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Pvt investment falls to decade-
low 22.03pc of GDP in FY25

FEREPORT

The country's private sector investment is facing
mounting challenges, with the ratio fallingto a
decade-low 22.03 per cent of GDP in FY2025, amid
political uncertainty, rising lending rates, currency
depreciation, and policy inconsistencies, said the
business leaders and policy researchers.

To tackle the hurdles, they suggested improving law
and order, fast-track structural reforms, restore
investor confidence, and revive private investment
and capital import.

They also stressed the need for export diversification,
energy security and policy adjustments to sustain
investment and growth amid rising global and
domestic uncertainties.

They made these remarks at a seminar on "Bi-
annual Economic State & Future Outlook of
Bangladesh Economy- Private Sector Perspective"
organised by Dhaka Chamber of Commerce &
Industry (DCCI) at the DCCl auditorium on Monday.
Zonayed Abdur Rahim Saki, State Minister for
Planning joined the seminar virtually as the chief
guest while Dr. Monzur Hossain, Member (Secretary),
General Economics Division, Bangladesh Planning
Commission, A.H.M. Jahangir, Additional Secretary &
Project Director, Support to Sustainable Graduation
Project (SSGP) and Dr. Mohammad Akhtar Hossain,
Chief Economist, Bangladesh Bank also attended the
event as special guests.

DCCI President Taskeen Ahmed made the address of
welcome and also presented a keynote paper.

In his keynote presentation, Taskeen Ahmed
highlighted various issues including global
economic instability due to conflicts in the Middle
East, LDC graduation, monetary policy, inflation,
private and foreign investment, international
trade, agriculture, industry and manufacturing
sector, CMSMEs, energy and power, logistics
infrastructure and the financial sector.

He also noted that the new tariff policy introduced by
the United States may negatively impact both
domestic and global trade and investment.

In his speech, Zonayed Abdur Rahim Saki said that
the government is working on appropriate policies to

Business leaders urge
reforms, energy security
and export diversification
to revive investor
confidence

implement the financial commitments outlined in
the election manifesto of the newly-elected
government.

He also mentioned that the government is well aware
of the ongoing crisis in the Middle East and is closely
monitoring the situation.

They are also outlining necessary measures to
address its potential impacts, he added.

Dr. Monzur Hossain said that the new government is
working to support initiatives aimed at building a
society~-free from income inequality.

He said that to achieve the target of transforming
Bangladesh into a $1.0 trillion economy by 2030, at
first the country needs to restore economic stability.
In this regard, manufacture-based sectors should
receive priority and alternative financing
mechanisms beyond the banking system should be
introduced to ensure financing for SMEs, he added.
A.H.M. Jahangir said, "As a Least Developed Country,
Bangladesh has long benefited from duty-free trade
privileges. Although the country was scheduled to
graduate from LDC status this year, recently an
application was submitted to defer the graduation
timeline by three years."

He also expressed optimism about receiving a
positive response.

Dr. Mohammad Akhtar Hossain said that inflation
currently stands around 9.0 per cent, and the recent
Middle East crisis could create further economic
instability. Insuch asituation, Bangladesh Bank may
need to adopt contractionary monetary policies to
control inflation.

He warned that excessive liquidity in the market and
lower interest rates could create instability in the
economy.

Dr. Zaidi Sattar, Chairman, Policy Research Institute

of Bangladesh (PRI), emphasised the need to reduce
excessive dependence on tariffs and suggested that
protection for domestic industries should be time-
bound and rational.

He also stressed the need for comprehensive reform
of the tax structure and bringing the entire process
under digital systems.

Dr. AK Enamul Haque, Director General, Bangladesh
Institute of Development Studies (BIDS), said that
agriculture is increasingly becoming commercialized,
and since rice cultivation is becoming less profitable,
farmers are losing interest, which could reduce rice
production in the future.

He also noted weaknesses in supply chain
management that need to be addressed. He further
mentioned that financing remains the main
challenge for CMSMEs and urged banks to playa
more proactive role.

