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Laudable amid execution challenges

Say businesses
FE REPORT

Business leaders and
organisations broadly
welcomed the proposed FY27
national budget on Thursday,
describing it as investment-
friendly, reform-oriented,
and supportive of private
sector growth.

HDWEVEF, a common concern
across the community was
that the budget's success
would depend heavily on
effective implementation.
Stakeholders questioned the
feasibility of the ambitious
revenue collection target,
warned about the risks
associated with financing a
large budget deficit, and
highlighted persistent
weaknesses in public project
execution.

Concerns were also raised
over energy shortages, high
borrowing costs, tax

administration bottlenecks,
and the need for greater
policy predictability.

The Dhaka Chamber of
Commerce and Industry
(DCCI) described the budget
as business~- and
investment-friendly, while
cautioning that its success
would depend on effective
implementation and the
attainment of ambitious
revenue targets.

DCCI President Taskeen
Ahmed said the budget
reflected positive policy
intent but faced significant
execution challenges amid
prevailing economic
conditions.

The chamber noted that the
government's projected
revenue growth of 30.34 per
cent would be difficult to
achieve, while the plan to
finance the Tk 2.43 trillion
budget deficit through

borrowing could put pressure
on the banking sector and
constrain private-sector
credit flows.

The DCCl also observed that
although the Annual
Development Programme
(ADP) had been increased by
30 per cent year-on-year to
Tk 3.0 trillion, last year's
implementation rate of only
36.19 per cent pointed to
persistent weaknesses in
project execution.

On taxation, the chamber
praised several measures,
including the treatment of
withholding tax as advance
tax, the reduction of tax on
industrial raw materials to
4.0 per cent, and incentives

for the healthcare, renewable

energy and electric vehicle
(EV) sectors.

However, DCCl expressed
concern over the unchanged
tax-free income threshold

and the retention of the
highest personal income tax
rate at 35 per cent.

It recommended raising the
tax-free income limit to Tk
500,000 to provide relief to
middle-income earners.
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Budget sends positive signal to investors,
implementation key: DCCI chief
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The proposed budget has sent a positive signal to investors by focusing strongly on private

sector growth, industrial diversification and investment promotion, said Taskeen Ahmed,
president of the Dhaka Chamber of Commerce and Industry (DCCI).

He welcomed the government’s commitment to keeping corporate tax rates stable, reducing
financing costs and offering incentives to foreign investors.

Ahmed said initiatives such as free trade zones, improved logistics infrastructure, and
investment in renewable energy, electric vehicles, semiconductors and electronics

manufacturing could strengthen Bangladesh’'s competitiveness and attract more foreign direct
investment.

He also welcomed the tax benefits announced for startups, SMEs (small and medium-sized
enterprises), freelancers and women entrepreneurs, saying these measures would help expand
the country’s entrepreneurial base.

Regional Investment incentives, he added, could promote more balanced industrial
development across the country.

However, he noted that the success of these initiatives would largely depend on effective
implementation and consistent policies.

If properly implemented, the measures could boost investment, create jobs and support
sustainable economic growth, he said.
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Business-friendly budget, but
execution key: DCCI

'he organisation noted that the proposed budget size of Tko.38 lakh crore represents a
9.04% increase over the previous fiscal year, while the revenue growth target of 30.34%
ippears highly challenging under current economic conditions.
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The Dhaka Chamber of Commerce and Indusiry (DCCI) has welcomed
the proposed FY2026-27 national budget, describing it as business- and
investment-friendly, while stressing that its success will depend on
effective implementation and the government's ability to meet

ambitious revenue targets.

In its immediate reaction today (11 June), DCCI President Taskeen Ahmed said
the budget could support invesiment and private sector growth, but only if

announced reforms are implemented properly.

"The proposed national budget for FY27 can be considered business- and
investment-friendly. However, its actual success will depend on achieving the
ambitious revenue targets and ensuring effective implementation of the

announced reforms,” he said at a briefing at the DCCI auditorium in Dhaka.

The organisation noted that the proposed budget size of Tko.38 lakh crore
represents a 19.04% increase over the previous fiscal vear, while the revenue
growth target of 30.34% appears highly challenging under current economic

conditions.

