales of half a million
units per year, Indusiry experts say
crossing the milestone of selling a
million units annually would enahle
the local industry to invest more for
component manufacturing which is
the hackhone for a strong industry.

(iting a study by the Japan [nter-
national Cooperation Agency (JICA),
Bamgladesh Reconditioned Vehicle
Importers  Association  (Barvida)
President Abdul Haque said for a
feasible car industry the car mar-
ket neads 1o grow to one lakh unils
a year, otherwise the lack of scale
would make the investar compa-
nies' task difficult.

Currently 12,000-29,000 units of
cars are sold each year in the coun-
try. Bangladesh has full potential 1o
grow the car market at that level if
the government rationalise taxes
and duties to make cars affordable,
said the leader of around goo recon-
ditioned car importers and dealers
of the country.

Bangladesh s a rare country
whete imported cars face abnormal-
ly high duties and taxes that begin
from 128% and can go higher than

700% depending on the engine ca-
pacity. Export of cars would not he
an easy task since the regional mar-
ket is very competitive, opined Hay-
akawa Yuho, chief representative of
JICA Bangladesh.

He advised the government to
proceed in phases, firstly incenti-
vising investments which would
enable mere assembing, and then
grarfual pushes for moee local com-
panent sourcing in line with the
growth of the market,

For a stronger car market, a prac-
tieal comhination of both brand new
and reconditioned cars would be
better, opined Hayakawa Yuho,

A careful sequencing that can
help investors proceed with the
economies of scale might change
the landscape of Bangladesh's in-
dustrialisation, he added.

Component manufacturing

has bigger potentials

Automotive components, a vital
part of the govemnment's priority
sector fight engineering, have even
greater potentials hoth (o support
the desired development of a local
car industry and also in exports,
said experts.

Taskeen said in his keynote
speech the annual local market for
auto parts worth Tki,400 crore now
anditis growing at12% rate. Around
00 awlo parts importers are cater-
ing to the demand now.

Globally the component mar
ket is even bigger than the apparel
market, he said while talking to The
Business Standard.

Non-resident Bangladeshi engi-
neer Syed Imtiaz Ahmed, a Detroit
automotive technology consultant,
said Bangladesh has full potential to
contribute to the global market for
automotive electronic components.

“For example,” he said, “An elec-
tronic control unit (ECU) hardware
costs around $30 which are used
in dozens in a modern vehicle. But
global companies spend millions for
the software installed in the units.™

The government should take ini-
tiatives o engage thousands of local
computer scence graduates (o wark
in the field which can be a big hoost
as it would enable exponts to the de-
vieloped countries,

John D Dunham, chief of the Eco-
nomic and Indo-Pacific Affairs Unit
of the US Embassy in Dhaka, said
the backbone of the US auto indus-
try is thousands of component mak-
ers and Bangladesh should focus
there.

Japanese ambassador to Dhaka
Ito Nacki said automohile, light en-
gineering and agro-based sectors
can play a vital role in Bangladesh's
export diversification. He urged the
government o ensure policy sup-
pouts, tax bepefits, and incentives (o
grow the awtomobile industry.

Whatis needed now

Matir  Rahman, chairman and
managing director of Uttara Group
of Companies, which is going to in-
vest around Tka®s crore in a local
assembling plant for Suzukd cars,
saiid “We are far behind in this {Au-
tomohile) sector. A long term policy
and incentives will foster the prom-
ising sector.” Md Touhiduzzaman,
the managing director of Fragat In-
dustries, expressed the state-owned
firm's readiness (o contribute more
in coming days.

DCCT President and the pro-
gramme  moderator said  despite
having potentials, the absence of
long-term policy and consistent tax
structure, lack of domestic source of
raw materials and relevant skilled
human resources, as well as inad-
eruate backward linkage limit the
automohile manufacturing indus-
try's development.

He also urged for a long-term
policy and a minimum 510 years
sustaining tariff policy to support
the assembling and manufacturing
of vehicles, He alsocalled for a sep-
arate Automobile Zone and allowing
joint ventures for parts mamafactur-
ing to create local experts.
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Stress on policy support
for local auto industry

STAFF CORRESPONDENT

Appropriate policy support, incentives, tax benefits and a sus-
tainable tariff’ policy are needed to explore the potentials of lo-
cal automobile industry, speakers said at a webinar on Sunday.