Dr. Mohammad Abu Eusuf, Executive Director, RAPID
emphasised the need to accept the reality and take
necessary corrective initiatives.

He highlighted the importance of restoring business
confidence and strengthening the confidence of
bank depositors.

To tackle inflation, he emphasised coordinated
efforts through fiscal policy, monetary policy and
market management.

Faisal Samad, Director, BGMEA & Managing Director
of Surma Garments Ltd, warned that the country's
market in the United States and the EU remains
vulnerable due to the absence of Free Trade
Agreements (FTAs) with those regions, and urgent
initiatives are needed in this regard.

He also pointed out that high bank lending rates are
creating difficulties for entrepreneurs and
emphasised proper utilisation of Bangladesh Bank's
GTF fund.

Professor Dr. M. Niaz Asadullah laid emphasis on
innovative policies to reduce the cost of doing
business and ensure their effective implementation.
He also stressed the importance of updating
education curricula at all levels and ensuring global
recognition of academic qualifications to enhance
the skills of the country's human resources.
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Private sector battered by global

trade disruptions, intlation: DCCI

STAR BUSINESS REPORT

The country’s private sector faces
challenges in making satisfactory
progress as global trade disruptions
resulting from the US-Israel war
on Iran, uncertainty over energy
suppl}, per51stent inflation and weak
investment weigh on business activities,
a leading chamber said yesterday.

“Since a significant portion of energy
used in Bangladesh'’s industries is import-
dependent, particularly from the Middle
East, the ongoing conflict in the region
has created uncertainty and tension in
the private sector,” said Taskeen Ahmed,
president of the Dhaka Chamber of
Commerce and Industry (DCCI).

He made the remarks at a seminar
on “Bi-annual Economic State & Future
Outlook of the Bangladesh Economy:
Private Sector Perspective” at the
chamber’s auditorium.

The current conflict in the Middle
East has also posed a serious threat

to global trade and supply chains, he
said. Additionally, the new tariff policy
introduced by the US may negatively
affect both domestic and global trade
and investment.

The DCCI called for broadening the
national tax base by bringing informal and
underreported sectors into the tax net.

To improve efliciency, the DCCI
recommended the introduction of
end-to-end digital services, including
e-registration, e-filing, e payment, e-audit,
and e-refund. It also suggested developing
a centralised integrated tax database
linking VAT, income tax, and customs.

On the monetary front, Ahmed
urged the authorities to gradually ease
the policy rate to support investment
and stimulate economic growth.

Currently, Bangladesh Bank (BB)
maintains a contractionary stance
with the policy rate at 10 percent, while
interest rates have risen to 16 percent and
above, slowing private sector borrowing.

Mohammad Akhtar Hossain, chief

economist at Bangladesh Bank, said
that inflation currently stands at
around 9 percent, and the Middle East
crisis could result in further economic
instability.

In such a situation, BB may need
to adopt a contractionary monetary
policy Lo control inflation, he warned,
adding that excessive llquldll} in the
market and lower interest rates could
create instability in the economy.

Mohammad Abu Fusuf, executive
director at the Research and Policy
Integration for Development (RAPID)
highlichted the importance  of
restoring business confidence, as well as
strengthening the confidence of bank
depositors.

To tackle inflation, he emphasised
coordinated efforts through fiscal
policy, monetary policy and market
management.

Zonayed Abdur Rahim Saki, state
minister for finance and planning, said
the government is well aware of the

ongoing crisis in the Middle East and is
closely monitoring the situation.

AK Enamul Haque, director
general at the Bangladesh Institute
of Development Studies (BIDS), said
there are weaknesses in supply chain
management that need to be addressed.

Monzur Hossain, member of the
General Economics Division at the
Bangladesh Planning Commission,
said that to achieve the target of
transforming Bangladesh into a $1
trillion economy by 2030, the country
first needs to restore economic stability.