It also cautioned that increased reliance on bank borrowing to finance the

deficit could affect private sector credit flow.

DCCI said the proposed Annual Development Programme (ADP) of Tk3 lakh
crore is encouraging, but pointed out that low implementation rates in the

current fiscal year highlight weaknesses in execution capacity.

On tax measures, DCCI appreciated steps such as treating withholding tax as
advance tax, lowering withholding tax on industrial raw materials, and
providing incentives for healthcare, renewable energy, and electric vehicle
sectors. It also welcomed efforts to expand the tax base without raising VAT

rafes and the introduction of online VAT return submission.

However, it expressed concern over the unchanged tax-free income threshold
amid inflation and the relatively high top income tax rate, urging the

government to raise the threshold to Tks lakh.

For the CMSME sector, DCCI praised the allocation under the Bangladesh Bank
stimulus package and initiatives such as simplified turnover tax and e-loans

for small entrepreneurs.

On investment and ease of doing business, it highlighted proposals including
tax reductions on electric vehicles and consumer electronics, the introduction
of free trade zones, and streamlined procedures for work permits and investor

visas.

In the energy sector, DCCI welcomed EV-related incentives but said measures
on gas exploration and energy security were insufficient, calling for a long-

term pricing framework to ensure sustainable investment.

Earlier in the day, Finance Minister Amir Khosru Mahmud Chowdhury
presented the Tkg.38 lakh crore national budget for FY2026-27 in parliament,

outlining a reform-focused economic strategy.
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Business bodies welcome budget, call for policy refinements, effective implementation

Daily Sun Report, Dhaka

Major business chambers, professional
bodies and industry associations on
Thursday welcomed the proposed na-
tional budget for the 2026-27 fiscal year,
describing it as a forward-looking and in-
vestment-friendly framework  designed
with the aim of supporting economic re-
covery, growth and competitiveness.
The stakeholders within the business
community praised several reform
measures related to taxation, investment

facilitation, digitalisation and ease of

doing business and highlighted anumber
of concerns, including rising business
costs and sector-based policy gaps.

Across the board, business leaders
stressed that the ultimate success of the
budget will depend on effective execution,
policy certainty, fiscal disciwinc and con-
tinued engagement with the private sector.

FICCI praises 3R framework

In an instant reaction, the Foreign In-
vestors’ Chamber of Commerce and In-
dustry (FICCD welcomed the govemn-
ment’s  strategic 3R (Recovery,
Restoration and Reconstruction) frame-
work in the proposed national budget
aimed at building an inclusive, non-dis-
criminatory and  investment-driven
economy.

The FICCI views the Finance Bill 2026
as a progressive, business-friendly initia-
tive that demonstrates a clear commit-
ment toimproving the investment climate
through enhanced clarity, simplification,
predictability and digitalisation across the
tax, VAT and customs regimes.

The emphasis on deregulation and
technology-driven reforms is expected
to strengthen investor confidence and
contribute positively to trade, invest-
ment and sustainable economic growth,
the FICCI said.

The decision to treat tax deducted at

source as advance tax instead of
minimum tax aligns with international
standards and will significantly relieve
corporate working capital constraints,
while the proposed automared and face-
less refund system will help maintain
stable business cash flows.

Under the VAT regime, transitioning
from monthly to quarterly VAT retum
filings will significantly lower compliance
burdens and administrative costs for en-
terprises.

Besides, the increase in the highest
personal income tax rate to 35% will es-
calate the cost of employing skilled
foreign professionals, while the lack of
specific clarification regarding expense
deductibility during global inflation may
increase compliance costs.

The FICCI strongly recommended
withdrawing the proposed Advance
Income Tax (0.2%) collection obligations
at the retailer level due to significant op-
erational challenges, extending cashless
transaction incentives to private limited
companies, and restoring investment
rebate benefits for individual taxpayers
to encourage domestic savings.

Finally, the chamber emphasised that
all fiscal measures must be implemented
prospectively, as retrospective applica-
tions create market uncertainty and
deter long-term investment.

REHAB sees limited support for
housing sector

The Real Estate and Housing Associ-
ation of Bangladesh (REHAB) has ex-
pressed concern that the proposed na-
tional budget falls short of providing the
policy support and incentives needed to
stimulate the housing sector.

