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Persistent high inflation, investment
stagnation and energy crunch are severely
affecting economic stability and escalating
the cost of doing business, economists and
business leaders have said on revelation by a
new parameter.

They observed owing to the failure of
traditional indices in capturing immediate
economic transitions, evidence-based
decision-making at the policy level is
becoming significantly constrained.

The observations were made at a seminar
titled 'Economic Position Index (EPI):
Quarterly Macroeconomic State of Dhaka',
organised by Dhaka Chamber of Commerce
and Industry (DCCI) at its auditorium on
Saturday.

They have suggested expanding the newly
launched EPI beyond over-concentrated
Dhaka to make it a nationally effective policy
tool.

President of DCCI Taskeen Ahmed delivered
welcome remarks while its Secretary-General
(acting) Dr. A.K.M. Asaduzzaman Patwari
presented the keynote paper.

Noted economist and Chairman of the Policy
Research Institute of Bangladesh (PRI) Dr. Zaidi
Sattar, Professor of Accountancy and Public
Policy, Department of

Accounting, Faculty of Business

Studies at the University of

Dhaka Dr. Mizanur Rahman

and Director-General,

International Trade,

Investment and Technology

Wing, the Ministry of Foreign

The
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High inflation, investment
stagnation, energy crunch
spotted for policy action

Dhaka chamber-devised

EPI replication suggests
real-time policy-making

Affairs, Dr. Syed Muntasir Mamun, among
others, spoke at the meet.

In his welcome remarks, DCCI President
Taskeen Ahmed said Bangladesh's economy
is currently going through a challenging
period marked by high inflation, pressure on
foreign-exchange reserves, sluggish
investment, energy uncertainty, rising
manufacturing costs and declining
employment opportunities, all of which are
creating pressure on the macroeconomy.
"The country's conventional macroeconomic
indicators and measurement systems are
failing to accurately reflect the real-time
economic condition and short-term changes,
thereby limiting effective policy responses,"
he told the audience.

In this context, the EP| developed by DCClis a
timely initiative that will help policymakers,
entrepreneurs, and researchers take effective

decisions based on actual economic conditions.

Dr. A.K.M. Asaduzzaman
Patwari said the DCCl has
undertaken the initiative to
develop the EPlon a
quarterly basis to address
the lack of adequate
information regarding
business, trade, investment
planning and economic
forecasting.

Considering the
concentration of industrial
activities, the research was
conducted in Dhaka using
data collected during the
first quarter (July-
September) and second
quarter (October-December)
of the financial year 2025-
26.

He mentions that the data
for this index were collected
from 762 respondents,
including 330
representatives from the
manufacturing sector and
432 from the services sector.
He further notes that
analysis of the survey
findings revealed that
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climate change is adversely
affecting the agricultural
sector, particularly food
production, energy
shortages have caused
stagnation in industrial
production and declining
purchasing power is
hindering the growth of the
services sector.

To overcome the current
challenges, he emphasizes
the need for market price
stabilization and supply-
chain improvements to
protect farmers' interests,
easy and low-interest loans
for CMSME entrepreneurs,
uninterrupted energy supply
for industries, infrastructure
development, reduction in
time and harassmentin
obtaining trade-related
licences, lowering existing
VAT rates and accelerating
cargo- inspection and-
clearance procedures at
ports.

Dr. Zaidi Sattar said though
the research was conducted
focusing on Dhaka, its

acceptability and
effectiveness would increase
significantly if it can be
replicated nationwide.
"Such an index would help
entrepreneurs to assess the
current business climate and
take appropriate measures
accordingly."
Professor Dr. Akhand
Mohammad Akhtar Hossain,
Chief Economist, Bangladesh
Bank, stated that thereisno
alternative to Foreign Direct
Investment (FDI) for
increasing economic growth,
an area in which Bangladesh
is still lagging behind.
Miah Rahmat Ali, Senior
Private- Sector Specialist,
the International Finance
Corporation (IFC), World
Bank Group, emphasized
that the government must
come forward with necessary
policy and financial support
for entrepreneurs to tackle
global economic instability
caused by wars and climate
change.
saif.febd@gmail.com



Inﬂ_ation hits
businesses

across board
Finds DCCI study

STAFF CORRESPONDENT

Persistent inflation is eroding
consumer spending power and
alfecting businesses across the board,
according to a study by the Dhaka
Chamber of Commerce and Industry
(DCCI).

