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Private investment
falls amid pandemic

DCCI study finds

StarR BusiNess REPORT
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The growth of private investment slimmed
down over the past six months due to the
Covid-19 fallouts, slow reform initiatives
and high cost of doing business in the
country, according to a recent assessment.

The ratio of private investment to gross
domestic product fell to 12.72 per cent
while local and foreign investment declined
72.16 per cent in the July-September period
of fiscal 2020-21, it said.

The assessment, carried out by the
Dhaka Chamber of Commerce & Industry
(DCCI), was unveiled at a webinar held
yesterday.

“The economy is progressing in the right
direction despite the various Covid-induced
challenges,” DCCI President Rizwan
Rahman said during his presentation.

However, some room remains for
further private sector-centric economic
development, he added.

Rahman went on to say that both the
public and private sectors should work
hand in hand in the coming days to achieve
a game-changing economic transformation
for Bangladesh by 2041.

Mashiur Rahman, adviser to the prime

entrepreneurs (MSME)
Covid-induced losses as these will fuel

Bangladeshis

minister on economic affairs, also addressed
the webinar, styled “Current state & future
outlook of Bangladesh economy: private sector
perspective (July-December FY2020-21)".

“The economy should now be fully
functional as the government stimulus
packages have been disbursed,” he said.

Rahman fears that the excess liquidity
currently prevalent in the banking sector
could increase inflation.

He also pointed out that the private
sector should take responsibility for certain
government initiatives while claiming that
the authorities successfully managed the
Covid-19 crisis.

“The policies are on the right track and
growth momentum is sustained,” Rahman
said.

Although demand remains a bit subdued
amid the ongoing pandemic, the private
sector needs to become more productive
now. Bangladesh enjoyed reasonably good
exports despite Covid-19 while remittance
has also increased.

“But we need to be more careful about
the non-resident Bangladeshis returning
home from the Covid-hit labour markets,”
he added.

READ MORE ON B2

recover their
few years while

Bangladesh declined over the
increased

returning home from the Covid-hit
labour markets,” he added.

The prime minister's economic
adviser suggested that people should
be optimistic now as the government
has come up with various policy
support for the private sector.

He urged private sector entities to
utilise this policy regime.

Meanwhile, DCCI President
Rahman said the poverty rate rose 9
per cent to 29.5 per cent due to the
Covid-19 impact.

Aside from recommending that the
tax system should be automated, the
DCCI chief said that considering the
Covid-19 impact, the national budget
should be reviewed on a quarterly
basis so that allocations can be
reconsidered based on priority.

With a view to facilitating local
private sector investment, Rahman
suggested a reduction in corporate
tax, an increase in investment for
infrastructure  development, and
framing sector specific investment
roadmaps.

Atiur Rahman, a former governor of
Bangladesh Bank, said it is important
to help the micro, small, and medium

economic growth in the future.

Bangladesh was able to manage
its economy relatively well amid
the ongoing crisis even though
other countries are still facing severe
complications.

“The economic uncertainty has
been resolved as growth is better than
many other countries in the world,”
he said.

“The supply of liquidity should
be sound and it should not go to
any unproductive sector instead of
financing the real economy,” Rahman
added.

According to the former central
bank governor, any issues in the
agriculture and MSME sectors should
be addressed properly so that these
sectors do not face discrimination.

Ahsan H Mansur, executive director
of the Policy Research Institute
(PRI), said the Covid-19 worsened
the country’s poverty levels, which
should be addressed first in the post-
pandemic era.

In this regard, financing support
should be ensured to the entrepreneurs
to help reduce poverty, he said.

Foreign direct investment In

neighbouring countries like India,
Pakistan and China.

Mansur went on to suggest that the
exchange rate should be adjusted in
accordance with the real exchange rate
instead of over-appreciating the taka.

Masrur Reaz, chairman of the
Policy Exchange, said that, to identify
the post-Covid challenges, public-
private dialogues may play a key role.

During the Covid-19 pandemic,
supportive measures for the agriculture
supply chain worked well.