In its initial reaction, REHAB Presi-
dent Dr Ali Afzal said that new taxes and
duties on construction materials, particu-
larly the imposition of specific VAT on
rods, are likely to increase construction

KEY TAKEAWAYS FROM BUSINESS
LEADERS’ BUDGET REACTIO\IS
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framework to boost non-discriminatory,

investment-driven economy

Deregulation, technology-driven reforms

economic growth

costs, leading to higher apartment prices
for consumers.

He, however, welcomed the provi-
sion related to voluntary disclosure of
investment as a positive step and urged
the government to reduce property reg-
istration costs, adopt housing-friendly
tax policies, expand access to long-term
affordable financing and consider the
sector’s proposals during post-budget
consultations to sustain investment,
employment, and economic growth.

Atleast 269 industries are directly or
indirectly related to the real estate
sector, he said, urging the government
to review its budgetary decision to
ensure a smooth pace in one of the
country’s key economic driving forces.

ICAB terms national budget as
strategic, forward-looking

to strengthen investor confidence, trade,

Quartcrly mstead of monthl} VAT return
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Tzwes, duties on construction materials
likely to increase construction Costs

Provision related to voluntary disclosure of
investment is a positive step

NKA Mobin, president of the ICAB,
congratulated the government for pre-
scntinga strategic, forward-looking and
time-befitting budget after careful con-
sideration of the prwmlm;., domestic
and global economic challenges.

Despite the Iran-Israel war and other
international conflicts, fuel crises, high
inflation, rising commodity prices, slow-
down in business investment and em-
ployment and other global uncertain-
ties, the government has taken up the
challenge of implementing the budget,
which is a very encouraging step for a
developing economy to move forward.

Deficit financing has been projected
at Tk2.43 lakh crore, while the target of
financing 23% of the deficit through in-
ternal revenue is undoubtedly encour-
aging, but it is a matter of deep concern

that 35% of the development budget
equivalent to 46% of the deficit finance
(Tk1.12 lakh crore) is expected to be fi-
nanced through bank borrowing.

This may constrain credit availabili-
ty for the private sector and impede
private investment. Furthermore, the
imposition of a 0.2% tax on retail busi-
nesses, together with a 0.5% tax on
mostly agricultural products, may in-
crease inflationary pressures. “Expand-
ing the tax net is a pressing demand to
enhance the tax-to-GDP ratio. We
believe that the joint initiative of NBR
and ICAB in implementing the Docu-
ment Verification System (DVS) will
significantly facilitate achieving the tar-
geted revenue,” he said.

Business-friendly budget, effective
implementation essential: DCCI

The Dhaka Chamber of Commerce
and Industry (DCCI) President Taskeen
Ahmed said that the national
budget can be considered as business and
Wﬁl&xﬂymm&?alm

depend on achieving the ambitious
revenue targetsand the effective
ion of the announced

reforms. In his instant reaction, he,
however, said that the aimed revenue

The DCCI also welcomed the gov-
ernment’s decision to broaden the rax
base without increasing VAT rates, as
well as the provision for quarterly
online VAT return submission.

However, it said that keeping the
tax-free income threshold unchanged
despite persistent inflation and setting
the highest personal income tax rate at
35% are disappointing and urged the

government to raise the tax-free income
threshold to TKS lakh.

AmCham calls for stronger imple-
mentation

The American Chamber of Com-
merce in Bangladesh (AmCham) has
welcomed the proposed national
budget, describing it as a balanced
framework focused on macroeconomic
stability, social protection and long-
term growth.

It also stressed the need for effective
implementation, tax reforms and con-
tinued public-private collaboration.

The chamber also welcomed the
measures aimed at supporting export
competitiveness and trade facilitation,
including reductions in certain import
and export-related taxes.

As Bangladesh prepares for LDC
graduation, AmCham emphasises the
need for structural reforms, policy pre-
dictability, and alignment with post-
LDC obligations to ensure sustained
competitiveness.

