Better business
environ needed
to attract EDI

Speakers say at a virtual event

FE REPORT

Disparity between local and foreign investors, a lack of
improved business environment and corruption, among
others, are key barriers to attracting foreign direct invest-
ment (FDI).

Speakers, stretching from ambassadors to local business
leaders, said this at a
programme on ' ' 1
D sting s Petty cormptlop at
there is a need forregu- field level exists in
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foreign investors.

On the other hand,

Salman Fazlur Rahman, PM's private industry and invest-
ment adviser, dismissed those allegations, claiming that
things have improved, to a large extent.

They were addressing the virtual event styled
‘Implications of COVID-19 on FDI inflow to Bangladesh:
Challenges and Way Forward' hosted by the Dhaka
Chamber of Commerce and Industry (DCCI).
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Mr Rahman joined the pro-
gramme as the chief guest
while BEZA (Bangladesh
Economic Zones Authority)
executive chairman Paban
Chowdhury as the special
guest.

Japanese  ambassador
ITO Naoki was a guest of
honour at the event that
was also attended , among
others, by US embassy
deputy chief of mission
Joanne Wagner and JETRO
country representative Yuji
Ando.

Dr M Masrur Reaz,
chairman at Policy
Exchange, presented the
keynote paper while DCCI
president Shams Mahmud
moderated the event,

Quoting the premier, Mr
Rahman said disparity in
terms of getting incentives
will be eliminated soon.

It is now realised at all
levels of the government
that the change of mindset
i necessary to carry out
necessary reforms.

Bangladesh , the adviser
to the PM felt, 1s encounter-
ing "petty corruption” at
the field level while many
major economies have cor-
ruption at the highest level.

He said the government is
working on policy reforms
and this initiative will attract
more FDI, adding that
political and bureaucratic
leadership is in favour of
reform to court investment.

Citing the experience of
e-tender, Mr Rahman said
online and automation will
reduce corruption to a large
extent.

The government i1s work-
ing hard to improve the
'‘ease of doing business
index' and also amending
laws, including bankruptcy
act and companies act, to
achieve the double-digit
ranking.

"Definitely, we'll achieve
double-digit ranking of the
doing business index [from
existing three digits of 165]
by 2022," Mr Rahman went

on saying.

Financial Express

BEZA executive chair-
man Mr Chowdhury said
the latest BEZA governing
meeting has decided to offer
20-per cent cash incentives
on agro-processing indus-
tries.

"We're discussing with
NBR about the bond license
and hopefully its tenure may
be extended for at least three
years instead of one year."

Mr Chowdhury stressed
the need for signing free-
trade agreements with other
countries to help get greater
market access.

At the programme, envoy
Mr Naoki said Japanese
FDI to Asia in 2019 was $57
billion, but Bangladesh's
share was just 0.09 per cent
of that,

In the regional connectiv-
ity and under big B initia-
tive, he said, Japan's collab-
oration will continue,

Mr Naoki said simplifica-
tion of taxation, customs
clearance and foreign
exchange reforms are the
critical issues to woo FDL.

Once existing companies
will find the business envi-
ronment friendly, they will
invest more. It will also lead
to new investments, he
observed.

The Araihazar Economic
Zone in Bangladesh, being
established by Japan will be
the best in Asia, Mr Naoki
commented.

Ms Wagner said US has
invested in gas, power and
energy sector here. Digital
economy Opens up a new
opportunity that needs to be
explored during this pan-
demic-hit period.

She said agriculture and
biotechnology sectors have
good prospects where
Washington and Dhaka can
work together.

Mr Wagner highlighted

the need for women
empowerment and women
entrepreneurship,

In reply, DCCI president
said two leading business
bodies-Metropolitan
Chamber of Commerce and
Industry, Dhaka, and
Bangladesh Garment

Manufacturers and
Exporters Association-are
being led by women.

At the function, JETRO
country rep said 310
Japanese companies are
now in Bangladesh and
their number has been
increasing.

Tax issues, registration
process, investment climate,
lack of adequate logistics
and regulatory reforms are
some of the key challenges
Bangladesh is facing the
matters of attracting FDI.

"Once the business cli-
mate is improved," Mr
Ando said, "the cost of
doing business will come
down."

