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Govt plans launching

$2.0b equity fund
in Hong Kong

&

Issuing dollar,
panda, samurai
bonds onint’l

capital markets
also under
consideration

—Finance Minister

FEREPORT

Bangladesh plans to launch a US$2.0-
billion fund in Hong Kong for equity
investment in the country's businesses
and projects to diversify financing and
reduce reliance on conventional
borrowing.

Finance and Planning Minister Amir
Khosru Mahmud Chowdhury unveiled
the plan on Saturday, explaining that the
proposed Bangladesh-dedicated fund
would provide equity rather than loans,
meaning it would not create a direct
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© Local bourse effectively stops
functioning as a reliable source of
long-term capital, limiting
companies’ ability to raise funds
from outside banking system

© Capital mkt had previously become
akin to “casino” in which ordinary
investors could lose money while a
small group benefited

debt obligation for the government.
"We are going to have a dedicated fund
for Bangladesh in Hong Kong. It will be a
$2.0 billion worth of Bangladesh-
dedicated fund. This is equity and not a
loan," he said at a seminar organised by
Dhaka Chamber of Commerce and
Industry (DCCI) in Dhaka.

The seminar, titled 'Biannual Economic
State in FY2026: Fiscal & Monetary
Perspective and

Private-Sector

Expectations',

brought together

Bi-annual Economic State In FY2026: Fiscal & Monetary
Perspective and Private Sector Expectation:'. L]
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policymakers, economists, bankers and
business leaders.

The proposed fund is part of a broader
effort to widen Bangladesh's access to
international capital as the government
seeks to ease pressure on domestic-
financing sources and create more room
for private-sector borrowing.

Mr. Khosru said Bangladesh was also
considering issuing dollar, panda and
samurai bonds to tap different
international capital markets.

"We want to go for dollar bonds. We will
go for panda bonds and samurai bonds,"
he said.

The government has already reduced its
reliance on bank borrowing to some
extent, but the shift would take time, he
told his business audience.

"We have already brought down bank
borrowing somewhat. But, the process
will take time. We are moving in that
direction."

Finance and Planning Minister Amir Khosru Mahmud Chowdhury speaks as the chief guest at a seminar titled
'Biannual Economic State in FY2026: Fiscal & Monetary Perspective and Private-Sector Expectations', organised by
the Dhaka Chamber of Commerce and Industry in the city on Saturday. ICC Bangladesh President Mahbubur Rahman
was present as a special guest. — FE Photo

The finance minister said reviving Bangladesh's capital market
is central to the government's strategy to develop alternative
sources of finance.

He said the market has effectively stopped functioning as a
reliable source of long~-term capital for an extended period,
limiting companies' ability to raise funds outside the banking
system.

"As there was virtually no functioning capital market in
Bangladesh for quite some time, we are trying torevive it as
one of the alternative sources of financing."

The government has overhauled the regulatory leadership of
the Bangladesh Securities and Exchange Commission,
appointing a chairman and four commissioners through what
Mr. Khosru described as a transparent selection process.

He said investor confidence was beginning to return, although
the market has not yet fully recovered.

"I'won't say that the capital market has recovered completely,
but confidence is coming back. The market is gaining ground
and moving upward."

He said restoring investor confidence alone, however, would
not be sufficient. Companies must also believe that the market
is credible enough to raise capital through listings.

""Good companies will come for listing only when they have
confidence in the market."

Mr. Khosru criticised the previous state of the market, saying
thatit had become akin to a "casino" in which ordinary
investors could lose money while a small group of participants
benefited.

The government was seeking to replace that culture with
greater transparency, professionalism and institutional
governance, he said.

Mr. Khosru said the government did not intend to increase the
tax burden on existing taxpayers but wanted to expand the tax
base.

"When we talk about increasing taxes, we are not talking about
increasing taxes on those who are already paying. We are
trying to expand the network."

Automation of tax administration would be important in
achieving that goal. Reducing direct interaction between
taxpayers and tax officials could improve transparency and
limit opportunities for corruption, he said.

The minister also said the government was working to remove
regulatory barriers and planned to establish a committee and
dedicated website through which businesses could report
obstacles to deregulation.

Customs and port procedures would be made more time-
bound to reduce business costs and speed up import clearance.
"We are not leaving anything open-ended. Every decision of
this government is time-bound," he said.

The government was also reviewing the work of the
Bangladesh Bureau of Statistics to improve the credibility of
economic data.

Mr. Khosru admitted that the government faced a difficult
energy situation and that electricity and gas shortages could
not be resolved immediately.

Negotiations were under way for two or more floating storage
and regasification units, while efforts were also being made to
increase gas reserves.

He noted the government had inherited energy reserves
equivalent to only about 15-17 days but had increased them to
roughly one month, with a longer-term target of three
months.

"The energy crisis will improve slowly. It will improve, but
slowly," he said.

The government has introduced measures for businesses
affected by circumstances beyond their control, including
rescheduling facilities, grace periods and exit option.

He also referred to a Tk600 ~billion financing package for
small and midsize enterprises, saying that lending would be
based on eligibility rather than political influence.

"Those who fulfil the criteria will receive the loans. There will
be no political influence in giving loans," he said.

The government also wants to bring artisans, cottage
industries, sports, entertainment, theatre, music and other
creative activities into the mainstream economy under its

concept of "democratisation of the economy".

Support would include credits, skills development, design,
branding and marketing, including access to global online
marketplaces.

Mr. Khosru said raising the tax-to-GDP ratio is necessary to
create fiscal space for welfare, infrastructure, business support
and subsidies.

He also said the government had managed to turn around the
economy despite inheriting difficult conditions.

"Bangladesh has been unfortunate that whenever the BNP
comes to power, it inherits the country at a time when the
economy is in a devastated condition," he said.

ICC Bangladesh President Mahbubur Rahman, who was special
guest at the event, said inflation remained above the desired
level and called for stronger private-sector confidence,
competitiveness and a predictable investment environment.
Mr. Rahman said that as Bangladesh enters fiscal year 2027,
the economy remains resilient despite the slower growth,
persistent inflation, weak private investment, banking-sector
stress and global uncertainty.

