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Govt focuses on CMSMESs to

drive jobs, growth: Titumir

FE REPORT

Cottage, Micro, Small and Medium
Enterprises (CMSMEs) are likely to be
designated as a priority sector in the
upcoming national budget for FY'27,
Adviser to the Prime Minister on Finance
and Planning Dr. Rashed Al Mahmud
Titumir said on Wednesday.

Referring to the election manifesto of
the ruling BNP, he said the government
is placing strong emphasis on economic
democratisation and employment
generation, describing CMSMEs as the
root of the employment.

To revive economic activity from the
prolonged sluggishness, the
government may introduce key fiscal
measures to accelerate the CMSME
sector, he said at a focus group
discussion as the chief guest.

These measures could include
incentives, tax structure reforms, and
the formation of a joint fund, he said,
adding: "As we're committed, we want
to see the sector flourishing significantly
in the coming days."

The discussion, titled 'Synergizing the
Banking Sector: Lenders' and Borrowers'
Perspective', was organised by the
Dhaka Chamber of Commerce and
Industry (DCCI) at its auditorium.
Highlighting the need for a coordinated
economic framework, Dr. Titumir said
reforms to the Bank Company Act and
other financial laws are inevitable.

He also stressed the importance of
developing a strong bond market and
capital market as a sustainable
alternative financing system.

The government is committed to
supporting labour-intensive industries,
reopening closed state-run factories
and boosting industrial production,
while extending support to women
entrepreneurs, he added.
Acknowledging the current fragility of
the financial sector, the adviser assured
stakeholders that necessary steps for
policy formulations and structural

© Call for strong bond
and capital markets
to reduce bank
dependency

© NPLburden, weak
coordination hamper
banking sector: Experts

© Data gaps, low
private investment
slow financial
sector recovery

reforms are being undertaken to ensure
systemic recovery and stability.
Chairman of Bangladesh Association of
Banks (BAB) Abdul Hai Sarkar said that
there is no alternative to simplifying
SME financing, noting that private
banks have now come forward to
support this sector.

However, he pointed to a lack of
coordination between policymakers and
stakeholders, which needs to be
addressed.

Moderating the session, DCCI President
Taskeen Ahmed warned that the
deterioration of asset quality and the
rising burden of non-performing loans
(NPLs) directly erode banks' deployable
funds and raise credit risk exposure for
banks.

Naushad Mostafa, Director (SME and
Special Programs Department) of
Bangladesh Bank (BB), said the lack of
authentic and accurate data remains a
major obstacle to effective decision-
making.

He stressed the need for improved Al-
based connectivity among service
providers, financial institutions, and
government agencies to ensure

seamless data flow and more informed
policymaking.
BB Director (Research) Selim Al Mamun
cautioned that negative trends in the
financial sector cannot be reversed
overnight.
Despite excess liquidity in the system,
private sector activity remains subdued
due to macroeconomic instability, he
said, underscoring the need to improve
the ease of doing business to restore
investor confidence.
Another BB Director (Research), Md.
Abdul Wahab, emphasised the
importance of alternative financing
models.
"We have to create a strong bond
market and a strong capital market as
well," he said, urging the private sector
to look beyond traditional bank loans
and embrace alternative financing
sources.
Managing Director of NCC Bank M.
Shamsul Arefin said banks are
increasingly prioritising financing for
eco-friendly green projects and
encouraged entrepreneurs to focus more
on such ventures.
He noted that poor documentation
among CMSME entrepreneurs is a major
obstacle hindering their access to credit.
Deputy Managing Director of City Bank
Ashanur Rahman said the
implementation of IFRS 9 from next year
will limit banks' ability to maintain
excess loan provisions.
Noting that the potential of the CMSME
sector is not being fully utilized, he
called for expanding the central bank's
Credit Guarantee Scheme and
simplifying loan application
documentation.
Rahman further stressed the necessity
of establishing a dedicated marketplace
for CMSME products. Without it,
entrepreneurs will struggle to sell their
goods, which would ultimately hinder
banks' loan recovery and lending
processes, he warned.
jubairfe1980@gmail.com
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Govt doesn’t
want to dictate
BB: Titumir

STAR BUSINESS REPORT

The government does not want to dictate the
Bangladesh Bank’s actions under any circumstances,
said Rashed Al Mahmud Titumir, the prime minister’s
adviser on finance and planning.