They also urged for a long-term and short-term policy to sup-
port local assembling and manufacturing of vehicles.

Industries Minister Nurul Majid Mahmud Humavun, MP
joined the webinar titled “Automobile Industry Development:
Present Situation & Future Prospects” as chief guest.

Japan Ambassadorto Bangladesh [T Naoki alsojoined the
discussion as special guest. Dhaka Chamber of Commerce and
Industry (DCCI) organized the event.

“Private sector and foreign investors can set up spare parts
and tools manufacturing unit in the EZs,” said Nurul Majid
Mahmud Humayun.

“The government is relentlessly working for the industrial-
jzation of the countrv. If needed, a comprehensive policy will be
pursued, especially for this industry,” the industries minister
added.

ITO Naoki said, “Bangladesh has a strong possibility to es-
tablish its own local automobile industry, In terms of exportdi-
versification, the antomobile, light engineering and agricul-
ture-based sector can play a vital role.”

He said Japanese Mitsubishi Motors showed interest to in-
vest in Bangladesh in the CKD assembling plant.

Mitsubishi and Ministry of Industries came to an agree-
ment last month to sign an MoU to conduct joint feasibility
study on the viability of the investiment, the Japanese envoy
said.

“It will create technology transfer and employment opportu-
nities for Bangladesh,” he added, calling for policy support, tax
benefits and incentives to develop the industry:

DCCIPresident Rizwan Rahman said Bangladesh's automo-
bile sector is mainly dominated by imported reconditioned and
new vehicles mostly from Japan, China, India, Europe and the
USA.

Given the growing market demand, local and foreign in-
vestors are now showing interests to invest in the automobile

industry.

Prior to the COVID-19, the automobile mar-
ket was growing by 15 percent to 20 percent
with 12 percent growth in auto parts vearly
“Despite having potentials, the absence
of long-term policy and consistent tax struc-
ture, lack of domestic source of raw materi-
als and relevant skilled human resources, as
well as inadequate backward linkage hin-
dered the growth of the automobile manu-
facturing industry,” said DCCI chief,

He called for a long-term policy and a
minimum 5-10 vears sustaining tariff policy
to support the assembling and manufactur-
ing of vehicles in Bangladesh.

President of BARVIDA, reconditioned
vehicles importers body, Abdul Haque said,
“Taxation policy should be industry-friend-

Iy while the industry needs more consistent
policy support.”

Pragati Industries Managing Director
Md. Touhiduzzaman said the local manufac-
turers want vehicles to be manufactured
locally. “The more assembler will come, the
more the sector will boost,” he added.

Chief  Representative of Japan
International Cooperation Agency (JICA) in
Bangladesh, Hayakawa Yuho emphasized
the need to formulate an appropriate indus-
trial policy to protect and nurture the sector:

“The government may think of provid-
ing investment incentives to the private sec-
tor investors from home and abroad. The
automobile policy should be carefully for-
mulated and implemented since the situa-
tion in this sector changes constantly” he
added.
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Automobile industry for
policy, tax support

Staff Reporter

The manufacturers of the country's automo-
bile industry on Sunday demanded adequate
policy suppmrt tax benefits to boost the sector,

They made the call while speaking at a
webinar titled “"Automobile Industry
Development: Present Situation & Future
Prospects.”  The Dhaka Chamber of
Commerce & Industry (DCCI) organised the
webinar.

Speaking at the webinar, Rizwan Rahman,
President of the DCCL, said that the sector is
mainly dominated by imported reconditioned
and new vehicles mostly from Japan, China,
India, Europe and USA.

The local and foreign investors are now
showing interests to invest in the industry
considering the growing demand, he said.

Despite the absence of long-term policy
support, inconsistent tax structure, lack of
domestic source of raw materials, relevant
skilled human resources and inadequate
backward linkage, the industry is growing

faster in the country, he said.

Keeping in mind, a long-term policy and a
minimum 5-10 years sustaining tariff policy
are needed to support the assembling and
manufacturing of vehicles, he said.

Ambassador of Japan to Bangladesh Ito
Naoki said Bangla dE‘Efl has a strong possibili-
ty to establish It‘h own local automobile indus-
try. When we talk about export diversifica-
tion, the automobile, light engineering and
agriculture-based sector can play a vital role,
he said.