In this regard, manufacturing sectors
should receive priority, and alternative
financing mechanisms beyond the
banking system should be introduced
to ensure financing for SMEs.

Zaidi Sattar, chairman of the Policy
Research Institute of Bangladesh (PRI)
emphasised the need to reduce excessive
dependence on tariffs and suggested
that protection for domestic industries
should be time-bound and rational.



DCCI urges steps to
ease lending rates to
revive pvt invest

BUSINESS - BANGLADESH

TBS REPORT

Dhaka Chamber of Commerce and In-
dustry has called for measures to ease
high lending rates and revive private
investment, warning that elevated in-
terest rates are squeezing credit and
weakening economic activity.

DCCI President Taskeen Ahmed
said rising lending rates, now exceed-
ing 16%, have significantly discour-
aged both private and foreign direct
investment, at a seminar at the DCCI
auditorium yesterday.

The event, titled “Bi-annual Eco-
nomic State and Future Outlook of
Bangladesh Economy: Private Sector
Perspective,” highlighted growing
concerns among businesses about
the country’s investment climate.

Taskeen said the sharp increase
in borrowing costs has intensified the
credit squeeze in the banking sector,
with private-sector credit growth plung-
ing to arecord low of 6.10% in late 2025.

He urged the central bank to intro-
duce targeted refinancing and credit
guarantee schemes for SMEs and the
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HIGH LENDING RATES DISCOURAGES

PRIVATE, FOREIGN INVESTMENT

» Private investment falls
to a decade-low of
22.03% of GDP in FY25

» Automation taxation,
strengthening revenue
mobilisation stressed

Pivate-sector
credit growth
dropped to 6.10%

manufacturing sector to stimulate
productive lending.

Referring to data from the Bangla-
desh Bureau of Statistics, he noted that
private investment fell to a decade-low
of 22.03% of GDP in FY25. According
to him, rising lending rates, structural
constraints, political instability, weak
law and order, and policy inconsist-
ency have contributed to the decline.

Private and foreign investments
are also being affected by currency
devaluation and bureaucratic delays,
he added.

Taskeen said monetary tightening
alone will not be sufficient to con-
trol inflation and revive economic
momentum. While food inflation has
slightly eased, non-food inflation re-
mains high at 9.13%, pushing overall
inflation to 8.58% in January of FY26.

He said the government must
complement monetary measures
with supply-side initiatives, strict en-
forcement against hoarding, and re-
duced reliance on bank borrowing to
ease pressure on the financial system.

Highlighting broader macroeco-
nomic challenges, Taskeen warned
that Bangladesh’s economic stabil-
ity remains fragile amid persistent
inflation, banking-sector vulnera-
bilities, and a sluggish regulatory
environment.

He stressed that the government
must accelerate structural reforms,
automate the taxation system, and
strengthen revenue mobilisation.
Currently, the tax-to-GDP ratio has
fallen to 6.56%, which he described
as a matter of serious concern.

Calling for an overhaul of the
National Board of Revenue, he
suggested introducing end-to-end
digital tax services including e-reg-

istration, e-filing, e-payment, and
e-audit, along with a centralised tax
database integrating VAT, income
tax, and customs.

Addressing sector-specific chal-
lenges, he said the country’s ready-
made garment industry — despite
being the top export earner — has re-
cently experienced negative growth
and needs to shift toward higher-val-
ue apparel and expand the domestic
market for man-made fibres.

He also pointed to problems in
the leather sector, where poor pres-
ervation leads to the loss of 10-20%
of rawhide, while the central effluent
treatment plant at the Savar Tannery
Industrial Estate is operating at less
than half of the required capacity.

As a result, nearly 65% of Bang-
ladesh’s tanned leather is export-
ed to China at about 60% lower
prices due to the lack of interna-
tionally recognised compliance
certifications among local produc-
ers, he said.

