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(Top, from left) Prime Minister's Private Industry and Investment Adviser Salman Fazlur Rahman, DCCI
President Rizwan Rahman, Chairman of Capital Market Stabilisation Fund Md Nojibur Rahman and other dis-
tinguished persons take part in a webinar on 'Bridging the infrastructure gap through credit solutions in
Bangladesh' held on Sunday as part of the ongoing week-long Bangladesh Trade & Investment Summit
2021.

Alternative sources
of infrastructure
funding in focus

FE REPORT

Speakers at a virtual discussion on Sunday stressed the
need for a long term, vibrant, innovative and structured
infrastructure finance for the private sector investment.

They suggested creating alternative sources of financing
other than banks for infrastructure development.

A developed and mature bond market can be a sustain-
able solution for the private sector finance, they observed,
adding that Bangladeshi bonds should be raised on the
international market.

They were speaking at a webinar on 'Bridging the infra-
structure gap through credit solutions in Bangladesh' -
jointly organised by the Ministry of Commerce and the
Dhaka Chamber of Commerce and Industry (DCCI) under
the Bangladesh Trade and Investment Summit 2021.

Speaking on the occasion as the chief guest, Prime Minister’s
Private Industry and Investment Adviser Salman F Rahman
said that the government’s main job was to play the role of a
facilitator to ensure that the private sector acts properly.

The present government has opened up almost all the sec-
tors like power, airlines, televisions, mobile, banking, insur-
ance, universities to be operated by the private sector, he said.

Continued from page 1 col. 5

For long-term sustainable
infrastructure financing, he
said, "We need to think of
more strategies to go to the
next level."

Infrastructure financing
has improved in
Bangladesh, observed the
PM's adviser, adding, "But
what we need is to create a
vibrant structured bond mar-
ket in our country."

Mr Rahman said there
was a huge liquidity in the
banking sector now.

"If we could have been
able to divert this liquidity
into bonds that would have
been helpful," he added.

While speaking as a spe-
cial guest, Md Nojibur
Rahman, chairman of the
Capital Market Stabilisation
Fund, said the boom of
infrastructure development
in Bangladesh was going on.

"We need capital and long
term finance ... domestic
finance is not enough for
that," said Mr Rahman, also
a former principal secretary
to the prime minister.

Guarantco is doing well
in this regard, he said.

Bangladesh Bank and the
regulatory bodies concerned
are very supportive now -
this is a positive sign for the
private sector, said Mr
Rahman.

He further mentioned
that Bangladesh's private
sector was very vibrant now
and the political will of the
government for the private
sector was very positive in
order to move the engine of
growth,

Capital market has a big
role to play in this regard,
Mr Rahman observed.

Taka bond has already
been issued in the London
Stock  Exchange and
SUKUK bond has also
come into play, said the for-
mer secretary, adding,
"These are all positive signs

we need a mixed
approach."

Addressing the webinar,
DCCI President Rizwan
Rahman said infrastructure
was a critical enabler of
compounding industrialisa-
tion and economic develop-
ment.

Substantial mvestment in
infrastructure is needed to
accelerate trade and eco-
nomic growth, observed Mr
Rahman.

To improve infrastructure
competitiveness, investment
is being made in wide-rang-
ing infrastructure projects
though they are relatively
inadequate, commented the
DCCI chief.

"Qur infrastructure devel-
opment has been heavily
reliant on public sector
financing which hovers
around 4 per cent to GDP
whereas most of our neigh-
bouring economies maintain
it within 5 per cent to 10 per
cent."

The lack of long-term and
alternative financing solu-
tions holds back the private
sector role in infrastructure
development, he added.

Andrew Bainbridge, chair
of PIDG, said that mobilis-
ing the private sector was a
very critical enabler of
growth.

"We work across the proj-
ect life cycle through deploy-
ing grants, equity, long term
debt and guaranty even in
local currency," he said.

"We are here to support
nations and people to
achieve their ambitions," he
said, adding that investment
of US$4.4 billion over the
last 20 years had actually
mobilised $35 billion.

