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MILITARY CONFLICT BETWEEN US-ISRAEL AND IRAN

DCCI concerned over
economic impact on BD

FE REPORT

Dhaka Chamber of Commerce
and Industry (DCCI) has
expressed grave concern over
the potential economic impact
on Bangladesh due to the
current geopolitical tension
and escalating military conflict
between the United States,
Israel and Iran in the Middle
East region.

The DCCl said the ongoing
conflict has already started
causing turbulencein the
global energy market, trade
routes and financial system.
"Bangladesh, being a highly
import-dependent economy,
is very susceptible to external shocks as a result of such
conflicts," said the DCCl in a statement issued on
Wednesday.

"The conflict has largely destabilised the energy market
and maritime commerce across the globe. Oil prices in
the international market have gone beyond USD 100 per
barrel due to the supply being cut in the Middle East
which contributes to a large proportion of the oil and
LNG exports in the world," it said.

The DCCl called upon the government to develop active
policy measures in order to protect the economy
including build-up of strategic fuel reserve,
diversification of the energy sources of import, ensuring
smooth supply chain logistics and the close liaison
between the government agencies, financial
institutions and the business community.

DCCI also emphasised the importance of diplomatic
efforts to promote global peace and stability as long-
lasting geopolitical conflicts can be extremely
dangerous not only to global trade but also to the
economic stability of developing nations like
Bangladesh.

It also cautioned that the external sector in Bangladesh
might be under extreme strain with a continuous rise in

Diplomatic efforts stressed
to promote global peace
and stability as the
long-lasting geopolitical
conflicts can be extremely
dangerous not only to
global trade but also to the
economic stability of
developing nations like
Bangladesh

oil prices worldwide.
"It is estimated that every USD
10 increase in global oil prices
could elevate the monthly
import bill of Bangladesh by
about USD 70-80 million, and
this would lead to the expansion
of the trade deficit. Besides
increasing energy prices, the war
has interfered with major
shipping routes especially the
Strait of Hormuz which is the
route of almost 20 percent of
global oil and gas supply," it
maintained.
The DCCI believes that sucha
long-term interference can
greatly raise the freight rate,
insurance cover and delivery
periods of import and export of Bangladesh.
It further said that the export-driven industries in
Bangladesh, particularly RMG industry will be exposed
to anincrease in logistics cost, delay in supply chain and
the shipping risks.
"The export of Bangladesh is also falling over the past 7
months because of domestic political and economic
obstacles. Although uncertainty prevails on the global
front, there has been some short-term relief in terms of
the energy supply in Bangladesh as per the recent
development. More than 10 vessels with LNG, LPG,
diesel, and other fuel have arrived at Chattogram Port,
contributing to stabilising the immediate energy supply
situation in the country," it continued.
Mentioning the current military conflict in the Middle
East as extremely unpredictable, the DCCI said if this
conflict escalates or expands, Bangladesh might start
experiencing a series of macroeconomic problems, such
as rising fuel and electricity production costs, high
inflation rate caused by the high cost of transportation
and production, strain on foreign exchange reserve, and
the possible disruption of remittance inflows from the
Middle East.

talhabinhabib@yahoo.com
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War may push
up logistics
costs for
apparel: DCCI

STAR BUSINESS REPORT

Export-driven industries in Bangladesh,
particularly the readymade garment
(RMG) sector, face rising logistics costs,
supply chain delays, and shipping risks
due to the ongoing US-Israel war on Iran,
the Dhaka Chamber of Commerce &
Industry (DCCI) said yesterday.

In a press release, the chamber
expressed grave concern, noting that the
tension is already causing turbulence in
global energy markets, trade routes, and
financial systems. As a highlv import-
dependent economy, Bangladesh is
vulnerable to these external shocks.

International oil prices recently surged
beyond $100 per barrel before dropping
below $90, as supply disruptions hit the
Middle Fast.

The DCCI estimated that every $10
increase in global oil prices could raise
Bangladesh’s monthly import bill by
approximately $70-$80 million, further
widening the trade deficit.

The conflict has also disrupted major
shipping routes, especially the Strait
of Hormuz, which handles nearly 20
percent of global oil and gas supply.
Prolonged interference here could
significantly increase freight rates,
insurance premiums, and delivery times
for Bangladeshi trade.

Domestically, exports have been
declining for the past seven months due
to political and economic challenges.