Meanwhile, exports were slightly
subdued as the export market is going
through uncertainty but thanks to
vaccination drives across the world,
the situation will improve within six
months, Reaz added.

Abul Kasem Khan, chairman
of Business Initiative Leading
Development, said the economy is
in a recovery stage but there are some
challenges.

“In the taxation policy, we need to
be competitive with other countries.
Our Tax-GDP ratio is one of the lowest
in the region,” he said, adding that the
National Board of Revenue should go
after people who are not paying taxes.
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Recovery of pandemic-hit economy

Boost investment amid low-Inflation

Economists tell
DCCI webinar

FE REPORT

Economists and businesses on
Tuesday laid emphasis on devising
appropriate measures to restore
normalcy in the pandemic-hit econ-
omy and also to deal with future
challenges.

They suggested increasing pro-
ductivity in the private sector while
keeping the rate of inflation as low
as possible. The rate should be in line
with that of the global average, they
said at a webinar held in Dhaka.

The participants at the event also
recommended utilising the surplus
liquidity in the money market
through investment of the same in
the productive sectors.

The Dhaka Chamber of
Commerce and Industry (DCCI)
organised the virtual conference
titled "Current State and Future
Qutlook of Bangladesh's Economy:
Private Sector Perspective - July-

December FY2020-21".
Prime Minister's Economic
Affairs Adviser Dr. Mashiur

Rahman joined the webinar as the
chief guest.

Former governor of Bangladesh
Bank Dr. Atiur Rahman, execu-
tive director of the Policy
Research Institute of Bangladesh
(PRI) Dr. Ahsan H. Mansur,
chairman of the Policy Exchange
Dr. M Masrur Reaz and chairman
of BUILD Abul Kasem Khan
took part in the discussion.
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Dhaka Chamber of Commerce and Industry (DCCI) President Rizwan Rahman (centre, bottom) pre-
senting a keynote paper at a virtual conference on the current state and future outlook of
Bangladesh’s economy on Tuesday. Prime Minister's Economic Affairs Adviser Dr Mashiur Rahman
(2nd from left, top), Former governor of Bangladesh Bank Dr. Atiur Rahman (2nd from right, top),
executive director of Policy Research Institute of Bangladesh (PRI) Dr. Ahsan H. Mansur (extreme left,

top) were also present

DCCI president Rizwan Rahman
presented the keynote paper.

Dr. Mashiur Rahman stressed the
need for raising productivity in the
private sector now as the demand is
little bit subdued at present.

He said the government is focus-
ing on rural areas and agriculture to
help boost the rural economy.

He said the government has suc-
cessfully managed the Covid-
induced crisis and maintained the

growth momentum applying the
right kind of policies.

The country has witnessed rea-
sonable growth of exports despite
the pandemic. The remittance has
also recorded a notable increase,
said Dr. Rahman.

"But we need to be more careful
about the expatriate Bangladeshi
workers returning home from the
Covid-hit labour markets abroad,"
he said.

Referring to various policy sup-
ports offered by the government,
the adviser urged the private sector
to utilise this policy regime.

Taking part in the discussion,
Dr. Ahsan H. Mansur said the
country should not only focus on
restoration of the economy, rather
it has to make preparations to face
future challenges.
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The government needs to provide sup-
ports for increasing production and
employment generation, he said. "The
poverty has increased by 9.0 per cent due to
the Covid-19".

Dr. Mansur thought that the country
needs more inputs in the next budget to
boost the investors' confidence.

Due to the lack of confidence, he said,
the world's most FDI went to China and
Vietnam even during the pandemic period
as the countries offered congenial atmos-
phere to the investors.

He also stressed the need for reducing the
rate of inflation in line with the internation-
al average of the same to help keep the
effective exchange rate on the lower side.

He suggested widening the services of

Bangladesh Krishi Bank, instead of estab-
lishing a new specialised bank, to promote
the SME sector.

He was also critical of the central bank
for its delay in implementing the 'Loan
Guarantee Scheme' approved by its borad.

Dr. Atiur Rahman suggested giving more
priority to the CMSME:s and agriculture sec-
tors as these are the lifeline of the economy.
He made a strong plea for following the prin-
ciple of long-term inclusive development.

