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Simplify VAT system for SMEs

Speakers at a workshop on Saturday
called for simplifying value-added tax
(VAT) system for the sake of a better busi-
ness regime for small and medium enter-
prises (SMEs), reports UNB.

The Dhaka Chamber of Commerce and
Industry (DCCI) organised the virtual
workshop on 'The Finance Act 2020 and
VAT & Supplementary Duty

materials.

Md Alamgir Hossain, Member (Tax
Policy) of the National Board of Revenue
(NBR), said the government is trying to bal-
ance between the target of GDP growth
and the challenge of Covid-19 situation.

Compared to the neighbouring countries,
the tax rate is not too high in the country

but it can be more ratio-

Act 2012'.
Addressing the function,
DCCI President Shams

Mahmud put emphasis on
increasing the tax-GDP ratio
and investment-friendly sim-
plified revenue structure to

Speakers
tell DCCI
workshop

nalised, he said.

If NBR feels that the
reduction of particular tax
may increase business activi-
ties, it will definitely be done,
he added.

He expressed the hope that

reach the goal of becoming a
developed nation.

"For that, we need to widen the tax net,
online tax and VAT return submission sys-
tem, simplification of return submission
and hassle-free service," he said.

The DCCI President called for exempt-
ing VAT on lease rent for the registered
industries that are in operation in the eco-
nomic zones.

He suggested reducing the advance tax
rate for the local SMEs who import raw

the online VAT and tax
return system will be completely imple-
mented by the next year. In order to
increase the tax net, the tax structure will be
reformed soon, he added.

Masud Sadiq, Member (VAT Policy) of
NBR, said, "We need to simplify the VAT
system to ensure ease of doing business. It's
true that for the country's development, an
increased revenue target is a reality, but at

the same time, we need to
balance  between the
increased revenue target
and rationalised tax regime
and VAT structure."

M  Shafiqul  Alam,
Convenor of DCCI, called
for easing the VAT return sub-
mission process and refund of
advanced VAT system.

Some 100 members from
DCCI and different business
entities joined the work-
shop, said a press release.
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Boosting revenue
collection key to

economic recovery
Experts say at DCCI
virtual workshop
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collection system would  To that end, the National Board of Revenue
help rebuild the country’s (NBR) set this year’s revenue target at
economy and push it Tk 3,30,000 crore, which is 9.82 per cent
towards its goal to become higher than the revised budget for fiscal
a developed nation, said  2019-20.

Shams Mahmud, president Mahmud also informed that like
of the Dhaka Chamber of previous years, the DCCI Tax Guide 2020-
Commerce and Industry 21 has been published.

(DCCI), yesterday. Masud Sadiq, member for VAT Policy of

“For that, we need to the NBR, said that a simplified VAT system
widen the tax net, online taxwould improve the ease of doing business
and VAT return submission in Bangladesh.
system, simplify the return “It is true that for a country’s
submission process and ~ development, a higher revenue target is key.
provide hassle-free service,” But at the same time, we need a balance
he said. between the increased target, rationalised

The DCCI chief also said tax regime and VAT structure,” he said.
registered industries should ~While presenting a paper on the DCCI’s
not have to pay value- proposals on the Budget 2020-21, M
added tax for land leased ~ Shafiqul Alam, convenor of the standing
at the economic zones. committee of the DCCI on customs and
The advance income tax VAT, said that the VAT return submission
imposed on the local small process and advance VAT refund system
and medium enterprises should be made easier.

(SMEs) that import raw He also urged for the development
materials should also be  of a comprehensive online VAT return
reduced, he added. submission system.

Mahmud made these To achieve this year’s target for revenue
comments during a collection, a simplified, automated,
virtual workshop on the ~ sustainable and hassle-free tax and VAT
‘Finance Act 2020 and
VAT & Supplementary
Duty Act 2012". Around
100 members of the
DCCI and other business
entities participated in the
workshop.

The global economy has
been significantly affected
by the ongoing coronavirus
pandemic, and Bangladesh
has not been spared. To
address the Covid-19
fallout, the national
budget for fiscal 2020-21 is
geared towards facilitating
economic recovery.

READ MORE ON B3
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return submission system is needed, said
Snehasish Barua, a tax consultant.

The NBR has taken a good number of
pro-business initiatives in this regard but
at times, statutory regulatory orders made
halfway through the year hamper the
country’s business activities

Barua, also a partner at Snehasish
Mahmud & Co., said that simplifying the
rules would reduce tax evasion.

Md Alamgir Hossain, member for tax
policy of the NBR, said in comparison with
neighbouring countries, Bangladesh’s tax
rate is not too high. However, the way it is
implemented could be more rationalised.