He further noted that logistics
costs in Bangladesh account for
around 15-20% of GDP, almost dou-
ble that of many developed econo-
mies, reflecting broader structural
inefficiencies in logistics and energy.
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Private sector faces multiple

headwinds: DCCI

Daily Sun Report, Dhaka

Dhaka Chamber of Commerce
and Industry (DCCI) President
Taskeen Ahmed stressed the need
for long-term energy planning and
enhanced onshore and offshore
exploration to ensure sustainable
energy security and uninterrupted
power supply for industries.

He said the progress of the
country’s private sector has been
unsatisfactory amid multiple chal-
lenges, including disruptions in
global trade rtriggered by the
recent conflict involving Iran, the
United States and Israel.

The sector is also facing diffi-
culties due to tariffs imposed by
the United States, a deterioration
in the overall law and order situa-
tion, uncertainty in industrial
energy supply, rising inflation,
and stagnation in both local and
foreign investment, he added.

Taskeen Ahmed made the
remarks at a seminar titled “Bi-an-
nual Economic State & Future
Outlook of Bangladesh Economy:
Private Sector Perspective,” or-
ganised by the Dhaka Chamber of
Commerce & Industry (DCCI) at

its auditorium on Monday, ac-
cording to a press release.

He emphasised the importance
of sector-based planning and en-
suring energy security. He also
suggested automating the revenue
management system, expanding
the tax net with greater emphasis
on direct taxation, reducing the
government’s reliance on borrow-
ing from domestic banks, and im-
proving the efficiency of public
expenditure.

State Minister for Planning
Zonayed Saki joined the seminar
virtually as the chief guest. Special
guests included Monzur Hossain,
member (secretary) of the General
Economics Division of the Bangla-
desh Planning Commission; AHM
Jahangir, additional secretary and
project director of the Support to
Sustainable Graduation Project;
and Mohammad Akhtar Hossain,
chief economist of Bangladesh
Bank.

In his address, Taskeen Ahmed
highlighted several issues affect-
ing the economy, including global
instability due to conflicts in the
Middle East, LDC graduation,
monetary policy, inflation, private

and foreign investment, interna-
tional trade, agriculture, manufac-
turing, CMSMEs, energy and
power, logistics infrastructure,
and the financial sector.

He said the ongoing Middle
East conflict poses a serious threat
to global trade and supply chains.
As a significant portion of Bangla-
desh’s industrial energy is import-
ed, particularly from the Middle
East, the situation has created un-
certainty for the private sector.

He also noted that the new
tariff policy introduced by the
United States could negatively
affect both domestic and global
trade and investment.

Considering the overall eco-
nomic situation, Taskeen Ahmed
emphasised the need to defer
Bangladesh’s graduation from
Least Developed Country (LDC)
status by three years while
strengthening trade facilitation
and export diversification to
remain competitive in global
markets.

He further said that to keep in-
flation at a tolerable level, contrac-
tionary monetary policies should
be withdrawn, interest rates

reduced, the import process for
capital machinery simplified,
supply chain and market manage-
ment strengthened, and stability
in the foreign exchange rate main-
tained.

In his speech as chief guest,
Zonayed Abdur Rahim Saki said
the government is working on ap-
propriate policies to implement
the financial commitments out-
lined in the election manifesto of
the newly elected government.

He added that the government
is closely monitoring the Middle
East crisis and preparing neces-
sary measures to address its po-
tential economic impacts.

Saki also noted that although
there is significant scope to
expand the tax net, insufficient at-
tention has been given to the issue,
resulting in greater reliance on
both domestic and external bor-
rowing.

Monzur Hossain said the gov-
ernment is working to support ini-
tiatives aimed at building a society
free from income inequality.

To achieve the goal of trans-
forming Bangladesh into a $1 tril-
lion economy by 2030, he said,
the country must first restore eco-
nomic stability.

In this regard, manufacturing
sectors should receive priority,
and alternative financing mecha-
nisms beyond the banking system
should be introduced to support
SMEzs.

