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DCCI wants corporate tax cut

Places budget recommendations for FY22

STAR BUSINESS REPORT

--------------------------------------------------------------------------

The Dhaka Chamber of Commerce
& Industry (DCCI) yesterday urged
the revenue administration to cut the
corporate tax for listed and non-listed
companies by 2.5 per cent in the next
fiscal year.

It demanded a 5 per cent and 7 per
cent reduction in the corporate tax
rate in the fiscal years of 2022-23 and
2023-24, respectively.

“If the government cuts the
corporate tax rate, it will boost local
and foreign investment,” said Rizwan
Rahman, president of the DCCI, in a
press release.

The businessman placed the
chamber’s budget recommendations
for the next fiscal year to National
Board of Revenue Chairman Abu
Hena Md Rahmatul Muneem at the
latter’s office in the capital yesterday.

The proposals were aimed at
reviving business confidence in the
post-pandemic  period, building
a business-friendly tax structure,
widening tax and VAT net, ensuring
export diversification, encouraging
industrialisation, and facilitating an
investment-friendly environment.

The chamber called for halving
the tax on the income of corporate
dividend to 10 per cent from 20 per
cent now.

DCCl urges NBR to

» Cut corporate tax rate
by 2.5%

» Halve tax on corporate
dividend income

» Make investment of taxable
income on R&D tax-free

» Withdraw VAT at source in
services sector

» Give tax exemption to
greenfield infrastructure
investment for five years

» Grant tax exemption for
manufacture of machinery
of electric vehicle charging
station

Besides, if a company invests 5 per
cent of its taxable income on research
and development, this investment
should be tax-free, Rahman said.

In Bangladesh, only 24 lakh
taxpayers submit returns out of
50 lakh registered taxpayers. This
prompted the chamber to propose to
automate the revenue structure fully.

The DCCI demanded a withdrawal
of value-added tax (VAT) at source in
the service sector. It urged the NBR to
impose the turnover tax based on the
value-addition of products or profit for
the businesses that are out of VAT net.

The DCCI said an excise duty had
been imposed twice in case of getting
a loan from banks. “The system
should be withdrawn.”

The chamber recommended tax
exemption on the investment in
greenfield infrastructure projects at
least for the next five years.

With greenfield investing, a
company builds its own, brand new
facilities from the ground up.

In theleather industry, the corporate
tax for listed companies is 25 per cent,
and for non-listed companies 32.5
per cent. In order to diversify exports,
the chamber proposed to reduce the
rate and allow them the opportunity
to renew the bond licence for three
years like that enjoyed by the garment
industry.

The DCCI called for a tax
exemption for local manufacturers of
machinery and accessories used for
electric vehicle charging stations.

Muneem wurged industries and
businesses to be more compliant,
which will boost confidence between
the businesses and the revenue
administration.
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The Dhaka Chamber of Commerce and
Industry (DCCI) on Wednesday proposed a
gradual cut in the corporate tax rates, starting
from the next fiscal year (FY).

As per the plan, the chamber sought a 2.5 per
- . cent cut in FY2021-22,

G followed by 5.0 per cent
Pre b.udget in FY2022-23 and 7.5 per
meeting cent in FY2023-24.

. The downsizing of the
with NBR corporate tax rate is nec-
. - essary to boost the private
investment, DCCI president Rizwan Rahman

said while presenting the proposals at a pre-
budget meeting, held at the premises of National
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Board of Revenue (NBR).

He pointed out that the corporate tax rate in Bangladesh
ranges between 32.5 per cent and 45 per cent, while the
average rate of the tax is 25.2 per cent in India, 29 per cent
in Pakistan, 28 per cent in Sri Lanka and 20 per cent in
Vietnam, Indonesia and Myanmar.

He also sought tax benefit for research and development
activities of companies, revision of the provision of mini-
mum tax under section 82 C, reduction of tax rate on gross
receipt of businesses and automation of income tax and
VAT departments.

Mr. Rahman also suggested a cut in the time for provid-
ing VAT rebates to the businesses to one month instead of
three months, withdrawal of discretionary power of field-
level VAT officials below the ranks of assistant commis-
sioner or assistant director.

He proposed that the businesses who are paying VAT at
15 per cent rate, be exempted from paying VAT at source.

The DCCI president also proposed to exempt Advance
Tax (AT) on import of industrial raw materials and capital
machinery as the businesses have to pay higher costs to col-
lect VAT certificates in this regard.

He proposed increasing the turnover limit for businesses
to Tk 40 million from current Tk 30 million.

On banking sector, the DCCI president said the excise
duty is imposed twice on the businesses while obtaining
loan from banks.