Yukiko Omura, chair of
GuarantCo, said that
GuarantCo was a solution
provider under PIDG.

"We are working with
innovative and creative solu-
tions in the form of struc-
tured guaranty," she said.

She said GuarantCo was
quite unique and they were
in Bangladesh to assist in
developing the local capital
market and provide credit
solutions to finance infra-
structure projects that help
boost economic growth and
improve the quality of peo-
ple's lives and alleviate
poverty in line with the SDG
goals.

Nishant Kumar, manag-
ing director of GuarantCo
Asia, said they had already
financed a project in
Bangladesh, named Technaf
Solartech, worth $13.5 mil-

lion dual currency financing
solution fund.

It's a 20 megawatt solar
power project, said Nishant,
adding that they had also
provided a $25 million (Tk
2.1 billion) guaranty for a
seven-year onshore bond to
Pran Agro Ltd.

These projects will boost
the private sector and will
create job opportunities, he
added.

Dr Abul Kalam Azad,
executive  director  of
Bangladesh Bank, said the
country needed more infra-
structure funding as it was
the backbone of the coun-
try's development.

"We have to build our
own capacity and for that we
can try long term bonds in
the capital market."

Depending solely on the
banking sector will not meet
long term financing, he
added.

Muhit Rahman, manag-
ing director of Standard
Chartered Bangladesh, said
large infrastructure projects
needed financing for 12-15
years.

He said there were ample
opportunities for
Bangladesh to avail foreign
currency solutions.

"We need to focus on
attracting commercial loans
and bond investments."

Domestic source is not
enough - there has to be a
mix of local and foreign cur-
rency solutions, he added.

Ahsan Khan Chowdhury,
chairman and CEO of
PRAN-RFL Group, said
Bangladesh was growing
and it needed alternative
financing and funding for
infrastructure development
and for the private sector.

Bangladesh also needs to
improve its sovereign credit
rating, he said, adding, "We
need to raise bonds on the
international market."

Nuher Latif Khan, manag-
ing director of Technaf
Solartech, said GuarantCo
was working for capacity
building and skills develop-
ment beyond their guarantee.

It also puts emphasis on
community development
and economy - this is good
for the country, he added.

bdsmile@gmail.com
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Local funds scanty for
infrastructure financing

Experts say country needs vibrant
bond market, foreign investment

STAR BusiNESS REPORT
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Bangladesh needs a vibrant bond market to meet the country’s
requirement for long-term financing for infrastructure
development, speakers said at a webinar yesterday.

Besides, channeling the huge amount of liquidity
currently available in the banking sector into bonds could
be very helpful to this end, they said.

The webinar, styled “Bridging the infrastructure
financing gap through credit solutions in Bangladesh”, was
jointly organised by the Dhaka Chamber of Commerce &
ndustry (DCCI) and commerce ministry as a part of the
Bangladesh Trade and Investment Summit 2021.

Various business leaders, investors, policymakers and
trade analysts attended the week-long event that ends today
with as many as 552 companies from 38 countries having
participated in 450 business-to-business matchmaking
sessions since the conference began on October 26.

Salman Fazlur Rahman, the prime minister’s adviser
on private industry and investment, said the government’s
main job is to play the role of a facilitator for private sector
development. “We need to think of more strategies to
take long-term and sustainable infrastructure financing in
Bangladesh to the next level,” he added.

Nojibur Rahman, chairman of the Capital Market
Stabilisation Fund, said that since domestic finance alone
cannot cater to the country’'s booming infrastructure
development, partnering with foreign lenders could ease

the process.

FROM PAGE B1
“For example, GuarantCo is doing well in
this regard,” he added.

DCCI  President Rizwan Rahman
sald infrastructure is a critical enabler
of compounding industrialisation and
economic development and so, substantial
investment is needed in the sector.

To improve the county’s infrastructural
competitiveness, investments are being
made in wide-ranging infrastructure
projects even though they are relatively
inadequate.

“So, smooth infrastructural financing
would bring far-reaching and result-
oriented effects on private sector
prosperity and game-changing economic
transformation,” Rahman added.