“We do not want to dictate the central bank’s actions
in any way. Our approach is to ensure coordination
between fiscal and monetary policy,” he said.

“The central bank will listen to stakeholders,
including vou (businesses), and take appropriate
actions independently.”

Titumir made the remarks vesterday at a discussion
on synergising the banking sector from the lender and
borrower perspectives, organised by the Dhaka Chamber
of Commerce and Industry (DCCI) in the capital.

He stressed that reviving closed industries and
expanding existing ones would be key to restoring
economic momentum.

“Reviving closed factories is fundamental. This is
how we bring dvnamism back into the economy and
generate employment,” he said.

Regarding efforts to tame inflation, Titumir said
that the government is prioritising the people’s
interests.

During the Ukraine war, despite fluctuations in global
gas prices, the previous (Awami League) government
repeatedly raised fuel prices, he said, shifting the burden
onto citizens amid what he described as economic
mismanagement and capital flight.

However, with a strong public mandate, the present
government is prioritising easing pressure on people’s
livelihoods, Titumir claimed, which is why fuel prices
have not been increased despite external pressures.

Speaking on the upcoming national budget, he said
the government is preparing a set ol measures aimed
at supporting micro, small, and medium enterprises
(SMESs), which remain central to employment generation.

“These measures may include stimulus support, tax
reforms, and the creation of joint financing funds,” he said.

DCCI President Taskeen Ahmed said the country’s
industrial sector is going through a highly challenging
period due to the prolonged absence of a business-
friendly environment.

“There are several reasons
for this, including
declining production,
rising outstanding loans in
the industrial sector, a high
rate  of non-performing
loans, reduced credit flow
to the private sector despite
no liquidity shortage, and
increased government
borrowing from the
banking sector,” he said.

To address [h{, situation,
he stressed the need
for structural reforms
in the banking sector
to ensure stability and

good  governance, as
well as  strengthening
coordination between

the banking and private
sectors.

Ahmed said that
the public sector -credit
growth has surged to
an unprecedented 26.15
percent. Meanwhile,
government borrowing

from the banking system
reached Tk 73,035 crore
during the Jul} -January

period, a 673 percent
increase compared to the
same period last vear,
indicating that banks are
increasingly  prioritising
risk-free lending.

“This trend has created
a severe ‘credit crowding
out’ eflect, leaving the
private sector deprived of
adequate access to credit.”

He noted that many
businessmen and SMEs
are suffering because of
a small number of wilful
defaulters.

Nawshad Mustafa,
director of the SME and
Special Programmes

Department of Bangladesh
Bank, said a key challenge
in the financial sector is
the shortage of authentic
and accurate data, which
hampers eflective decision-

making.

He stressed the need
for stronger Al-based
connectivity among

financial institutions and
government agencies (o
improve data flow and

policy formulation.

Abdul  Hai  Sarker,
chairman of Bangladesh
Association of  Banks
(BAB), said there is no
alternative to simplifying
SME financing, noting
that private banks are now
increasingly stepping in to
fund the sector.

He also pointed to
a lack of coordination
between policymakers and
stakeholders, which he said
needs to be addressed.
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Banks flush with cash,

but businesses starve
of credit: DCCI

BUSINESS - BANGLADESH
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Dhaka Chamber of Commerce & Industry (DCCI)
President Taskeen Ahmed has warned that Bang-
ladesh’s banking sector is facing a “paradoxical”
business environment, where record excess li-
quidity is coexisting with sluggish private sector
credit growth, constraining investment and eco-
nomic expansion.