Informing Japanese Mitsubishi Motors has
showed interest to invest in Baneladesh, he
said, "Mitsubishi and Ministry of Industries
came to an agreement last month to sign a
MoU to conduct joint feasibility study on the
viability of investment.” "It will create technol-
ogy transfer and em la}rmcnt ﬁpporhmjﬁua
for Bangladesh,” he added.

He also urged for policy support, tax bene-
fits and incentives to grow the industry.

Taskeen Ahmed, Deputy Managing
Director of the I[FAD Group, said that the
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market size of motorcycle industry went to a new height as
the total investment in this sector stands at Tk 8000 crore
contributing 0.5 per cent to the GDP now.

Whereas, reconditioned car constitutes 50 per cent of the
total car market, on the other hand, 45 per cent are used and
only 5 per cent are brand new, he added.

Engr Syed Imtiaz Ahmed, President of Signal Stream Inc,
Canada, said that if Bangladesh can focus on manufactur-
ing electronic control units (ECU) in the country that are
massively used by car and other vehicles manufacturers
then Bangladesh can be able to grab a portion of the world
automobile industry very soon.

Abdul Haque, President of the BARVIDA said that the
taxation policy should be industry friendly as well as the
industry needs more consistent policy support.

Urging the private sector and foreign investors to set
up spare parts and tools manufacturing unit in the EZs,
Nurul Majid Mahmud Humayun, Industries Minister of
the Bangladesh, said, "The purchasing power of
Bangladeshi people is increasing day by day and the
government is relentlessly working for the industrial-
ization of the country."

If needed a comprehensive policy will be pursued espe-
cially for this industry, he added.
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Coordinated etforts to develop automobile
sector underscored

Business Correspondent

Coordination of industry
and education is very
important for the overall
development of automo-
bile sector, said Industry
Minister Nurul Majid
Mahmud Humayun on
Sunday.

There is no alternative to
research and innovation in
the automobile sector
which makes a vital contri-
bution to the survival of the
industry in a globally com-
petitive market, he said
while attending an webinar
as chief guest organised by
Dhaka Chamber of
Commerce and Industry
(DCCI) titled

'Development of the
Automobile Industry:
Current Realities and

Future Prospects’' on the
day.

Japan's Ambassador to
Bangladesh Ito Naoki was
present as the guest of
honour at the function
presided over by DCCI

President Rezwan
Rahman.

The Industries Minister
further said, "Through

industrialization a country
goes to the highest or
greater stage of its develop-

ment, our government is
working relentlessly for the
industrialization and it's
development. For industri-
alization in the country, we
are providing all kinds of
assistance to facilitate

The Industries Minister
said that despite the
Corona pandemic
Bangladesh economy was
able to hold GDP growth at
5.24 per cent last vear. The
second wave of corona

country by 2041.
The Japanese
Ambassador said that

Japan is playing a signifi-
cant role in creating skilled
human resources in the
automobile sector world-

F@=|

industrial investment of
foreign investors."

He said, "Our govern-
ment has been providing
all kinds of assistance
including industrial policy
assistance to increase the
production of manufac-
tured goods in the country
and increase the export of
manufactured goods."

pandemic is going on, even
in the midst of lockdown in
the country, the govern-
ment is keeping the indus-
trial factories running with
special arrangements as
per hygiene rules.

He said there was no
alternative to achieving the
SDG target by 2030 and
turning it into a developed

wide. has

Bangladesh
ample opportunity to fol-
low that example. The light

engineering industry
needs to come forward to
accelerate the develop-
ment of the automobile
sector in Bangladesh.
Welcoming the webinar,
the DCCI  president
Rezwan Rahma said, "Our

automobile industry is not
reaching to the desired
level due to lack of long
term policies, lack of sup-
portive tariff structure,
insufficient supply of raw
materials locally, skilled
manpower and absence of
backward linkage sector.”
He mentioned that in
order to harness the poten-
tial of this sector, the
Ministry of Industries has
prepared a 10-year term
draft of 'Bangladesh
Automobile Sector
Roadmap 2021-22"' and
"Automobile-
Manufacturing
Development Policy',
which needs to be finalized
as soon as possible.
Among others, the head

of the US Embassy's
Economic and Indo-Pacific
Affairs Unit, John D.

