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Cut corporate tax for
non-listed lirms

Says Dhaka chamber in budget proposals to NBR

STAR BUSINESS REPORT

The Dhaka Chamber of Commerce & Industry
(DCCI) vesterday proposed reducing the
corporate tax rate for non-listed companies to
25 percent from the current 27.5 percent in the
upcoming budget for the 2026-27 fiscal vear.

The proposal was part of a 54-point fiscal
package the chamber submitted to the
National Board of Revenue (NBR) vesterday,
according to a press release.

Among the headline measures, DCCI urged
raising the individual tax-free income ceiling to
Tk 500,000, reducing advance tax on commercial
imports fmm 7.5 percent to 5 percent, and
removing the upper limit on VAT refunds.

It also proposed cutting the source tax
on interest income from company security
deposits from 20 percent to 10 percent

NATIONAL BUDGET
FOR

and gradually abolishing the surcharge on
companies’ net assets.

Convener of DCCI’'s Customs, VAT, Taxation
and NBR-Related Issues Standing Committee,
MBM Lutiul Hadee, said the proposals were
aimed at expanding the tax net, reducing
the cost of doing business, and stimulating
investment in the manufacturing sector.

DCCI Acting Secretary General AKM
Asaduzzaman Patwary proposed a central API
integration system to close revenue gaps and
reduce the deficit.

Responding to the proposals, NBR
Chairman Md Abdur Rahman Khan said
the board would prioritise easing non-tarift
barriers over cutting tarifl rates outright.

He said there would be no leniency towards
tax evaders, while pledging to ease compliance
burdens for honest taxpavers.

Khan added that fewer than 8 lakh
businesses were currently VAT registered,
a figure he described as inadequate, noting
the number should exceed 10 lakh given the
country’s economic scale.

He said that corporate tax had already been
reduced from 50 percent to 27.5 percent over
time, leaving limited room for further cuts.

The NBR chairman added that online
corporate tax return filing and digital refund
systems would be operational from the coming
fiscal vear.
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NBR chief rules out tax cuts,

stresses widening tax net

FE REPORT

Chairman of the National Board of
Revenue (NBR) Md Abdur Rahman Khan
on Wednesday ruled out tax cuts for now,
saying the government's priority is to
boost revenue collection by widening the
tax net.

"Reducing corporate tax and tax
deducted at source (TDS) rates is not
possible at this stage. Instead, we are
working to strengthen the refund
management system," he said at a pre-
budget meeting with four chambers at
the NBR headquarters in the capital.

The meeting was attended by the Dhaka
Chamber of Commerce and Industry
(DCC1), Bangladesh Chamber of
Industries (BCl), Gazipur Metropolitan
Chamber of Commerce and Industry, and
Sylhet Chamber of Commerce and
Industry.

Mr Khan said the revenue authority is
considering withdrawing deemed export
facilities for local companies providing
services under international tenders.
NBR officials said the facility had been
introduced to create a level playing field
for local firms competing with foreign
companies, which are not required to pay
VAT. Without it, local firms would have to
bear VAT on such supplies.

He also said instructions had been given
to ensure tax compliance by building
owners at the design approval stage.

The NBR chairman advised businesses to
pay 15 per cent VAT and claim input tax
credits, noting that the effective burden
would be around 3.0 per cent depending
on value addition.

He added that truncated VAT rates
remain a major concern for many
businesses.

Former FBCCI president Mir Nasir Hossain
said contractors, particularly in

construction and government projects,
have limited scope to claim VAT refunds
due to low value addition.

"I am not receiving the benefits of being
a listed company, as TDS realised
exceeds 15 per cent of our profit
margin," he said, adding that the
provision for carrying forward advance
TDS has little practical use.

Shovon Islam of the Gazipur chamber said
export-oriented industries are facing
mounting challenges and sought policy
support for green energy adoption and
local production of related equipment.
He also pointed out that the ASYCUDA
system is not properly synchronised
with Bangladesh Bank, creating
difficulties for exporters operating
under tight timelines.

"There should be a manual fallback
process if technical issues arise," he
added.

In response, Mr Khan directed officials to
resolve the issue urgently, saying no one
has the right to create hurdles for
exporters.