Speaking at a focus group discussion at the
DCCI auditorium, Taskeen said banks are hold-
ing substantial idle funds as a safeguard against
rising credit risks instead of channeling them into
productive sectors. According to a presentation,
total liquid assets in the banking system have
reached Tk6.26 lakh crore, with excess liquidity
standing at Tk3.21 lakh crore. Despite this, private
sector credit growth slowed sharply to 6.03%, in-
dicating weak lending appetite.

He attributed this trend to a surge in non-per-
forming loans (NPLs), capital shortages, and
stricter risk management practices. By December
2025, the overall NPL ratio rose to 31.2%, while in-
dustrial loan recovery declined by more than 50%
year-on-year. Overdue industrial loans amounted
to Tk71,066 crore, while 35.43% of CMSME loans
turned overdue, reflecting growing financial
stress among businesses.

Taskeen also pointed to a widening gap be-
tween public and private sector credit. Govern-
ment borrowing from banks surged to Tk73,035
crore during July—-January of FY2025-26, compared
to just Tko,442 crore in the same period a year ear-
lier, effectively crowding out private borrowers.

From a business perspective, access to finance
has become increasingly difficult. With the policy
rate at 10%, lending rates have climbed to around
14—15%, raising borrowing costs and discouraging
new investments, particularly for SMEs operating
on narrow profit margins.

He cautioned that the banking sector is caught
in a vicious cycle—rising defaults lead to tighter
lending standards, which suppress business ac-
tivity and weaken repayment capacity, ultimately
generating more bad loans.
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Stronger financial ecosystem
key to CMSME expansion

Says Finance Adviser Titumir
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Borrowers’' Perspective
_ Org l:lr_ﬁ;::l.'ld by
Dhaka Chamber of Commerce & Industry (DCCI)

Finance and Planning Adviser Dr Rashed
Al Mahmud Titumir has underscored that
the growth of the cottage, micro, small and
medium enterprise (CMSME) sector is in-
trinsically tied to Bangladesh's broader
economic development, calling for a more
inclusive and resilient financial ecosystem
to sustain the sector’s expansion.
Speaking as chief guest at a focus
group discussion titled “Synergising the
Banking Sector: Lenders’ and Borrowers’
Perspective” organised by the Dhaka
Chamber of Commerce & Industry
(DCCI) on Wednesday, he called for close
collaboration between the government
and private sector to strengthen CMSME

growth.

He underscored the urgency of re-
forming the Bank Company Act and
other financial regulations, and advocat-
ed for developing a robust bond and
capital market as alternative financing
channels. He also reaffirmed government
support for labour-intensive industries,
women entrepreneurs, and efforts to
revive closed state-owned factories to
boost production and employment.

DCCI President Taskeen Ahmed, in
his presentation, highlighted growing
stress in the industrial sector, citing de-
clining production, rising non-perform-
ing loans, and tightening private sector
credit flow despite adequate liquidity in
the banking system. He attributed the sit-

uation to a weak business environment
and called for structural reforms, im-
proved governance, and better coordina-
tion berween policymakers and financial
stakeholders.

He also stressed prioritising financing
for domestic industries alongside export
sectors, while noting that many SMEs are
struggling due to wilful defaulters in the
system.

Among other speakers, Bangladesh
Association of Banks Chairman Abdul
Hai Sarkar emphasised simplifying SME
financing and improving coordination
between policymakers and stakeholders.

Officials from Bangladesh Bank high-
lighted key challenges including weak
data infrastructure and the need for
Al-enabled integration across financial
institutions to improve policy decisions.

Central bank researchers pointed to
macroeconomic instability as a drag on
private sector dynamism, calling for im-
provements in the ease of doing business
and continued efforts to bring inflation
down to around 7%.

Banking leaders also urged expansion
of credit guarantee schemes, develop-
ment of CMSME marketplaces, im-
proved documentation practices, and
greater reliance on alternative financing
tools such as bond markets to reduce de-
pendence on traditional bank lending.