At the same time, rising rent,
utility and fuel costs are pushing up
operating expenses and squeezing
prolit margins, the chamber said, as
inflation crossed the 9 percent-mark
in April due to fuel price hikes and
higher import costs caused by the
Middle East war.

“Inflation has cornered consumers
and weakened purchasing power,”
said AKM Asaduzzaman Patwary,
acting secretary general of the DCCI,
while presenting the lindings of the
study at a seminar at the chamber
vesterday.

The study aimed to develop an
Economic Position Index (EPI) to
provide real-time analysis of how
businesses are faring amid domestic
and external events.
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The survey covered agriculture,
manulfacturing and services, drawing
responses [rom 762  businesses,

including 330 manulacturing firms
and 432 service-seclor enterprises,
while agricultural data was sourced
[rom government agencies.

The study focused on Dhaka and
analvsed data collected during the first
and second quarters of fiscal 2025-26.

Businesses identified weak consumer
demand as one ol their biggest concerns.
Small and medium-sized enterprises
appeared to be under the greatest strain,
as they struggled (o absorb higher costs
without losing customers.

Many firms also reported continued
unollicial payments and demand [or
speed money to obtain licences, permits
and regulatory approvals.

As per the EPI, agriculture performed
well in the first two quarters ol fiscal
2025-26, but the manufacturing sector
suffered due (0 energy shortages,
expensive imports and high [inancing
COSLS.

Performance ol the services sector,
which includes wholesale and retail
trade, was moderate.

Bangladesh’s economy is facing
a diflicult period marked by high
inflation, pressure on loreign exchange
reserves, sluggish investment, energy
uncertainty, rising manulacturing
costs and declining emplovment
opportunities, said DCCI President
Taskeen Ahmed.

Together, these challenges are
intensilying pressure on the broader
macroeconomy.

Conventional macroeconomic
indicators often f[ail to capture real
time economic conditions and short-
term changes, limiting the scope for
timely policy responses.

In that context, he described the

EPI as a timely initiative that could
help policymakers, entrepreneurs and
researchers make decisions based on
oround realities.

The index would gain greater
credibility and ellectiveness il expanded
bevond Dhaka to capture nationwide
business conditions, said Zaidi Sattar,

chairman ol the Policy Research
Institute of Bangladesh.

Such an indicator could help
entrepreneurs  better assess the

economic climate and make informed
decisions, he added.

Nesar Ahmed, an international
trade expert and former additional
secretary involved with the Support to
Sustainable Graduation Project (SSGP),
warned that Bangladesh’s graduation
from the least developed country (LDC)
category could jeopardise duty-Iree
access Lo European markets.

The CMSME sector could be
particularly vulnerable, he said, while
stressing the need to reduce the cost
ol doing business while ensuring
supportive policies.

The economy is currently grappling
with three major challenges: high
inflation, weak investment and a [ragile
banking system, said Shibir Bicitro
Barua, an additional secretary at the
commerce ministry.

He also emphasised the need for
future studies to incorporate broader
macroeconomic indicators such as
remittance inflows, foreign direct
investment, domestic investment,
inflation and unemployment to better
reflect the overall economic situation.

Miah Rahman Ali, senior private
sector specialist at the International
Finance Corporation, urged [uture
studies to focus more on risk reduction,
value addition and preparing industries
for global shocks, including wars, supply
chain disruptions and environmental

pressures.

He cautioned that Bangladesh’s
heavy dependence on garment exports
and remittances leaves t(he wider
economy vulnerable to anyv downturn
in the apparel sector.

