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Distinguished fellow of the Centre for Policy Dialogue Dr. Debapriya Bhattacharya speaks at a seminar titled 'US

Reciprocal Tariffs and the Way Forward for Bangladesh', jointly organised by the Dhaka Chamber of Commerce and
Industry (DCCI) and the Business Initiative Leading Development (BUILD) held at the auditorium of DCCI in Motijheel,
Dhaka, on Saturday. Commerce Secretary Mahbubur Rahman, DCCI President Taskeen Ahmed, President of the
International Chamber of Commerce (1CC) Bangladesh Mahbubur Rahman and BUILD Chairperson Abul Kashem Khan

were present. — FE Photo

US tariff intended for China
and EU, not for LDCs

Says Dr Debapriya Bhattacharya

FEREPORT

Renowned economist Dr. Debapriya
Bhattacharya on Saturday said
Bangladesh should not worry about the
recently-proposed US reciprocal tariff
policy but rather viewit asan
opportunity.

He said that the US tariff measures are
primarily aimed at specific countries and
regions-such as China and the European
Union-and are not intended to target
Least Developed Countries (LDCs) and
Bangladesh.

"As the US focuses on China and
Vietnam, Bangladesh has an
opportunity, especially in apparel
manufacturing," Dr. Bhattacharya, also
distinguished fellow of the Centre for
Policy Dialogue (CPD) said while
delivering his keynote paper titled "The
Toxic Tariff Therapy: Status and
Outlook."

He was speaking at a seminar titled "US
Reciprocal Tariff and the Way Forward
for Bangladesh", jointly organised by
the Dhaka Chamber of Commerce and
Industry (DCCI) and the Business
Initiative Leading Development (BUILD)
held at the former's headquarters in
Motijheel, Dhaka.
The distinguished fellow said: "1 say

with responsibility that the impact of
these tariff impositions will fall more
heavily on our competitors. As a result,
we will gain comparative advantage."
He pointed out that Bangladesh is not
among the "Dirty 15" -a group of
countries with the highest positive trade
balances against the United States.
Beyond ready-made garments (RMG),
Dr. Bhattacharya identified leather and
pharmaceuticals as sectors with strong
export potential.

He slammed the US policy for relying on
goods trade deficits as the basis for

imposing tariffs, arguing that
itoverlooks the growing
importance of the global
services sector. "The policy is
flawed both in its economic
rationale and execution," he
said.

"The tariffs imposed under
the current US administration
are more political than
economic. | seriously doubt
whether the counter-tariff
policy will succeed. Markets
are unlikely to accept this
approach."

He explained that using the
goods trade deficit as an
index for setting tariffs is
ineffective. "Trade deficits
are not static. If tariffs are
recalculated annually based
on fluctuating deficits, this
will reduce predictability and
harm investment. Disaster
can also present
opportunities. Thisis a
chance to implement the
long-discussed trade and
economic reforms."
Commerce Secretary
Mahbubur Rahman, who

attended the event as the
chief guest, said Bangladesh is
engaging in bilateral
discussions with the US rather
than multilateral ones on the
tariffissue. ""So far, we believe
Bangladesh is on the right
track, although we haven't
yet officially raised the agenda
at the World Trade
Organization (WTO)," he said.
Mr. Rahman mentioned that
negotiations are ongoing
with the USonalist of 100
products. He also noted that
Bangladesh will raise the
issue of US goods being
imported through third
countries like Singapore, the
UAE, and India.

"If the US doesn't respond
positively, we will consider
amending our import policy
to ban such third-country
imports," he warned, citing
the example of existing rules
on car imports. He also said
the government is working to
remove other trade barriers,
including the current
requirement for radioactivity
testing.