AHM Jahangir said Bangladesh
has long benefited from duty-free
trade privileges as a Least Devel-
oped Country. Although the
country was scheduled to gradu-
ate from LDC status this year, an
application has recently been sub-
mitted to defer the graduation
timeline by three years. He ex-
pressed optimism about receiving
a positive response.



Business Correspondent

Private investment in
Bangladesh has dropped to
its lowest level in a decade
as high inflation, soaring
lending rates and policy
uncertainty continue to
undermine business confi-
dence, prompting the pri-
vate sector to urge swift
structural reforms to revive

economic momentum.
The warning came at a
seminar organised on

Monday by the Dhaka
Chamber of Commerce and
Industry (DCCI) in the capi-
tal, where a policy paper
titled "Current State and
Future Outlook of
Bangladesh Economy:
Private Sector Perspective
(July-December 2025)" was
presented.

Addressing the seminar,
State Minister for Planning
Jonayed Saki acknowledged
that the economy is facing a
challenging phase but said
the government is working
to stabilise the situation
and strengthen fiscal man-
agement.

Business leaders said
coordinated reforms in fis-
cal policy, investment facili-
tation, export diversifica-
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Businesses warn of decade-low private
investment, press for switt reforms

tion and infrastructure
development will be essen-
tial to restore private sector
confidence and sustain
growth as Bangladesh pre-
pares for its LDC transition.

According to the report,

private investment fell to
22.03 per cent of GDP in
FY2025, marking a ten-year
low. The chamber attrib-
uted the decline to persist-
ently high borrowing costs,
exchange-rate  volatility,
bureaucratic delays and
political uncertainty that
have discouraged both
domestic and foreign
investors.

Despite the slowdown in
investment, the country's
economy was estimated at
$456 billion in FY2025,
posting 3.49 per cent
growth, while exports

reached $48.28 billion and
remittance inflows climbed
to $30.33 billion.

However, inflation con-
tinues to strain both busi-
nesses and households.
Overall inflation stood at

8.49 per cent in December
2025, with non-food infla-
tion rising to 9.13 per cent,
reflecting sustained cost
pressures across the econo-
my.

The chamber noted that
elevated lending rates-often
exceeding 16 per cent-have
sharply curtailed private
sector borrowing. As a
result, private sector credit

fell to 6.1 per cent in
December 2025, the lowest
level in at least four years.

Presenting the paper,
DCCI President Taskeen
Ahmed said the economy is

Server

under mounting pressure
due to high interest rates,
bureaucratic complications
and weak policy coordina-
tion. He warned that slow-
ing credit growth, coupled
with emerging global tariff
regimes, is creating addi-
tional challenges for export-
oriented industries.

Ahmed also warned that
inflation reflects structural
weaknesses, including mar-
ket mismanagement, illegal
syndicates and excessive
government borrowing. He
called for stronger market
monitoring and strict
enforcement of anti-hoard-
ing laws to curb syndicate
control over essential com-
modities.

According to the report,
the National Board of
Revenue (NBR) failed to
achieve its Tk 2,31,205 crore
revenue target by
December 2025, reflecting
persistent shortcomings in
tax mobilisation. The
revised budget deficit for
FY2024-25 has been esti-
mated at Tk 2.26 trillion,
equivalent to 4.1 per cent of
GDBP, slightly lower than the
initial projection of Tk 2.56
trillion.

"More worrying, the tax-

to-GDP ratio declined to
6.56 per cent in FY2024-25,
down from 7.2 per cent the
previous year, signalling
weakening fiscal capacity”,
the report said and attrib-
uted the problem partly to
the absence of a fully auto-
mated tax management
system, which often results
in delays and limited trans-
parency.

The report recommend-
ed broadening the tax base
through greater emphasis
on direct taxation and
bringing informal sectors
under the tax net, alongside
introducing digital services
such as e-registration, e-
return, e-payment, e-audit
and e-refund through an
integrated tax database.