He also called for stronger policy
support to help industries comply with
increasingly stringent environmental
standards in Europe and recommended

alternative  financing (ools such
as movable asset-based collateral

and embedded [finance backed by
appropriate legal frameworks.

Both public and private sector
spending had outpaced income
growth in recent vears, while sluggish
investment expansion has slowed
overall economic activity, said Mizanur
Rahman, a prolessor at the University
of Dhaka’s department of accounting.

Bangladesh should rely more on the
capital market for long-term [inancing
instead of depending predominantly
on banks, said Syed Muntasir Mamun,
director general of the loreign ministry’s
international trade, investment and
technology wing.

The country’s capital market remains
weak and there is still limited readiness to
deepen reliance on it, he added.

Sector-specilic information could
play an important role in policvmaking,
institutional reform and designing
incentives, said Md Ariful Hoque, former
director general of the Bangladesh
Investment Development Authority.

Greater digitalisation of public services
would significantly reduce hassles [aced
by the private sector, he added.

There is no alternative (o [oreign

direct investment for accelerating
economic  growth, said Akhand
Mohammad Akhtar Hossain, chiel

economist ol the Bangladesh Bank,
adding that  Bangladesh  trails
significantly in this area.
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crisis put economy under

pressure: DCCI report

Calls for market price stabilisation, supply chain improvement

Daily Sun Report, Dhaka

The country’s macroeconomy is
facing growing pressure due to
high inflation, stress on foreign
exchange reserves, stagnant
investment, the energy crisis,
and rising production costs,
according to the Economic
Position Index (EPI).

The index also indicates that
declining purchasing power is
hindering growth in the service
sector.

The findings were disclosed at
a seminar titled “Economic
Position Index (EPI): Quarterly
Macroeconomic State of Dhaka”,
organised by Dhaka Chamber of
Commerce & Industry (DCCI) at
the DCCI Auditorium on
Saturday.

DCCI is conducting the survey
quarterly to address the lack of
adequate information related to
business, trade, investment
planning, and economic
forecasting. This was the chamber’s
second survey, following the
release of its first report last year.

In his welcome remarks, DCCI
President Taskeen Ahmed said
Bangladesh’s economy is
currently going through a
challenging period marked by

high inflation, pressure on
foreign  exchange  reserves,
sluggish  investment, energy

uncertainty, risingmanufacturing
costs, and declining employment
opportunities, all of which are
putting pressure on the

Saminar on

Economic Position Index [EPI): Quarterly

Macroeconomic State of Dhaka
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Organtted by
Dhaka Chamber of Commerce & Industry [DCCI]

macroeconomy.

He said the country’s
conventional macroeconomic
indicators and measurement
systems are failing to accurately
reflect real-time economic
conditions and short-term changes,
thereby limiting effective policy
responses.

In this context, he described the
EPI developed by DCCl as a timely
initiative that would Thelp
policymakers, entrepreneurs, and
researchers take effective decisions
based on actual economic
conditions.

Presenting the keynote paper,
DCCI Secretary General (Acting)
Dr AKM Asaduzzaman Partwari

said that, considering the
concentration of industrial
activities, the research was

conducted in Dhaka using data

collected during the first quarter
(Jul-Sep) and second quarter (Oct-
Dec) of the 2025-26 fiscal year.

He said the index was prepared
using data collected from 762

respondents, including 330
representatives from the
manufacturing sector and 432
from the service sector.

He further noted that the
survey findings showed climate
change is adversely affecting the
agricultural sector, particularly
food production; energy
shortages have caused stagnation
in industrial production; and
declining purchasing power is
obstructing growth in the service
sector.

To address the current
challenges, he stressed the need for
market price stabilisation and
supply chain improvements to

protect farmers’ interests, easy and
low-interest loans for CMSME

entrepreneurs, uninterrupted
energy supply for industries,
infrastructure development,

reduction in time and harassment
in obtaining trade-related licences,
lower VAT rates, and faster cargo
inspection and clearance
procedures at ports.

Economist and Chairman of the
Policy Research Institute of
Bangladesh (PRI) Dr Zaidi Sattar
said that although the research
focused on Dhaka, its acceprability
and effectiveness would increase
significantly if expanded
nationwide.