He said motorcycle man-
ufacturing is a potential sec-
tor and Bangladesh now
manufactures around
500,000 units per year.

AmCham president Syed
Ershad Ahmed said there is
a need for hassle-free sup-
port from the NBR and
modernisation of some old
acts like customs act and
bankruptcy act.

Abul Kasem Khan, chair-
person at the BUILD, said
in the post-Covid era,
Bangladesh needs to craft a
strategy to grab FDI in the
healthcare sector.

"Foreign investors will
come to Bangladesh to get
duty free access to the
Chinese market."

Mr Khan suggested the
government declares logis-
tics a thrust sector.

Chittagong Stock Exch-
ange chairman Asif Ibrahim
said, "We need to encourage
investment in the energy
and infrastructure sector."

Keynoter speaker Dr
Reaz said Bangladesh needs
to improve in few competi-
tiveness areas like innova-
tion, infrastructure, goods
market efficiency, techno-
logical readiness and busi-
ness sophistication.

"We've a $350-billion
investment gap in infrastruc-
ture. Private investment to
GDP ratio should be 26.6
per cent," he commented.
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good care of Japanese companies operating
here to attract more foreign direct investment
(FDI) from the island country as many business
entities are waiting to bring in investment,
said Japanese Ambassador to Bangladesh 1Mo
Naoki yesterday.

Currently, 310 Japanese companies are
operating in different sectors in Bangladesh.
Very often they complain about not getting the

The Daily Star
Japanese companies very keen on Bangladesh: envoy

FDIinflows slumped after hitting a peakin 2018 (in Sb)
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same benefits enjoyed by the local companies.

“We have a long list of Japanese companies on

that have already invested in Bangladesh and
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many are waiting to invest here,” Naoki said.
He was addressing a virtual meeting

“Implications of COVID-19 on FDI
inflow to Bangladesh: Challenges and Way

FROM PAGE B1

That indicates that the companies are
struggling to survive incurring losses
in this situation, he said.

Japanese investors always
complain about the tax and business
environment issues in Bangladesh.
Ando said motorcycle production is a
very important sector for investment
by Japanese investors in Bangladesh.

Currently, some 5,00,000
motorcycles are produced here in
Bangladesh, he said, adding that the
number could be increased a lot as the
demand is there.

Almost all big US companies have
their operations in Bangladesh and
many more were interested to invest
here, said JoAnne Wagner, deputy
chief of mission of the US Embassy in
Bangladesh.

Agricultural  food  processing
industries are very inleresting areas
of investment in Bangladesh for
American investors.

Labour rights improvement, safety
and corruption are issues of concern
for US investment in Bangladesh, she
added.

Immediate reforms are needed
in customs and transfer of profit by
the foreign companies and curbing
corruption for bringing more FDI,
said Paban Chowdhury, executive
chairman of the Bangladesh Economic
Zones Authority (BIZA).

Although China allowed duty-free
access 10 97 per cent of Bangladeshi
goods, the value addition by
Bangladesh needed to be 40 per cent.

“So it might not be very simple and
easy to enjoy the full benefits from the
Chinese duty exception offer.”

‘The counury also needs more
seaports, Chowdhury said, while
citing Vietham'’s 44 seaports to further
his point.

“We need a congenial business
environment,” said Syed Frshad
Ahmed, president of the American
Chamber of Commerce in Bangladesh
(AmCham).

Sometimes, the contradictory
policies of industries and commerce
ministries affect the business.

“Sometimes, we are harassed by the
National Board of Revenue. Protection
of intellectual property rights and port
management are very important issues
for Bangladesh now,” Ahmed added.

Viethnam received the highest
amount of FDI from Japan, said Abul
Kasem Khan, chairman of the Business
Initiative  Leading  Development
(BUILD).

“China’s duty-free offer can be a

game-changer for Bangladesh in case
of attracting FDI1.”

last-tracking of the special
economic zones is needed and
Bangladesh needs to invest $300
billion forimproving its infrastructure,
he added.

While presenting a  keynote
paper, M Masrur Reaz, chairman
of Policy Ixchange, said the global
FDI, according to the United
Nations Conference on Trade and
Development, would plunge 40 per
centin 2020 and by another 5 per cent
to 10 per cent in 2021.

