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DCCI Board of Directors called on
Bangladesh Bank governor

Meanwhile, members of the Board of Directors
of the Dhaka Chamber of Commerce and
Industry (DCCI), led by its President Taskeen
Ahmed, paid a courtesy call on the central
bank governor on the same day.
At the meeting, Taskeen Ahmed said private
sector credit growth has declined to 6.03 per
cent, the lowest in 22 years. He also noted that
the policy rate currently stands at 10 per cent,
pushing lending rates up to around 16-17 per
cent.
This, he said, reflects tight liquidity conditions
in the banking system, making financing
increasingly expensive and, in many cases, less
accessible for businesses, particularly SMEs
and manufacturing industries.
To address the situation, DCCI proposed a
gradual reduction in the policy rate to lower
lending costs and boost private investment.
Alternatively, providing subsidised loans to
priority sectors such as manufacturing,
export-oriented industries and SMEs could
help reduce borrowing costs and support
economic recovery.
Emphasising the need to restore confidence in
the investment climate, Taskeen Ahmed also
highlighted the importance of strengthening
governance in the banking and financial
sectors.
He noted that recent changes in loan
classification policy, reducing the timeframe
from nine months to three months, along with
high business costs, energy shortages and
weak demand, have added pressure on
businesses.
Considering these challenges, he proposed
reconsidering loan rescheduling facilities for
unintentional defaulters and extending the
loan classification period to at least six
months.
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DCCI flags slow pvt credit

growth, high lending rates

United News of Bangladesh -
Dhaka

THE Dhaka Chamber of
Commerce and Industry on
Monday expressed concern
over slowdown in privata
sector credit growth, which
has declined to 6.03 per cent
— the lowest in 22 years.
The chamber made the
comment when a DCCI
delegation led by president
Taskeen Abhmed paid a
courtesy call on Bangladesh
Bank governor Md Mostagqur
FEahman at the central bank
headguartars at Motijheel in
the capital.

Taskeen said that the cur
rent policy rate of 10 per
cant had pushed lending
rates up to about 16-17 per
cent, reflecting a liguidity
crunch in the banking sys-

temn and making financing
increasingly costly and less
accessible, particularly for
SMEs and manufacturing
industries.

To ease the situation, Tas-
koan proposed a gradual re
duction in the policy rate to
lower bomowing costs and
sncourage private investment.

During the meeting, gov-
ermnor Mostagqur stressed the
nead for greater foous on
cottage, micro, small and
meadinm enterprises and the
agriculture sector to boost
economic growth and create
employmaent.

He said that the economy
has become overly depend-
ent on a limited number of
products, services and ex
port markets in recent years,
undarscoring the urgency of
diversification through CMS-

MEs and agro-based sectors.

“This will help stimulate
the domestic economy and
gemerate  employment,” he
said, adding that high logis-
tics and product manage-
ment cosls memained key
drivers of persistant inflation.

Highlighting broader
macrosconomic challenges,
the pgovernor noted that
Bangladesh's GDF growth
has been below expecta-
tions, affecting both foreign
and domsstic investment
inflows. “There is no alter-
native to rmaforming busi-
noss and trade policies and
reducing the cost of doing
business” he said.

The DCCI president sug-
gosted introducing subsi
dised credit facilities for
priority sectors, including
manufacturing, export-ori-

ented industries and SMEs.

He further noted that a
wide spread betwean lend-
ing and deposit rates — ex-
ceading 5 per cent — has
eroded investor confidence
and contributed to a decline
in private investmant.

Emphasising the impor-
tance of restoring confi-
dence in the financial sector,
tha DCCI president called
for stronger governance in
banking and financial insti-
tutions.

He also raised concerns
over recent changes in loan
classification policy, whare
the timeframe had been re-
duced from nine months o
threes months, saying it had
added pressure on business
es already grappling with
high costs, energy shortages
and waak demand.
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Agri sector, CMSME growth

vital for economy
BB governor tells DCCI directors

Daily Sun Report, Dhaka

Bangladesh Bank Governor Md
Mostaqur Rahman said the
economy has become overly
dependent on a limited range of
products, services and export
markets in recent vyears. He
emphasised that greater focus on
the CMSME  sector and
agriculture is essential to diversify
the ecconomy, boost domestic
activityand generate employment.

Members of the Board of
Directors of the Dhaka
Chamber of Commerce and
Industry (DCCI), led by its
President Taskeen Ahmed, paid
a courtesy call on Governor
Mostaqur on Monday at the
central bank’s headquarters in
Motijheel.

He noted that persistently
high inflation has been driven
in part by elevated logistics and

product management CoOStS,
stressing the need for
coordinated efforts to address
these challenges.

The governor also said that
recent GDP growth has been
below expectations, affecting
the country’s ability to attract
both foreign and domestic
investment. He underscored
the need for reforms in business
and trade policies, as well as
measures to reduce the cost of
doing business.

During the meeting, Taskeen
Ahmed said private sector
credit growth has declined to
6.03%~—the lowest in 22 years.
He noted that the policy rate
currently stands at  10%,
pushing lending rates up to
around 16%-17%.