“Therefore, if the NBR feels that the
reduction of a particular tax may increase
business activities, it will definitely be
done,” he said, adding that he hopes an
online VAT and tax return system will be
fully implemented by next year.

The tax structure needs
reforms to expand the tax net.

There are 1,76,000 business houses
registered under the Registrar of Joint Stock
Companies and Firms (RJSC), of which
70,000-75,000 are TIN-holders. But only
36,000 of them submit returns, Hossain
said.

DCCI Senior Vice President NKA Mobin
also spoke.

immediate



Staff Correspondent

BUSINESSES on Saturday
demanded simplification of
the VAT system to create a
better business environment
for small and medium enter-
prises.

A simplified tax and VAT
regime along with reduction
of advance tax will facilitate
SMEs to survive amid the
adverse impacts of COV-
ID-19 on the economy, they
said at a workshop.

The Dhaka Chamber
of Commerce and Indus-
try arranged the workshop
on Finance Act 2020 and
VAT and Supplementary
Duty Act 2012 attended by
around 100 members of the
trade body and different
business entities.

At the workshop, DCCI
president Shams Mahmud
suggested that the advance
tax rate on import of raw
materials should be reduced
for local SMEs.

He also requested the
National Board of Revenue
to offer VAT exemptions on
lease rent for registered in-
dustries at economic zones.

He recommended a num-
ber of measures, including
widening of the tax net,
simplification of returns
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Businesses seek easing
of VAT system for SMEs

submission and making the
online tax and VAT returns
submission system popular,
to boost revenue collection
and increase the country's
tax-GDP ratio, the lowest in
the world.

DCCI convener M
Shafiqul Alam requested
for easing the VAT returns
submission process and ad-
vance VAT refund system
along with the introduction
of a comprehensive online
VAT return submission sys-

tem.
DCCI tax consultant
Snehasish Barua also de-

manded a simplified, easy,
automated, sustainable and
hassle-free tax and VAT re-
turn submission system for
businesses.

A good number of ini-
tiatives of the NBR are
pro-business but different
SROs issued in the mid-
dle of the vear sometimes
hamper business activities,
he said.

He also suggested the
simplification of rules to re-
duce tax evasion.

NBR member (tax policy)
Md Alamgir Hossain said
that the government was try-
ing strike a balance between
the GDP growth target and
the challenges of the COV-

ID-19 situation.

He said that the tax rate
in Bangladesh was not too
high compared with other
neighbouring countries but
it could be rationalised fur-
ther.

The NBR will definitely
reduce the tax rate if it feels
that reduction of a particular
tax may increase business
activities, he said.

He expressed the hope
that the online VAT and tax
return system would be im-
plemented in full swing by
next year.

The country’s tax struc-
ture will also be reformed
soon to widen the tax net, he
added.

NBR  member (VAT
policy) Masud Sadiq said
that the country needed to
simplify the VAT system to
facilitate the ease of doing
business.

Tt is true that for the
country’s development, an
increased revenue target is a
reality but at the same time,
we need to strike a balance
between the increased reve-
nue target and a rationalised
tax regime, VAT structure,’
he said.

DCCI senior vice-presi-
dent NKA Mobin also spoke
at the workshop.
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Simplity of VAT system for
better SME business regime'

» AA Business Desk

Speakers at a workshop
on Saturday called for sim-
plifying value-added tax
(VAT) for the sake of a bet-
ter business regime for
Small and Medium
Enterprises (SMEs).

The Dhaka Chamber of
Commerce & Industry
(DCCI) arranged the virtu-
al workshop on the
"Finance Act 2020 and
VAT & Supplementary
Duty Act 2012".

Addressing the function,
DCCI President Shams
Mahmud put emphasis on
increasing the tax-GDP
ratio and investment-
friendly simplified rev-
enue structure to reach the
goal of becoming a devel-
oped nation, reports UNB.

"For that, we need to
widen the tax net, online
tax and VAT return sub-
mission system, simplifi-
cation of return submis-

sion and hassle-free serv-
ice," he said. The DCCI
President requested to
exempt VAT on lease rent
for the registered indus-
tries that are in operation
in the economic zones.

He suggested reducing
the advance tax rate for
the local SMEs who import
raw materials.

Md Alamgir Hossain,
Member (Tax Policy) of
the National Board of
Revenue (NBR), said the
government is trying to
balance between the target
of GDP growth and the
challenge of Covid-19 situ-
ation. Compared to the
neighboring countries, the
tax rate is not too high in
the country but it can be
more rationalized, he said.

He said if NBR feels that
the reduction of particular
tax may increase business
activities, it will definitely
be done.