"To boost investors' confidence, invest-
ment in infrastructure development should
be increased along with its speedy imple-
mentation,” he said.

The former central bank governor also
emphasised on ensuring low-cost loan facili-
ty for the start-ups and women entrepreneurs.

Dr. Masrur Reaz mentioned that the sup-
port measures to the agriculture supply

chain worked well during the pandemic.

The exports were slightly subdued as the
up market faced uncertainty, he said.

He, however, expected that the situation
would improve within six months as the
vaccination has started across the world.

"The industrial growth remains a bit slow
and the business confidence is slightly
lower. The business dynamism and business
confidence as well as the domestic demand
need to be boosted."

He suggested addressing the issue of
employment protection in the next level of
the stimulus measures.

Mr. Abul Kasem Khan said the economy is
in the process of recovery, but there are some
challenges too. "In the taxation policy, we
need to be competitive with other countries.”

Presenting the keynote paper, DCCI
president Rizwan Rahman said the econo-

my is moving in the right direction despite
manifold Covid-induced challenges.
There are some rooms for further private sec-
tor-centric economic development, he added.
"Both public and private sectors can go
hand in hand in the days to come towards
the road to recovery to achieve the game-
changing economic transformation of
Bangladesh by 2041," Mr. Rahman said.
He mentioned that the national poverty
rate rose by 9.0 per cent to 29.5 per cent.
Mr. Rizwan Rahman recommended an
early automation of the taxation system.
"Considering the impact of Covid- 19, the
budget needs to be reviewed quarterly and,
based on this, the priority and allocation (of
resources) need to be re-considered," he added.
DCCI senior vice president NKA Mobin
offered vote of thanks.
fasimharoon@yahoo.com



Public-private
ties needed

to tackle
turnaround
challenges

ECONOMY - BANGLADESH
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In the first half of the current fis-
cal year, the country’s economy
has significantly bounced back
from pandemic shocks, but there
still lie some problems in the
private sector that need to be
resolved through public-private
collaboration, economists and
entrepreneurs say.

The government’s policy sup-
port and stimulus packages are
playing supportive roles in the
economic recovery by making li-
quidity available, they add.

The measures taken to over-
come the current economic crisis
should also be sustainable for
taking the country ahead, they
said at a webinar titled “Current
state and future outlook of Bang-
ladesh’s economy: Private sec-
tor perspective - July-December
FY2020-21", organised by the
Dhaka Chamber of Commerce
and Industry (DCCI) on Tuesday.

The economists and business
leaders also emphasised making
necessary preparations prior to
graduating to a middle-income
country.

Dr Mashiur Rahman, economic
affairs adviser to the prime min-
ister, was the chief guest at the
discussion. Former Bangladesh
Bank governor Prof Dr Atiur Rah-
man, Executive Director of Policy
Research Institute (PRI) Dr Ahsan
H Mansur, Chaimman of Policy
Exchange M Masrur Reaz, and
Business Initiative Leading Devel-
opment (BUILD) Chairman Abul
Kasem Khan spoke at the event.

DCCI President Rizwan Rah-
man presented the keynote paper.

Dr Mashiur Rahman said the
government is focusing on the ru-
ral economy and the agriculture
sector. The 1 SEE PAGE 2 COL 2

CONTINUED FROM PAGE 1
govermment has successfully handled
the Covid-19 crisis.

“The palicies are on the right track
and the growth momentum i sus-
tained. But the full benefits of policy
support will depend on how private
sector entreprencurs work,” he added.

Dr Atiur Rahman said Bangladesh’s
economy is in a much better posi-
tion even amid the global stagnation
caused by the pandemic. This has
been possible because of leadership
qualities and timely bold decisions and
policy support.

“If we can sustain above 6% growth
even in the midst of a global economic
contraction, it will be a great achieve-
ment. The economy i now breaking
out of its shackles,™ he said.