BCI president Anwar-Ul-Alam called for
reducing TDS on exports to 0.5 per cent
from 1.0 per cent, citing global market
pressures,

He also urged policymakers to exercise

caution in public remarks on fuel and
energy issues, warning that such
statements create uncertainty among
foreign buyers and may discourage
orders.
Mr Parvez further called for withdrawal of
the 1.0 per cent turnover-based
minimum tax, describing it as a burden on
small and medium enterprises (SMEs).
He also sought clarification of relevant
tax provisions to reduce harassment and
proposed a fixed tax regime for small
businesses.
The DCCI proposed several measures for
the FY2026-27 budget, including cutting
corporate tax for non-listed companies to
25 per cent from 27.5 per cent and raising
the tax-free income threshold for
individuals to Tk 0.5 million.
It also suggested reducing advance tax on
commercial imports to 5.0 per cent from
7.5 per cent and fully automating the
customs refund system to improve the
tax-to-GDP ratio.
Presenting the proposals, MBM Lutful
Hadi, convener of the DCCI's Customs and
VAT Standing Committee, said the
chamber prioritised expanding the tax
net, improving revenue capacity, easing
the cost of doing business and supporting
investment and employment.
In a separate meeting later in the day,
representatives from 12 organisations,
including the Bangladesh Book
Publishers and Sellers Association,
Bangladesh Paper Merchants
Association, Bangladesh Paper Mills
Association, Bangladesh Printing
Industries Association, Bangladesh LPG
Autogas Station and Conversion
Workshop Owners Association, and
Bangladesh Furniture Exporters
Association, called for tax reductions on
imported inputs used in their industries.
newsmanjasi@gmail.com
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PRE-BUDGET TALKS FY27
DCCI proposes TkS lakh tax-free threshold

Daily Sun Report, Dhaka

The Dhaka Chamber of Commerce & Industry
(DCCI) has proposed raising the tax-free
income threshold for individual taxpayers to
TKS lakh, alongside introducing an e-corporate
tax return system and a national mobile app
for VAT collection.

The business body also recommended
gradually phasing out surcharge, reducing tax
deducted at source (TDS) on interest from
deposits, lowering the corporate tax rate for
non-listed companies from 27.5% to 25%, and
restoring the TDS rate on listed securities to 5%.

The proposals were presented on Wednes-
day at the National Board of Revenue (NBR)
headquarters in Agargaon during a pre-budget
discussion for the 2026-27 fiscal year.

DCCI Acting Secretary General Dr AKM
Asaduzzaman Patowary presented the recom-
mendations on behalf of the organisation.

DCCI said the tax-free income threshold
should be set at TkS lakh, while surcharge

should be gradually withdrawn and source tax
on deposit interest reduced to ease the burden
on taxpayers.

The chamber also emphasised the need for
a fully integrated e-corporate tax return
system, enabling businesses to submit returns
online in a simple, transparent and secure
manner.

The system would eliminate additional pa-
perwork and allow processes such as appeals
and tax refunds to be completed automatically
through BEFTN directly into bank accounts,
saving time and costs.

According to DCCI, automation and regular
verification would reduce errors, improve
compliance and help boost revenue collection.

In its proposal, the organisation suggested
cutting the regular corporate tax rate for
non-listed companies to 25%, particularly for
firms that conduct transactions through
banking channels and comply with relevant
regulations.

It also recommended relaxing certain ex-

penditure conditions while maintaining
income compliance, with all revenues received
through bank transfers or digital payment
systems.

On TDS, DCCI proposed restoring the rate
on interest from securities approved by the
Bangladesh Securities and Exchange Commis-
sion (BSEC) to 5% under Section 106 of the
Income Tax Act. It also suggested that such
income could be exempted from TDS.

The chamber further recommended that if
TDS exceeds a taxpayer’s final liability, the
excess amount should either be carried forward
to the next tax year or refunded within a
maximum of 90 days, although both options
should not apply to the same amount.

DCCI said that reducing the tax burden and
simplifying compliance could encourage more
companies to enter the capital market.

With around 350 companies currently
listed, it noted that such measures could
motivate many non-listed firms to seek listing,
thereby deepening the stock market.
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"Bangladeshi  garment
exporters say some foreign
buyers are shifting orders
to India and other coun-
tries over fears of an energy
crisis linked to the Middle
East war.

Speaking on Wednesday
at a pre-budget discussion
for FY2026-27 organised by
the National Board of
Revenue (NBR) in Dhaka's
Agargaon, Bangladesh
Chamber of Industries
President Anwar-Ul-Alam
Chowdhury said buyers
had warned that
Bangladesh could face
severe electricity shortages
within two to three
months."