DCCI President Taskeen Ahmed, in his keynote presentation,
said global economic growth in 2026 was projected at 3.1 per
cent amid trade barriers, the Middle East crisis, supply-chain
disruptions, higher energy prices and rising transport costs.
These pressures were weighing on investment, business and
trade.

He highlighted budget measures, including digitising company
registration to complete the process within 48 hours,
extending bonded-warehouse facilities for the leather,
footwear and home-textile sectors, providing duty-free
benefits to 10 new sectors, expanding tax automation and
speeding up customs procedures.

PPRC Executive Chairman and BRAC Chairman Hossain Zillur
Rahman said the economy was at a critical juncture.

He proposed an "Economic Reform Acceleration Unit" to
monitor implementation of economic reforms.

PRI Chairman Zaidi Sattar said Bangladesh faced a significant
gap between policy formulation and implementation.

He also criticised restrictive import policies and high tariffs,
saying they contributed to higher domestic prices and
inflation.
He urges the government to formulate and implement
strategies within the remaining timeframe before
Bangladesh's graduation from least-developed-country
status.
CPD distinguished Fellow Mustafizur Rahman said a
"revolution" in tax collection was needed to finance the
Annual Development Programme and questioned the
likelihood of meeting the revenue target in the national
budget.
He also called for monetary-policy reforms and greater caution
in taking foreign loans and managing debt repayments.
BIDS Director-General Dr. A K Enamul Haque said prolonged
high inflation was particularly concerning for a remittance-
dependent economy amid global uncertainty.
He called for greater banking-sector liquidity and a more
business-friendly environment.
Dr. Haque said that the inflation globally so far predicted that
will not be contained on many grounds including supply -chain
bottlenecks.
Transcom Group CEO Simeen Rahman said budget measures
had yet to restore the desired momentum in private-sector
activity, with small and medium-sized enterprises among the
hardest hit.
She urges improvements in ports, customs and logistics.
Mutual Trust Bank Managing Director and CEO Syed Mahbubur
Rahman called for closer coordination between monetary and
fiscal policies, greater tax digitisation and investment in skilled
workers.
DCCI President Taskeen Ahmed delivered the welcome
remarks, former DCCI presidents including Abul Kasem Khan
and Rizwan Rahman also spoke, among others.
DCCl senior vice-president Razeev H Chowdhury, vice-
president Md Salem Sulaiman, board members and public- and
private-sector representatives attended the seminar.
jasimharoon@yahoo.com



Energy Crisis
not confined to
power-1ntensive
industries

Say businesses, warn of

eroding competitiveness
STAR BUSINESS REPORT

The ongoing energy Crisis is no longer affectmg just the
power-intensive industries, but creating risk factors
across all sectors, businesses said vesterday, calling for
swilt steps.

Gas shortages, high fuel costs and unreliable supplies
are disrupting production and investment, they said at a
seminar “Biannual Economic State in FY2026”, organised
by the Dhaka Chamber of Commerce & Industry (DCCI) at
its auditorium in Dhaka.

Gas shortages are delaying industrial projects, raising
manufacturing costs and creating risks for sectors
ranging from pharmaceuticals and garments to ICT and
small businesses, said DCCI President Taskeen Ahmed.

Presenting the keynote paper, he warned that the
energy crunch is no longer confined to power-intensive
industries.

Citing the Munshiganj Active Pharmaceutical
Ingredient Industrial Park as an example, he said gas
supply constraints are continuing to delay production at
the park despite plots having already been allocated to 27
companies.

His remarks continue a months-long pattern of
escalating DCCI warnings on the energy crisis. Speaking
to The Daily Star on 21 August, he estimated that
Bangladesh'’s energy crisis is costmg the industrial sector
up to Tk 2,387 crore a day in lost economic output as
factories continue to face supply disruptions.

The DCCI, in the keynote paper, recommended
ensuring gas connections or alternative energy sources,
along with an operational central effluent treatment plam
and other essential infrastructure, to make the industrial
park fully functional.

Uninterrupted gas and electricity supplies to industrial
zones are essential for reducing production costs and
ensuring factories can meet increasingly demanding
manufacturing timelines, it said.

The chamber also noted that CMSMESs are bearing the
cost of dependence on fossil fuels, and recommended
financing rooftop solar installations and energy- -eflicient
machinery to reduce their exposure to rising fuel costs.
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It also called on authorities
to accelerate these efforts
while attracting stronger
domestic and international
participation in the revised
offshore bidding round. It
also called for diversifving
energy  import  sources
to cushion the economy
against external supply and
price shocks.

Also speaking at the
event, ‘Transcom Group
Chief Executive Officer
(CEO) Simeen Rahman
said uncertainty and
disruptions in  energy
supply  have  become
a major problem for
industries across the board.

“We are seeing our
production costs rise on
a daily basis — costs that
none of us had calculated
in our annual operating
plans. This is directly

affecting our bottom line

and making companies
increasingly  vulnerable,”
she said.

Higher utility costs are
also driving up production

costs, while rising raw
material prices and
operating expenses are

adding further pressure,
she added.

The Transcom CEO
noted that despite a
business-friendly budget,
private-sector growth faces
high interest rates, costly
borrowing, persistent
inflation, weak confidence,

rising non-performing
loans and tighter bank
lending, constraining

investment, expansion and
employment.

Consequently,
Bangladesh'’s global
competitiveness is being
eroded, she said.

Iinance Minister
Amir Khosru Mahmud
Chowdhury said the issue
of the energy sector is
a huge problem for the

government.
He said, “We are
introducing so  many

policies, carrving out so
many reforms, doing so
much deregulation, and
providing all the support
needed to make the private
sector-friendly.

“But we cannot solve the
electricity and gas problem
in one dav. Thisis a problem
that we have inherited. And
solving the electricity and
gas problem will take time.”

He said despite
mobilising all the resources
and making every possible
effort, the government is
failing to fully control this
timeframe.

The government is

looking at what could be
done as a stopgap measure
in the short term, as well as
what could be done in the
medium and long term, he
added.

Earlier this month, the
minister had said it would
take at least two years to
fully fix the power and gas
shortages.

At vesterday’'s seminar,
he said the government
is negotiating with
multiple Floating Storage
and Regasification Units
(FSRUs) simultaneously.