“The government and the Bangla-
desh Bank have boldly eased policies
with a view to ensuring adequate li-
quidity. The money flow has increased
because of bringing more people under
the social safety net. There isno need to
bring any changes in policies until the
end of the current fiscal year,” Dr Atiur
added. As growth engines, cottage,
micro, small and medium enterprises,
and the agriculture sector should get
more importance, he said, adding, “We
must have sufficient liquidity in banks.
And the liquidity should go to the man-
ufacturing sector.”

He also urged for long-term inclu-
sive development despite the tax-GDP
ratio s quite low. “Besides, revenue
generation i crucial forus and for that
the National Board of Revenue should
focus on increasing the tax net. Besides
RMG, the ICT sector can be a big eamer
for the country and we have every po-
tential in this sector. By the end of this
year ICT alone hasa target toachieve $5
billion export eamings,” he mentioned.
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To get investors” confidence, invest-
ment in infrastructure development
should be increased along with speedy
implementation.

Dr Ahsan H Mansur said, “We
should not only focus on restoration
rather we have to be prepared for the
future challenges.”

Putting an emphasis on reducing
the poverty rate, he said the govem-
ment needs (o give support for boost-
ing production and generating employ-
ment.

“But to create investors' confidence
we need to work more. Otherwise, due
to a lack of investors' confidence, even
in the pandemic time, most foreign di-
rect investments went to China and Vi-
etnam,” Dr Ahsan pointed out.

He said incentive structure should
be compliant with the WTO. Moreover,
the inflation rate should be reduced in
line with the international rate,

Dr Ahsan said Krishi Bank, Shilpa
Bank and a few others are underuti-
lised. These institutions can be enough
for the development of CMSMEs, he
said. Banks should be more flexible in
lending to small ventures.

Besides, the loan guarantee scheme
of the Bangladesh Bank is not imple-
mented yet. But, resource mobilisation,
big data management, less physical
control and efficient management sys-
tem are essential to improve the tax-
GDP ratio, he added.

Dr Masrur Reaz, chaimman of the
Policy Exchange, said during the Cov-
id-19 time, supportive measures to the
agriculture supply chain worked well.
Export is slightly subdued as its market
is going through uncertainty. But vac-
cination across the word starts and
hopefully within the next six months,
the situation will improve.

Unctad projected that global FDI

In Jul-Dec of FY21,
GDP value fell to

$330BN

Around

112 MILLION

t0 1.68 MILLION
youths became

unemployed
(ILO & ADB)

might fall by 30-40% due to Covid-19,
but in reality, it is about 4296 in the last
six months.

Industrial growth is a bit slow, busi-
ness confidence slightly lowered. But
business dynamism and business con-
fidence, and domestic demand need
to increase, he said suggesting that
employment protection should be ad-
dressed in the next level of stimulus,

Abul Kasemm Khan, chainnan of
BUILD said, “Economy i at a recovery
stage but there are some challenges.
In the taxation policy, we need to be
competitive with other countries. Our
tax-GDP ratio is one of the lowest in the
region. The NBR should go after people

OVERALL
PICTURE OF
ECONOMY

Foreign
investment
declined by

7216% in

Jul-Sep

National = .. e
poverty rose by

9% 10 29.5%

88% urban

people lost
jobs, says
World Bank

g
P

who are not giving taxes to widen the
net.” In the keynote, DCA president Ri-
zwan Rahman highlighted the present
situation of the Covid-19 impacts on the
economy, performance of fiscal and
monetary policies, macroeconomic
factors - inflation, private investment,
international trade and skills and em-
ployment. He also presented some rec-
ommendations referrning to the current
situation of agro and agro-processing
sector, manufacturing and energy
and power sector, service sector and
its various sub-sectors, He said due to
the covid-19, in the first six months of
FY21, GDP value reduced to $330 bil-
lion from $343.55 in the same period

of FY20 while national poverly rose
by 9% to 29.5%. Foreign investment
declined by 72.16% in July-September.
“We recommend attracting foreign in-
vestment and relocation of industries
from China, Japan and South Korea to
Bangladesh,” said Rizwan Rahman. e
also suggested rationalising corporate
tax and facilitating the cluster develop-
ment of backward and forward indus-
tries in special Economic zones,

“In the agro and agro-processing
sector, agriculture employs 40% of the
total labour force. In July-January of
2020, the sector camed $s91 million.
But there are lack of health quality and
packaging, testing lab facilities, sani-
tary and phytosanitary conditions.