"Businesses have to pay excise duty first on loan account
and later on depositing the amount of loan into another
account," he said, urging the authorities to resolve the issue
in the upcoming budget.

On the share market, Mr Rahman sought five-year tax
holiday facility for luring investment in green-field infra-
structure projects.

He also demanded continuation of VAT exemption for
selling jute goods in the local market.

The DCCI leader demanded incentives for leather sector
identical to that are given to the readymade garments sec-
tor.

Leather industries, enjoying bonded warehouse facility,
have to renew their bond licences every two years while it
is three years for the RMG sector, he noted.

There is no separate benefit for leather industries having
green building certification, which the RMG sector has
been enjoying, he added.

The DCCI president also proposed a cut in corporate tax
rates for leather industries as enjoyed by the RMG indus-
tries. He suggested offering tax benefit for green companies
of leather sector and allowing them to renew bond licences
every three years.

In response, NBR chairman Abu Hena Md Rahmatul
Muneem, who presided over the meeting, said that they
devise fiscal measures not only focussing on revenue earn-
ing, but also on creating new sources of revenue earning.

"Trust building between businesses and taxmen is impor-
tant to simplify system which is not yet there," he added.

Appreciating the DCCI proposals, the NBR chairman
said there is scope to revisit some fiscal measures specially
simplification of tax payment process.

doulot_akter@yahoo.com

DCCI pushes for corporate tax cut

DCCI President Rizwan Rahman (R)
hands over budget proposals to NBR
Chairman AHM Rahmatul Muneem
on Wednesday
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{ PRE-BUDGET DISCUSSION

DCCI, BCI demand gradual reduction
in corporate tax rates

Staff Correspondent

TWO Jeading trade bodies
on Wednesday demanded
a gradual reduction in cor-
porale income tax rates to
attract more domestic and
forelgn direct investments.

The Dhaka Chamber of
Commerce and Industry and
the Bangladesh Chamber of
Industries made the demand
while placing their respec-
tive budget proposals for the
fiscal year 2021-2022 ot a
pre-budget discussion with
the National Board of Reve-
nue held at its headquarters
in Dhaka,

The DCCI proposed 're-
ducing corporate lax for
listed and non-listed compa-
nies al a progressive-rate by
2.5 per cent each year in the
next three fiscal years,

should be lowered to 25 per
cent for non-listed companies
and 175 per cent for listed
companies by FY2024 from
existing 32.5 per cent in the
next three years, it said.

The DOCI also proposed

instead of current 20 per cent.

The NBR should akso of-
fer tax benefit to those com-
panies which would invest
5 per cent of its taxable in-
come on research and devel-
opment, it said,

The leading trade body
also recommended a com-
plete automation of the tax
administration to bring all tax-
able people under the tax ned.

It also demanded an up-
ward revision of annual
tumover limit for imposing

turnover VAT to Tk 4 crore
from current Tk 3 crore and
imposition of turnover tax
based on products’ value-
addition or profit ratio.

DCCI president Rizwan
Rahman said that a reduc-
tion in te income tax
wuldmbmloul and for-
eign investments.

He said that the revenue
board shouldl consider the
proposals to revive post-
COVID business confidence,

and facilitate investment-
friendly environment.

The BCI demanded a re-
duction in corporate income
tax rate to 20 per cent for
listed companies from cur-

rent 25 per cent and sought
tax holiday facility for cot-

tage, micro and small indus-
tries for three years to facili-
tate the sectors.

limit for imposing turnover
tax to Tk 10 crore from cur-
rent Tk 3 crore and reducing
tarnover tax rate to 3 per
cent from 4 per cent.

The NBR should also reg-

duty evasion, he said.

Al a separate meeting, the

. Private  Medi-

cal College Assoclation de-

manded withdrawal of 15

per cent income tax on pri-
vate medical colleges.

The association also de-

manded withdrawal of du-

ties and taxes on import of

surgical hand gloves and
equipment imported by the
private hospitals.

BPMCA president MA
Mubin Khan placed the pro-
posals at the meeting.

NBER chairman Abu Hena
Md Rahmatul Muneem,
however, said that there
should be no problem of
paying taxes if a non-profit
entity makes profits.

He, however, said that the
NER might consider offering
tax waiver for hospitals to be

suupinnnlum”/
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Tax holiday, special fund
sought in next budget for
new, small entrepreneurs

BUSINESS - BANGLADESH

TBS REPORT

Business leaders have proposed
incorporating a provision of tax
holiday for small, cottage and
medium enterprises in the next
budget to offset the loss caused
by the pandemic.

The Dhaka Chamber of Com-
merce and Industry and the
Bangladesh Chamber of Indus-
tries have also demanded that
the corporate tax rate for com-
panies be gradually reduced
and creation of special funds
for new entrepreneurs.