Dunham, Pragati Industries
Ltd, managing director,
Touhiduzzaman, chairman
and managing director of
Uttara Group, Matiur
Rahman, Bangladesh
Reconditioned  Vehicles
Importers and Dealers
Association (Barvida) presi-
dent Abdul Haq and JICA
representative ~ Hayakah
Ukoh also spoke over the
online seminar.



Humayun for setting up spare parts
manufacturing unit in EZs

DHAKA, April 18, 2021 (BSS) - Industries Minister Nurul Majid Mahmud Humayun today
urged the private sector and foreign investors to set up spare parts and tools
manufacturing units in the country’s Economic Zones (EZs).

“Purchasing power is increasing day by day. Government is relentlessly working for the
industrialization of the country,” he said while speaking as the chief guest at a webinar on
“Automobile Industry Development: Present Situation and Future Prospects”, said a press
release.

Dhaka Chamber of Commerce and Industry (DCCI) organized the webinar.

Ambassador of Japan to Bangladesh Ito Naoki took part at the webinar as the special guest
while DCCI President Rizwan Rahman delivered the welcome speech.

Humayun urged the foreign investors to invest more in the automobile sector. Research and
innovation in this sector are more important, he added.

The Minister also said that if needed a comprehensive policy will be pursued especially for
this industry.

Ito Naoki said Bangladesh has a strong possibility to establish its own local automobile
industry. "When we talk about export diversification, the automobile, light engineering and
agriculture-based sector can play a vital role,” he said.

He informed that Japanese Mitsubishi Motors showed interest to invest in Bangladesh in the
CKD assembling plant.

He said Mitsubishi and the Ministry of Industries came to an agreement last month to sign
a MoU to conduct a joint feasibility study on the viability of investment.

It will create technology transfer and employment opportunities for Bangladesh, he added.
He also urged for policy support, tax benefits and incentives to grow the industry.

Rizwan Rahman said at least 5-10 years sustaining tariff policy should be taken to support
the local vehicle assembling and manufacturing industry.

“Bangladesh’s automobile sector is mainly dominated by imported reconditioned and new
vehicles mostly from Japan, China, India, Europe and the USA. Considering the growing
market demand, local and foreign investors are now showing interests to invest in the
automobile industry,” he added.

He said prior to the COVID-19, the automobile market was growing by 15 percent to 20
percent with 12 percent growth in auto parts yearly.

Despite having potential, he said, the absence of long-term policy and consistent tax
structure, lack of domestic source of raw materials and relevant skilled human resources,
as well as- inadequate backward linkage limit the automobile manufacturing industry
development.

He also urged for a long-term policy and a minimum 5-10 years sustaining tariff policy to
support the assembling and manufacturing of vehicles. He also echoed for a separate
Automobile Zone and allowing joint ventures for parts manufacturing to create local
experts.

Among others, Deputy Managing Director of the IFAD Taskeen Ahmed, Economic and Indo-
Pacific Affairs Unit Chief of the US Embassy John D Dunham, Managing Director of the
Pragati Industries Md Touhiduzzaman, among others, spoke on the occasion.
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Industries Minister Nurul Majid Mahmud Humayun on Sunday called upon the private sector and foreign investors 1o et up spare parts and 1ools.
manufacturing und in Bangladesh's Economic Zones (EZs)

“The government is relentiessty working for the industnalisation of the country. Research and innovation in the sectors ane more important,” he told a
webinar organssed by Dhaka Chamber of Commerce & Industry (DCCI) titled “Automobile Industry Development Present Situabion & Future
Prospects”

) Amb dor 1o Bangl o Maok said Bangladesh has a strong possibadity 1o establish its own local automobde industry. “When we talk
about export dversification, the autemobile, light eng g and agric: based sector can play & vital roje,” he sai

Japanese Mitsubishi Motors showed interest 1o inves! in Bangladesh in the CKD (Completely Knocked Down Units) assembling plant, he sad
“Mitsubishi and Minisiry of Industnes came o an agreement last month (o sign an MOU to conduct a joint feasibility study on the viability of investment
Il create technology transfer and Pe for B ,