“So in the sector, we recommended
enabling an efficient distribution sys-
tem of agriculture inputs, easing access
to finance, making Bangladesh Krishi
bank fully oriented to farmers.”

In the first six months of FY 21, leath-
er and leather products made a 6%
negative growth year-on-year. Central
Effluent treatment plant at Savar s not
running fully. As a result, local tanners
are compelled to sell leather at 40%
lower than the intemational rate.

Exports of medicines, light engi-
neering products and jute and jute
goods have registered good growth in
the first six months of the I'Y21.

In the first half, pharma products’
export rose by 17% in July-December
while light engineering saw a §7% in-
crease in exports. CMSMEs play a vital
role in job creation and GDP growth.
“To promote the CMSMES, we recom-
mend a comprehensive framework by
revisiting its definition, easing the ac-
oess to finance, ensuring 25% of gov-
emment procurement from CMSMEs
and establishment of SME Bank,” the
DCA president said.
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‘Economy is recovering despite
manifold challenges’

Business Correspondent

Discussants at a webinar
organized by Dhaka
Chamber of Commerce
and Industry (DCCI) on
Tuesday said the economy
is progressing in the right
direction despite manifold
Covid-19 led challenges.

They said there is howev-
er some slowdown but
there is also rooms to over-
come it by further acceler-
ating private sector centric
economic development
activities. Both public and
private sectors can go hand
in hand to achieve the
game-changing economic
transformation.

DCCI President Rizwan
Rahman told the webinar
"current state and future
outlook of Bangladesh's
economy: private sector
perspective - July-December
FY2020-21" that the country
must unite efforts and uti-
lize resources to achieve
long term development tar-
get fixed for 2041.

Dr. Mashiur Rahman,
Adviser to the Prime
Minister on Economic
Affairs was the chief guest
on the occasion. Dr. Atiur
Rahman, former Governor
of Bangladesh Bank, Dr.
Ahsan H. Mansur,
Executive Director of
Policy Research Institute

(PRI) and Dr. M Masrur
Reaz, Chairman of Policy
Exchange also participated
as special discussants.
DCCI President Rizwan
Rahman in his presenta-
tion said Covid-19 impact-
ed the nation's GDP value

to come down to USD330
billion against the target of
USD 343.55 billion in
FY2019-20.

National poverty rate
rose by 9 percent to 29.5
percent. Rizwan Rahman
called for automation of tax
system. Considering the
impact of COVID- 19, he
said budget needs to be
reviewed quarterly and
based on this priority allo-
cation needs to be re-con-
sidered.

Demand is little bit sub-
dued and the private sector
needs to raise their produc-
tivity to raise demand in
the economy.

He said Bangladesh
experienced reasonably
good in export despite

DCCI President has
emphasized on skill devel-
opment and suggested

industry-academia collab-
oration, increasing invest-
ment in education and
research and infrastructure
development

and on

covid as well as remittance
increased. But we need to
be more careful about the
NRBs returning home.

Dr. Atiur Rahman the
country has sufficient lig-
uidity in banks but it should
go to productive sector.

He said policies need to
be sustainable without fre-
quent changes and the
CMSMEs and agriculture
sector should get priority
as these are these are life-
line of our economy.

enhancing technical and
vocational education.

Dr. Mashiur Rahman
said the country needs to
be concerned more on how
to mobilize the savings.
Government is focusing on
rural economy and the
agriculture sector.
Government has success-
fully managed Covid-led
crisis. Policies are on the
right track and the growth
momentum has been sus-
tained, he said.
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The government has kept the policies on the right track for
managing the pandemic-induced crisis to sustain the growth
momentum, Economic Affairs Adviser to the Prime Minis-
ter Dr Mashiur Rahman said on Tuesday.

Addressing a webinar of Dhaka Chamber of Commerce
and Industries (DCCI) on Tuesday, Dr Mashiur suggested all
to be optimistic as the government has come up with various
policy supports for the private sector and urged the private
sector to utilise them.