He added that such an index
would help entrepreneurs assess
the current business climate and
take appropriate measures
accordingly.
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DCCI EPI report
calls for market
price stabilisation

-BS;n\pﬂ\ag Dhala

SPEAKERS at a seminar
here today emphasized the
need for market price sta-
bilisation and supply chain
improvement to protect
farmers' interests and easy
and low-interest loans for
CMSME entrepreneurs.
They also called for unin-
terrupted energy supply for
industries, infrastructure de-
velopment, lowering existing
VAT rates to overcome the
current situation surround-
ing the various sectors.
Dhaka Chamber of Com-
merce and Industry arranged
the seminar on its quarterly

publication ‘Economic Posi-

tion Index (EPI):

Quarterly
Macroeconomic State of Dha-
ka’ at its auditorium.

DCCI publishes the EFI to
address the lack of adequate
information regarding busi-
ness, trade, investment plan-
ning and economic forecast-

Noted economist and
chairman of Policy Research
Institute of Bangladesh (PRI)
Zaidi Sattar, Professor Mi-
zanur Rahman of Business
Studies of Dhaka University,
Professor M Niaz Asadullah
of Economics department
of DU, additional secretary
of Ministry of Commerce

Shibir Bicitro Barua; inter-
national trade expert Nesar
Ahmed, former DG of BIDA
Ariful Hoque, DG of Interna-
tional Trade, Investment and
Technology Wing of Ministry
of Foreign Affairs Syed Munta-
sir Mamun, and senior private
sector specialist of IFC Miah
Rahmat Ali took part in the
seminar.

Zaidi Sattar, though the
Index was conducted focus-
ing on Dhaka, its acceptability
and effectiveness would in-
crease significantly if it can be
expanded nationwide. Such
an index would help entre-
preneurs to assess the current
business climate and take ap-
propriate measures, he said.

Nesar Ahmed said the
CMSME sector is at risk of
beihg severely affected. He
stressed that there is no alter-

native to reducing the cost of -

doing business and ensuring
supportive business policies
to overcome the current situ-
ation.

Shibir Bicitro Barua said
that Bangladesh's economy is
currently going through a dif-
ficult phase and to better un-
derstand the actual state of the
economy this type of research
should be conducted nation-

wide.

He also informed that the
Ministry of Commerce has
taken steps for necessary re-
forms to the ‘Tmport Policy
Order, which is.expected to be
finalized within the next few
months,

Professor Mizanur Rahman
emphasised the' necessity of

institutional reforms, especial-
ly strengthening the capacity
of financial sector institutions.

Syed Muntasir Mamun-

said that Bangladesh should
depend more on capital mar-
ket for long-term financing in-
stead of relying heavily on the
banking sector.

Akhand Mohammad
Akhtar Hossain, chief econo-
mist of Bangladesh Bank said,
there is no alternative to FDI for
increasing economic growth,
an area in which Bangladesh
is still lagging behind.

Miah Rahmat Ali empha-
sised that the government
must come forward with nec-
essary policy and financial

-support for entrepreneurs to
tackle global economic insta-
bility caused by wars and cli-
mate change.

In his welcome remarks,
DCCI  president Taskeen
Ahmed stated that Bangla-

desh’s economy is currently

through a challenging
penud marked by high infla-
tion, pressure on foreign ex-
change reserves, sluggish in-
vestment, energy uncertainty,
rising manufacturing costs
and declining employment
opportunities, all of which are
creating pressure on the macro
economy.

He mentioned that the
‘Economic Position Index
(EPI)’ developed by DCCI is a
timely initiative that will help
policymakers, entrepreneurs,
and researchers take effective
decisions based on actual eco-
nomic conditions.

DCCI  secretary general
(acting) AKM - Asaduzzaman
Patwari in the keynote paper
said, Dhaka Chamber has
undertaken the initiative to
develop the ‘Economic Posi-
tion Index (EPI)’ on a quarterly
basis to address the lack of ad-
equate information regarding
business, trade, investment
planning and economic fore-
casting.