“We are hearing things
like: 'In another two or
three months, your coun-
try won't have electricity,""
he said.

"They are also telling us
that their top management
is discouraging them from
placing too many orders
with us now. Those orders
are already starting to
move to India."

The impact is already
being felt, with expected
export orders for July and
August slowing sharply,
according to Parvez,
according to
bdnews24.com.
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Buyers shitt orders amid energy
crisis fears: BCI president

"Several large buying
houses have started send-
ing us these messages," he
said.

"We are now seeing that
orders for July and August
have stalled. The orders
that were supposed to
come are arriving very
slowly. Securing work
orders is  becoming
increasingly difficult.”

Citing the situation, he

66

percent turnover tax, even
when they were incurring
losses.

He also urged the gov-
ernment to raise the tax-
to-GDP ratio.

At the discussion, the
Dhaka Chamber proposed
raising the tax-free income
threshold for individuals to
Tk 500,000, introducing an
e-corporate tax return sys-
tem, reducing source tax

We are hearing things like: 'In another two or
three months, your country won't have elec-
tricity.They are also telling us that their top

management is discouraging them from
placing too many orders with us now. Those
orders are already starting to move to India.

99

—Anwar-Ul-Alam Chowdhury

proposed cutting the tax
deducted at source on
export earnings from 1
percent to 0.5 percent.

He warned that the sec-
tor could weaken further in
the coming months and
said it needed policy sup-
port.

Parvez also said busi-
nesses were being bur-
dened by the minimum 1

on interest from deposits
and gradually phasing out
the surcharge system.

The Gazipur
Metropolitan Chamber
proposed lowering the tax
rate for unlisted compa-
nies from 27.5 percent to
25 percent.

The NBR chairman and
other officials were present
at the discussion.
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DCCI seeks full automation of taxes

TIMES Report Dhaka

The Dhaka  Chamber of
Commerce and Industry (DCCI)
has proposed raising the tax-free
income threshold to Tk5 lakh and
introducing full digitalisation of
the tax system in the FY2026-27
budget to widen the tax base and
ease pressure on businesses.
According to the chamber,
the proposals were submitted to
the National Board of Revenue
(NBR) at a pre-budget meeting

on Wednesday, outlining 54
recommendations covering
income tax, value added tax

{VAT), customs duty and business
facilitation.

DCClI  Secretary  General
(Acting) AKM  Asaduzzaman
Patwary presented the proposals
on behalfl of DCCI President
Taskeen Ahmed to NBR Chairman
Md Abdur Rahman Khan.

The chamber said the measures
aim to strengthen revenue
mobilisation, reduce tax burden,
support investment and create a
business-friendly environment.

In income tax proposals,
DCCI  recommended keeping
income up to Tk5 lakh tax-free
and restructuring slabs, with rates
ranging from 5 per cent to 25 per
cent on higher income brackets,

It said the revised structure
would bring new taxpayers into
the net and ease pressure on low
and middle-income groups.

The chamber also proposed
cutting the corporate tax rate for

DCCI SAID THE
PROPOSALS AIM TO
EXPAND THE TAX
BASE, IMPROVE
COMPLIANCE, REDUCE
COSTS, ENCOURAGE
INVESTMENT

AND SUPPORT
EMPLOYMENT
GENERATION IN THE
UPCOMING FISCAL
YEAR

non-listed companies from 27.5
per cent to 25 per cent, arguing
that lower rates would encourage
compliance and support business
expansion.

To improve compliance, DCCI
called for mandatory use of
digital and banking channels for
transactions.

It highlighted that Bangladesh's
tax-to-GDP ratio stood at 6.7 per
centin FY2025, witha large portion
of economic activity remaining
outside the formal system.

To address this, the chamber
proposed full automation of tax
administration  through  data
integration.

It suggested linking national
ID, banking, trade licences, utility
connections, vehicle registration,
maobile financial services and land
records through a central system
to identify potential taxpavers.

DCCI  also proposed an
automated e-corporate tax return
system with online filing, appeals
and refunds, including direct

transfers through Bangladesh
Electronic Funds Transfer
Network (BEFTN).

The chamber recommended
reducing withholding tax on
interest from securities to 5 per
cent and gradually phasing it out,
alongside cutting withholding tax
on corporate deposits from 20 per
cent to 10 per cent.

