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Good governance needed for
a disciplined financial sector

Star Busingss Desk

Policy reforms, good governance,
and proper monitoring are required
to help the country’s financial sector
ride out the current crisis and put in
place a sound system, analysts said
yesterday.

They spoke at a seminar on
“Restructuring & Liquidation of
Financial Institutions and Impact
on Stakeholders” at the Dhaka
Chamber of Commerce & Industry
(DCCI) on Thursday, according to a
press release.

Mashiur Rahman, the prime
minister’s adviser on economic
affairs, called for policy reforms,
modernisation and policy
simplification for a strong financial
market. . .

He recommended financial
institutions conduct internal as well
as external audits in a transparent
manner on a regular basis. -

Rahman also advised mvestors
and depositors to invest and deposit
their hard-earned money carefully.

Speakers say at DCCI seminar
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DCCI
Mashiur Rahman, adviser to the prime minister on economic affairs,
speaks at a seminar on restructuring and liquidation of financial
institutions at the DCCI in Dhaka on Thursday. DCCI President Osama
Taseer is also seen.

“Our capital market does not companies to go public “and

have good shares. Besides, good

companies don’t come to the share -
market to get listed, compelling -
investors to depend on the poor

quality of shares to trade,” he said.
The adviser requested
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Increasing deposit interest rate in turn
increases lending rates,
private sector credit flow, he said.
“The ‘Bangladesh Bank needs to
strengthen its monitoring mechanism
and early warning system to improve
the financial health of weak financial

institutions.”

Arif Khan, chief executive officer of
IDLC Finance, in his keynote paper,
suggested establishing a bond market
and discouraging banks from going
for long-term lending.

As banks take deposits for a one-:
year term, they should not go for long-

| term financing, he said.

impacting

for
institutions,

adecquacy

auditing and

large

In order to cut down NPLs, he
stressed on good governance, strong
monitoring by the central bank and
ensuring penalties for wrong-doers.

Court
Presenting another paper, Sohail Emon,
RK Hossain, managing partner of director,

RSA  Consulting
consolidating non-performing
banks, giving Bangladesh Bank more
freedom, restructuring weak financial
increasing
ratio
advance on deposit ratio to resolve the
financial market's crisis.
The speakers also called for proper
monitoring, policy reforms, frequent
selection of good

called for more investment in: lhe
manufacturing sector. _
Some ‘institutional and policy’

Teforms are needed to address the

state of fragile financial institutions,

said Osama Taseer, president of the .

market.

Partners, _called
Commission
discussants.

capital
and ' maintaining

also present.

| DCCL.

Taseer said the financial sector

© 'was growing rapidly accompanied

by a growing number of financial

- institutions, reforms for financial

inclusion, product . diversification

- and burgeoning volume of assets.

Despite remarkable
improvement . in  ‘the . financial
sector, some banks and financial
institutions ‘are facing crises. and
navigating through d:fﬁcult times,
he said. ;

“Institutional

weakness, weak

- governance, a lack of stringent due
‘dxhgence in. loan disbursement,.
. ‘concentration. of loans to large

borrowers, and slow loan recovery
process ' raised serious concern
about the efficiency and soundness
of many financial institutions.”

" Taseer said the  high amount
of non-performing loans (NPLs)
impacted the financial sector as
well as the entire economy through
slow credit recycling, creating a
liquidity shortage. :

* READ MOREON B3

borrowers for a disciplined financial

Mustafizur Rahman, a Supreme
advocate,
a Dhaka Stock Exchange
Md Kabir Ahmed,
general manager, and Md Abul Kalam,
a Bangladesh Securities and Exchange

Minhaz Mannan

a BB

director, spoke as

DCCI Senior Vice-President Wagar
Ahmad Choudhury, Vice-President
Imran Ahmed and directors Akber
Hakim, Ashraf Ahmed, Enamul Haque
Patwary, KMN Manjurul Hoque, Md
Al Amin and Shams Mahmud were
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NPL affecting entire economy

DCCI chief says at a seminar on restructurmg and liquidation
of financial institutions

¥ Belal Muntasir

Dhaka Chamber of Commerce and
Industry (DCCI) President Osama Ta-
seer yesterday said non-performing
loans (NPL) were having bad impact
on the entire economy.

“The high NPL affects the finan-
cial sector as well as the entire econ-
omy through slow credit recycling,
pushing the liquidity shortage and
impacting the creditworthiness of
overall banking sector,” he said.

Taseer came up with the remarks
while addressing a seminar titled Re-
structuring & Liquidation of Finan-
cial Institutions and Impact on Stake-
holders’ at DCCI office in the capital.

Prime Minister’s Economic Affairs
Adviser Mashiur Rahman, IDLC Fi-
nance Managing Director Arif Khan
and former City Bank managing di-
rector Sohail RK Hossain were pres-
ent in the program, among others.

The DCCI president said some
banks and financial institutions were
facing crisis, despite remarkable im-
provement in the financial sector.

He mentioned weak corporate
governance, inefficient loan dis-

bursement and concentration on '

large borrowers as the reasons.

Taseer urged the government to

form a separate body to fix the un-
derperforming financial institutes.

In order to cut down non-per-
forming loan, IDLC Finance MD Arif
Khan stressed good governance,
strong monitoring by the Central
Bank and ensuring penalty for the
wrong-doers.

. Besides, banks should not go for
long-term lending as it took deposit
for short terms, he suggested. :

On stock market, PM’s Economic
Affairs Adviser Mashiur Rahman said
capital market had few good compa-

* nies, which should not be the case.