Global I'DI will fall short of the $1
trillion-mark for the first time since
2005. Moreover, developing countries
of Asia may face lower investment
flows of up to 45 per cent, he said.

Bangladesh needs to improve in a
few areas for gaining competitiveness
like innovation, infrastructure, market
efficiency, technological readiness and
business sophistication.

“We have a $350 billion investment
gap in  infrastructure.  Private
investment o GDP ratio should be
26.6 per cent.”

lHowever, Bangladesh has been
maintaining impressive economic
performances and high potential to
get better DI inflow.

Bangladesh has many strengths for
foreign investors to leverage like high
growth rate, sound macro-economic
management, demographic dividend,
liberal policies, strategic geographic
location, affordable and flexible
labour market and preferential market
access.

But to woo more FDI, some critical
areas need focus such as compliance,
skilled labour force, easy cross-border
movement of goods and coherence
between trade and investment
policies.

To improve the investment
climate, Reaz suggested policy actions
and reforms like access to finance,
regulatory reforms, a faster pace of
mega infrastructure  development,
simplification of the tax regime,
developing FDI policy and export
diversification.

The FDIto GDP ratio in Bangladesh
is 1.2 per cent, which is less than
that of India, Sri Lanka, Vietnam
and Cambodia, said DCCI President
Shams Mahmud, while moderating
the discussion.

Out of the total FDI stock, the
country received the highest $3.8
billion FDI in gas and petroleum
sector where the US is the largest
investor with $3.6 billion, followed by

the UK, South Korea, the Netherlands,
China and Japan.

Iast customs clearance facility is
more important for investors, said
Ruhul Alam Al Mahbub, managing
director of Samsung-Fair Distribution.

Infrastructure development,
building confidence among local
investors, policy consistency, removal
of bureaucracy and political stability
were Key to attracting FDI, he added.

Land registration is an important
issue that needs to be addressed, said
ASM  Mainuddin Monem, deputy
managing director of Abdul Monem.

Ile  emphasised on  better
coordination among the BIDA, BEZA
and land ministry and called for a
congenial policy regime that ensures a
level playing field for private economic
Zone owners.

The pandemic would open up
opportunities of foreign investment
relocation, Monem added.

Investment needs to be encouraged
in the energy and infrastructure
sectors, said Asif Ibrahim, chairman
of the Chittagong Stock Exchange and
a former DCCI president.

The  government’s plan  of
establishing 100 SEZs will boost
IDI. Public-private partnerships and
resolving the policy constraints will
lead to a newer height.

The recent move by the government
to allow non-resident Bangladeshis to
invest in mutual funds is a step in the
right direction.

Terming the Bangla Bond a great
initiative, he said such innovative
ideas would help entrepreneurs raise
funds.

A reduction of tax for investors
would ease their arrival, but on the
other hand, Bangladesh’s tax to GDP
ratio is the lowest in the region,
said Salman Fazlur Rahman, private
industry and investment adviser to the
prime minister.

“We need to widen our tax net
to ease the burden on the existing
taxpayers. We will reform the
bankruptcy law and companies act
soon,” he said.

The adviser said Japan has offered
to modernise the Kamalapur Railway
station to bring about a multimodal
transportation system.

Rahman admitted petty corruption
in  government mechanisms and
corruption in the political parties at
the mid-level.

For instance, corruption has been
taking place in land registration and
while getting licences from different
government offices, he said.

Forward” organised by the Dhaka Chamber of
Commerce and Industry (DCCI).

“lhe level of interests by Japanese
companies to invest in Bangladesh has not
been changed. ‘They are ready to come to
Bangladesh for investment.”

I'he ambassador also said some 55 per cent
of Japanese 1'DI was received by 10 members
of the Association of South-last Asian Nations
(ASFAN) while of the total I'DI, Bangladesh
received only 0.09 per cent last year.

Easing the business terms and conditons
for Japanese companies, bringing aboul
regulatory reforms and taking good care of Lhe
existing Japanese companies are needed [or
altracting more Japanese investment here,

The Japanese envoy also said it is important
o um the specal economic zone (SEZ) for
Japanese investors in Araihazar in Narayangani
into the number one zone in Asia and an
important zone from among those in ASEAN
countries.

Outward investment by Japanese investors
declined 33 per cenl year-on-year to $113
billion between January and June this year
because of the coronavirus pandemic, said
Yuji Ando, country chief of Japan External
Trade Organisation.