Making at least 5% of the
company’s research and devel-
opment spending tax-free, re-
duction in dividend tax by 10%,

extension of refund by 1 month,
1% tax on capital machinery
import and tax holiday benefits
for the investment in greenfield
infrastructure for five years in-
clude their demands.

Rizwan Rahman, president of
Dhaka Chamber, and Anwarul-
ul-Alam Chowdhury, president
of Bangladesh Chamber, pre-
sented their proposals at the
pre-budget discussion organ-
ised by the National Board of
Revenue (NBR) on Wednesday.

NBR Chairman Abu Hena
Md Rahmatul Muneem pre-
sided over two separate budget
discussions with the business
organisations.

Taking part in the first dis-
cussion, BCI president Anwar-
Ul-Alam Chowdhury Parvez

said small and medium en-
trepreneurs have suffered the
most during corona and almost
all new entrepreneurs have lost
their capital. In this situation,
if tax is imposed on them, they
will not be able to turn around.
“These institutions will be
able to pay all taxes and Vat
when they grow. So, there
should be a provision in the
budget for special assistance to
them,” he made the demand.
Speaking on the occasion,
BCI Director Engineer Mohab-
bat Ullah said, “After five years
and eight months, business is
being stopped through the is-
suance of a demand letter, but
once NBR officials themselves
issued a directive for the release
of goods.” | SEE PAGE 4COL 1

“We are forced to pay for running
business. Billions have been spent
on the online system, but who uses
it?” he posed a question.

In another budget discussion,
DCCI president Rizwan Rahman
put forward 37 proposals including
amending Income Tax, Vat and Cus-
toms Act.

He proposed to reduce the com-
pany’s tax rate by 7.5% per annum at
the rate of 2.5% over the next three
years.

The corporate tax rate in other
neighbouring countries is also much
lower than that in Bangladesh, said
the business leader.

Rizwan proposed to halve the ex-
isting 20% tax on corporate dividend
income, provide tax benefits if in-
vested in research and development,
reduce the mandatory 0.5% tax on
total income above Tk3 crore and
bring the entire income tax system
online.

VAT refund time frame should
be one month instead of three, the
business leader said, adding, if the
authority of charging a fine goes to
lower level officials, the power will
be misused.

Besides, it was also proposed to
reduce the penalty for forgetting
the HS Code (product identification
number), increase the turnover tax
to Tk3 crore and fix the rate at 4%
and reduce the advance tax on the
imports of industrial raw materials
to 4%o.

Taking part in the discussion,
Narsingdi Chamber of Commerce
and Industries president Moham-
mad Ali Hossain demanded a change
in the Vat system when it comes to
selling clothes.

He said if a retailer sells clothes
worth Tks crore a year, he makes a
profit around Tk8-Tkio lakh, but
NBR officials are demanding Vat of
Tk2s lakh at 5% on the turnover.

In response to the discussion with
the chamber leaders, NBR Chairman
Abu Hena Md Rahmatul Muneem
said the budget would be prepared
with an aim to provide benefits to lo-
cal industries.

He added that in the next budget,
special facilities will be provided for
the production of home appliance
products also.

Earlier, MA Mubin Khan,
president of Bangladesh Private
Medical Colleges Association, de-
manded withdrawal of the exist-
ing 15% income tax on the income
of the sector as a non-profit organi-
sation.

In response, the NBR chairman
said: “If there is an income, why not
pay tax?”

“However, we are thinking
whether tax holiday can be offered
in connection with the medical ser-
vices provided to common people in
remote areas.”

He added that many benefits do
not reach those whom NBR aims at,
rather, such benefits go to unscrupu-
lous traders or a certain group.
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DCCI for widening tax

net to revive economy

Dhaka Chamber of Commerce and
Industry (DCCI) on Wednesday under-
scored the need for widening the tax
net and ensuring automated tax sys-
tem to recover the economy;

The chamber made the emphasis
while placing its budget recommenda-
tion for FY2021-22, said a press release.

DCCI President Rizwan Rahman
placed the chamber’s budget recom-
mendations to National Board of
Revenue (NBR) Chairman Abu Hena
Md Rahmatul Muneem for govern-
ment’s consideration and to be reflect-
ed in the next proposed national budg-
et, reports BSS.

This year, DCCI placed the propos-
als with a view to reviving post-Covid
business confidence, having an easy
and business friendly tax structure,
widening tax and VAT net, ensuring
export diversification and encourag-
ing local industrialization and facili-
tating investment friendly environ-
ment.

DCCI proposed to reduce corporate
tax for listed and non-listed companies
at a progressive rate of 2.5 percent, 5
percent and 7 percent from 2021-22,
2022-23 and 2023-24 respectively.