While short-term reliel has come with
over 10 vessels carrying LNG, LPG, diesel,
and other fuels arriving at Chattogram
Port recently, the DCCI warned that the
situation remains highly unpredictable.

If the conilict escalates,
the chamber predicts a
series of macroeconomic
challenges, including
higher electricity
production costs, inflation
driven by transport hikes,
and potential interruptions
in remittance flows from
the Middle East.

To mitigate  these
risks, the DCCI urged
the government to build
strategic  fuel reserves,
diversify energy import
sources, and maintain
close coordination between
financial institutions and
the business community.
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DCCI urges

govt to take
proactive steps
to safeguard
economy amid
Mideast tensions

ECONOMY - BANGLADESH

TBS REPORT

The Dhaka Chamber of Com-
merce and Industry (DCCI) yes-
terday urged the government to
adopt proactive policy measures
to safeguard the economy amid
escalating geopolitical tensions
involving the United States, Is-
rael, and Iran.

It said the crisis could signifi-
cantly affect Bangladesh’s econo-
my through rising energy prices,
disrupted trade routes, and finan-
cial volatility.

In a statement, the chamber
said Bangladesh, being a highly
import-dependent economy, re-
mains particularly vulnerable to
external shocks stemming from
such global conflicts.

DCCI’s recommendations in-
clude building strategic fuel re-
serves, diversifying energy import
sources, ensuring smooth supply
chain logistics, and strengthening
coordination among government
agencies, financial institutions,
and the business community.
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DCCI tlags potential
economic impact on
Bangladesh

Daily Sun Report, Dhaka

The Dhaka Chamber of Commerce
and Industry (DCCI) has expressed
grave concern over the escalating
geopolitical tensions and military
conflict involving the United
States, Israel and Iran, warning
that the crisis could significantly
affect Bangladesh’s economy.

According to the chamber, the
conflict has already created
turbulence in the global energy
market, trade routes and
financial systems. As a highly
import-dependent economy,
Bangladesh remains particularly
vulnerable to external shocks
stemming from such geopolitical
developments.

DCCI noted that the conflict has
destabilised global energy markets
and maritime commerce.
International oil prices have
surpassed US$100 per barrel due
to supply disruptions in the Middle
East, a region that accounts for a
significant share of global oil and
LNG exports.

With oil prices continuing to
rise worldwide, the chamber
cautioned  that  Bangladesh’s
external sector could face severe
pressure. It estimated that every
$10 increase in global oil prices
could raise the country’s monthly
import bill by about $70-80
million, potentially widening the
trade deficit.

Apart from higher energy prices,
the conflict has also disrupted key
shipping routes, particularly the
Strait of Hormuz, through which
nearly 20% of global oil and gas
supplies pass. Prolonged
disruptions could substantially
increase freight costs, insurance
premiums and delivery times for
Bangladesh’s imports and exports.

Export-oriented industries—

especially the ready-made garment
(RMG) sector-may face rising
logistics costs, supply chain delays
and heightened shipping risks. At
the same time, Bangladesh’s
exports have declined over the
past seven months due to domestic
political and economic challenges.

Despite  global uncertainties,
there has been some short-term
relief in the country’s energy
supply. More than 10 vessels
carrying LNG, LPG, diesel and
other fuels have recently arrived at
Chatrtogram Port, helping stabilise
the immediate energy supply
situation.

However, DCCI warned that the
situation remains highly
unpredictable. If the conflict
escalates further, Bangladesh could
face  several  macroeconomic
challenges, including higher fuel
and electricity generation costs,
rising inflation driven by increased
transport and production expenses,
pressure on foreign exchange
reserves, and possible disruptions
in remittance inflows from the
Middle East.

In light of these risks, the
chamber has urged the government
to adopt proactive policy measures
to safeguard the economy. These
include building strategic fuel
reserves, diversifying  energy
import sources, ensuring smooth
supply chain  logistics, and
strengthening coordination among
government agencies, financial
institutions and the Dbusiness
community.