President of the International
Chamber of Commerce (ICC)
Bangladesh Mahbubur
Rahman, who was present as
the special guest, emphasised
the importance of engaging
the private sector. He
expressed concern over the
challenges in importing US
cotton, citing higher shipping
costs and the need for
dedicated cotton warehouses
and duty-free access to the
US market.
Chairman of the Bangladesh
Trade and Tariff Commission
Moinul Khan, DCCI President
Taskeen Ahmed and BUILD
Chairperson Abul Kashem
Khan also made speeches at
the event,
The panel of discussants
included Dr. M. Masrur Reaz,
Chairman and CEO of Policy
Exchange Bangladesh, Shams
Mahmud, former President of
DCCI, Rajib Haider, Director of
the Bangladesh Textile Mills
Association (BTMA), and Md.
Mejbaul Haque, Executive
Director of Bangladesh Bank.
Jjasimharoon@yahoo.com
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Seize opportunity in
US apparel market

amid tarifl shifts
Debapriya Bhattacharya says

STAR BUSINESS REPORT
Bangladesh has a strategic
opportunity to strengthen
its positionintheUSapparel
market as major competitor
countries face higher tarifls
and growing risks, said
Debapriva Bhattacharva, a
distinguished fellow at the
Centre for Policy Dialogue
(CPD).

“A rational option could
be eliminating para-tarifls, like supplementary duties and
regulatory duties, which would lower effective import tarifls
and signal goodwill toward US trade concerns,” he said.

Speaking at a seminar titled “US Reciprocal Tariffs and
the Way Forward for Bangladesh”, hosted by the Dhaka
Chamber of Commerce & Industry (DCCI) vesterday,
Bhattacharya proposed strategic reforms to enhance
competitiveness.

He emphasised the importance of leveraging crises for
reform. “A crisis should be regarded as an opportunity,”
he said. “Reciprocal tariffs, though intended as fair,
ultimately burden end consumers and undermine
competitiveness.

“There is no final enemy in trade - commerce flows
where profit lies,” he added, advocating for pragmatism in
policy and diplomacy.

Beyond the ready-made garment sector, Bhattacharya
identified leather and pharmaceuticals as key areas
with untapped export potential. He also warned of
macroeconomic vulnerabilities if trade wars trigger
competitive currency devaluations.

Addressing concerns over the country’s upcoming
graduation hom least developed country status, he
dismissed fears of an immediate shock. “Graduation itself
won’t cause a crisis. The real test lies in strategic readiness
and pragmatic policymaking.”

Bhattacharya also called on the government to engage
more seriously in service-sector trade talks, pointing out
that the US remains a vital but under-leveraged market for
Bangladesh.

Mahbubur Rahman, commerce secretary, said
Bangladesh is committed to narrowing its trade deficit
with the US by increasing imports of goods and services
from the world’s largest economy.

Debapriya Bhattacharya

“Following the US tarifl imposition,
we have responded quickly and
responsibly.”

On facilitating cotton imports from
the US, Rahman said a warchouse
could be established in Bangladesh to
streamline delivery. He also highlighted
a long-term LNG import deal with the
US that is expected to boost bilateral
trade by nearly $1 billion.

“Imports of US-origin goods via
third countries should be recognised
as direct imports in trade discussions,”

he added.
Mahbubur Rahman, president
of the International Chamber of

Commerce-Bangladesh (ICCB),
urged the government to continue
negotiations ancl criticised the US for
unilaterally imposing tarifls. “This
contradicts WTO norms.”

He also expressed concern over
weak public-private dialogue and
suggested diversilving exports beyond
traditional markets by focusing on
Asia, the Middle East, and Africa.

..\bul Kasem Khan, chairperson
of Business Initiative Leading
Development (BUILD), called for
exploring a free trade agreement (FTA)
with the US. “Policy support is essential
for export diy ersification,” he said, also
urging the formulation of a strategic
roadmap for tapping new markets.

Md Mezbaul Haque, executive
director of the Bangladesh Bank, said
the recent US tariffs could spark a price
war, forcing local industries to increase
efficiency. “Our competitiveness is
already under pressure due to high
financing and energy costs,” he said.