He also urged for policy support, tax benefils and incentives 1o grow the industry
Also read: No decision to shur down sugar mills: industries Minister
Humayun said a comprehensve policy will be pursued especially for this mdustry, if neaded

DCCI President Rirwan Rahman said a1 least 5-10 years sustaming tanfl policy should be taken 1o suppodt the local vehicle assembling and
manufactunng mdustry

He said thal Bangladesh's aulomobile seclor is mainly dominated by imporied reconddioned and new vehicles mostiy from Japan, China, Indsa
Europe and the USA Considering the growing market demand, local and foreign investors are now showing interests lo invest in the automobile
industry

“Priot to the COVID-19, the automobide markel was growing by 15 percent to 20 percent with 12 percent growth in auto parts yearly. Despite having
patentials, the absence of long-term pobcy and consistant tax structure, lack of domestic source of raw materials and relevant skilled human rescurces,
as well as- inadequale backward linkage mit the automobile manufactuning industry development,” he added

He also urged for a long-lerm policy and a minimum 5.10 years sustaining tandl policy 1o support the assembling and manufacturing of vehicles
Rizwan also suggested selting up a separate Automobile Zone and allowing joint ventures for parts manufacluring to create iocal experts

Presenting the keynote paper, Taskeen Ahmed, Depuly Managing Director of IFAD Group highlig that Bang has made a
progress in the infrastructure sector in the recent past

Also read: Bangladesh 1o roll out its first car next year, says Industries Minister

He said the completion of Padma Bridge will create high local demand for commercial vehicles Moreover, the BBIN Mator Viehicie Agreement would
boost commercial vehicle growth on regional trade dynamacs shift

“After the drall Automobile Policy 2018, the market size of motorcycle industry went 10 8 new height. Total investment in this sector is Tk 8,000 crore
contributing 0.5 percent to the GOP now. Whereas, reconditioned car constifutes 50 percent of the total car market, on the other hand, 45 percent are
used and only 5 percent are brand new, As per the draft, automobile policy government plans 10 IMpose & ban on usad car IMports give incentives 1o
facilitate local industry,” he: said

Taskean saxd the commercial vehicle market is around $1 bilion and the growth will be sustained in the future. In the kght engineening sector, the
markel sze of auto parts industry 15 about Tk 1,400 crore with an annual growth rate of 12 percent, he said

John D Dunham, Economic and Indo-Pacsfic Affairs Unit Chief of the US Embassy said Bangladesh was able 1o show tremendous growth especially
during the last decade “Bangladesh is graduating info a developing country, therefore, the government needs to tailor ideal policies ke 1ax and
policies. 's fel is 1o the USA ™ he said

Md Touhiduzzaman, Managng Director of Pragat Industnes Lid, said, “We wanl veiicles to be manufactured locally. The more assembier will come
the more the secior will boost Also, focus needs to be given to spare parts manulacturing locally, Every assembler should have a research and
development cell for improvement

Matiur Rahman, Chairman & Managing Director of Uttara Group of Companies said, “Wa're far behind in this sector. A long-term policy and incentives
will foster this sector. This is a promising secior and has the opportunity o attract private sector investment, ©

Also read: Zero-accident, zero-poliution policy adepred: indusiries Minister

Engineer Syed Imtaz Ahmed. President of Signal Stream Inc, Canada, said that if Bangladesh can focus on manufacturing electronic control units
{ECU) in Bangladesh thal are massively used by car and other vehicles manufacturers, then the country will be able io grab a portion of the world
automaobile industry vary soon

Abdul Hagque, President of BARVIDA, said that the taxabon policy should be industry-Tnendly and the industry needs more consistent policy support
The market of three-wheelers is being enlarged in Bangladesh. He also urged for policy consistancy and creating aflordability of middie-class people

Hayakawa Yuho, Chiel Rep of JICA Bangl saud an industnal policy is needed to prolect and nurture the sector

“The government may think of providing investment incentves 1o the private sector investors from home and abroad The aulomobile policy should be

carefully formulated and mplemented since the situation in this sector changes day by day,” he said
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Speakers at a webinar on Sunday
recommended that at least 5-10 years
sustaining tarifT policy should be taken
to support the local vehicle assem-
bling and manufacturing industry.