Yukiko  Omura, chairperson  of
GuarantCo, said the company is a solution
provider under the Private Infrastructure
Development Group (PIDG).

“We are working with innovative and
creative solutions in the form of structured
credit guaranties,” Omura added.

GuarantCo assists in the development
of local capital markets and provides
credit solutions to finance infrastructure
projects that help boost economic growth
and alleviate poverty in line with the UN's
sustainable development goals.

GuarantCo financed Technaf Solartech,
a 20 megawatt solar power project in
Bangladesh, through a dual currency
financing solution fund worth $13.5
million.

The company also provided a 100 per
cent bond guarantee worth $25 million for
a seven-year onshore bond to Pran Agro,
according to Nishant Kumar, managing
director of GuarantCo Asia.

Abul Kalam Azad, executive director of
Bangladesh Bank, said the country needs
more infrastructure financing as it is the
backbone of the country’s development.

“We have to build our own capacity.
We can try long-term bonds in the capital

market. Depending on only the banking
sector will not suffice,” he said.

Large infrastructure projects need
financing of 12 to 15 vyears, according
to Muhit Rahman, managing director of
Standard Chartered Bangladesh.

“Our debt to GDP ratio is around 39
per cent. There are many opportunities
for Bangladesh to avail foreign currency
solutions but for that we need to focus
on attracting commercial loans and bond
investments,” he added.

Rahman went on to say that since
domestic financing is not enough, a mix of
local and foreign funding is required.

Ahsan Khan Chowdhury, chairman and
chiet executive officer of Pran-RFL Group, said
Bangladesh is growing and therefore requires
alternative financing for infrastructure and
private sector development.

Bangladesh also needs to improve its
sovereign credit rating, which will be a
challenge for the private sector.

“We need to issue bonds in the
international market,” Chowdhury added.
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Long-term private funds needed to
meet infra investment demand

DEVELOPMENT - BANGLADESH
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Spending on infrastructure — highly de-
pendent on the public sector — as a share of
GDP is only 4% in Bangladesh, while such
financing in neighbouring countries ranges
between 5% and 10% of their economies.

To minimise the infrastructure financing
gap, experts and business leaders suggest
that the government go for a combination
of public and private funding both from do-
mestic and foreign sources for a long term.

At the last session of the weeklong Bang-
ladesh Trade and Investment Summit held
virtually on Sunday, they found short-term
deposits as the major obstacle behind the
failure in the timely completion of the Public
Private Partnership projects in Bangladesh.

They also recommended strengthening
the capital market, expanding the bond mar-
ket and issuing bonds in the international

CONTINUED FROM PAGE 1
remark, DCCl President Rizwan for
Rahman said substantial

infrastructure is needed in

and engage
infrastructure
reducing dependency on the
national budget,” he added.

market to meet the demand for infrastruc-
ture funding.

The commerce ministry and the Dhaka
Chamber of Commerce and Industry (DCCI)
organised the event titled “Bridging the in-
frastructure financing gap through credit
solutions in Bangladesh”.

Salman Fazlur Rahman, PM’s private in-
dustry and investment adviser, at the event
said the government allowed private invest-
ment in power generation, airline operation,
television, telephone system, insurance,
banking sector, universities, healthcare, and
hospital services to boost the private sector
and also meet people’s demand.

The country achieved robust develop-
ment in terms of reserve, exports, budget,
GDP and per capita income. But a smooth
strategy is required to uplift the country to
the next level and innovative ideas are need-
ed to finance not only infrastructure, but
also for all other sectors, he added.

“Our banking system is in a fundamental

the private sector
development,

investmenis

from development partner countries
as well as multilateral development
institutions, but it will have to on the
attract commercial loans, bonds,

distortion. They are using short-term depos-
its to finance long-term projects. Economy is
growing, banking system deposits are grow-
ing at a very impressive rate. The effect of the
mismatch is now not affecting the market,
but it does not mean that it will not in the
future,” he said.

He recommended that the Bangladesh
Bank maintain currency supply at a level
that will not hamper businesses and create
any risk of inflation.