The DCCI suggested corporate tax
for non-listed companies at 30 percent
in FY2021-22, 27.5 percent in FY2022-23
and 25 percent in FY2024-25.

DCCI also proposed to allow 10 per-
cent tax instead of 20 percent on
income of corporate dividend.
Besides, if any company invests 5 per-
cent of its taxable income on research
and development this investment
should be tax free, DCCI suggested.

Only 24 Lakh tax payers submit
their tax return out of 50 lakh regis-
tered tax payers. DCCI, therefore, pro-
poses to make the revenue structure
fully automated.

As per Finance Act 2020, in most
cases, in the service sector, 15 percent
VAT and VAT at source both have been
deducted. DCCI wants withdrawal of
this VAT cut at source. DCCI also pro-
poses to increase the maximum limit
of annual turnover of 4 crore Taka
and impose turnover tax based on
products’ value addition or profit for
the businesses who are out of VAT.

Excise duty has been imposed twice
at the time of getting loan from banks,
DCCI proposes to withdraw this sys-
tem.

The chamber recommended giving
tax exemption on investment in green-
field infrastructure projects at least for
next 5 years.

International market of
Bangladeshi jute is about 62 percent.
Presently, local sells of jute products
do not have any VAT. DCCI suggested
the NBR to keep this provision for
the next five year.

For the leather industry, corpo-
rate tax for listed companies is 25
percent and for non-listed companies
it is 32.5 percent.

In order to enhance export diver-
sification, DCCI proposed to reduce
this rate of corporate tax for leather
industry and allow them a chance of
bond license renewal duration for
three years like the RMG sector.
DCCI also proposed tax exemption
for the local manufacturers of
machineries and accessories used
for electric vehicle charging station.

NBR Chairman Abu Hena Md.
Rahmatul Muneem emphasized on
tax and revenue process simplifica-
tion which will reduce complica-
tions and increase revenue genera-
tion.
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The Dhaka Chamber of Commerce
and Industry (DCCD) yesterday under-
scoted the need for widenlng the tax
net and ensuring automated tax sys-
&m0 recover the coonamy,

The chamber made the emphasis
whille placing its budpet recommen
dation for FY2021-22, sald a press re
lease,

DCCl President Rizwan Rahman
placed the chambers budget recom
mendations 1o National Board of Rev
enwe (NBR) Chairman Abu Hena Md
Rahmatul Muneem for government's
consideration and to be reflected
the next proposed national budget

This year, DCCI placed the propos
als with a view 10 reviving post-Covid
business confidence, having an easy
and business friendly tax structure,
widening tax and VAT net, ensuring
export diversification and encouraging
local industrialization and facilitating
investment friendly environment.

DCC] proposed 10 reduce corporate
tax for lsted and non-listed companies
at a progressive rate of 2.5 per cent, 5
per ocnt and 7 per cent fram 2001-22,
202223 and 2023-24 respectively.

The DCCI suggested corporate tax
for non-listed companies at 30 per cent
in FY2021-22, 77.5 per cent in FY2002-
23 and 25 per cent in FY2024-25.

DCC also proposed to allow 10 per
cent tax instead of 20 per cent on in-
comme of corporate dividend. Besides,
if any company invests § per cent of its
taxable income on research and devel-
apment this investment should be tax
free, DOCT suggested.,

Only 24 lakh tax payers submit
their tax return out of 30 lakh regis-
tered tax payers. DCCL, therefore, pro-
poses to make the revenue structure
fully auromated.
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As per Finanoe Act 2020, in most
cases, in the service sector, 15 per cent
VAT and WAT at source bath have been
deducted. DCCI wants withdrawal of
this VAT cut at source. DCCI also pro-
poses to increase the maximum fimit
ol annual tumever of 4 crore Taka and
impese turnover tax based on prod-
ucts® value addition or profit for the
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DCCI for
widening tax
net to revive

economy

» AA Business Desk

Dhaka Chamber of
Commerce and Industry
(DCCI) on Wednesday
underscored the need for
widening the tax net and
ensuring automated tax
system to recover the
economy.

The chamber made the
emphasis while placing its
budget recommendation
for FY 2021-22, said a
press release.

DCCI President Rizwan
Rahman placed the cham-
ber's budget recommenda-
tions to National Board of
Revenue (NBR) Chairman
Abu Hena Md Rahmatul
Muneem for government's
consideration and to be
reflected in the next pro-
posed national budget.
This year, DCCI placed the
proposals with a view to
reviving post-Covid busi-
ness confidence, having an
easy and business friendly
tax structure, widening tax
and VAT net, ensuring
export diversification and
encouraging local industri-
alization and facilitating
investment friendly envi-
ronment.
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