They said Bangladesh's automobile
sector is mainly dominated by imported
reconditioned and new vehicles mostly
from Japan, China, India, Europe and
the USA. Considering the growing
market demand, local and foreign
investors are now showing interests to
invest in the automobile industry. Prior
to the COVID-19, the automobile
market was growing by 15% to 20%
with 12% growth in auto parts yearly,

Dhaka Chamber of Commerce &
Industry (DCCI) arranged the webinar
titled  “Automobile Industry
Development: Present Situation &
Future Prospects” ,

Industries Minister Nurul Majid
Mahmud Humayun, MP joined the
webinar as the chief guest. Ambassador
of Japan to Bangladesh lto Naoki also
participated as the special guest while
Rizwan Rahman, President, DCCI
moderated the webinar,

Industries Minister Nurul Majid
Mahmud Humayun, said that the
purchasing power is increasing day
by day, The private sector and foreign
investors 1o set up spare parts and tools
manufacturing unit in the EZs,
Covernment is relentlessly working
for the industrialization of the country.

He also invited FDI in this sector,
Research and innovation in this sector
are more important, he added, The
Minister also said that if needed a
comprehensive policy will be pursued
especinlly for this industry,

Ambassador of Japan to Bangladesh
Ito Naoki said Bangladesh has o strong
possibility to establish its own local
automobile industry. When we talk
about export diversification, the auto-
mobile, light engineering and agri-
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Policy support, tax benefits key
to fostering automobile industry

Experts tell DCCI webinar on automotive industry development

culture-based sector can play a vital
role, he said.

Japanese Mitsubishi Motors showied
interest to invest in Bangladesh in the
CKD assembling plant, he informed,
Mitsubishi and Ministry of Industries
came to an agreement last month to
sign a MOU to conduct joint feasi-
bility study on the viability of invest-
ment, It will ereate technology transfer
and employment opportunities for
Bangladesh, be added, He also urged
for policy support, tax benefits and

DCCI President in his address of
welcome mentioned that despite
having potentials, the absence of long-
term policy and consistent wmx struc-
ture, lack of domestic source of raw
materials and relevant skilled human
resources, as well as- inadequate back-
ward linkage limit the sutomobile
manufacturing industry development,

He also unged for a long-term policy

and o minimum 5-10 years sustaining
tariff policy to support the assembling
and manufacturing of vehicles,

He also echoed for a separate
Automobile Zone and allowing joint
ventures for parts manufacturing to
crente local experts, Taskeen Ahmed,
Deputy Managing Director, IFAD
Group presented the keynote paper.

He highlighted that Bangladesh has
done o tremendous progress in the
infrastructure sector in the recemt past,

He said after completion of Padma
Bridge it will ereate high local demand
for commercial vehicles. Moreover,
the BBIN Motor Vehicle Agreement
would boost commercial vehicle
growth on regional trade dynamics
shift, he added.

After the draft Automobile Policy
2018, the market size of motoreycle
industry went to a new height, Total
investment in this sector is Tk, 8000

crore contributing 0.5% to the GDP
now., Whereas, reconditioned car
constitutes 50%% of the total car market,
on the other hand, 45% are used and
only 5% are brand new,

Md. Touhiduzzaman, Managing
Director, Pragati Industries Ltd, said
we want vehicles to be manufactured
locally. The more assembler will come
the more the sector will boost, Also
focus needs 1o be given to the spare
parts manufbeturing locally, Every
assembler should have a research and
development cell for improvement,

Abdul Haque, President,
BARVIDA said that the taxation
policy should be industry friendly as
well as the industry needs more consis-
tent policy support. He also said that
the market of 3 wheelers is being
enlarged in Bangladesh, He also urged
for policy consistency and creating
affordability of middle-class people.
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Humayun for
setting up
spare parts

manufacturing
unit in EZs
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Industries  Minister
Nurul Majid Mahmud
Humayun on Sunday
urged the private sector
and foreign investors to
set up spare parts and
tools manufacturing units
in the country's Economic
Zones (EZs).