Calling on large companies for
floating shares in the stock market,
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Guests attend a seminar on restructuring and liquidation of financial institutions in the

capital
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he suggested some policy reforma-
tions and modernization of regula-
tory authorities for a strong financial
market.

Besides, he urged the financial in-
stitutions to conduct internal as well
as external audit in a transparent
manner on a regular basis.

Senior Vice President of DCCI
Wagar Ahmad Choudhury, Vice Pres-
ident Imran Ahmed, DCCI directors
and stakeholders from different or-
ganizations took part in the program.

NPL situation

Non- perforrnmg’lmns (NPLs) of.

banks rose by a staggering Tk1,551
crore in three months till June this
year, taking the amount of stress loan

) COURTESY ey -
in the banking sector to Tki112,425
crore,

As of June, the total bad loans ac-
counted for 11.69% of the total dis-
bursed loans of Tk9,62,077.26 crore,
according to the latest Bangladesh
Bank (BB) data. *

However, the actual size of bad
loans was more than double the offi-
cially recognized figure, said a recent
report of the International Monetary
Fund (IMF).

On the other hand, civil society
organization Shushashoner Jonno
Nagorik (Shujan), claiming, the ac:
tual amount of defaulted loan to be
now about Tk3 lakh crore, said the
government and other agencies con-
cerned underestimated the figure. @

"






Continued from B1

Mashiur Rahman recom-
mended the financial insti-
tutions to conduct internal
as well as external audit in
a transparent manner on a
regular basis.

Regarding the stock mar-
ket, he said that the capital
market did not have good
shares nor good companies
came into the market, and for
that reason the investors had
to depend on poor quantity
of shares to trade.

He also urged for policy
reformation, modemisation
and policy simplification for
a strong financial market.

IDLC Finance Limited
CEO and managing director

Business Desk

BUSINESSES have urged
for ensuring good govern-
ance for a disciplined finan-
cial market in the country.

THE OUTSPOKEN DAILY

Good governance stressed for
disciplined financial market

They observed that in-
stitutional weakness, weak
governance, lack of due dili-
gence in loan disbursement,
concentration on large bor-
rowers and slow loan recov-
ery process posed as serious
concerns to the efficiency of
many financial institutions.

They came up with the
observation at a seminar on
‘Restructuring & Liquidation
of Financial Institutions and
Impact on Stakeholders’ or-
ganised by Dhaka Chamber
of Commerce and Industry
on Thursday, said a press
release.

Prime minister's econom-
ic affairs adviser Mashiur
Rahman attended the semi-
nar as chief guest.

DCCI president Osama
Taseer said that the high
amount of non-performing
loans impacted the finan-
cial sector as well as the en-
tire economy through slow
credit recycling, pushing the
liquidity shortage and im-
pacting the creditworthiness
of overall banking industry.

Bangladesh Bank needed
to strengthen its monitoring
mechanism while some in-
tuitional and policy reforms
were needed to address the
state of fragile financial in-
stitutes like framing ‘Finan-
cial Sector Restructuring
Authority’ to oversight the
recovery of underperform-
ing institutes, he said.

Continued on B2 Col. 1

Arif Khan, in his keynote pa-
per. wrged for establishment
of the bond market and dis-
couraged banks to go for long
term lending as they took
short-term deposit.

In order to cut down non-
performing loans, he stressed
on good governance, strong
monitoring by the central
bank and ensuring punish-
ment for the wrong-doers.

RSA Consulting Partners
managing partner Schail R
K Hossain, also a former City
Bank managing director. pre-
sented a keynote paper on re-
solving the crisis in the finan-
cial market where he stressed
for consolidation of non-
performing banks, more free-

dom to Bangladesh Bank, re-
structuring of weak financial
institutions, increase capital
adequacy ratio, not breaching
advance-deposit ratio.

Supreme Court advocate
Mustafizar Rahman, Dhaka
Stock Exchange director
Minhaz Mamnan Emon,
Bangladesh Bank general
manager Md Kabir Ahmed
and Bangladesh Securities
and E Commission
director Md Abul Kalam
spoke on the occasion as
panel discussants.

The speakers stressed on
corporate governance, strong
monitoring of Bangladesh
Bank, implementation of
Company Act, restructuring

process, confidence build-
up, use of ADR to resolve
pending financial disputes.

DCCI senior vice-presi-
dent Wagar Ahmad Choud-
hury proposed to prepare a
pragmatic recovery policy
to aim primarily at equity
objectives, to restore deposit
holders’ assets, liquidity, and
solvency in financial institu-
tions through restoring en-
hancing credit discipline.

In the open discussion
session, former DCCI senior
vice-president MS Shekil
Chowdhury, former vice-
president M Abu Horairah,
former directors AKD Khair
Md Khan, Major (retd) Yead
Ali Fakir, IPDC managing di-

rector Mominul Islam, Pubali
Bank Securities Ltd Manag-
ing Director Mohammad
Ahsan Ullah, United Finance
managing director Kaiser
Tamiz Amin, EBL Securities
managing director Md Saye-
dur Rahman, NDB Capital
managing director Kanti Ku-
mar Saha, DSE Brokers Asso-
ciation director Md Ali also
spoke on the occasion.

DCCI vice-president Im-
ran Ahmed, directors Akber
Hakim, Ashraf Ahmed, Ena-
mul Haque Patwary, KMN
Manjurul Hoque, Md Al
Amin, Shams Mahmud and
former president RM Khan
were also present on the oc-
casion.
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