He said the situation reflects
a liquidity crunch in the
banking system, making

financing increasingly
expensive and, in many cases,
less accessible for businesses—
particularly SMEs and
manufacturing industries.

To address the issue, DCCI
proposed a gradual reduction in
the policy rate to lower lending
costs and stimulate private
investment. Alternatively, it
suggested providing subsidised
loans to priority sectors such as
manufacturing, export-oriented
industries and SMEs to support
€conomic recovery.

Taskeen Ahmed also pointed
out that the wide gap between
borrowing and lending rates
has resulted in a spread
exceeding 5%, undermining
investor confidence in the
banking sector and contributing
to a decline in private
investment.

Emphasising the need to

the

confidence in
investment climarte, he stressed
the importance of strengthening
governance in the banking and
financial sectors. He added that

restorc

recent changes in loan
classification  policy—reducing
the timeframe from nine months
to three months—along with high
business costs, energy shortages
and weak demand, have
increased pressure on businesses.

In this context, he proposed
reconsidering loan rescheduling
facilities for unintentional
defaulters and extending the
loan classification period to at
least six months.

DCCI Senior Vice-President
Razeev H Chowdhury, Vice-
President Md Salem Sulaiman,
board members and senior
officials of Bangladesh Bank
were also present at the
meeting.
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DCCI calls on BB to stop squeezing
borrowers as default rules tighten

Business Correspondent

Dhaka  Chamber of
Commerce and Industry
(DCCI) has moved firmly,
demanding urgent reform
in loan classification rules
as businesses struggle
under mounting financial
pressure and shrinking
credit flow.

The chamber called for
extending the timeline for
declaring a loan as classi-
fied to six months instead
of the current shorter win-
dow.

The DCCI placed the
demand during a formal
meeting on Monday after-
noon at Bangladesh Bank
(BB) with Governor
Mostaqur Rahman, sig-
naling strong concern
over the tightening credit
environment.

The delegation, led by
DCCI President Taskeen
Ahmed, attended the
meeting along with mem-
bers of the organization's
board of directors, as con-
firmed in an official press
statement.

Taskeen
stressed that loan
rescheduling  facilities
must be revisited for gen-
uine and involuntary
defaulters, while the clas-
sification period should

Ahmed
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be extended to at least six
months to reflect ground
realities faced by busi-
nesses.

He argued that reducing
the classification period
from nine months to three
months has accelerated
pressure on enterprises
already burdened with
high operational costs,
energy shortages, and
subdued demand condi-
tions across markets.

The DCCI further urged
immediate attention to
interest rate policy, point-
ing out that private sector
credit growth has dropped
to 6.03 per cent, marking a
22-year low.
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It highlighted that with
the policy rate at 10 per-
cent, lending rates have
climbed to around 16-17
per cent, creating a severe
cost barrier for borrowers.

Taskeen Ahmed warned
that such elevated bor-
rowing costs are rendering
bank financing increas-
ingly unaffordable and, in
many cases, ineffective for
sustaining or expanding
business operations.

He insisted on a gradual
reduction in policy rates
alongside targeted subsi-
dized credit support for
priority sectors, including
manufacturing, export-
oriented industries, and

SMEs.

He also noted that the
spread between lending
and deposit rates has
exceeded 5 percent, a gap
that is eroding investor
confidence and placing
additional stress on the
overall banking ecosys-
tem.

Razeb H Chowdhury
and Selim Solaiman, Vice
Presidents of DCCI, were
present in the meeting,
reinforcing the chamber's
unified call for policy eas-
ing and a more balanced
credit framework to stabi-
lize business activity and
restore momentum in the
private sector.
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Bangladesh Bank Governor Md,
Mostagur Rahman FOMA said that
the long-standing high milaton in
the country 1s sigmbicantly inllu-
enced by high cosis in logistes and
product management,

He said in recent years, the overall
ceconomy has become heavily
dependent on a few specilic prod-
uels, services and export markets,
to overcome this situation, there is
no alternative to putting more focus
on CMSME sector and agricultural
I EeIment,

He further stated that in recent
years, our GDP growth rate has not

Pangladesh
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Long-standing inflation is influenced by high
logistics costs & product management

BB Governor says at a meeting with DCCI leaders

been satstactory, which has left us
behind in attracting both loreign and
domestie investment, To overcome

this, there 1s no alternative Lo

reforming business and trade poli-
cies and casing the cost of' business.

Bangladesh Bank Governor Md
Mostagqur Rahman FCMA made the

remarks on  Monday while
exchanging views with the members
ol the Board of Directors of DDhaka
Chamber of Commerce & Industry
{DCCL) at the Bangladesh Bank
headguarter in Motijheel.

A delegation of DCCI, led by s
President Taskeen Ahmed, paid o
courtesy call on the BB Governor.

At the meeting, DCCH President
Faskeen Ahmed stated that the
private sector eredit growth has
declined to 6,03%, the lowest in 22
years,

He also mentioned that the policy
rate currently stands at 10%,
resulting in lending rates rsing o
approximately 16-17%.
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