Considering the concen-
tration of industrial activi-
ties, he said, the research was
conducted in Dhaka using
data collected during the first
quarter (July-September) and
second quarter (October-De-
cember) of FY2025-2026.
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Economy Fallin Industrial
facing broad- purchasing production
based, power constrained by
synchronised weakening energy shortages,
slowdown services sector rising costs

DCC

Climate Uncertainty
variability weakens
affecting investment
agriculture momentum

EPI flags economy-

wide stress

TIMES Report Dhaka

Bangladesh's economy is showing widening
stress across key sectors as weakening
demand, persistent energy shortages, climate-
related disruptions and subdued investment
combine to slow growth, according to findings
presented on Saturday at a seminar on the
Economic Position Index (EPI) by the Dhaka
Chamber of Commerce and Industry (DCCI).

The event brought together policymakers,
economists, development partners and private
sector representatives in the capital to review
short-term macroeconomic conditions using a
new quarterly indicator.

The EPI, based on responses [rom 762 firms
across manufacturing and services sectors
in FY2025-26, found that falling purchasing
power is eroding services sector activity,
energy shortages are constraining industrial
output and climate variability is disrupting
agricultural production and supply chains,
creating a syvnchronised slowdown across
production, consumption and investment
channels,

DCCI President Taskeen Ahmed said the
economy is under strain from high inflation,
foreign exchange pressure, weak investment,
energy uncertainty, rising costs and slowing
employment generation.

Conventional macroeconomic indicators
are failing to capture real-time shifts in activity,
limiting policy responsiveness, and described

the EPI as a faster, data-driven reading of
economic conditions.

The index was developed to address gaps in
business forecasting and investment planning,
with findings pointing to simultaneous stress
across agriculture, industry and services.

It recommended stabilising prices,
improving supply chains, ensuring reliable
energy supply, expanding infrastructure,
easing access to low-cost finance for CMSMEs,
reducing VAT-related pressure, streamlining
trade licensing and accelerating customs and
cargo clearance.

Policy Research Institute of Bangladesh
Chairman Zaidi Sattar said the index would be
more useful if expanded nationwide, adding
that it could help businesses better interpret
real-time conditions and adjust strategies

accordingly.
International Trade Expert Nesar Ahmed
warned that Bangladesh risks losing

preferential access to the European market
after LDC graduation, increasing pressure on
CMSMEs and underscoring the need to reduce
the cost of doing business.

Ministry of Commerce Additional Secretary
Shibir Bicitro Barua said inflation, weak
investment and fragility in the banking sector
remain  key macroeconomic challenges,
adding that reforms to the Import Policy Order
are underway,

University of
Accountancy and

Dhaka
Public

Professor of
Policy Mizanur

Rahman said rising expenditure relative 1o
income and weak investment growth are
slowing economic momentum, calling for
stronger financial sector reforms.

Ministry of Foreign Affairs Director General
Syed Muntasir Mamun said Bangladesh should
deepen reliance on capital markets for long-
term financing due to structural constraints in
the banking system.

Bangladesh  Investment Development
Authority former Executive Director Md Ariful
Hoque said policy frameworks are broadly in
place but implementation gaps persist, adding
that greater digitalisation ol public services
could ease private sector bottlenecks.

Bangladesh Bank Chiel Economist Akhtar
Hossain said foreign direct investment
remains critical for sustaining growth, noting
that Bangladesh continues to lag in attracting
inflows.

International Finance Corporation Senior
Private Sector Specialist Miah Rahmat Ali said
stronger policy and financial support is needed
for businesses to withstand global uncertainty
driven by geopolitical tensions and climate
risks.