The contribution of rural economy and agriculture are
significant to keeping the economy vibrant amid the pan-
demic, he noted.

“Demand is little bit subdued. However, the private sector
needs to raise productivity now. Bangladesh'’s exports have
been reasonably well despite the pandemic, while remit-
tance has also increased,” he added. See page Biz-3
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Advisor Dr MashiurRahman
connected to the webinar as
the chief guest while DCCI
chief Rizwan Rahman
presided over the session.

Former Bangladesh Bank
Governor Dr Atiur Rahman,
Policy Research Institute
(PRI) executive director
Ahsan H Mansur and Policy
Exchange Chairman Masrur
were special discussants in
the meeting.

According to an macro-
economic assessment of
DCCI for the last 6 months,
the economy is progressing
in the right direction despite
manifold corona-led chal-
lenges.

DCCI President Rizwan
Rahman mentioned there
are some rooms for further
development for private sec-
tor as both public and pri-
vate sectors can go hand in
hand in the days ahead
towards the road to recov-
erv to achieve the game-
changing economic trans-
formation of Bangladesh by
2041.

Former Governor Atiur
Rahman said the CMSMEs
and agriculture sector
should get more priority as
these are the lifeline of our
economy though govern-
ment has eased some policy
measures to ensure liquidity
in the banking sector:

PRI executive director Dr
Ahsan H Mansur under-
scored the importance of
reducing poverty rate and
the government needs to
give support for the increase
of production and employ-
ment generation.

Policy Exchange
Chairman Dr Masrur Reaz
said suggested for employ-
ment protection through the
next stimulus packages.
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Government should consider reviewing budgets
quarterly for effective economic recovery: DCCI

ﬁﬁbune Report

The government should now review
its national budget on a quarterly-ba-
sis 10 make sure effective economic
recovery from Covid-19 fallout, says
Dhika Chamber of Commerce and In-
dustry (DCCDH

*Considering the current economic
situation amid Covid-19, the nation-
al budget now needs to be reviewed
quarteérly and the govemnmment should
revisit priority sector allocations if
needed,” Rizwan Rahman, DCCT pres-
ident said.

He came up with the recommen-
dation in a wirtval program titled
‘Current state and future outlook of
Bangladesh’s economy: ptivate sectoe
perspective - July-Decemnber FY2020
21" yesterday while the DCCI present
ed its economic assessment for the
period

Accarding to the DCCI assessment
the economy Is progressing in the
right direction despite many Cov
id-led challenges

"We, however, have some rooms
for further private sector centric eco-
nomic development,” said Rahman,
adding that both the public and pn-
vate sectors could go together on
the toad to recovery to achieve the
game-changing economic transfoma-
tien of Bangladesh by 2041

For a rapid increase in povernment
revenue, the DCCI recommended au-
tomation of taxation sysrem; and for

I higher investment, it called for raftion-
B aliring corporate tax ratio, Increasing
i investment for infrastructure devel-
ophent, framing sector-specific -
vestment road-map and clusténng de-
welopment of backward and forward
industries in the special ecanomic
20Des
Skill development, industry-aca-
demia collsboration, investment in
crease i education and sesearch and
development and technical and voca
Honal education enhancement were
must oy job marks! revive, Rahman

returnting home from the covid-hit ta.
bour market,” Mashiuradded.

“We hive to have sullickent |
quldaty in the banks and the Heusdity
should go to the productive sectoe]
wadd Atiur, adding thut the g
ment, however, eased some policy
measures to ensure biquidity availeble
which was 2 good sign

The CMSMEs and agriculture secton
should get more priotity a5 these whe
the lifeline of our economy, the AL &
said, adding that policies needed 1o e
sustainable without frequent chatipges

“In the financial sector, the wtrong
mgulatory framework needs to be
applied," he suggested, adding in-
vestment in Infrastructure. develop.
ment should be increased along with
spredy implementstion, 10 get inves-
tors’ confidence.

"We should not only locus on res
toration ather we have 1o be prepared
for the future challenges” said Ahsan
H Mansur,

The government needed 1o glve
sipport Tor the increase of prodic
tion and employment generation, he
added.