"Purchasing power is
increasing day by day.
Government is relentlessly
working for the industrial-
ization of the country," he
said while speaking as the
chief guest at a webinar on
"Automobile  Industry
Development:  Present
Situation and Future
Prospects”, said a press
release. Dhaka Chamber
of  Commerce and
Industry (DCCI) organ-

ized the webinar.
Ambassador of Japan to
Bangladesh Ito Naoki took
part at the webinar as the
special guest while DCCI
President Rizwan Rahman
delivered the welcome
speech. Humayun urged
the foreign investors to
invest more in the automo-
bile sector. Research and
innovation in this sector
are more important, he
added.The Minister also
said that if needed a com-
prehensive policy will be
pursued especially for this
industry. Ito Naoki said
Bangladesh has a strong
possibility to establish its
own local automobile
industry. "When we talk
about export diversifica-
tion, the automobile, light
engineering and agricul-
ture-based sector can play
a vital role," he said. He
informed that Japanese
Mitsubishi Motors showed
interest to invest in
Bangladesh in the CKD
assembling plant.He said
Mitsubishi and  the
Ministry of Industries
came to an agreement last
month to sign a MoU to
conduct a joint feasibility
study on the viability of
investment. It will create
technology transfer and
employment opportunities
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‘Sustained tariff policy can strengthen

Bangladeshi automobile industry’

Japanese Mitsubishi Motors has shown interest to invest in Bangladesh’s CKD
assembly plants, speakers said

Businesses and experts on Sunday urged for at least 5-10 years of tariff policy support, along
with tax benefits and incentives, to strengthen the local vehicle assembling and manufacturing
industry.

They made the call at a webinar titled "Autemobile Industry Development: Present Situation and
Future Prospects,” organized by the Dhaka Chamber of Commerce and Industry (DCCI).

Industries Minister Nurul Majid Mahmud Humayun joined the webinar as the chief guest, while
Ambassador of Japan to Bangladesh Ito Naoki attended as the special guest.

Rizwan Rahman, president of DCCI, said Bangladesh's automobile sector is mainly dominated by
Imported reconditioned and new vehicles, mostly from Japan, China, India, Europe, and the US.

"Considering the growing market demand, local and foreign investors are now showing interest
in investing in the automobile industry,” he said. “Prior to Covid-19, the automobile market was
annually growing by 15% to 20%, with 12% growth in auto parts.”

“Despite having potential, the absence of long-term policy and a consistent tax structure, lack of
domestic source of raw materials and relevant skilled human resources, as well as inadequate
backward linkage limits development of the automobile manufacturing industry.

"A long-term policy and a minimum 5-10 years of sustaining tariff policy is needed to support
the assembling and manufacturing of vehicles” he further said.

Industries Minister Humayun urged the private sector and foreign investors to set up spare parts
and tools manufacturing units in the economic zones. “If needed, a comprehensive policy will be
pursued specifically for this industry,” he said.

Ambassador Ito Naoki said Bangladesh has a strong possibility to establish its own local
automobile industry.

"When we talk about export diversification, the automobile, light engineering, and agriculture-
based sectors can play a vital role,” he said.

Japanese Mitsubishi Motors has shown interest to invest in Bangladesh's Completely Knocked-
Down (CKD) assembly plants, he informed.

Mitsubishi and Ministry of Industries came to an agreement last month to sign a memorandum
of understanding (MoU) to conduct a joint feasibility study on the investment, the ambassador
said, adding: "It will create technology transfer and employment opportunities for Bangladesh.”

Taskeen Ahmed, deputy managing director of IFAD Group, presented the keynote paper at the
webinar.

He highlighted that Bangladesh has made tremendous progress in the infrastructure sector in
recent years.

“Completion of the Padma Bridge will create high local demand for commercial vehicles,” he
said.

The commaercial vehicle market is worth around $1 billion at present and growth will be
sustained in the future, he said.

“In the light engineering sector, the market size of the auto parts industry is worth about Tk1,400
crore, with an annual growth rate of 12%," Taskeen added.

Md Touhiduzzaman, managing director of Pragati Industries, said they want vehicles to be
manufactured locally.

“The more assemblers enter the sector, the more of a boost it will get. Also, focus needs to be
given on local manufacturing of spare parts,” he added.

Abdul Haque, president of Bangladesh Reconditioned Vehicles Importers and Dealers
Association (BARVIDA), John D Dunham, Economic and Inde-Pacific Affairs Unit chief of the US
Embassy, and Matiur Rahman, chairman of Uttara Group of Companies, also spoke at the
webinar.
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