Participants agreed that strengthening
CMSME financing architecture is critical
for sustainable growth, job creation, and
long-term economic stability.
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Govt Pledges Hands-Ott BB as Policy

Coordination Takes Centre Stage

Business Correspondent

Dr Rashed Al Mahmud
Titumir, adviser to the
Prime Minister on the
Ministries of Finance and
Planning, has signalled a
decisive shift in
Bangladesh's economic
governance, underscoring
a policy of non-interfer-
ence with the Bangladesh
Bank (BB) and a renewed
focus on coordination
between fiscal and mone-
tary authorities.

Speaking at a focus
group discussion titled
'Synergising the Banking
Sector: Lenders' and
Borrowers' Perspective',
organised by the Dhaka
Chamber of Commerce
and Industry in Dhaka on
Wednesday, Titumir
stressed that the govern-
ment is moving away from
directing the Bangladesh
Bank, the central bank of
the country towards a
framework of policy syn-
chronisation.

"We do not want to dic-
tate to Bangladesh Bank in
any way," he said, adding
that closer alignment-
rather than control-would
guide future engagement
between the government
and the central bank.

Highlighting the urgency
of restoring financial credi-
bility, Titumir pointed to
what he described as a
period of economic mis-
management, alleging that
actions of the previous
administration led to
large-scale resource leak-
age and a two-notch
downgrade in sovereign
credit ratings by interna-
tional agencies, including
the IME

He indicated that the
upcoming national budget
for FY2026-27 will place
cottage, micro, small and
medium enterprises
(CMSMEs) at the heart of
economic policy. A credit
guarantee scheme is
expected to feature promi-
nently, designed to ease
collateral constraints and
revive stalled bank lending,.

The proposed mecha-
nism would act as a substi-
tute for collateral, enabling
banks to extend loans to
viable small enterprises
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Dr Rashed Al Mahmud Titumir, the Prime Minister's adviser on the Ministries of Finance
and Planning, speaks at a Focus Group Discussion (FGD) organized by the DCCI in its
conference room in the city on Wednesday.

through
arrangements.

Policymakers are also
moving towards perform-
ance-based financing
models to ensure credit
flows into productive sec-
tors rather than being con-
centrated among a limited
group of large borrowers.

Titumir noted that the
Governor of Bangladesh
Bank has already initiated
a broad programme aimed
at economic recovery,
restoration and recon-
struction. This evolving
policy agenda, he said,
departs from conventional
"textbook" frameworks,
expanding the central
bank's focus beyond price
and financial stability to
include  growth and
employment generation.

As part of immediate
stabilisation efforts, the
central bank is expected to
introduce targeted refi-
nancing schemes and per-
formance-based stimulus
measures.

In a pointed critique of
earlier COVID-19 stimulus
packages, Titumir alleged
that they were undermined
by nepotism and dispro-
portionately  benefited
politically connected enti-
ties. He advocated a transi-
tion to performance-based
stimulus frameworks to
ensure support reaches
productive sectors rather
than a narrow base of
roughly 5,000 large bor-
rowers holding a signifi-
cant share of defaulted
loans.

To support asset-con-
strained industries, he said
the government and cen-
tral bank are exploring

risk-sharing

credit guarantee schemes
and joint financing mecha-
nisms, alongside a broader
push for accountability
and efficient utilisation of
funds.

Speakers at the event
observed that despite sub-
stantial excess liquidity in
the banking system, pri-
vate sector credit growth
remains subdued due to
heightened risk aversion
and weak confidence, leav-
ing CMSMEs largely
underserved.

They called for targeted
budgetary interventions,
including dedicated
financing windows, blend-
ed finance instruments
and incentives for women-
led and export-oriented
small enterprises to bolster
employment and inclusive
growth.

Concerns over weak
budget implementation
also surfaced, with partici-
pants urging stronger
monitoring to ensure allo-
cations translate into tan-
gible outcomes.

Panellists further
emphasised the need for
structural reforms, includ-
ing legal changes, develop-
ment of the bond and cap-
ital markets, and the
expansion of alternative
financing channels to
reduce overreliance on
bank lending,

Director (Research) at
Bangladesh Bank, Md
Abdul Wahab, underscored
the importance of diversi-
fving financing sources,
stating that a robust bond
and capital market is
essential for long-term
financial stability. He urged
the private sector to reduce

PHOTO : DCCI

its dependence on banks
and explore alternative
funding avenues.