“Huge growth and plenty of domestic
currency will not ensure the complete well-
being of the people. Depreciation of Taka
will create pressure of inflation. That is why
we need a balance between growth and ex-
change rate, the PM’s adviser noted.

Stressing a strong regulation regarding
investment in the capital market from the
banking system, he said depositors” money
should be safeguarded. All of it should not
be invested in the capital market.

In his introductory | SEE PAGE4 COL 1

Recommending that the
government reduce its dependence
banking sector for
infrastructure development, Dr

lenders  Abul Kalam Azad, executive director

Bangladesh to meet the Rture
demand, but it is only 4% of
the GDP based on the public
investment, which is far lower than
in neighbouring countries.

He said private sector
participation is required to boost
infrastructural development. Many
important projects under the PPP
maodel are struggling for financing
owing to a lack of long-term
alternative financing solutions.

“We need to leverage financing

Muhit Rahman, managing director
and head of financial markets at
Standard Chartered Bangladesh, said
infrastructure projects require a 15-
year financing on average and more
time is needed in some cases.

The debt to GDF ratiois around
39% and it is around 17% for the
external debt, which indicates
ample opportunity for exploring
the global market to avail foreign
currency solutions, he also said.

The country is receiving soft loans

from global
and funds after it graduates to a
developing country, he pointed out.

Mojibur Rahman, chairman at
Capital Market Stabilisation Fund,
said the government has huge
development projects, and successful
implementation of these projects will
change the economy positively.

The implementation of the
projects is dependent on long-term
financing and partnership with
financers, he added.

at the Bangladesh Bank, said the
government should enhance its
capacity and concentrate more on
the capital market for issuing long-
term bonds.

Ala Ahmad, chief executive
officer of Metlife Bangladesh,
Ahsan Khan Chowdhury, chairman
and CEO of PRAN-RFL Group,
and Nuher Latf Khan, managing
director of Technaf Solartech, also
spoke on the occasion.
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SUSTAINABLE INFRASTRUCTURE DEVELOPMENT

Trade leaders for long term

finance, vibrant bond market

Staff Correspondent

The business leaders at a webinar on
Sunday urged the authorities con-
cerned to ensure a long term vibrant,
innovative and structured finance and
developed bond market for sustainable
infrastructure development.

They claimed that lack of long-term
and alternative financing solutions
holds back the private sector’s role in
the infrastructure development.

Besides, they stressed private invest-
ment for gearing up the development in
the infrastructure sector.

The trade leaders came up with the
remarks while addressing a webinar
titled, “Bridging the infrastructure fi-
nancing gap through credit solutions
in Bangladesh” jointly organized by
Ministry of Commerce and Dhaka
Chamber of Commerce and Indus-
try (DCCI),as part of the Bangladesh
Trade and Investment Summit, said a
press release.

Speaking on the occasion, Prime
Minister’s Private Industry and Invest-
ment Adviser Salman Fazlur Rahman
said the government’s main job is to
play a role of facilitator for the private
sector to act properly.

The present government has opened
up almost all the sectors like power,
airlines, televisions, mobile, banking,
insurance, universities to be operated
by the private sector. The per capita in-
come of Bangladesh increased to $2227,
he mentioned.

Noting that Bangladesh already has
an improved infrastructure financing,
Salman F Rahman said, “What we need
is to create a vibrant structured bond
market in our country. For long term
sustainable infrastructure financing,

Trade leaders attend the virtual discussion on sustainable infrastructure

development on Sunday

we need to think of more strategies to
go the next level.”

“Right at this moment there is a huge
liquidity in the banking sector and if we
could have been able to divert this li-
quidity into bond that would have been
helpful,” he said.

DCCI President Rizwan Rahman
said, “The smooth infrastructural fi-
nancing would bring in far-reaching
and result-oriented effects on private
sector prosperity and game-changing
economic transformation. We need to
leverage our financing and engage pri-
vate sector for infrastructural develop-
ment reducing dependence on national
budget.”

He added that a robust financial eco-
system enshrining Banking and capital
market led options is to be ensured to
support growing infrastructure devel-
opment. In this regard, the blended

- Courtesy Photo

financing solutions can overcome the
infrastructure investment gap in Bang-
ladesh in the years to come.