READ MORE ON B3
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EXPERTS and businesses
on Saturday identified lack
of infrastructure, outdated
laws, bureaucratic triangles
and corruption as barriers to
attracting foreign direct in-
vestment to the country.

At a webinar on ‘Implica-
tions of COVID-19 on FDI
Inflow to Bangladesh: Chal-
lenges and Way Forward’
organised by the Dhaka
Chamber of Commerce and
Industry, they urged the gov-
emmaeant to introduce a new
customs act, rationalise the
tariff structure, strengthen
governance and expedite
implementation of doing
business reform plans.

American Chamber of
Commerce in Bangladesh
Ershad

Ahmed said that inad-
equate infrastructure, lim-
ited financing capability, a
handful of backdated laws,
bureaucratic delays and cor-
ruption were hindering the
inflow of FDI to the country.

He urged the government
to restructure and bring cer-
tain ministries under the
direct purview of the prime
minister’s office instead of
relving on fragmented poli-
cies and bureaucracies un-
der the different ministries.

For instance, the sepa-
rate ministries for industries
and commerce have direct
impacts on trade and busi-
nesses, Ershad said.

‘We are also leoking for-
ward to a congenial environ-
ment for the axisting foreign
investors so that they can

THE OUTSPOKEN DAILY

Outdated laws, corruption hinder FDI
inflow to Bangladesh: businesses

nesses smoothly because
sometimes we are being
harassed by the government
agencies, especially the
INBE. They are coming after
five vears or seven years for
tax audits and causing us a
lot of problems. That is re-
ally a very big hassle for us,’
he said.

Policy Exchange chair-
man M Masrur Reaz sug-
gested that some specific
policy reforms should be
made, including reviewing
the non-performing loan
resolution strategy, liberal-
ising the bonded regime for
non-readymade garment
sectors, developing logis-
tics warehousing facilities,
strengthening port govern-
ance and implementing a
single national window for
investment
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Prime minister's private industry and investment affairs adviser Salman Fazlur Rahman speaks at a webinar organised by the Dhaka Chamber of Commerce
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climate in the county.

He presented the keynote
paper at the event recom-
mending the government
to make the income tax law
more pragmatic, reduce tax
rates and reduce the value
added tax burden on the
SMEs.

Masrur suggested that
the Bankruptcy Act of 1997
should be modernised and
a commercial dispute reso-
lution regime should be
adopted for the post-COVID
world.

He said that compliance,
skilled labour force, easy
cross-border movement of
goods, coherence between
trade and investment poli-
cies and domestic and FDI
linkage were critical areas
that needed focus to encour-
age FDI to the country.
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Citing the latest UNC-
TAD report, Masrur said that
global FDI would plunge
by 40 per cent in 2020 and
another 5 to 10 per cent in
2021.

Bangladesh Economic
Zones Authority executive
chairman PFaban Chowd-
hury emphasised enhance-
ment of efficiency of ports
and logistics to encourage
FDI saying that Bangladesh
needed more ports to cater
to the demands of investors
as Vietnam was operating its
businaess through 44 ports.

He said that the 15-per
cent value added tax rate
was also discouraging the
investors.

Faban said that wider in-
tegration was needed both
on the regional and global

Continued on Page 11 Col. 1
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and Industry on Saturday. BEZA executive chairman Paban Chowdhury, lapanese ambassador 10 Bangladesh ITO Naoki, deputy chief of mission at the US
embassy in Dhaka JoAnne Wagner, DCCI president Shams Mahmud, AmCham president Syed Ershad Ahmed and Policy Exchange chairman M Masrur Reaz
also attended the webinar, among others

Continued from Page 10
markets for diversifica-
tion and the commerce min-
istry should focus on free
trade agreements to secure
oreater market access.

He said that the foreign
investors as well as joint
ventures in the agro-pro-
cassing sector in the spe-
cial zones would get 20 per
cent cash incentives and
motorcycle registration fees
would also be significantly
raduced.

Japanese ambassador to
Bangladesh ITO Naoki said
that the Japanese were in-
terested to nvest in Bang-
ladesh and simplification
af the taxation and customs
clearance processes and for-
aion exchange reforms could
be critical to attracting FDI
to the country.

