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Explore potential ME markets

Speakers tell local exporters at DCCI webinar

pee R ¥ FE REPORT
d D B = % Consideri rt potentials, speakers at
Ay . W | dEsre G onsidering enormous export potentials, speakers at a

webinar on Thursday suggested local exporters to explore
markets in the Middle East (ME) with skilled workforce,
diversified RMG products, halal food and fresh vegetables.

At the same time, they urged authorities concerned to
encourage businesses from the ME countries to invest in
food processing, chemicals, gas and petroleum, power gen-
eration, cement and construction, telecommunication, and
financial sectors in Bangladesh.

The Ministry of Commerce and the Dhaka Chamber of
Commerce & Industry (DCCI) jointly organised the webi-
nar titled "Shaping Business Landscape: Economic
Cooperation of Middle East & Bangladesh".

The event was held on the sidelines of a seven-day
Bangladesh Trade & Investment Summit 2021 that started
on October 26 last.

Economic Affairs Adviser to the Prime Minister Dr
Mashiur Rahman addressed the programme as the chief
guest while UAE acting Ambassador to Bangladesh
Abdulla Ali AlHmoudi spoke as the guest of honour.

Presided over by DCCI President Rizwan Rahman, for-
mer President of the Bangladesh Knitwear Manufacturers
and Exporters Association (BKMEA) Md Fozlul Haque,
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(From top, left) Economic Affairs Adviser to the Prime Minister Dr Mashiur
Rahman, DCCI President Rizwan Rahman and other distinguished guests at the

webinar titled "Shaping Business Landscape: Economic Cooperation of Middle

East & Bangladesh" jointly organised by the Ministry of Commerce and Dhaka
Chamber of Commerce & Industry (DCCI) in the city on Thursday
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Sulaiman Al Jedaie, DP World
Bangladesh  Country  Director
Shamim Ul Hug, RSA Advisory and
RSA Capital Ltd Chairman K
Mahmood Sattar and Lal Teer Seed
Ltd. Director Tajwar M Awal also
spoke on the occasion.

Addressing the webinar, Dr Mashiur
Rahman pointed out that Bangladesh's
stable and upward economic growth
offers a very favourable time to invest in
its infrastructure sector.

"While many countries face difficul-
ty recovering from the pandemic
shock, Bangladesh's economy has
shown resilience which should be con-
sidered by the foreign investors," he
added.

He said the country has moved
from an agriculture and labour-inten-
sive economy to a service sector-based
economy while it has also entered the
era of manufacturing household elec-
tronic products.

The PM's adviser also said that
there is a huge opportunity for the for-
eign investors to put their money into
the sophisticated technological indus-
try, active pharmaceutical ingredient
(API) production, and generic drug
market.

Dr Rahman also highlighted that
the halal food produced in Bangladesh
can grab a huge market in the ME
countries.

Mr AlHmoudi said there is a large
room for expansion in terms of bilat-
eral trade and business between
Bangladesh and UAE as Bangladesh
has progressed a lot in the past decade
led by its private sector.

He suggested the businesses of both
countries holding frequent talks to
increase trade through proper plan-
ning.

The envoy termed the bilateral rela-
tion deep rooted and said that the
UAE had started from scratch in the
1970's to reach today's position in the
world and it wouldn't have been possi-
ble without the hard work of
Bangladeshi workers over the years.

To strengthen the bilateral trade
relation further, a Bangladesh-UAE
business council may be formed in
near future, he said.

In a presentation, DCCI President
Rizwan Rahman noted that around
3.0 per cent of Bangladesh's export is
destined to ME countries whereas
around 4.0 per cent of its imports is
received from that region.

In the meantime, over 55 per cent of
the country's total inward remittance
comes from the ME countries, espe-
cially from Saudi Arabia and UAE.

The inflow of foreign direct invest-
ment (FDI) from the Middle East and
West Asian countries to Bangladesh
stood at US$123.51 million as of 2020
which is lower than that of $175.50
million in 2019. The FDI has declined

Saudi Industrial Export Company Managing Director
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due to the adverse impact of the pan-
demic.

Terming the halal food market an
untapped sector, Mr Rahman viewed
that the investors from the ME region
could go for joint-venture projects
with Bangladeshi entrepreneurs to
explore the true potentials of the halal
food sector.

He also emphasised on pursuing
strong economic diplomacy with the
gulf nations to ensure increased
labour supply with a view to increase
remittance inflow.

Mr Fozlul Haque, also the Managing
Director of Plummy Fashions Ltd, said
the UAE alone imports clothing items
worth $2.5 billion every year while the
Gulf Cooperation Council (GCC)
countries import clothing worth
around $5.3 billion.

Though Bangladesh has been one of
the largest manufacturers of RMG with
an annual export volume of over $35
billion, only around 1.0 per cent of its
products go to the Middle East, he said.