However, he said
securing FSRUs  would
not immediately solve the
gas shortage, as the units
must first be negotiated,
brought to Bangladesh
and installed, with several
other steps involved in the
process.

“At the same time, we
are also starting work on
shore-based gas reserves.
Similarly, for oil, we want
to ensure a three-month
reserve across the energy
sector,” said the minister.

He stated that the
government inherited
dangerously low energy
reserves, some below 15
days, but has raised them
to one month and aims to
reach three months.

“We are trying to do it in
thefastest possible way. The
energy crisis will improve
slowly. It will improve, but
it will improve slowly. And
I know the damage this is
causing to industry; that
goes without saving,” he
said.

“Because of the war in
the Middle Fast, our fiscal
space has reached a very
difficult position. Because
of the higher prices,

particularly the high cost of

fuel, we are already taking a
hit of $5 billion,” he added.

Hossain Zillur Rahman,
executive chairman at
Power and Participation
Research Centre (PPRC),
said the country’s economy
is at a critical juncture.

He noted that if the
richt decisions are taken
at this stage, the economy
could gain the desired
momentum; otherwise,
there is a risk of falling
further behind.

He observed that
harassment in various areas
of the economy has evolved
into a negative structural
issue, preventing reform
initiatives from delivering
the desired results.

He stressed that the
government must pay
due attention to this issue
and that reducing such
harassment is essential for
expanding the tax net.

Mahbubur Rahman,
president of the
International Chamber of
Commerce  Bangladesh,
said in the current fiscal
vear, inflation has not vet
declined to the desired
level, while private sector
credit growth remains at its
lowest level in many years.

Investment has
remained stagnant and the
industrial sector has been
unable to operate at full
capacity.

He said that
interest rates, rising
production and import
COSLS, exchange rate
volatility and uncertainty
over energy supplies have
significantly increased the
cost of doing business.

Zaidi Sattar, chairman,
Policy Research Institute
of Bangladesh, said there is
a significant gap between

high

policy formulation and
implementation in
Bangladesh, resulting
in the country [failing
to achieve the desired
benefits.

He said that while
Bangladesh maintains
relatively liberal policies

for export products and
market diversification, its
policies on imports remain
restrictive, with high tariff
rates  contributing to
higher domestic inflation
and increased prices of
goods.

He also called for
the Tformulation and
implementation of
appropriate strategies
within the available
timeframe for Bangladesh’s
LDC graduation.

Professor  Mustafizur
Rahman, distinguished
fellow at Centre for
Policy  Dialogue, said
that a revolution in tax
collection is essential for
implementing the Annual
Development Programme,
while there is very little
possibility of achieving the
revenue collection target
set in the national budget.
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Middle East crisis adds
$4-5b to Bangladesh’s
fuel bill: Khosru '

ENERGY - BANGLADESH

TBS REPORT

The Middle East crisis has increased
Bangladesh’s fuel import bill by an addi-
tional $4-5 billion, Finance Minister Amir
Khosru Mahmud Chowdhury said yester-
day, warning that the country’s gas and
electricity shortages cannot be resolved
overnight.

“We are trying to resolve them. The
energy crisis will be addressed, but it will
take time,” he said at a seminar organised
by the Dhaka Chamber of Commerce and
Industry (DCCI). |

The seminar, “Biannual Economic
Situation of FY2026, Context of Fiscal and
Monetary Policy and Expectations of the
Private Sector”, brought together govern-
ment officials, business leaders, financial-
sector representatives and researchers.

Khosru said coordinating all energy
sources was a government priority, with
an initial focus on solar power. The gov-
ernment has introduced various incen-
tives in the budget to encourage invest-
ment in renewable energy and urged
entrepreneurs to take advantage of them,

The government is also working to
build a three-month fuel reserve, he said.

Business leaders, however, warned that
persistent energy shortages, high borrowing
costs, inflation, rising non-performing loans
and regulatory barriers are restricting pri-
vate investment and industrial expansion.

Presenting the keynote paper, DCCI
President Taskeen Ahmed said private-

r} Khosru says govt workmg 5
to build three-month fuel

reserve - @

» Businesses say energy _
crisis, other factors hit pvt
investment

sector credit growth had fallen to just 5%,
while government-sector credit growth
had reached 25.9%.

He called for strengthening the capital
market to reduce businesses’ dependence
on bank financing, urging large-scale in-
vestment in logistics through public-pri-
vate partnerships.

Credit flow to the cottage, micro, small
and medium enterprise sector stood at
16.8%, against a target of 25%, while its
non-performing loan ratio had risen to
24.1%, he said.



Energy crisis
cannot be
resolved
overnight:
finmin

Staif Correspondent

FINANCE and planning min-
ister Amir Khosra Mahmuod
Chowdhury has said the
electricity and gas crises can-
not be rasolved in a day, add-
ing that the povermment is
working to swiftly overcome
problems it has mherted.

It is mot a problem that
can be solved in one month.
The energy situation will
improve gradually, though it
will take time,’ he said.

The mimister made the
ramarks as chief guest at a
semuinar ftled “Bi-Annual
Economic State FY2026:
Fiscal and Monetary

Perspective and Pri-
vate Sector Expectations’,
organised by the Dhaka
Chamber of Commerce and
Industry at its auditorium
in the capital on Saturday.

He said that the gov-
ernment was working to
ensure  three months' re-
sarves in every snergy sec-
tor, stressing that energy
sacurity was crucial to the
country's economic devel-
opment.

Amir Khosru said the
government had inherited
a difficult situation in the
energy sector, with fuel re-
sBTves in some areas stand-
ing at only 15 to 17 davs,
or even fewer, when it took
office,

‘The reserves have now
been raised to around one
month, and we are working
to build them up to thres
months in the long term,
he said.

To increasa gas supplies,
the gpovernment is simml-
taneously negotiating for
two, threa, or more float-
ing storage and regasifica-
tion units, he said, adding
that it was also working
to explore onshore gas
sources, expand pipaline
mfrastructure and increasa
raservas.

The minister said the
government was pursuing
short-, medinm- and long-
term measures to improve
electricity and gas supplies.