“We have seen many important in-
frastructure projects conceived under
PPP model struggle to comply with
financial closure for smooth financ-
ing. The banking sector contribution
to the infrastructure development is
more visible than capital market led
financing including venture capital,
Bond financing in Bangladesh,” he
mentioned.

Rizwan said infrastructure is critical
enabler of compounding industrializa-
tion and economic development. Sub-
stantial investment in infrastructure is
needed to accelerate trade and econom-
ic growth.

The DCCI president further said,
“To improve infrastructural competi-
tiveness, investment is being made in

wide-ranging infrastructure projects
though they are relatively inadequate.
Our infrastructure development has
been heavily reliant on public sector
financing which hovers around 4 per
cent to GDP whereas most of our neigh-
boring economies maintain it within 5
per cent to 10 per cent.”

Chairman and CEO of PRAN-RFL
Group Ahsan Khan Chowdhury said
Bangladesh is growing and it needs
alternative financing and funding for
infrastructure development and private
sector.

“Bangladesh also needs to improve
its sovereign credit rating which at
present is at BB- and it will be a chal-
lenge for private sector. We need to
raise bonds in the international mar-
ket,” he added.

Managing Director of Standard
Chartered Bangladesh Muhit Rahman
said large infrastructure projects need
financing of 12-15 years. “Our debt to
GDP ratio is around 39 per cent. There
are ample opportunities for Bangladesh
to avail foreign currency solutions.”

“We need to focus on attracting com-
mercial loans and bond investments.
Domestic source is not enough, it will
have to have a mix of local and foreign
currency solution. Moreover he urged
upon financial risk management prac-
tices.”

Bangladesh Bank Executive Direc-
tor Dr Abul Kalam Azad said, “we need
more infra funding as it is the backbone
of the country’s development. We have
to build our own capacity. We can try
long term bonds in the capital market.
Depending on only banking sector will
not meet long term financing. We have
to be positive for doing any necessary
positive reforms.”
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Funds for Infrastructure Dev

Stress on vibrant bond mkt

STAFF CORRESPONDENT

oooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooo

Bangladesh has to develop a vibrant
bond market to ensure long-term and
sustainable financing for infrastruc-
ture development, financial sector
experts said on Sunday.

“For long term sustainable infra-
structure financing, we need to think
of more strategies to go the next lev-
el,” Chief Guest of the event Salman
' Rahman, Private Industry and In-
vestment Adviser to the Prime Min-
ister, said.

“All kinds of financing have im-
proved in Bangladesh, but
what we need is to create a vi-
brant structured bond market
in our country,” he added.

The call came at a webinar on
“Bridging the infrastructure gap
through credit solutions in
Bangladesh, jointly organised by the
Ministry of Commerce and Dhaka
Chamber of Commerce & Industry
(DCCI) under the Bangladesh Trade
& Investment Summit 2021

Infrastructure development in
Bangladesh has been heavily reliant
on public sector financing which
hovers around 4 percent of GDP
whereas most of its neighboring
economies maintain it within 5 to 10
percent.

Lack of long-term and alternative
financing solutions is holding back

the private sector role in the infra-
structure development, the analysts
said.

Right at this moment there is a
huge liquidity in the banking sector
and it would have been helpful for
the country had this liquidity been
diverted to bond, Salman observed.

Nojibur Rahman, Chairman, Cap-
ital Market Stabilisation Fund
thinks that domestic finance is not
enough for the boom of infrastruc-
ture development which Bangladesh
is going through now.

“We need capital and long term fi-

is needed to accelerate trade and eco-
nomic growth. “To improve infra-
structural competitiveness, invest-
ment is being made in wide-ranging
infrastructure projects though they
are relatively inadequate,” he noted.

Muhit Rahman, Managing Direc-
tor, Standard Chartered Bangladesh
said large infrastructure projects
need commercial loans and bond in-
vestments for 12 to 15 years.

Domestic source is not enough
and the financing will have to have a
mix of local and foreign currency so-
lution, he said.