BUILD terms budget *pro-business’

The Business Initiative Leading De-
velopment (BUILD) has welcomed the
proposed national budget, describing it
asa creative, business-friendly fiscal plan
that prioritises deregulation, investment,
job creation and the ease of doing busi-
ness. While praising tax incentives, auto-
mation initiatives and support for green
energy, the BUILD cautioned that the
budget’s ambitious goals including 6.5%
GDP growth and 7.5% inflation, will be
difficult to achieve amid fiscal pressures,
weak banking sector health and global
uncertainties.

It also stressed that effective imple-
mentation, stronger revenue adminis-
tration and improved project execution
will be critical to translating the budget’s
positive intent into tangible economic
Outcomes.
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'Budget business-friendly, but delivery will decide success'

The DCCI President

tions and the removal of tion of Tk 5,000 crore for the

Business Correspondent per cent over the previous

Dhaka Chamber of
Commerce and Industry
(DCCI) President Taskeen
Ahmed has described the
proposed National Budget
for FY2026-27, placed on
Thursday, as broadly busi-
ness- and invest-
ment-friendly, while cau-
tioning that its ultimate suc-
cess will depend on achiev-
ing ambitious revenue tar-
gets and ensuring full imple-
mentation of announced
reforms.

He noted that the total
budget of Tk 9,38,000
crore—an increase of 19.04

fiscal year—alongside a pro-
jected revenue growth target
of 30.34 per cent, would be
challenging in the current
macroeconomic environ-
ment. “The dependence on
debt to meet the deficit is
not positive for the recovery
of the banking sector and
credit flow to private invest-
ment,” he said.

At the same time, he wel-
comed the government's
move to contain operating
expenditure. However, he
observed that the proposed
Annual Development
Programme (ADP) of Tk 3
lakh crore—up by 30 per

DCCI President Taskeen Ahmed

cent—raises concerns, par-
ticularly given this year's
implementation rate of only
36.19 per cent, which he said
reflects structural weakness-

es in execution capacity.

appreciated the expansion
of the tax base without
increasing VAT rates, along
with the introduction of
quarterly online VAT
returns, describing them as
positive  administrative
reforms. However, he
termed the unchanged tax-
free income threshold amid
inflation and the maximum
income tax rate of 35 per
cent as disappointing, urg-
ing that the tax-free income
ceiling be raised to Tk 5 lakh.

He also welcomed the
reduction of customs duties
on imported POS machines
to support cashless transac-

advance tax, calling it a
“groundbreaking step’

Taskin Ahmed further
noted that the long-standing
business demand to treat tax
at source as advance tax has
been addressed. He also
praised the reduction of tax
at source on industrial raw
materials to 4 per cent, the
introduction of 0.5 per cent
tax at source on 60 daily
essentials, the advance
announcement of a five-
year tax framework, and tax
exemptions for healthcare,
renewable energy, and elec-
tric vehicle sectors.

He described the alloca-

CMSME sector under the Tk
60,000 crore Bangladesh
Bank incentive package as
commendable. He further
welcomed tax-free turnover
thresholds of up to Tk 50
lakh for SME entrepreneurs
and Tk 70 lakh for women
and differently-abled entre-
preneurs, as well as the
introduction of e-loans of up
to Tk 50,000.

According to him, a flat-
rate turnover tax system and
separate VAT return forms
for small businesses would
significantly simplify tax
compliance and improve
ease of doing business.
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DCCI: Budget on right track, success hinges on execution

He added that reduced taxes on EVs, tech products would support industrialization and investment, says DCCI

president
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The proposed national budget for FY2026-27 is broadly business- and investment-friendly, but its
success will depend on effective implementation of reforms and meeting ambitious revenue targets,
sald the Dhaka Chamber of Commerce and Industry (DCCI).

DCCI President Taskin Ahmed made the remarks on Thursday at a post-budget immediate reaction
program held at the DCCI auditorium in the capital.

He said the proposed Tk 9.38.000 crore budget for FY2026—27 1s 19.4% higher than the previous
fiscal vear, but the targeted 30.34% revenue growth is challenging under current economic
conditions. He also warned that heavy reliance on borrowing to finance the deficit could undermine

banking sector recovery and restrict private sector credit flow.