DCCI  also  stressed the
importance of diplomatic efforts to
promote global peace and stability,
noting that prolonged geopolitical
conflicts pose serious risks to
global trade and the economic
stability of developing nations like
Bangladesh.
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War may raise
logistic costs
DCCI

Staff Reporter

The ready-made garment (RMG) sector,
the country’s main foreign exchange earmn-
er of the country may face higher logistics
costs, supply chain disruptions and in-
creased shipping risks due
to the ongoing US-Israel
conflict with Iran, the
Dhaka Chamber of Com-
merce & Industry (DCCI)
warned on Wednesday.
In a statement, the
chamber said the rising
geopolitical tension is al-
ready unsettling global
energy markets, trade
routes and financial sys-
tems.
The government to take
proactive policy steps to
protect the economy amid
rising geopolitical tensions
involving the US, Israel and
[ran.

As an economy heavi-
ly  dependent  on
imports,  Bangladesh
remains highly exposed
to such external shocks.

Global oil prices
recently climbed above
$100 per barrel before
easing to below $90 amid
supply concerns linked
to instability in the Mid-
dle East.

According to DCCI
estimates, every $10 rise
in international oil prices

could add around
$70-80  million to
Bangladesh’s monthly
import  bill, further

widening the country’s
trade deficit.

The conflict has also
affected key maritime
routes, particularly the
Strait of Hormuz,
through which nearly
one-fifth of the world’s
oil and gas supply pass-
es.

Continued disruptions
there could sharply raise
freight charges, insur-
ance costs and delivery
times for Bangladeshi
imports and exports.

At home, export per-
formance has been
weakening, with ship-
ments declining for sev-
en consecutive months
due to political and eco-
NOMIC pressures.

Although more than
10 vessels carrying LNG,
LPG, diesel and other
fuel supplies have
recently arrived at Chat-
togram Port, providing
temporary relief, the
chamber cautioned that
the situation remains
uncertain.

If tensions escalate fur-
ther, DCCI warned
Bangladesh could face
broader macroeconomic
pressures, including
higher electricity genera-
tion costs, inflation
fueled by rising trans-
port expenses and possi-
ble disruptions in remit-
tance inflows from the
Middle East.

To reduce potential
impacts, the chamber
recommended building
strategic fuel reserves,
diversifying energy
import sources and
strengthening coordina-
tion between financial
institutions and the busi-
ness community.
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DCCI concerned about risks to Bangladesh's economy

Rising tension in the Middle East has created instability in the global energy market, international trade routes and
the financial system, which may also have a significant impact on the Bangladesh economy

The Dhaka Chamber of Commerce and Industry (DCCI) has expressed deep concern over the impact
of the ongoing geopolitical conflict centered on the United States, Israel and Iran.

The organization says that the rising tension in the Middle East has created instability in the global
energy market, international trade routes and the financial system, which may also have a significant
impact on the Bangladesh economy.

In a press release on Wednesday (March 11), the DCCI said that due to the recent conflict, there has
already been instability in the global energy market and maritime trade. As the Middle East region 1s
one of the main sources of crude o1l and liquefied natural gas (LNG) supply 1n the world. oil prices in
the international market have risen rapidly, exceeding USS 100 per barrel due to fears of supply
disruption.

According to the DCCI, if o1l prices in the international market remain high for a long time, 1t will
put significant pressure on Bangladesh's external sector. According to their calculations, 1f the price
of o1l increases by $10 per barrel in the global market, Bangladesh's monthly import costs could
increase by about $70 to $80 muillion.

In addition to energy costs, the ongoing tension over the Strait of Hormuz, an important waterway in
the Middle East, 1s also affecting the international shipping system. About 20 percent of the world's
o1l and gas 1s transported through this sea route.

As a result, if there 1s a long-term disruption in the supply system on this route, freight charges,
insurance premiums and product transportation time are likely to increase significantly in
Bangladesh's import and export activities.

DCCI says that Bangladesh's export-oriented industries—especially the ready-made garment industry
—may face additional logistics costs, supply chain disruptions and risks of transportation by sea in
this situation.

Along with this, the country's export growth has slowed down significantly in the last seven months
due to various local political and economic reasons.

If the conflict spreads further in such a situation, the costs in both imports and exports may increase
alarmingly.

However, despite global uncertainty, more than 10 ships carrying various fuels including LNG, LPG,
and diesel have recently arrived at the Chittagong port, according to the DCCI. This is a positive sign
that the country's energy supply situation 1s stable in the short term.

In this situation, the organization has called on the government to take necessary advance and
effective policy steps to address potential risks. In particular, emphasis has been placed on
strengthening strategic energy reserves, diversifying energy import sources, ensuring the
effectiveness of the supply chain, and strengthening coordination between the government, financial
institutions, and the private sector.
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