Yukiko Omura, Chair,

CCI Webinar GuarantCo, GuarantCo is

Speakers tell D

nance. Capital market has a big role
to play,” he said.

He informed that Taka bond has
already been issued in the London
Stock Exchange and SUKUK bond
has come into play. “We need mixed
approach.”

Abul Kalam Azad, Executive Di-
rector, Bangladesh Bank said “We
can try long term bonds in the capi-
tal market. Depending on only bank-
ing sector will not meet long term fi-
nancing,”

DCCI President Rizwan Rahman
said Infrastructure is critical enabler
of compounding industrialization
and economic development and sub-
stantial investment in infrastructure

quite unique and they are in
Bangladesh to assist to develop local
capital market and provide credit so-
lutions to finance infrastructure
projects that help boost economic

These projects are expect-
ed to boost private sector
and create job opportuni-
ties.

Ahsan Khan
Chowdhury, Chairman &
CEO, PRAN-RFL Group
said Bangladesh is is grow-
ing and it needs alternative
financing and funding for
infrastructure  develop-
ment and private sector.

He said Bangladesh
also needs to improve its
sovereign credit rating
which at present is at BB-
and it will be a challenge
for private sector. “We need
to raise bonds in the inter-
national market.”

Andrew Bainbridge,
Chair, PIDG, and Nuher

growth and improve the quality of yatif Khan, Managing

people’slives and alleviate poverty in
line with the SDG goals.

Nishant Kumar, Managing Direc-
tor, GuarantCo Asia said they had al-
ready finance a project Technaf So-
lartech in Bangladesh worth of $13.5
million dual currency financing so-
lution fund. Its a 20 mega watt solar
power project.

They have also provided a 100 per-
cent bond guarantee of $25 million
for a 7-year onshore bond to Pran
Agro Ltd. See page Biz-3

Director; Technaf
Solartech, also addressed
the webinar.
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DCCI for long term
innovative financing
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Experts ata webinaron Sunday
urged for a long term vibrant,
innovative and structured infra-
structure finance and develop-
ment of bond market.

They made the call at the webi-
nar on "Bridging the infrastructure
gap through credit solutions in
Bangladesh” jointly organized by
Dhaka Chamber of Commerce and
Industry (DCCI) and GuarantCo
under the Bangladesh Trade and
Investment Summit 2021, said a
press release. They have suggested
to create an alternative source of
financing for private sector devel-
opment as well. Chief Guest of the
session Salman Fazlur Rahman,
Private Industry and Investment
Adviser to the Prime Minister, said
that government's main job is to
play a role of facilitator for the pri-
vate sector to act properly.

The present government has
opened up almost all the sectors
like power, airlines, televisions,
mobile, banking, insurance, uni-
versities to be operated by the
infrastructure, he added. He said
"“The per capita income of

Bangladesh increased to
US$2,227. For long term sustain-
able infrastructure financing, we
need to think of more strategies to
go the next level.” However, he
said infrastructure financing has
been improved in Bangladesh.

"All kinds of financing have been
improved in Bangladesh, he added.
But what we need is to create a
vibrant structured bond market in
our country,” he said. Special Guest
Md Nojibur Rahman, Chairman,
Capital Market Stabilisation Fund
and former Principal Secretary to
the Prime Minister, said that the
boom of infrastructure develop-
ment in Bangladesh is going on.
"We need capital and long term
finance. Domestic finance is not
enough for that. Guaranteo is doing
well in this regard. Bangladesh
Bank and regulatory bodies are
very supportive now and this is a
positive sign for the private sector,”
he added. DCCI President Rizwan
Rahman said Infrastructure is crit-
ical enabler of compounding ind us-
trialization and economic develop-
ment. Substantial investment in
infrastructure is needed to acceler-
ate trade and economic growth, he
added. To improve infrastructural
competitiveness, he said, invest-
ment is being made in wide-rang-
ing infrastructure projects though
they are relatively inadequate.
"Our infrastructure development
has been heavily reliant on public
sector financing which hovers
around 4 percent to GDP whereas
most of our neighboring
economies maintain it within 5
percent to 10 percent.
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