The report further
warned that Bangladesh's
upcoming graduation from
LDC status may create new
challenges for trade and
development financing
unless adequate prepara-
tions are made.
"Weaknesses in the bank-
ing and capital markets
could limit access to
affordable financing, while
maintaining export com-
petitiveness may become
more difficult”.



DCCI ur

ges

govt to fast-track
structural reforms

THE Dhaka Chamber of
Commerce and Industry
urged the government lo
fast-track structural reforms
to restore investors’ confi-
dence and revive private
investment and capital im-

The DOCI said that struc-
tural constraints, political
order pushed private invest-
ment down to a ten-vear low
of 22.03 par cent of GDP in the
financial year 2024-25, with
declining LC openings and

Private and foreign direct

investmen! have been de-
clining due to rising lending
rates and currency devalua-

tion, worsenad by policy in-

consistency and bureaucral-

ic delay, said the chamber.

DCCI  president  Tas-
keen Ahmed revealed this
at a seminar on ‘Bi-annual
Economic State and Fu-
ture Outlook of Bangladesh
Economy- Private Sector
Perspective’ held at the DCCI
office in the capital.

He said that the recent
conflict in the Middle East
had posed a serious threat
to global trade and supply
chains,
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RESTORING INVESTORS' CONFIDENCE

‘Since a significant por-
tion of energy used in Bang-
ladesh’s industries is import-
dependant, v from
the Middle the ongoing
conflict in 'Ihu region has
created uncertainty and ten-
sion in the private sector, he
added.

He said that the new tar-
iff policy introduced by the
United States might negative-
lv impact both domestic and
global trade and investment.

Considering the overall
economic situation, he «m-
phasised the need to defer
Bangladesh's LDC
by another three yvears, while
ensuring trade facilitation
and export diversification to
remain competitive in global
markets

He also stressed the im-
portance of sector-based plan-
ning and ensuring ensrgy
security.

Ha also suggested automat-
ing the revenue management

tolerable level, he wrged the
withdrawal of contractionary
tion of interest rates, the sim-
plification of the import pro-
cess for capital machinery, the

strengthening of supply chain
and market management sys-
tems and the maintenance of
a stable foreign exchange rate.

He also stressed that re-
moving bureaucratic com-
pmmwmmam
of doing business, improving
the law-and-order situation
and creating a conducive in-
vestmeant environment wena
essential to accelerate both
local and foreign investment.

To ensure sustainable en-
ergy security and an unin-
terrupted energy supply for
industries, he cilled for long-
term energy and for
enhanced onshore and off-
shore exploration.

In his speach as chief
guest, Zonayed Abdur Rahim
Saki, state minister for plan-
ning. said that the govem-
ment was working on appro-

outlined in the newly elected
government's election mani-
fasto.

Ha also mantioned that the
government was wall awame
of the ongoing crisis in the
Middle East and was closely
monitoring the situation.
necassary measures to ad-

dress its potential impacts, he
added.
Highlighting that democ-

ratisation of the economy
was one of the government's
ensuring that the benefits of

dwalopmmt reach every citi-

I-h also noted that the
government would prioritise
amployment an-
vironmental protection and
developing a skilled work-
force.

He further noted that al-
though there was significant
scope to expand the tax net,
sufficient attention had not
been paid to this, resulting
in greater dependence on do-
mastic and external bomow-

of the Policy Research Insti-
tute, emphasised the need
to reduce excessive depand-
ance on tariffs and suggested
that protection for domestic
industries should be time-
bound and rational.

He also stressed the need
for ive reform of
the tax structure and bringing
the entire process under digi-
tal systems.

Mohammad Abu Eusuf,
axecutive director of RAFID,
said that Bangladesh neaded
to come out of the bubble
of denial and acknowledge
that not everything in the
economy was functioning
properly.

Ha stressed the need to ac-
essary comective initiatives.
tance of mestoring business
confidence and strengthening
bank depositors’ confidence.
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