He szaid foreign inves-
tors” confidence depended
on domaestic investment,
which made deregulation a

priority.
A website is being
launched to allow busi-

nesses to report grievances,
he said, adding that cus-
toms authorities and pri-
vala-sactor representatives
were working together to
establish fixed timelines
for different stages of im-
port clearance.

Regarding defaulted
loans, Khosri said a pack-
age had been prepared to
help genuinely distressed
businessas axit through
one-tme settlemeants,
while action would contin-
ue against wilful default-
ers,

More than Tk 60,000
crore in financing packages

THE OUTSPOKEN DAILY
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would be made available
to eligible businesses with-
ot political influence, he
added.

The minister also said
the government planned to
bring artisans, handicrafts,
sports, entertainment, the-
atre, film and music into
the mainstream economy
by providing cradit, skills
training, design, branding
and marketing support.

He =aid the government
was foousing on increasing
the tax-GDOP ratio and auto-
mating the tax system, and
was also exploring alterna-
tive financing instruments,
including dollar bonds and
panda bonds, to reduce de-
pendence on bank financ-
ing.

The government has set
targets of generating 5,000
megawatta of solar power
this year and 10,000MW
next vear, he addad.

Presenting the keyvnote
paper, DCCI president Tas-
keen Ahmed called for con-
trolling inflation, gradually
reducing interast rates and
prioritising enargy security.

He said private-sector
credit growth had fallen
to just five per cent, com-
pared with 259 per cent
growth in public-sector
credit, warnming that the
trend conld hamper invest-
ment.

Intarest rates have al-
ready besn reduced by 50
basis points, he said, urg-
ing further cuts alongside
measures to contain infla-
Hon.

Taskesn also called for
aeffective implementation
of the Tk 5,000-crore CMS-
ME support packaga. Ac-
tual credit flow to the sec-
tor stood at 16.8 per cent
against a target of 25 per
cent, while the default rate
had risen to 24.1 per cant,
he said.

Ha proposed infroduc-
ing digital credit scoring
instead of collateral-based
lending, creating a special
fund for affordable ma-
chinery purchases, pro-
viding low-intarest loans
for solar irrigation, and
reviewing power purchase
agreements to reduce sub-
sidy pressure,

He also called for di-
versifying snergy import

sources and accelsrating
the signing of preferantial
and free trade agreements
ahead of Bangladesh's
graduation from the least-
developed-country catego-
y.

Hossain Zallur Rahman,
axecutive chairman of the
Power and Participation
Rasearch Centre, said the
sconomy was at a critical
juncture, and the right de-
cisions now could provide
the momentum it needed.

He stressed that the gov-
arnment must pay due at-
tention to reducing harass-
ment in efforts to expand
the tax net, adding that
structural problems in the
financial system must be
addressed to reduce non-
performing loans.

Mahbubur Rahman,
president of the Internma-
tional Chamber of Com-
merca, Bangladash, said
high interest rates, rising
production and import
costs, exchange-rate wvola-
tility and uncertainty over
energy supplies had signifi-
cantly increased the cost of
doing business,

He streszed the need to

strengthen  private-sector
confidenca, capacity and
competitiveness, and to

ansure a stabla, predictable
and investment-friendly
policy environment to
mova the sconomy towards
sustainable and inclusive
growth.

Zaidi Sattar, chairman
of the Folicy Research In-
stitute, said thera was a
significant gap betwean
policy formulation and
implementation in Bangla-
desh, which had prevented
the countrv from achiev-
ing tha banefits it should
achisve from its reforms.

Profas=or Mustafizur
Rahman, distinguished fal-
low at the Centre for Policy
Dialogue, said a revolution
in tax collection was assen-
tial for implementing the
Annual Development Pro-
gramme, adding that there
was very little possibility
of achieving the revemis
collection target set in the
national budgest.

Experts and businass
leaders from various sec-
tors also spoke at the semi-
nar,



Finance and Planning
Minister Amir Khosru
Mahmud Chowdhury on
Saturday said a $2 billion
Bangladesh-dedicated fund
will be launched in Hong
Kong as equity investment,
not a loan, as part of the gov-
ernment'’s efforts to develop
alternative sources of
financing, revive the capital
market and reduce depen-
dence on conventional bor-
rowing.

"We are going to have a
dedicated fund for
Bangladesh in Hong Kong. It
will be a $2 billion
Bangladesh-dedicated fund.
This is equity and not a loan
and we're going to float the
Bangladesh dedicated fund
in Hong Kong, Insha Allah,"
he said.

The finance minister was
speaking at a seminar on
"Biannual Economic State in
FY2026: Fiscal and Monetary
Perspective and Private
Sector Expectations” as the
chief guest, organised by the
Dhaka Chamber of
Commerce and Industry
(DCCI) at its auditorium in
the capital.

Khosru said the initiative
would provide an alternative
channel for mobilising inter-
national  capital  for
Bangladesh at a time when
the government is seeking to
reduce pressure on domes-
tic financing sources.

He said Bangladesh has
been exploring alternative
financing because the coun-
try's capital market had
remained weak for a consid-
erable period and pri-
vate-sector access to financ-
ing needed to be strength-
ened.

"As there was virtually no
functioning capital market
in Bangladesh for quite
some time, we are trying to
revive it as one of the alter-
native sources of financing,"
he said.

The finance minister said
significant changes have

_the | I

already been made in the
capital market regulatory
framework, particularly
through the appointment of
a new leadership at the
Bangladesh Securities and
Exchange = Commission
(BSEC).
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$2b Bangladesh-Dedicated Fund to Be Floated
in Hong Kong to Revive Capital Market

market," he said.

The minister criticised
the previous situation in the
capital market, saying it had
effectively turned into a
"casino” where ordinary
investors could lose while a
section of market players

—

The fund, he clarified,
would not create a debt obli-
gation for the government or
the country as it would be
equity rather than a loan.

The finance minister said
the government is also con-
sidering several other

Finance and Planning Minister Amir Khosru Mahmud Chowdhury speaks as the chief
guest at a seminar titled “Biannual Economic State in FY2026: Fiscal and Monetary
Perspective and Private Sector Expectations” at the DCCI auditorium in the capital

on Saturday.

He said a chairman and
four commissioners have
been appointed to the BSEC
through a transparent selec-
tion process.