To support exporters, the central
bank is offering L\pol t Facilitation (EI)
funds at a subsidised 5 percent interest
rate, Haque added.

M Masrur Reaz, chairman and CEO
of the Policy lxchancre Banfrladesh
termed the US tan[T action “more
political than commercial”. He
criticised the government’s limited
response buond a formal letter and

urged a more informed, strategic
approach.

“Our import demand for US-origin
cotton, soybean, and ING is growing
— these must be included in bilateral
talks,” he said. Reaz also underlined the
need to improve logistics, noting that
Bangladesh’s costs are significantly
higher than those of regional peers.

Shams Mahmud, a former DCCI
president, cautioned that higher
US tariffs could reduce demand for
Bangladeshi products, intensifying
competition for export orders.

He reiterated the need to count

US-origin goods imported via third
countries as direct imports during
trade negotiations. Mahmud also
called for urgent improvement in the
business environment, particularly in
ensuring uninterrupted power supply
to industrial zones.

Razeeb Haider, director of the
Bangladesh Textile Mills Association,
said textile production has dropped
nearly 45 percent due to declining
gas pressure in factories. He added
that while US cotton is of premium
quality, it is costly and takes over
three months to arrive, which deters
importers.

“If the US establishes warehouse
facilities here, our cotton imports could
increase fourfold,” Haider suggested.

Taskeen Ahmed, president of
the DCCI, described Bangladesh as
standing at a “critical crossroads”
shaped by shifting global trade
dynamics. He called  for urgent
reforms, including trade facilitation
improvements, exploring F'TAS,
boosting digital competitiveness, and
enhancing skills development.

“lo navigate this uncertain
landscape, we need immediate and
long-term actions,” Ahmed said. “Most
importantly, a well-coordinated public-
private partnership is essential to
tackle tariff challenges without delay.”



in Dhaka yesterday stressed the
need to have policy co-ordination,
policy independence and to find out
effective way of negotiation to tackle
the challenges in world trade.

The seminar was jointly organ-
ised by the Dhaka Chamber of Com-
merce and Industry (DCCI) and Busi-
ness [nitiative Leading Development
(BUILD) in the capital's Motijheel.

Debapriva said, “The impact of
the imposed tariffs is also being felt
by our competitor countries. As a
result, we are not losing out signifi-
cantly in terms of comparative com-
petitiveness.

“We should treat the tariff war as
an opportunity, Keeping this in mind,
we must diversify our exports.”

The eminent economist endorsed
the interim government's initiatives,
saying it is on the right track. How-
ever, he stressed that these actions
must be more well thought-out and
implemented effectively.

Describing the US reciprocal tar-
iffs as a form of “toxic tariff therapy,”
he said the tariffs imposed by the US
president are driven more by politics
than by economics.

Debapriya also emphasised the
need to understand the geopolitical
implications of tariffs. “In an attempt
to please the United States, we must
not damage our relationships with
other countries.”
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US tariffs should
be seen as
opportunities, not
fear: Debapriya

TARIFF - BANGLADESH

TBS REPORT

Bangladesh should treat
the US tariff war as an op-
portunity, and stakeholders
should not be afraid of the
tariffs, said Debapriya Bh-
attacharya, a distinguished
fellow at the Centre for Poli-
cy Dialogue (CPD).

“We should not be afraid
of the reciprocal tariffs im-
posed by the United States.
There is no reason to panic—

this is not a situation that should make our knees tremble,”
he said while delivering the keynote presentation titled “The
Toxic Therapy™ at a seminar on US reciprocal tariffs and the
way forward for Bangladesh yesterday.

Anisuzzaman Chowdhury, special assistant to the chief
adviser, in a roundtable discussion

He further said, “The US has pri-
marily imposed reciprocal tariffs tar-
geting what it considers the ‘Dirty 15
countries—and Bangladesh is not on
that list. That's a positive sign for us
and opens up new opportunities.”