He expressed his hope

that the online VAT and
tax return system will be
completely implemented
by the next year. In order
to increase the tax net, the
tax structure will be
reformed soon, said
Alamgir. Masud Sadiq,
Member (VAT Policy) of
NBR said, "We need to
simplify VAT system to
ensure ease of doing busi-
ness. It's true that for the
country's development, an
increased revenue target is
a reality but at the same
time we need to balance
between the increased rev-
enue target and rational-
ized tax regime, VAT
structure.” M Shafiqul
Alam, Convenor of DCCI,
requested easing the VAT
return submission process
and refund of advanced
VAT system. Some 100
members from DCCI and
different business entities
joined the workshop, said
a press release.
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DCCI for increasing
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The DCCI President informed that like
the previous years, DCCI published its
regular publication “DCCI Tax Guide
2020-21" this year.

He said due to Covid-19 situation, the
world-wide economy has experienced a
shock. Considering this pandemic, the
budget of fiscal year 2020-2021 aimed at re-
building the disrupted economy.

Md. Alamgir Hossain, Member (Tax
Policy) of NBR said the government is try-
ing to strike a balance between the target
of GDP growth and the challenge of
Covid-19 situation.

In comparison with other neighboring
countries, he said Bangladesh’s tax rate is
not too high, but it can be more rational-
ized.

Alamgir said, if the NBR feels that
reduction of particular tax may increase
business activities, then that will definite-
lv be done.

He expressed his hope that the online
VAT and tax return system will be com-
pletely implemented by the next vear In
order to increase the tax net, the tax struc-
ture will be reformed soon, he informed.

The NBR member said there are some
1,76,000 business houses registered under
the RJSC and out of those, around 70,000
to 75,000 are TIN holders. “But, only 36,000
from them submit their returns,” he
added. Masud Sadiq, Member (VAT
Policy) of NBR said there is a need to sim-
plify the VAT system to ensure ease of
doing business. “It is true that for coun-
try’s development, increased revenue tar-
get is a reality, but at the same time, we
need to strike a balance between the
increased revenue target and rationalized
tax regime, VAT structure.”

M. Shafiqul Alam, Convenor of DCCI’s
Customs and VAT Standing Committee
presented a paper on DCCI’s proposals on
Budget for 2020-2021 fiscal year. He
requested to ease VAT return submission
process and refund of advance VAT sys-
tem.

He also suggested for a comprehensive
online VAT return submission system.

Snehasish Barua, tax consultant of
DCCI and Partner, Snehasish Mahmud &
Co. presented another paper. He demand-
ed of the government for a simplified,
easy, automated, sustainable and hassle-
free tax and VAT return submission sys-
tem.
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NBR urged to make
VAT regime simple
for business growth

TAX - BANGLADESH

TBS REPORT

Dhaka Chamber of Commerce and
Industry (DCCI) President Shams
Mahmud has said the increase in
tax-GDP ratio and an investment-
friendly simplified revenue struc-
ture can help Bangladesh become
a developed nation.

To achieve the increased tax-GDP
ratio, the country needs to increase
the tax net, online tax and VAT re-
turn submission systems, simplify
submissions for returns, and provide
hassle-free tax services, he shared.

The DCCI president stated this
during a virtual workshop named
“Finance Act 2020 and VAT and
Supplementary Duty Act 2012” on 14
November, read a media statement.

Around 100 members from DCCI
and different business entities
joined the workshop.

Md Alamgir Hossain, member for
tax policy at NBR and Masud Sadik,
its member for VAT Policy, joined
the workshop as special guests.

DCCI President Shams Mahmud
chaired the workshop.

Speaking at the programme,
Md Alamgir Hossain said, “The
government is trying to balance
between the target of GDP growth
and the challenge of the Covid-19
situation. In comparison with oth-
er neighbouring countries, our tax
rate is not much higher but it can
be further rationalised.”

“If NBR feels that reduction of
particular tax may increase busi-
ness activities, that will definitely
be done,” he added.

He expressed his hope that the
online VAT and tax return system
will completely be implemented by
next year.

“To increase the tax net, the
tax structure will also be reformed
soon,” he continued.

Masud Sadiq, member for VAT
policy at NBR said, “We need to
simplify the VAT system to ensure
a better position on the ease of do-
ing business index. It is true that
the increased revenue target is a
reality for the | SEE PAGE2COL 6

ountry’s development but at the same time
ve need to balance between the increased
evenue target, the rationalised tax regime

ind the VAT structure.”

M Shafiqul Alam, convenor of DCCI
yresented a paper on DCCI’s proposals on

Judget 2020-21.

He requested the authorities concerned
sase the VAT return submission process and
he refund system of advance VAT.

He also suggested there be a compre-
1ensive online VAT return submission

ystem.
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