While welcoming efforts to reduce operating expenditures, he said implementation capacity for the
Tk3 lakh crore Annual Development Program (ADP) must be strengthened. He noted that ADP
implementation in the current fiscal year stands at only 36.19%, stressing that budget credibility
depends more on execution than size.

On tax policy, he said treating tax deducted at source (TDS) as advance tax reflects a long-standing
business demand. DCCI also welcomed reduction of TDS to 4% on industrial raw materials, a 0.5%
TDS rate on 60 essential goods, the announcement of a five-year tax framework in advance. and tax
incentives for health care, renewable energy, and electric vehicle sectors.

Ahmed said expanding the tax base rather than increasing VAT rates, along with introducing quarterly
online VAT returns, are positive measures. DCCI reiterated its demand to raise the tax-free income
ceiling to Tk5 lakh.

On the CMSME sector, he said Tk 5,000 crore allocated under Bangladesh Bank’s Tk 60,000 crore
incentive package is commendable. He also highlighted measures allowing turnover tax exemption
up to Tk 50 lakh for SME entrepreneurs and up to Tk 70 lakh for women and persons with
disabilities, alongside e-loan facilities of up to Tk 50,000 and simplified tax and VAT systems for

small businesses,

He added that reduced taxes on electric vehicles, mobile phones, refrigerators, air conditioners, and
tech products would support industrialization and investment. Initiatives for free trade zones and duty
and VAT benefits for local manufacturing of electric buses, trucks, and e-bikes would further

strengthen industrial growth.

On the energy sector, DCCI said VAT exemption on electric vehicles until 2030, reduced advance
income tax at registration, and zero import duty for charging infrastructure are landmark measures.
However, it said gas exploration efforts through drilling are insufficient and called for broader
stakeholder consultation in setting long-term pricing in the import-dependent energy system.

On investment facilitation. DCCT said making the single-window system mandatory, issuing work
permits within seven days, reducing withholding tax on foreign loan interest from 20 % to 10 %o, and
removing provisions that disallow expenses due to tax deducted at source would improve the

investment climate.

DCCI Senior Vice President Rajib H Chowdhury, Vice President Md Salim Solaiman, and other
board members were also present at the event.
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Businesses welcome tax relief,

warn of implementation gaps

Staff Correspondent

BANGLADESH'S TIAJOT
business assoclations and
trade chambers broadly
describad  the FYZ026-27
budzget as business and in-
vestment-friendly, welcom
Ing a sweeping package of
withholding tax reductions
and compliance reforms.

However, they also
wamed with near-uniform-
ity that the real measurs of
success lies in field-level
axecution — and in whethar
an ambiticus revenus target
requiring growth of over 30
per cent can realistically be
achieved.

Finance mimister Amir
Khosru Mahmud Chowd-
hury announced the budget
in the parliament on Thurs-
daw.

-El-amgladesh Carment
Manufacturars and Export-
ars Association presidsmt

Mahmud Hasan Khan Babu

said the budget’s direction
appears positive, particular-
Iv regarding lomg-tarm poli
cv stability and investment
facilitation, but stressed
that sonccess will depend
on implamentation, cost re-
duction, and infrastructure
readiness.

He emphbasised the im-
portance  of monitoring
whether foreign direct in-
vestment flows through
proper banking channels
and is affectively utilisad in
real economic activity.

Raferring to policy conti-
nuity, the BGMEA president
welcomed the move toward
medinm-term  frameworks,
noting that many paolicy
announcements lhave now
besn structured inte thres-
to five-year plans, which he
described as a positive de-
velopment for investor con-
fidenca.

BEMEA president
hammad Hatem said

Mo-
the

industiy's two kev budgst
expectations were taxabion
reform and stronger sup
port for alternative esnergy,
expressing  disappointiment
that the longstanding de-
mand for a clear machanism
to refund, adjust. or cary
forward advance income
tax deducted at sowrce re-
mainad unresolvad.

He warned that unad-
dressed AIT accumulation
ercdes business capital and
deapens depeandence on
bank borrowing,

Dhaka Chamber of
Commerce and Industry
prasident Taskeen Ahmed
described the budget as
businsss and investmeant-
friendly, welcoming a five-
vear advance tax structure
for the healthcara, renew
able energy, and elactric
vehicle sectors as a posi-
tive step for investor con-

fidence.