Khosru said the govern-
ment is already seeing the
results of the changes, as the
capital market is gradually
recovering and investors'
confidence is returning.

"I won't say that the capi-
tal market has recovered
completely, but confidence
is coming back. The market
is gaining ground and mov-
ing upward,” he said.

He stressed that restoring
confidence among investors
alone would not be enough.
Companies that seek to raise
capital through stock market
listings must also have con-
fidence in the market.

"Good companies will
come for listing only when
they have confidence in the

benefited.

"The capital market had
become like a casino. At the
end of the day, when you
play in a casino, the casino
owner makes the profit," he
said.

He said the governmentis
now trying to change that
culture by ensuring trans-
parency, professionalism
and stronger institutional
governance.

Khosru said the govern-
ment's reforms are also
attracting the attention of
international fund manag-
ers. "We are seeing global
fund managers coming for-
ward. That is very good," he
said.

He said the proposed
US$2 billion Hong Kong
fund is one of the initiatives
being pursued to channel
international equity capital
into Bangladesh.

instruments to diversify
Bangladesh's sources of for-
eign financing.

"We want to go for dollar
bonds. We will go for panda
bonds and samurai bonds,"
he said.

According to him, such
instruments would allow
Bangladesh to tap different
international capital mar-
kets instead of relying exces-
sively on domestic banks or
other traditional sources of
financing,

The finance minister said
the government is particu-
larly focused on reducing its
dependence on domestic
financing so that private
businesses can obtain more

credit and investment
resources.
He said Bangladesh needs

to move away from excessive
dependence on the private
sector and domestic finan-

cial institutions for govern-
ment financing.

"We are trying to reduce
borrowing from the private
sector through alternative
financing," he said.

Khosru said the govern-
ment has already taken steps
to reduce bank borrowing to
some extent, although the
process of shifting towards
alternative financing would
take time.

"We have already brought
down bank borrowing
somewhat. But, the process
will take time. We are mov-
ing in that direction,” he
said.

He said the government
would continue pursuing
alternative financing mech-
anisms to create greater
space for private-sector
investment.

The finance minister also
said the government's
objective is not to increase
the tax burden on existing
taxpayers but to expand the
country's tax network.

"When we talk about
increasing taxes, we are not
talking about increasing
taxes on those who are
already paying. We are try-
ing to expand the network,"
he said.

He said a broader tax base
is essential for increasing
government revenue in a
sustainable manner.

Khosru also stressed the
importance of automation
in tax administration.

He said reducing physical
contact between taxpayers
and tax officials would
improve transparency and
reduce opportunities for
corruption.

He said the combination
of a revitalised capital mar-
ket, international equity
funds, diversified bond
financing and a broader tax
base would help Bangladesh
build a more sustainable
financing structure and sup-
port private-sector-led eco-
nomic growth. —BSS



I -ITHUE&

IMPARTIAL

y sui

SUNDAY. 23 AUGUST 2026

Bangladesh to launch $2b
fund in Hong Kong

Equity-based fund aimed at diversifying
Jinancing, reviving capital market and
reducing bank borrowing
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Daily Sun Report, Dhala

Bangladesh will launch a USS$2 billion
dedicated equity fund in Hong Kong to
diversify financing sources, revive its stock
market, and ease reliance on domestic
borrowing, Finance and Planning Minister
Amir  Khosru  Mahmud  Chowdhury
announced Saturday.

Speaking as chief guest at a Dhaka
Chamber of Commerce and Industry (DCCI)
seminar on the fiscal vear 2026 economic
outlook, Khosru stressed that the fund is
strictly equity, creating no national debt
obligations.

“We are going to have a dedicated fund for
Bangladesh in Hong Kong... This is equity and
not a loan,” Khosru said, adding that global
fund managers are showing strong interest as
market reforms take hold.

Khosru said the initiative would create an

According to Khosru, such instruments would
allow Bangladesh to tap different international
capital markets rather than rely excessively on
domestic banks and other rraditional sources
of financing.

He said the government was particularly
focused on reducing its dependence on domes-
tic financing so that private businesses could
gain greater access to credit and investment
resources.

“We are trying to reduce borrowing from
the private sector through alternative financ-
ing,” he said.

Khosru said the government had already
taken steps to reduce bank borrowing to some
extent, although shifting towards alternative
financing would take time.

“We have already brought down bank bor-
rowing somewhat. But the process will take
time. We are moving in that direction,” he said.

He said the government would continue
pursuing alternative financing mechanisms to
create greater space for private-sector

alternative channel for mobilising interna-
tional capital at a time when the government
is seeking to reduce pressure on domestic fi-
nancing sources.

He said Bangladesh has been exploring al-
ternative financing as the capital market re-
mained weak for a considerable period and
access to financing for the private sector
needed to be strengthened.

“As there was virtually no functioning
capital market in Bangladesh for quite some
time, we are trving to revive it as one of the
alternative sources of financing,” he said.

The minister said significant changes had
already been made to the capital market’s reg-
ulamr} framework, particularly through the
appointment of new leadership at the Bangla-
desh Securities and Exchange Commission
(BSEC).

He said a chairman and four commission-
ers had been appointed to the BSEC through
investment.

On taxation, the finance minister said the
government’s objective was not to increase the
tax burden on existing taxpayvers but to expand
the country’s tax base.

“When we talk about increasing taxes, we
are not talking about increasing taxes on those
who are already paying. We are trying to
expand the network,” he said.

He said a broader tax base was essential for
increasing government revenue sustainably
and stressed the importance of automation in
tax administration.

Reducing physical contact between taxpay-
ers and tax officials, he said, would improve
transparency and reduce opportunities for cor-
ruption.

He said a revitalised capital market, interna-
tional equity funds, diversified bond financing
and a broader tax base would help Bangladesh
build a more sustainable financing structure

and support private-sector-led economic
growth.
DCCI proposals

In view of the ongoing energy crisis, DCCI

a rransparent selection process.

Khosru said the government was already
seeing the impact of the reforms, with the
capital market gradually recovering and in-
vestor confidence returning.

“I won't say that the capital market has re-
covered completely, but confidence is coming
back. The market is gaining ground and
moving upward,” he said.