Addressing the seminar as the
chief guest, Commerce Secretary
Mahbubur Rahman said, in response
to US tariffs, Bangladesh has opted
for bilateral discussions instead of
multilateral negotiations. “So far,
it appears that we are on the right
track. As a result, no formal agenda
has yet been submitted to the World
Trade Organization.”

Mahbubur further said, “We are
currently in talks with the US regard-
ing 100 specific products. In addi-
tion, we will also engage with the US
to ensure that goods imported from
third countries are properly account-
ed for.”

Special guests at the seminar in-
cluded Mahbubur Rahman, president
of the International Chamber of Com-
merce (ICC) Bangladesh, and Moinul
Khan, chairman of the Bangladesh
Trade and Tariff Commission.

Panellists featured M Masrur Reaz,
chairman of the Policy Exchange of
Bangladesh; Shams Mahmud, former
president of the DCCI; Showkat Azz
Russell, president of the Bangladesh
Textile Mills Association; and Mez-
baul Haque, executive director of the
Bangladesh Bank.

DCC  President Taskeen Ahmed
and BUILD Chairperson Abul Kasem
Khan delivered the welcome remarks.

Roundtable on USA-Bangladesh
trade

Addressing the roundtable titled
“Revamping USA-Bangladesh
Trade,” organised by the Interna-
tional Business Forum of Bangla-
desh (IBFB), Anisuzzaman Chowd-
hury said, “The US will administer
the world trade so we have to create
strong lobby with US and we have to
bring out a new traction to coup up
with the changed situation.”

The special assistant added, “In-
ternational circumstances are now
different, we have to build self-con-
fidence and ultimately we have to
bring diversification in our economy.
The government will form a special-
ised trade negotiation body ahead of
graduation.”

Zaidi Sattar, chairman and chief
executive officer of Policy Research
Institute of Bangladesh (PRI), while
presenting the keynote paper, men-
tioned as baseline tariff currently
there have flat 10% across all im-
ports which is shocking.

In terms of RMG sector actions,
Sattar suggested collaborating with
buyers to share increased costs, men-
tioning that limited bargaining power
makes price adjustment critical.

Professor Mustafizur Rahman,

a distinguished fellow at the CPD,
Syed Ershad Ahmed, president of the
American Chamber of Commerce in
Bangladesh, and Mahfuz Kabir, di-
rector (research) of the Bangladesh
International Institute of Strategy
Studies, were distinguished speak-
ers at the discussion.

Prof Mustafiz suggested that Ban-
gladesh with strengthening negoti-
ating capacity can sign a free trade
agreement (FTA) or a preferential
trade agreement (PTA) with the US.

“The US Tariff is called recipro-
cal, but in fact it is irrational and
one-sided. We need to bring the tar-
iff issue to the Ticfa platform, but we
are not yet ready for that,” he said.

Addressing as the session chair,
IBFB President Lutfunnisa Saudia
Khan said the suspension of GSP
benefits and the rise of protectionist
policies in recent years have impact-
ed Bangladesh’s competitiveness in
key sectors like garments, leather and
light manufacturing-hurting export
performance, slowing job growth and
affecting investor sentiment.

Mahfuz Kabir said Ticfa is the
proper platform to discuss the issue
and begin the negotiating process. “I
believe that signing agreements like
IPF or FTA will not be effective.”

IBFB Governmental Relation and
Advocacy Committee Chairman MS
Siddiqui moderated the roundtable
discussion.
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US tariff response not as
alarming as feared: Debapriya

Bangladesh is not losing out The govt is working to
disproportionately in terms remove non-tariff
of global compelitiveness barriers to streamline
due to US tariffs trade procedures
Daily Sun Report, Dhaka DCCI and Business Ini-

Bangladesh should not
be overly alarmed by the
recent retaliatory tariffs
imposed by the United
States, as their impact is
likely to be less severe
than feared, said Dr De-
bapriva  Bhattacharya,
distinguished fellow at
the Centre for Policy Dia-
logue (CPD).