In 2018, Japanese FDI
to Asia stood at 557 billion
but Bangladesh's share in
it was only 0.09 per cent,
he said.

The ambassador said that

once the existing companies
felt it convenient to do busi-
ness here, it would lead to
further as well as new in-
vestments.

Deputy chief of mission
at the United States embassy
in Dhaka JoAnne Wagner
said that the US companies
were still keen to invest
in the agriculture and bio-
technology sectors of Bang-
ladash.

She also emphasised on
womean empowserment and
enCouUraging women entre-
preneurship.

Prime minister's private
industry and investment af-
fairs advisar Salman Fazlur
Rahman said that the gov-
emment was working on
policy reforms and the ini-
tiative which would attract
more FOL

He said that the govern-
ment had set a targst to at-
tain a two-digit ranking
from its current three-digit
ranking on the sase of doing
business index by next year.

“We will reform the bank-
ruptcy law and companies
act spon. The tax regime will
also be re-designed soom in
line with the tax regimes
in other countries,” Salman
gaid.

He hoped that the deep
sea port would open up a
new horizon and improve
Bangladesh's competitive-
ness,

Japan  External Trade
Organisation country rep-
resentative Yuji Ando said
that tax issues, registration
process, investment climate,
lack of adeguate logistics
and required regulatory re-
forms were some of the chal-
lengas that limited the FDI
inflow to Bangladesh.

‘Motorcyele manufactur-
ing is a potential sector for
Bangladesh and the country
now manufactures 5 lakh
units per yvear but the motor-
cvcle registration fees is too
high in the country,” he said.

Abdul Monem Limited
deputy managing director

— New Age photo

ASM  Maimuddin Monem in the conventional manu-
wrged the povernment to facturing and service sectors
frame a congenial policy and diverse infrastructure

regime and ensure a level works.
plaving field for private EZ
DWIIETS.

He termed COVID-19 an
advantage for the country
saving that the pandemic
had opened up opportuni-
ties of foreigm investment
relocation.

DCCI  president Shams
Mahmmid said that improve-
ment in the investment eco-
system, speedy completion
of mega infrastructure pro-
jects and a public-private
fraternity were neaded to
hamess the investment re-
location and export oppor-
tunities.

In order to increase the
FOI inflow in the post-
pandemic era, he suggestad
strangthening of the local
backward linkage, adoption
of timely policy reforms and
inter-agency coordination.

He invited the US and
Japanese investors to invest
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'Policy reforms to attract
more FDI underway'
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Regional co-op a
must to boost FDI
in post-corona era

....... STAFF CORRESPONDENT
Speakers at a seminar
have underscored the
need for increasing re-
gional cooperation align-
ing with ASEAN, BIG-B,
and Belt and Road Initia-
tive to boost Foreign Di-
rect Investment (FDI).

To harness the invest-
ment relocation and ex-
port opportunities
opened up amid the pan-
demic, improvement in
the investment ecosys-
tem, faster completion of
mega infrastructure
projects and public-pri-
vate fraternity are need-

Ambassador of Japan to
Bangladesh ITO Naoki
joined as the guest of hon-
our while Chairman of
Policy Exchange Dr. M
Masrur Reaz presented
the keynote paper with
DCCI President Shams
Mahmud in the chair.

Explaining the post-pan-
demic economie situation,
the DCCI president suggest-
ed the government about
some of the crucial meas-
ures to be provided like
equal fiscal and non-fiscal
facility, accelerate multilat-
eral regional economic ties.

To attract FDI inflow, he
stressed the need for
strengthening local back-
ward linkage, adopting
timely policy reforms and
inter-agency coordination.

The DCCI president also
invited the US and Japanese
investors to invest in con-
ventional manufacturing,
service sectors and diverse
infrastructure works.

Dr M Masrur Reaz said
Bangladesh needs to im-
prove in few competitive-
ness areas like innovation,
infrastructure, goods mar-
ket efficiency, technological
readiness, business sophis-
tication.

“We have $350 billion in-
vestment gap in infrastruc-
ture, private investment to
GDP ratio should be 26.6 per
cent,” he added.

Japanese ambassador to
Bangladesh I'TO Naoki said
Japanese companies are in-
terested to invest in
Bangladesh.