He stressed that restoring investor confi-
dence alone would not be enough. Companies
seeking to raise capital through stock market
listings must also have confidence in the
marker.

“Good companies will come for listing only
when they have confidence in the market,” he
said.

The minister criticised the previous state
of the capital market, saying it had effectively
turned into a “casino” where ordinary inves-
tors could lose while a section of market
players benefited.

“The capital market had become like a
casino. At the end of the day, when you play
in a casino, the casino owner makes the
profit,” he said.

He said the government was now seeking
to change that culture by ensuring greater
transparency, professionalism and institu-
tional governance.

Khosru said the reforms were also attracting
the attention of international fund managers.

“We are seeing global fund managers
coming forward. That is very good,” he said.

He said the proposed $2 billion Hong
Kong fund was among the initiatives being
pursued to channel international equity
capital into Bangladesh.

He clarified that the fund would not create
a debrt obligation for the government or the
country because it would be structured as
equity rather than a loan.

The finance minister said the government
was also considering other instruments to di-
versify Bangladesh’s sources of foreign fi-
nancing.

“We want to go for dollar bonds. We will
go for panda bonds and samurai bonds,” he
said.

President Taskeen Ahmed proposed introduc-
ing low-interest financing facilities to help small
and marginal farmers invest in solar-powered
irrigation systems.

The chamber also proposed reviewing
power purchase agreements to reduce unnec-
essary subsidy burdens while ensuring stable
and affordable electricity prices for consumers
in the long term.

To address the multidimensional challenges
facing industries, the DCCI proposed increas-
ing cash flow through digital scoring instead of
conventional collateral-based lending, along
with establishing special funds for affordable
machinery and equipment.

Prof Mustafizur Rahman, distinguished
fellow of the Centre for Policy Dialogue (CPD),
stressed the urgent need to reform monetary
policy to address the current economic situa-
tion.

He also expressed concern that taxes paid
by people were not being fully deposited into
the government treasury. He advised the gov-
ernment to exercise greater caution in obtain-
ing foreign loans and repaying existing debt.
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Finance minister pledges removing
obstacles to boost private investment

lTribune Report

Finance Minister Amir Khasru
Mahmud Chowdhury has pledged to
remove all existing barriers to busi-
ness and investment in the country.

Speaking as the chief guest on Sat-
urday (August 22) at a seminar titled
“Bi-Annual Economic Situation for
FY2026: Perspective on Revenue,
Monetary Policy, and Private Sector
Expectations” organized by the Dha-
ka Chamber of Commerce & Industry
(DCCI), he stressed that attracting
foreign direct investment is impossi-
ble without first expanding local in-
vestment. Consequently, the govern-
ment is working tirelessly to ensure a
business-friendly environment.

The minister noted that while
advocating for deregulation and re-
moving unnecessary restrictions is
easy, implementing those changes
in practice is difficult.

However, he reaffirmed that the
government remains fully commit-
ted and will offer no leniency in ex-
ecution.

He revealed that the govern-
ment is launching a dedicated web-
site where businesses can directly
report operational bottlenecks for
quick resolution.

Addressing energy constraints,
the minister acknowledged that
gas and electricity shortages can-
not be solved overnight.

To ensure future energy secu-
rity, the government is actively
building a three-month strategic
energy reserve.

He highlighted that the gov-
ernment has already announced
a Tk60,000 crore stimulus pack-
age, assuring that eligible entre-
preneurs will receive loan support
without any political interference.

He also disclosed a new project
titled “Creative Economy” to sup-
port small entrepreneurs through
credit access, skill development,
product design, and marketing as-
sistance, emphasizing that the gov-
ernment is steering the nation from
a patron-based economy toward a
democratic one.

Underlining that sustainable
development requires expanding
the tax-to-GDP ratio, Chowdhury
stressed that automation is essen-
tial for transparency and efficiency
in tax administration.

He also urged reducing long-term
reliance on bank loans by diversify-
ing alternative financing channels,
noting active initiatives to strength-
en the capital market and introduce
several new bond instruments.

Furthermore, he shared that on-
going Middle Eastern crises added
$4-5 billion to the state energy bill,
prioritizing an energy-mix model fo-
cused on solar and renewable sourc-
es, supported by budget incentives.

Economic perspectives and
challenges raised by experts
Panelists and business leaders at
the seminar highlighted high op-
erational costs, elevated interest
rates, energy shortages, stagnant
investment, and declining credit
flow to the private sector as prima-
ry economic bottlenecks:

Hossain Zillur Rahman, execu-
tive chairman, PPRC & chairman,
Brac, stated that the economy
sits at a critical junction requiring
prompt decisions.

He pointed out that systemic har-
assment acts as a negative tax, un-
dermining reforms, and proposed
creating an “Economic Reform Ac-
celeration Unit” to speed up struc-
tural changes, address defaulted
loans, and secure SME financing.

Prof Mustafizur Rahman, dis-
tinguished fellow, CPD, called for
a “revolution” in tax collection to
meet Annual Development Pro-
gram (ADP) targets, expressing
skepticism about current revenue
projections.

He noted that monetary policy
needs urgent reform to tackle persis-
tent inflation and urged caution re-
garding foreign debt management.

Zaidi Sattar, chairman, PRI,
highlighted the gap between policy
formulation and ground execution.

He cautioned that while export
policy aims for liberal diversifica-

tion, import tariffs remain high,
worsening local price pressures.

Taskeen Ahmed, president,
DCCI, presented the keynote pa-
per, pointing out that private sector
credit growth dropped to just 5%,
compared to 25.9% in the public sec-
tor. High inflation, elevated borrow-
ing costs, and energy shortages have
raised operational expenses, push-
ing SME default rates up to 24.1%.

He advocated moving from col-
lateral-based loans to digital cash-
flow assessments.

Mahbubur Rahman, president,
ICC Bangladesh, highlighted that
weak private sector credit flow and
high input costs are forcing many
industrial units to operate below ca-
pacity, threatening overall employ-
ment and export competitiveness.

Simin Rahman, Group CEO,
Transcom Ltd, noted that high in-
terest rates, inflation, and heavy
government borrowing from banks
have disproportionately harmed
SMEs, urging immediate efficien-
cy upgrades at ports, customs, and
logistics hubs.