Speakers  said the EPI highlights a
synchronised slowdown across agriculture,
industry, services and investment, driven by
demand compression, energy constraints
and structural bottlenecks, and called for
coordinated policy reforms to stabilise
economic momentum.
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DCCI INDEX REVEALS ‘DEEPLY

» AA Business Desk

Dhaka Chamber of Commerce and
Industry (DCCI) on Saturday
unveiled its Economic Position
Index (EPI) for the second quarter
of FY2026 (October-December
2025), revealing that Dhaka's
economy recorded a moderate
overall score of 0.50, reflecting
visible advancement but persistent
structural weakness particularly in
the manufacturing sector.

The index was presented by DCCI

Acting Secretary General Dr AKM
Asaduzzaman Patwary at the DCCI
auditorium in the capital. The EPI,
calculated as the geometric mean of
three sectoral scores, showed a
sharp divergence across sectors.
Agriculture topped the index with
a high score of 0.80, driven by
significant growth in crop and fish
production, though livestock output

recorded a marginal 4.8 percent
decline due to seasonal factors.

The services sector scored 0.47,
reflecting moderate improvement,
while manufacturing registered a
low score of 0.33, indicating severely
weak industrial activity.

“Moderate improvement indicates
a visible advancement in economic
activities in Dhaka with no sign of
heavy stagnation,” the report stated.
“The economy heads towards a
positive trend in the last quarter of
2025." However, DCCI's strategic

assessment struck a cautionary note,
describing the economy as
“consumption-led rather than
production-led” and “stable on the
surface but deeply imbalanced
underneath.” The index, developed
by DCCI as a quarterly economic
monitoring tool, draws on a survey of
762 respondents, 330 from
manufacturing and 432 from the

services sector, across selected
industries in Dhaka district, which
contributes 46  percent to
Bangladesh's GDP. The survey was
conducted between January 11 and
February 4, 2026, and covered Q1
(July—September FY2026) and Q2
(October—December FY2026) data.

Sectors assessed include
agriculture (crops, fisheries and
livestock), manufacturing (RMG,
textiles, food, pharmaceuticals,
leather and others) and services
(wholesale trade, real estate, land
transport, health and banking). Sub-
sector weights were assigned based
on gross output and gross value
added shares aligned with FY2025
GDP contribution.

The report catalogued a range of
recurring sectoral bottlenecks.
Manufacturing  faces energy
shortages and unpredictable tariffs, a
severe letter of credit liquidity crisis,

IMBALANCED” ECONOMY

a 15 percent VAT described as
regressive, port-level lead-time
delays and widespread demands for
unofficial payments, reports UNB.
Agriculture grapples with post-
harvest losses from inadequate cold-
chain infrastructure and a lack of

irrigation access in northern
districts. The services sector is
burdened by record inflation

dampening consumer demand, rising
operational costs and systemic
exclusion of small businesses from
formal credit.

DCCI called for a suite of targeted
interventions. For manufacturing, it
recommended an immediate launch
of MSME loan facilities at nine
percent or below, uninterrupted gas
and power supply to industrial zones,
a temporary reduction of VAT to
between five and ten percent to boost
export competitiveness, and customs
fast-track measures at ports.
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Macroeconomic indicators failing to reflect
real-time economic condition & changes

DCCI President says at a seminar
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Staff Correspondent

Country’s conventional macroeco-
nomic indicators and measurement
systems are failing to accurately
reflect the real-time economie condi-
tion and short-term changes, thereby

limiting effective policy responses,

said DCCI President Taskeen
Ahmed.
He said that Bangladesh's

economy is currently going through
a challenging period marked by high
inflation, pressure on foreign

exchange reserves, sluggish invest-
ment, energy uncertainty, rising
manufacturing costs and declining
employment opportunities, all of
which are creating pressure on the
macroeconomy.

Taskeen was addressing a seminar
titled “Economic Position Index
(EPD): Quarterly Macroeconomic
State of Dhaka™ organized by the
Dhaka Chamber of Commerce &
Industry (DCCI), held on Saturday
at the DCCI Auditorium,

DCCI President mentioned the
“Economic Position Index (EPD™
developed by DCCI is a timely
initiative that will help policy-
makers, entreprencurs,  and
rescarchers take effective decisions
based on actual economic condi-
tions.,
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