“But to create investors confidence
we need to work more™ Mansur aaid,
idding that the government need

nputs i the next budger as

The econormy 4 progressing in the right direction despite many Covid-led challenges. says the DCO) MANSET HOSSAIN OGP

ed more |

vwell
"Otherwise, Due to lack of inves

ence, even in the Covd

banks dishursed only titute (PRI and M Masiur Reaz, chair

min, Policy Exchange w

Aoreover

said, teferring to the Intemstional
Labor Organization and the Asian De
velopment Bank study that shout 1.7

3413 per eenl of CMSME

=t FI) went to China and Viet

package Ul December

millian youth in the country lost their was. ot a good sign
jobs due to Covid pandemic. president, calling for givin i i Wi 14 ‘that-Arisd 0
Besides, the DOCI suggested a long finance to the MI nk Icand fow of the inkte
term plan for product and market di tioms hke these wene underutilised
versification, allowing private ssctor B economy and th t T s should be enougt
in establishing ETP in tannery indus rih Mashiu ot of CMSME:
try, _ﬂnmircnr_r:p £3 Polictes were on the nght trac i
for pharma industries, ensy nd the growth momentum was su I
playing field for the local tained, he stated. he pub il
neering sector. The 8 sector needed to i 1 ey 1ole i Reaz
“The coftage, micrcs, sm their productivity now, b confidence tiv }
medium enterprises [CMSMEs) =h CXpenier A foad ered in Cov . #iding
facing challenges In developing their . espite covid as well as remit that employm m needed
capital. marker [linkages, product tance has also incredsed but we need (0 be addressed in the next lwvel of
: be more careful about the NRE timitlus, » -~
il P | (A g P

standardizations,” Ralrman ob
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ECONOMISTS and ex-
perts on Tuesday said that
increased support to boost
production and employ-
ment generation was impor-
tant to fight the COVID-19
fallout but the country had
failed to attract the required
investment for lack of inves-
tors’ confidence.
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Experts for more policy support
to boost job creation, production

At a webinar on '‘Current
State and Future Outlook
of Bangladesh Economy:
Private Sector Perspective
(July-December FY2020-
21)" organised by the Dhaka
Chamber of Commerce and
Industry, the economists
also said that the cottage,
micro, small and medium
enterprises and the agricul-
ture sector should be given

Continued from page 10
and some of the banks, in-
cluding Krishi Bank and
Shilpo Bank, could be
enough for the develop-
ment of the CMSMEs.

‘We should not only fo-
cus on restoration but we
must also be prepared for
future challenges,” he said.

Mansur urged the gov-
ernment to make the in-
centive structure compli-
ant with the World Trade
Organisation rules and to
reduce the inflation rate in
line with the international
rate to remain competitive
on the global market.

Former Bangladesh
Bank governor Atiur Rah-
man said that the CMSMEs
and the agriculture sector
should get more priority as
these were the lifelines of
the country's economy.

He said that the tax-
gross domestic product
ratio in the country was
quite low and the National
Board of Revenue should
focus on widening the tax
net.

In order to build the in-
vestors’ confidence, Atiur
emphasised mmvestment
in infrastructure develop-
ment and speedy imple-
mentation of the ongoing
mega projects.

He also highlighted the
generation of renewable
energy and emphasised
ensuring of low-cost loan
facility for start-ups and
women entrepreneurs.

Bangladesh has done
reasonably well in exports
despite the COVID-19
outbreak while remit-
tance has also increased,
said prime  minister's
economic affairs adviser
Mashiur Rahman, adding
that we need to be more
careful about the non-res-
ident Bangladeshis return-
ing home from COVID-hit
labour markets.

He said that the govern-
ment had come up with
various policy supports for
the private sector and that
the sector should utilise
this policy regime to its ad-
vantage.

In order to facilitate local
private sector investment,
DCCI president Rizwan
Rahman urged the govern-
ment to reduce the corpo-
rate tax ratio, increase in-
vestment for infrastructure
development, frame sector
specific investment road
maps and develop clusters
of backward and forward
industries.