Syed Mahbubur Rahman, MD &
CEO, Mutual Trust Bank, empha-
sized the need for structural align-
ment between monetary policy
and the national budget, stating
that lowering interest rates alone
will not attract investment without
guaranteed energy supplies. e
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$2B BANGLADESH
EQUITY FUND TO BE
FLOATED IN HONG KONG

TIMES Report Dhaka

Bangladesh plans to launch a $2 billion Bangladesh-
dedicated equity fund in Hong Kong as the
government seeks to diversify financing, revive the
capital market and reduce its reliance on domestic
borrowing, Finance and Planning Minister Amir
Khosru Mahmud Chowdhury said on Saturday.

“This is equity and not a loan,” Khosru said
at a seminar on the economy and private-sector
expectations organised by the Dhaka Chamber of
Commerce and Industry (DCCI).

The fund is part of a broader push to bring
international capital into Bangladesh while easing
the government’s demand for funds from domestic
banks and other traditional sources,

“With virtually no functioning capital market
in Bangladesh for quite some time, we are trying
to revive it as one of the alternative sources of
financing,” Khosru said.

The government also plans to tap international
debt markets through dollar bonds, panda bonds
and samurai bonds, he said, giving Bangladesh
more channels to raise foreign currency beyond
conventional borrowing,

Khosru said the government has already reduced
bank borrowing to some extent, but shifting towards
alternative financing would take time. The aim is to
free up financing for private businesses rather than
have the government compete with them for bank
credit.

The capital market is central to that strategy.
Khosru said reforms at the Bangladesh Securities and
Exchange Commission, including the appointment

of a chairman and four commissioners through a
transparent selection process, have begun to restore
investor confidence.

"I won't say that the capital market has recovered
completely, but confidence is coming back. The
market is gaining ground and moving upward,” he
said.

But the government needs more than rising
share prices. Companies must also trust the market
enough to raise capital through listings.

“Good companies will come for listing only when
they have confidence in the market,” Khosru said.

He described the previous market as having
become "like a casino? where ordinary investors
could lose while a section of market participants
benefited. The government is now trying to
replace that culture with greater transparency,
professionalism and institutional governance.

The reforms are also drawing interest from
international fund managers, Khosru said.

"We are seeing global fund managers coming
forward. That is very good,” he said.

The financing push extends to taxation. Khosru
said the government does not want to increase the
burden on existing taxpayers but instead broaden
the tax base,

"When we talk about increasing taxes, we are
not talking about increasing taxes on those who are
already paying, We are trying to expand the network,”
he said.

He also stressed automation in tax administration,
saying reduced physical contact between taxpayers
and tax officials would improve transparency and
curb opportunities for corruption.
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won’t be possible without

expanding domestic investment

Finance Minister says at DCCI Seminar

Staff Correspondent

Finance Minister Amir Khosrmu Mahmud
Chowdhury on Saturday said that the government
18 workug relentlessly to ensure a business-friendly
enviromment in the country, as attracting foreign
investment would not be possible without
expanding domestc mvestnent,

He said that regardless of how deep the existing
barriers to trade and investment may be, the govem-
ment is committed o addressing them.

He was addressing a seminar on “Biannual
Economic State in FY2026: Fiscal & Monetary
Perspective and Private Sector Expectations’ held
at RDOCCL

Dhaka Chamber of Commerce & Indusiry
(DCCI) orgamized the seminar on “Bilannual
Economic State in FY2026: Fiscal & Monetary
Perspectuive and Private Sector Expectations” on
Saturday at the DCCI Auditorium.

Mimister noted that although implementation of
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deregulation is challenging, the government remains
determined to pursue it and no one will be given
specinl consideration i this regard.

He informed that the govermment has taken an
initiative to establish a website 1o identify the
complications faced by the business conununity
and undertake effective measures resolve those
1ssues accordingly.

Dr. Hossain Zillur Rahman, Executive Chairman,

Power and Partucipation Research Centre (PPR.C)
and Chairman, BRAC, Mahbubur Rahman,
President, International Chamber of Commerce
(1CC) Bangladesh, Dr, Zaidi Sattar, Chairman,
Policy Research Institute of Bangladesh (PRI1) and
Professor Mustatizur Rahman, Distunguished
Fellow, Centre for Policy Dialogue (CPD) were
present as Special Guests,

In his keynote presentation DCCI President
Taskeen Ahmed sad that global economic growth
for 2026 has been projected at 3.1%, primarily due
to trade barriers, the Middle East crisis, disruptions
in supply chains, nsing energy prices and a doubling
of transportation costs, among other factors.

Dir. Hossaun Zillur Rahman, Executive Chairman,
Power and Participation Research Centre (PPRC)
and Chairman, BRAC said that the country’s
economy 15 at a critical juncture. He noted that if
the right decisions are taken at this stage, the
economy could gain the deswred momentim; other-
wise, there i1s a risk of falling further behind.
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Bangladesh dedicated fund worth $2b to be
floated in Hong Kong: Finance Minister
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DHAKA, Aug 22, 2026 (BSS) - Finance and Planning Minister Amir Khosru
Mahmud Chowdhury today said a US$2 billion Bangladesh-dedicated fund will be
launched in Hong Kong as equity investment, not a loan, as part of the
government's efforts to develop alternative sources of financing, revive the capital
market and reduce dependence on conventional borrowing.

.
i

"We are going to have a dedicated fund for Bangladesh in Hong Kong. It will be a
$2 billion Bangladesh-dedicated fund. This is equity and not a loan and we're
going to float the Bangladesh dedicated fund in Hong Kong, Insha Allah,” he said.

The finance minister was speaking at a seminar on "Biannual Economic State in
FY2026: Fiscal & Monetary Perspective and Private Sector Expectations” as the
chief guest, organised by the Dhaka Chamber of Commerce and Industry (DCCI)
at its auditorium in the capital today.

Khosru said the initiative would provide an alternative channel for mobilising
international capital for Bangladesh at a time when the government is seeking to
reduce pressure on domestic financing sources.

He said Bangladesh has been exploring alternative financing because the
country's capital market had remained weak for a considerable period and private-
sector access to financing needed to be strengthened.