Once the existing compa-
nies feel convenient busi-
ness environment, it will
lead further investments as
well as lead to new invest-
ments. he added.

ed, they added.

Discussants came up
with the views at a virtual
seminar on “Implications
of COVID-19 on FDI in-
flow to Bangladesh: Chal-
lenges and Way Forward”
on Saturday.

Private Industry and
Investment Adviser to
the Prime Minister
Salman Fazlur Rahman
joined the seminar as the
chief guest while Execu-
tive Chairman of
Bangladesh Export
Zones Authority (BEZA)
Paban Chowdhury spoke
as special guest.
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The Araithazar Economic
Zone in Bangladesh estab-
lished by Japan will be the
best in Asia, he informed.

Two key persons of the
government who are work-
ing to change the paradigm
of investment in the coun-
try Salman Fazlur Rahman
and Paban Chowdhury also
discussed investment devel-
opment.

“The government is
working on policy reforms
and this initiative will at-
tract more FDI. Almost in
all top level of the govern-
ment, the realization has
come that we need to change
the mindset to reform,” said
Salman F Rahman adding
that now this mindset needs
to slide down to the field of-
ficer level who will actually
play the role in implementa-
tion level.

He also said the govern-
ment will reform the bank-
ruptey law and companies
act soon and the tax regime
will also be re-designed
s00n comparing with other
countries for ensuring a bet-
ter position in ease of doing
business index.

BEZA Executive Chair-
man Paban Chowdhury said
BEZA, BEPZA, BIDA and
High-tech park authority
should be empowered more
for better regulatory re-
forms along with the policy
reforms and increasing
ports’ facilities.

“Moreover, we need
more ports and we need to
Imvest more in ports includ-
ing having a Private Port
Policy. Lastly, he said the
change of mindset will
change the investment sce-
nario” he added.
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'Policy reforms underway
to attract more FDI'

» AA News Desk

Prime Minister's Private Industry and
Investment Adviser Salman Fazlur Rahman
on Saturday said the government is work-
ing on policy reforms, aiming to attract
more foreign direct investment (FDI).

"Almost at all top levels of the government,
there has been a realization that we need to
change the mindset to reform," he said while
addressing a webinar, reports UNB.

Salman said tax reduction for the
investors will ease them to come in but
Bangladesh's tax-GDP ratio is lowest in this
region. "We need to widen our tax net to
ease burden on the existing taxpayers.”

the field officers who will actually play the
role in implementing it at the field level, he
added. Salman said BIDA has made a
tremendous progress in One Stop Service
and it is true that automation will ensure
transparency and stop corruption.

He also said the government is working
hard to improve in the ease of doing busi-
ness index and set a target to come down to
double digit by the next year.

Salman said they will reform the bank-
ruptey law and companies act soon. The tax
regime will also be redesigned soon com-

paring with other countries, he said. "Our
Market Capitalization to GDP ratio is also
low, he added.” He emphasized diversifica-

Now this mindset needs to be passed to tion of products »See page 11 col 3
to boos export and termed Exchange Dr M Masrur Reaz
agro-processing sector is the  presented the keynote paper.
most potential sector to DCCI President Shams

invest. "We want to make a
level-playing field for all
investors. Deepsea port will
open up a new horizon and
umprove our competitive-
ness, he said. Dhaka
Chamber of Commerce &
Industry (DCCI) organized
the webinar on "Implications
of COVID-19 on FDI inflow
to Bangladesh: Challenges
and Way Forward."
Executive Chairman of
Bangladesh Export Zones
Authority (BEZA) Paban
Chowdhury joined it as spe-
cial guest. Ambassador of
Japan to Bangladesh Iio
Naoki joined as guest of hon-
our. Chairman of Policy

Mahmud moderated the
webinar. DCCI President
Shams Mahmud said the 7th
five-year plan targeted USD
9.6 billion FDI inflow annual-
ly by 2020, but they
remained behind the target.

He said the FDI to GDP
ratio in Bangladesh is 1.2%
less than India, Sri Lanka,
Vietnam and Cambodia.

Out of total FDI stock, the
country received highest USD
3.8 billion FDI in Gas and
Petrolenm sector where the
USA is the largest investor
with USD 3.60 billion fol-
lowed by the UK, South
Korea, the Netherlands,
China and Japan.
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