He urged the ME countries to
import more from Bangladesh as the
country has been in the leaderboard of
environment-friendly manufacturing
with more than 150 green factories.

Mr Al Jedaie said that they were
interested to invest in the food process-
ing sector in Bangladesh with a view
to export it to Latin American and
African markets.
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Harness potential of
halal goods export to

Middle East: experts
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Bangladesh has been unable to develop its
halal business outreach as the industry’s
limited infrastructure makes it difficult to
fully utilise the potential of Middle Eastern
markets, speakers said at a webinar yesterday.

Besides, technological know-how and
financial cooperation are needed to set up
joint venture halal certification and testing
centres, they said.

The speakers also discussed how
Bangladesh’s trade imbalance with

countries in the Middle East is increasing
due to the lack of bilateral or multilateral

free trade agreements.
The commerce ministry and Dhaka

Chamber of Commerce & Industry (DCCI)
jointly organised the webinar, styled

“Shaping Business lLandscape: Economic
Cooperation of Middle East & Bangladesh”.
The Bangladesh Standards and Testing

[nstitution (BSTT) is going to issue halal
certification  for processed products,

particularly processed foods, to facilitate
such exports.

The standards agency will be the second
organisation in Bangladesh to award halal
certification for locally made products
while the Islamic Foundation Bangladesh
1s already 1ssuing such certificates.

The BSTI, an agency of the industries
ministry, added the provision of halal
certification to the BSTI Regulations, 1989.

The BSTT aims to boost halal exports to
the Middle East and other Muslim-majority
regions.

READ MORE ON B2

The global halal market is worth more than $1

trillion annually, and the Islamic Foundation
has so far issued halal certificates to 130 local
companies for more than 700 products.

DCCI President Rizwan Rahman said
the Middle Eastern market remains largely
untapped by Bangladeshi entrepreneurs.

In his brief presentation, Rahman said
Bangladesh’s limited diversification of
garment and other export products are major
challenges for export growth in Middle
Eastern countries.

Mashiur Rahman, the prime minister's
economic affairs adviser, said Bangladesh’s
economic transformation has been very fast.

“Our growth has been stable and steady,”
he added. Rahman also underscored the need
to improve chamber-to-chamber relations to
boost trade.

K Mahmood Sattar, chairman of RSA
Advisory and RSA Capital, said Bangladesh
is a good place for Middle Eastern nations to
invest in the halal products sector.

Abdulla Ali Al-Hamoudi, ambassador of
UAE to Bangladesh, said collaboration and
partnership would help expand bilateral trade.

“We want to expand business and
deepen our engagement through strategic
partnerships,” he said.

To strengthen bilateral trade relations, a
Bangladesh-UAE business council could be
formed in the near future, Al-llamoudi added.

Tajwar M Awal, director of Lal Teer Seed,
said they are currently exporting seeds to
Middle Eastern countries, many of which
could invest in the local agriculture sector.

Qatar’s vegetable imports total about $1.5
million per year and Bangladesh could tap
into this market while Oman has potential in
this regard as well, he added.
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Bangladesh missing

out on potential of vast

Middle East markets
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Bangladesh has not yet cashed in
on a potential clothing market in
the Middle East, with a strong eco-
nomic base, forits failure to diversify
goods, business leaders say.

Similarly, inflows of foreign di-
rect investment from the region is
not satisfactory either, they said at a
webinar on Thursday.

The commerce ministry and the
Dhaka Chamber of Commerce and
Industry (DCCI) jointly organised the
webinar titled “Shaping Business
Landscape: Economic Cooperation
of the Middle East and Bangladesh”
— the third day of Bangladesh Trade
and Investment Summit 2021,

On the other hand, Bangladesh
could not develop Halal business
outreach owing to limited infrastruc-
ture needed for exploiting the po-
tential market in the Middle Eastern
region, the businesspeople noted.

Technological know-how and f-
nancial cooperation for setting up joint
venture Halal certification and testing
institutes are needed, they added.

Besides, the country’s remittance

earnings from Gulf states are not as
expected as it mostly sends unskilled
and semi-skilled workers there, they
said, adding that economic diplo-
macy should be strengthened by
Bangladesh to ensure labour supply
to the countries,

There is no bilateral and multilater-
al free trade agreement or preferential
trade agreement with Middle Eastern
countries to increase trade balance.

DCCI President Rizwan Rahman
in his brief presentation said limited
diversification of readymade gar-
ment and export products are chal-
lenges for export growth in the Mid-
dle Eastern countries.,

Fazlul Haque, managing director
of Plummy Fashions Ltd — the world’s
highest rated green knitwear factory,
admitted that Bangladesh’s apparel
exports to the Middle East are now
growing at an expected rate owing to
a lack of product diversification.

“Two countries — United Arab
Emirates and Saudi Arabia - import
clothing items worth $2.5 billion and
$1.6 billion, respectively, every year.
But our annual exports to the entire
region amount to only $226 million,”
he added.