Managing Director of
NCC Bank PLC, M Shamsul
Arefin, said banks are
increasingly prioritising
green and environmentally
sustainable projects,
encouraging  entrepre-
neurs to align with this
shift. He also noted that
inadequate record-keeping
and documentation
among CMSME operators
remains a key barrier to
accessing formal finance.

Deputy Managing
Director of City Bank PLC,
Ashanur Rahman, high-
lighted that the implemen-
tation of IFRS 9 from next
year will limit the scope for
maintaining excess loan
provisions. He stressed the
need to expand credit
guarantee limits and sim-
plify loan documentation
to unlock the full potential
of the CMSME sector.

Rahman also pointed to
the absence of a dedicated
marketplace for small
entrepreneurs, warning
that without such plat-
forms, sales constraints
would ultimately affect
loan recovery and dampen
bank lending.

The discussion, chaired
by DCCI President Taskeen
Ahmed, brought together
senior bankers, policymak-
ers and entrepreneurs,
including Chairman of the
Bangladesh Association of
Banks Abdul Hai Sarkar,
reflecting a growing con-
sensus on the need for
coordinated reforms to
restore confidence and
revitalise private sector-led
growth.
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CMSME push set to
shape FY27 budget

TIMES Report Dhaka

Cottage, micro, small and medium
enterprises (CMSME) are set to become a
core priority in the FY27 budget, with the
government weighing fiscal incentives, tax
reforms and a joint fund to revive jobs and
demand.

The focus reflects the government's
push for economic democratisation, with
employment generation anchored in the
CMSME sector.

Prime Minister’s Adviser on Finance
and Planning Rashed Al Mahmud Titumir
said the proposed measures may include
incentives, tax restructuring and the
formation of a joint fund to accelerate
sector growth.

“The steps could link with incentives,
tax structure and formation of joint fund.
As we're committed, we want to see the
sector flourishing significantly in the
coming days,” he said.

He spoke as chief guest at a discussion
organised by Dhaka Chamber of
Commerce and Industry (DCCI) titled
Synergising the Banking Sector Lenders'
and Borrowers' Perspective, held in Dhaka
on Wednesday.

Framing broader reforms, he said
changes to the Bank Company Act and
other financial laws are unavoidable 1o
build a coordinated economic structure.

He stressed the need to strengthen
the bond and capital markets to reduce
reliance on banks and create a sustainable
credit system.

He said the govermment plans to
support  labour-intensive  industries,
reapen closed state-run factories and

expand support for women entrepreneurs
to stimulate production and employment,.

He acknowledged stress in the financial
sector and said policy and structural
reforms are being prepared to stabilise the
system and support recovery.

Bangladesh Association of Banks
Chairman  Abdul Hai Sarkar said
simplifying SME financing is critical,
noting private banks are stepping up but
coordination gaps remain.

DCCl  President Taskeen Ahmed
warned deteriorating asset quality and
rising non-performing loans are eroding
banks’ lending capacity and increasing
credit risks.

From Bangladesh Bank, Executive
Director Naushad Mostafa said lack of
reliable data remains a key weakness,
calling for Al-based integration across
institutions to improve decision-making,.

Bangladesh Bank Director Selim Al
Mamun said structural weaknesses cannot
be fixed overnight, adding that despite
excess liquidity, private sector activity
remains subdued due to macroeconomic
instability.

He said improving the ease ol doing
business is essential to restore investor
confidence,

Another Bangladesh Bank Director
Md Abdul Wahab stressed the need for
alternative financing and urged faster
development of bond and capital markets
to reduce dependence on banks.

NCC Bank Managing Director and
CEO M Shamsul Arefin said lenders
are prioritising green financing, but
weak documentation among CMSME
entrepreneurs limits access to credit,
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