It also proposed allowing
adjustment of business losses
against other income and
gradually removing surcharge
on net wealth over three to five
years,

Minimum tax on {turnover
should be reduced 1o 0.25 per
cent for individuals and 0.60 per
cent for other entities, with a long-
term move towards profit-based
taxation, it said.

On VAT, DCCI proposed
maintaining advance tax on
imports at 5 per cent instead
of raising it to 7.5 per cent and
gradually phasing it out.

It also recommended removing
the Tk50,000 cap on VAT refunds
and introducing a fully online VAT
system covering filing, appeals
and refunds.

The chamber suggested a
national mobile VAT application
to generate real-time receipts and
improve compliance.

It further called for automating
customs refunds through direct
bank transfers and introducing
a uniform valuation system for
certain imported chemicals to
avoid market distortion.
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DCCI urges full automation
of revenue structure

Staff Correspondent

Dhaka Chamber of Commerce & Industry
(DCCI) has proposed setting the tax rate
for non-histed companies at 25% instead
of 27.5% in the FY 2026-27 budget,
increasing the tax-free income limit for
individuals to Tk 500,000, automating the
revenue structure to enhance tax-GDP ratio,
reducing advance tax on commercial
imports from 7.5% to 5% and ensuring
full automation of the customs refund
system,

DCCI Secretary General (Acting) Dr.
AKM Asaduzzaman Patwary presented
DCCI's budget proposals for FY2026-27
on behalf of DCCI President Taskeen
Ahmed on April Wednesday at the pre-
budget discussion held at the conference
center of the National Board of Revenue
(NBR).

A summary of DCCI’s 54 proposals
covering income tax, VAT and import
duties was submitted to NBR Chairman
Md. Abdur Rahman Khan, FCMA. DCCI
Acting President Md. Salem Sulaiman,
Directors M. Mosharrof Hossain, Md,
Mostafa Kamal, PEng and Rasheed
Maimunul Islam were also present during
the discussion.

Aligning with majority of the DCCI's

proposals, NBR Chairman Md. Abdur
Rahman Khan, FCMA, stated that in this
year's budget, the NBR would focus more
on removing non-tari ¥ barriers rather than
reducing tanfl rates,

He said this would lower the cost of
doing business, bring relief to the entre-
prencurs and revitalize the country’s
MACTOCCONOMIc environment,

He further noted that there would be no
leniency in identifying tax evaders and
bringing them under the tax net, aiming
to reduce the burden and harassment on
compliant taxpayers,

The NBR Chairman also mentioned that
the govemment is committed to expanding
the VAT base and sought all-out coopera-
tion from the business community.

At the meeting, Convener of DCCI's
Customs, VAT, Taxation and NBR Related
Issues Standing Committee, MBM Lutful
Hadee, FCA stated that DCCI has empha-
sized on expanding the tax net, increasing
revenue collection capacity, creating a busi-
ness-friendly environment, reducing the
tax burden, boosting employment and
providing supportive policy measures for
investment in manufacturing sectors,
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DhakaTribune

THURSDAY, 23 APRIL 2026

Budget FY27: DCCI urges full automation

in revenue structure

ITribune Report

The Dhaka Chamber of Commerce and
Industry (DCCI) emphasized full automa-
tion in revenue structure, rationalization
of tax rates and business-friendly policies
in the upcoming national budget for FY27.

At the same time, the organization has
proposed the introduction of technolo-
gy-based systems to expand the tax net
and increase revenue collection.

In the pre-budget discussion held at
the National Board of Revenue (NBR) on
Wednesday, the organization’s acting sec-
retary general AKM Asaduzzaman Pat-
wary presented a summary of DCCI’s 54
proposals to the FCMA by NBR Chairman

Md. Abdur Rahman Khan.

The DCCI proposal recommends re-
ducing the tax rate of unlisted companies
from the current 27.5% to 25%, increasing
the tax-free income limit of individuals
to Tks lakh, and reducing advance tax on
commercial imports from 7.5% to 5%.

In addition, emphasis was placed on
ensuring complete automation in cus-
toms refund and VAT management.

At the beginning of the proposal, DCCI’s
Customs and VAT Standing Committee
Convener MBM Lutful Hadi said that it is
possible to reduce the costs of entrepre-
neurs by expanding the tax net, increasing
revenue collection capacity, and creating a
business-friendly environment. e
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