He also welcomed the
treatment of withholding
tax as an advance tax and
the gquarterly filing of VAT
returns.

However, DCCI  ex
pressad disappointment
over the tax-free income
threshold and the top per-
sonal income tax rate of 35
per cent, urging that the
threshold be raized to Tk
5 lakh,

Tha chamhbhear also
flagged the current vear's
weak Annual Develop
ment Frogramme imple-
mentation rate of 36.19 per
cent as a structural con-
cern, warning that empha-
sis on larger allocations
must be matched by execu.
tion capacity.

He called for a long-
term energy pricing frame-
work, waming that short-
term subsidy without a
clear pricing policy risk
encouraging inefficiency
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DCCI terms FY27 budget business-friendly, stresses

effective implementation
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DHAKA, June 11, 2026 (BSS) - The Dhaka Chamber of Commerce and Industry
(DCCI) today described the proposed national budget for fiscal year 2026-27

as business and investment-friendly, while emphasizing that its success would
depend on effective implementation of reforms and achievement of proposed
revenue targets.

%

Speaking at a press briefing on DCCI's initial reaction to the proposed

budget at the chamber's auditorium in the capital, DCCI President Taskeen
Ahmed said the budget contains several positive measures aimed at stimulating
investment, industrial growth and tax compliance.

He noted that the proposed budget size of Taka 9.38 lakh crore, a 19.04
percent increase over the previous fiscal year, reflects the government's
development ambitions.

However, he cautioned that the targeted revenue growth of 30.34 percent would
be highly challenging under the prevailing economic conditions.

Ahmed also expressed concern over increased reliance on borrowing to finance
the budget deficit, saying it could hamper the recovery of the banking sector
and constrain credit flow to private-sector investment.

Welcoming the proposed Annual Development Programme (ADP) of Taka 3 lakh
crore, up by 30 percent from the previous year, he said the low

implementation rate of 36.19 percent in the current fiscal year highlights

the need for stronger execution capacity.

On taxation, the DCCI president praised the government's decision to allow
withholding tax to be treated as advance tax, calling it a longstanding
demand of the business community.

He also welcomed the reduction of withholding tax on industrial raw materials
to 4 percent, continuation of a 0.5 percent withholding tax on 60 essential
commodities, and tax incentives for healthcare, renewable energy and electric
vehicle sectors.

The chamber appreciated the government's move to widen the tax net without
raising VAT rates and introduce quarterly online VAT return submissions.

However, it expressed disappointment over keeping the tax-free income
threshold unchanged despite inflation and setting the highest personal income
tax rate at 35 percent.

DCCI urged the government to raise the tax-free income threshold to Taka 5
lakh.

The chamber also welcomed customs duty reductions and advance tax

exemptions
on imports of point-of-sale (POS) machines, describing the measures as
important steps towards promoting cashless transactions.

Regarding the CMSME sector, DCCI praised the allocation of Taka 5,000 crore
from Bangladesh Bank's Taka 60,000 crore stimulus package and welcomed tax
relief measures for small entrepreneurs, women and persons with disabilities.

It said the introduction of e-loans and simplified tax procedures would

support small businesses and improve compliance.

The business body further said tax reductions on electric vehicles, mobile
phones, refrigerators, air conditioners and technology products would
encourage domestic industrial investment, while the planned establishment of
Free Trade Zones would help attract trade and investment.
DCCI also welcomed reforms aimed at improving the ease of doing business,
including mandatory single-window services, faster issuance of work permits
and investor visas, lower withholding tax on foreign loan interest payments,
and withdrawal of provisions disallowing expenses due to withholding tax
deduction issues.

On energy, the chamber appreciated VAT exemptions and tax benefits for
electric vehicles and charging infrastructure but said proposed measures for
gas exploration and well drilling were insufficient to meet growing energy
demand.

It called for the formulation of a long-term energy pricing framework through
consultations with stakeholders to ensure energy security and attract
investment in the sector.

DCCI Senior Vice-President Razeev H. Chowdhury, Vice President Md. Salem
Sulaiman and other board members were present at the event.
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