“This failure is on our part. We

need to work to capture this mar-
ket,” said the Plummy Fashions MD.

In this case, he sought coopera-
tion from officials at Bangladesh em-
bassies in the region.

Sulaiman Al Jedaie, managing
director at Saudi Industrial Export
Company, said they are interested
in investing in the food processing
sector in Bangladesh and export to
Latin American and African markets.

UAE Acting Ambassador to Bang-
ladesh Abdulla Ali AlHmoudi said,
“We want to expand business, want
to deepen engagement through stra-
tegic partnership.”

To strengthen bilateral trade rela-
tions, the Bangladesh-UAE business
council may be formed in the near
future, he added.

As a chief guest at the event,
Mashiur Rahman, economic affairs
adviser to the prime minister, said
it is a very good time to invest in the
infrastructure sector in Bangladesh.
Household electronics is a very po-
tential market to invest in as the out-
put is quite high.

Sophisticated technological prod-
ucts, APl and generic pharmaceuti-
cal markets are another potential
sector to | SEE PAGE 4 COL 6
invest in, he also said.

Stating that to enter a market,
it is evitable to know the market
first, he underscored the need for
chamber-to-chamber relations to
boost trade.

Shamim Ul Hugq, country di-

rector at DP World, Bangladesh,
K Mahmood Sattar, chairman at
RSA Advisory and RSA Capital
Ltd, Tajwar M Awal, director at
Lal Teer Seed Ltd, spoke at the
webinar among others.
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Bangladesh's economic transforma-
tion is very fast, the growth has been
stable and steady and It is a very good
time to invest in the infrastructure
sector in Bangladesh, said Finance
Adviser to Prime Minister Dr. Mashiur
Rahman on Thursday.

He was addressing a webinar on
“Shaping business landscape:
cconomic cooperation of Middle East
and Bangladesh™ held on the 3rd day
of Bangladesh Trade and Investment
Summit 2021 organized jointly organ-
ized by Ministry of Commerce and
Dhaka Chamber of Commerce &
Industry (DCCI),

Mashiur said household electronics
is a very potential market to invest as
the output is quite high. Sophisticated
technological products, APl and
generic pharmaceutical market are
another potential sector to invest in,
To enter into a market, it is evitable to
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Now 1t 1s high time to invest in
infrastructure: Dr Mashiur

know the market first. He also under-
scored chamber to chamber relation
10 boost trade,

UAE Acting Ambassador to
Bangladesh Abdulla Ali AlHmoudi
said collaboration and partnership will
expand our bilateral trade.

“We want to expand business, we
want to deepen engagement through
strategic partnership, said the Acting
Ambassador, To strengthen bilateral
trade relation, Bangladesh-UAE busi-
ness council may be formed in near
future”, he said.

DCCI President Rizwan Rahman in
his brief presentation said that limited
diversification of RMG and export
products are challenges for export
growth in the Middle Eastern coun-
tries. Bangladesh imports 19% of its
required mineral resources from
Middle Eastem countries,

Morcover unskilled Labor is a chal-
lenge for labor supply in the Middle
Eastemn countrics, Bangladesh couldn’t

develop Halal business outreach due
to limited infrastructure to utilize
potentials of the Halal market in the
Middle Eastern region.

He also said that Economic
Diplomacy should be strengthened by
Bangladesh to ensure labour supply
in Gulf countries. Middle Eastern
countries can source diverse skilled
and semi-skilled professionals in
different sectors from Bangladesh to
support their growing economic oper-
ations. Md. Fozlul Haque, Managing
Director, Plummy Fashions Ltd, said
UAE imports clothing worth of USD
2.5 billion every year and the GCC
countries import clothing worth of
USD 5.3 billion but our share is less
than 1%. So, the Middle Eastern
market is more or less untapped for
Bangladesh. He invited the Middle
Eastern countries to import more from
Bangladesh as there are more than 150
green factones here,

Sulaiman Al Jedaie, Managing

Director, Saudi Industrial Export
Company said that they are interested
1o invest in the food processing sector
in Bangladesh and export to Latin
American and African market.

Shamim Ul Huq, Country Director,
DP World, Bangladesh said the growth
of Bangladesh is phenomenal. There
are massive scope of increasing bilat-
eral investment between Middle East
and Bangladesh.

K Mahmood Sattar, Chairman,
RSA Advisory and RSA Capital Ltd.
said Bangladesh is a good place for
Middle East to invest in Halal product
sector, Tajwar M Awal, Director, Lal
Teer Seed Ltd, said that they are
currently exporting seed to the Middle
Eastern countries, Middle Eastern
countries can invest in the agriculture
sector here in Bangladesh, he said. He
said Qatar imports vegetables worth
of USD 1.5 million per year and
Bangladesh can tap this market of
Qatar and Oman as well,
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