"As there was virtually no functioning capital market in Bangladesh for quite some
time, we are trying to revive it as one of the alternative sources of financing,” he
said.

The finance minister said significant changes have already been made in the
capital market regulatory framework, particularly through the appointment of a
new leadership at the Bangladesh Securities and Exchange Commission (BSEC).

He said a chairman and four commissioners have been appointed to the BSEC
through a transparent selection process.

Khosru said the government is already seeing the results of the changes, as the
capital market is gradually recovering and investors' confidence is returning.

"| won't say that the capital market has recovered completely, but confidence is
coming back. The market is gaining ground and moving upward," he said.

He stressed that restoring confidence among investors alone would not be
enough. Companies that seek to raise capital through stock market listings must
also have confidence in the market.

"Good companies will come for listing only when they have confidence in the
market," he said.

The minister criticised the previous situation in the capital market, saying it had
effectively turned into a "casino" where ordinary investors could lose while a
section of market players benefited.

"The capital market had become like a casino. At the end of the day, when you
play in a casino, the casino owner makes the profit,” he said.

He said the government is now trying to change that culiure by ensuring
transparency, professionalism and stronger institutional governance.

Khosru said the government's reforms are also attracting the attention of
international fund managers.

"We are seeing global fund managers coming forward. That is very good," he
said.

He said the proposed US$2 billion Hong Kong fund is one of the initiatives being
pursued to channel international equity capital into Bangladesh.

The fund, he clarified, would not create a debt obligation for the government or
the country as it would be equity rather than a loan.

The finance minister said the government is also considering several other
instruments to diversify Bangladesh's sources of foreign financing.

"We want to go for dollar bonds. We will go for panda bonds and samurai bonds,"
he said.

According to him, such instruments would allow Bangladesh to tap different
international capital markets instead of relying excessively on domestic banks or
other traditional sources of financing.

The finance minister said the government is particularly focused on reducing its
dependence on domestic financing so that private businesses can obtain more
credit and investment resources.

He said Bangladesh needs to move away from excessive dependence on the
private sector and domestic financial institutions for government financing.

"We are trying to reduce borrowing from the private sector through alternative
financing," he said.

Khosru said the government has already taken steps to reduce bank borrowing to
some extent, although the process of shifting towards alternative financing would
take time.

"We have already brought down bank borrowing somewhat. But, the process will
take time. We are moving in that direction,” he said.

He said the government would continue pursuing alternative financing
mechanisms to create greater space for private-sector investment.

The finance minister also said the government's objective is not to increase the
tax burden on existing taxpayers but to expand the country’'s tax network.

"When we talk about increasing taxes, we are not talking about increasing taxes
on those who are already paying. We are trying to expand the network," he said.

He said a broader tax base is essential for increasing government revenue in a
sustainable manner.

Khosru also stressed the importance of automation in tax administration.

He said reducing physical contact between taxpayers and tax officials would
improve transparency and reduce opportunities for corruption.

He said the combination of a revitalised capital market, international equity funds,
diversified bond financing and a broader tax base would help Bangladesh build a
more sustainable financing structure and support private-sector-led economic
growth.
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DCCI urges uninterrupted gas, power supply to industries

Dhaka Chamber of Commerce and Industry (DCCI) has urged the government to give top
priority to controlling inflation, reducing interest rates, and ensuring energy security through

uninterrupted gas and electricity supply to the industrial sector.

The trade body also expressed deep concern over the drop in private sector credit growth to

just b percent.

DCCI President Taskeen Ahmed highlighted these issues while presenting the keynote paper at
a seminar titled "Biannual Economic Situation of FY 2026: Perspective of Revenue, Monetary

Policy and Private Sector Expectations” at the DCCI Auditorium in Motijheel on Saturday.

Finance Minister Amir Khosru Mahmud Chowdhury attended the event as the chief guest
Executive Chairman of Power and Participation Research Centre (PPRC) and BRAC Chairman Dr
Hossain Zillur Rahman, International Chamber of Commerce (ICC) Bangladesh President
Mahbubur Rahman, Policy Research Institute {PRI} Chairman Dr Zaidi Sattar, Distinguished Fellow
at the Centre for Policy Dialogue (CPD) Prof Mustafizur Rahman, and Transcom Group CEQO Simin
Rahman were also present.

Presenting the private sectors expectations, Taskeen Ahmed stated that along with controlling
inflation, interest rates should be gradually reduced to tolerable levels, noting that rates have

recently decreased by 50 basis points.

He emphasised the effective implementation and transparent monitoring of the declared Tk
5,000-crore CMSME support package to ensure easy access to finance for genuine productive

entrepreneurs.

The DCCI chief also called for establishing good governance in the banking sector, reducing
non-performing loans (NPLs), restoring public trust in the financial sector, and rebuilding

business confidence to boost domestic and foreign investment.

Pointing out the divergence in credit flow, he noted that public sector credit growth stood at 25.9

percent, whereas private sector credit growth slumped to a worrying 5 percent.

Taskeen highlighted that global economic growth for 2026 is projected at 3.1 percent, with global
trade under pressure due to trade barriers, Middle East crises, supply chain disruptions, rising oil

prices, and doubled freight costs.

Outlining budget initiatives, he noted positive reform steps for ease of doing business, including
digitising company registration to complete within 48 hours, extending bonded warehouse
facilities for leather, footwear, and home textile sectors by three years, and bringing 10 new

sectors under duty-free facilities.
The DCCI president also stressed accelerating automation in tax management, expediting

customs clearance, and signing Preferential Trade Agreements (PTAs) and Free Trade

Agreements (FTAs) ahead of LDC graduation.

Regarding the CMSME sector, he revealed that actual credit flow stands at only 16.8 percent
against the target of 25 percent, while NPLs in the sector have risen to 24.1 percent due to
increased operational costs. He suggested introducing digital credit scoring over collateral-

based lending and forming a special fund for affordable machinery purchases.

To tackle the energy crisis, the DCCI proposed low-interest loans for small and marginal farmers
to invest in solar-powered irrigation, reviewing power purchase agreements to reduce subsidy
burdens, and diversifying energy import sources alongside intensifying offshore gas exploration

with local and foreign investors.
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