Considering the impact
of the COVID-19 outbreak,
he suggested that the
budget should be reviewed
quarterly and its alloca-
tions should be reconsid-
ered based on priority.

The DCCI president sug-
gested the CMSME:s should
be given access to finance

more priority as these were
the lifelines of the economy.

Policy Research Institute
axecutive director Ahsan
H Mansur underscored the
importance of reducing the
poverty rate and said that
government support was
needed to increase produc-
tion and employment gen-
aration but in order to build
the investors’ confidence,

through the S5ME Bond as
an alternative means of fi-
nancing as the sector had
been facing challenges in
developing capital, mar-
ket linkages and product
standardisations.

Policy Exchange chair-
man Masrur Reaz said that
the COVID19 outbreak had
caused industrial growth to
slow down somewhat and
slightly lowered business
confidence but business
dyvnamism, confidence and
domestic demand needed
to increase.

He suggested that em-
plovment protection
should be addressed in the
naxt tranche of stimulus
and that a trade and invest-
ment policy nexus should
be brought in.

Former DCCI president
Abul Kasem Khan said that
economy was in the recov-
ary stage but there were
still many challenges to
combat.

‘We need to be competi-
tive with other countries
in terms of our taxation
policy. Our tax-GDP ratio
is one of the lowest in the
region. The NBR should
go after those who are not
paving taxes to widen the
net,' he said.

DCCI senior vice-presi-
dent NKA Mobin and vice-
president Monowar Hos-
sain, among others, spoke
at the event.

the country needed to do
more.

He said that most foreign
direct investments had gone
to China and Vietnam even
amid the COVID-19 out-
break due to weak investors’
confidence in the country.

Mansur said that banks
should be more flexible in
lending money to the SMEs

Continued on Page 11 Col. 1
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» AA Correspondent
Bangladesh Bank
Former Governor and
Bangabandhu Chair
Professor of Dhaka
University Dr  Atiur
Rahman has said, "Invest

more in people for a
desired recovery from the
pandemic,” in a webinar
on Tuesday organized by

Dhaka Chamber of
Commerce and Industry
(DCCI).

The webinar was

presided over by DCCI
President Rizwan Islam,
was graced by Economic
Adviser to Prime Minister
Dr Mashiur Rahman as
the Chief Guest. The other
two panelists were noted
economists Dr Ahsan H
Mansur and Dr Mashrur
Reaz.

Dr Atiur Rahman fur-
ther said that, "Despite

17 February, 2021

Invest in people for better
recovery: Atiur Rahman

pandemic, Bangladesh has
been doing better for its
early investment in inclu-
sive development and dig-
itization. The government
and the central bank took
a smart move in keeping
the economy liquid
through regulatory easing
and several refinance pro-
grams."

However, there should
be a sharp eye on the end-
use of this liquidity so that
it does not end up mostly
into the unproductive sec-
tors to create a financial
bubble, he added.

While appreciating a
very good coordination
between the fiscal and
monetary policies, Dr.
Atur argued for continued
support to agriculture,
MSME:s, digital commerce
and export industries
including RMGs.

He also urged regulators

to promote digital com-
merce including well man-
aged level playing field for
digital payment system

including mobile and
agent banking without any
fear or favor.

Dr Atiur further argued
for continued investment
in infrastructures includ-
ing mega projects as these
are growth augmenting.

However, the green
infrastructures should get
priority even in such mega
investment.

"Investment in people

must include greater
investment in health, edu-
cation and skill develop-
ment, social protection
and easing of rules and
regulations for higher level
of entrepreneurship devel-
opment,” he further
added. Dr Ahsan Mansur
also supported Dr Atiur in
providing level playing
field to all stakeholders by
the regulators.

Dr. Mashrur Reaz called
for strategic policy support
for small businesses, tax
predictability and further
global cooperation by
developing more free trade
agreements like Vietnam.

The Chief Guest Dr
Mashiur Rahman also
agreed with Dr Atiur's take
on liquidity and appreciat-
ed the government for
remaining prudent in

maintaining desired level
of fiscal deficit.
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