He made the remarks

while delivering the
keynote presentation
titled “The Toxic

Therapy” at an event on

the way forward for
Bangladesh, held at the
Dhaka Chamber of Com-
merce and  Industry
(DCCI) headquarters in
Motijheel on Saturday.
The event was

tiative Leading Devel-
opment (BUILD).

Dr Debapriya urged all
to remain calm and called
for strategic thinking in
the face of rising trade
tensions.

“I say this with full re-
sponsibility—there is no
need to panic,” he said.
“These tariffs are also
impacting our competi-
tor countries, which
means Bangladesh is not
losing out disproportion-
ately in terms of global
competitiveness.”

Dr Debapriva described
the US tariff measures as a
“toxic tariff remedy” and
criticised their political un-
derpinnings. He argued
that the recent moves
under the new US admin-
istration are influenced
more by domestic politics
than sound economic rea-
soning.

He also questioned the
efficacy of the tariff strate-
gy introduced by Presi-
dent Donald Trump, ex-
pressing skepticism about
whether such a policy
could achieve its intended
objectives. “The metric
being used-the goods
trade deficit—is an outdat-

ed indicator, especially
when global economic
growth is increasingly

driven by the services
sector,” he noted.
Highlighting the unpre-
dictability of the approach,
Dr  Debapriva  asked
whether the US would
adjust rtariffs annually

based on changing trade
deficits. “Such instability
undermines the invest-
ment climate. Markets do
not respond well to incon-
sistent  policies,”  he
warned, adding that eco-
nomically unsound poli-
cies rarely stand the test of
time.

Despite his criticism, he
urged policymakers to use
the current situation as an
opportunity to implement
long-overdue reforms in
Bangladesh’s trade and in-
vestment regime. “We
must view this crisis as a
turning point to undertake
necessary structural
changes that have long
been delayed,” he said.

Commerce  Secretary
Md Mahbubur Rahman,
who attended the seminar
as chief guest, stated that
Bangladesh is addressing
the issue through bilateral
engagement rather than
taking the matter directly
to the World Trade Organ-
ization (WTO). “So far, we
believe Bangladesh is

moving in the right direc-
tion, which is why we
haven’t formally submit-
ted an agenda to the
WTO,” he said.

He revealed that discus-
sions are ongoing with the
United States regarding
approximately 100 prod-
ucts. Additionally, he em-
phasised the need for fair
trade calculations, particu-
larly concerning US goods
imported through third
countries. “We will not tol-
erate any exclusion of
these imports from the of-
ficial trade balance. If nec-
essary, we will amend our
import policy to prohibit
such practices—this ap-
proach is already applied
in the automobile sector,”
he explained.

The commerce secre-
tary also said that the gov-
ernment is working to
remove non-tariff barriers,
including lifting radioac-
tivity test requirements on

selected  imports, 10
streamline trade proce-
dures.
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Debapriya: No need to panic over US tariffs

lTribune Report

Thereisnoreason to panic over the imposition
of counter-tariffs by the United States, said Dr
Debapriya Bhattacharya, distinguished fellow
at the Centre for Policy Dialogue (CPD).

He said: “In trade economics, there are no
permanent enemies. The US and China have
already begun reaching an understanding.
So, the level of concern being expressed over
potential tariffs on Bangladesh may not have
such a severe impact in reality.”

He made these remarks yesterday while
presenting the keynote paper at a seminar ti-
tled “US Reciprocal Tariffs and Bangladesh’s
Action Plan,” organized by the Dhaka Cham-
ber of Commerce and Industry (DCCI).

Dr Debapriya said: “If the US imposes tar-
iffs on us, it will also hurt their own interests
by increasing import costs. Tariff pressure af-
fects both sides. Therefore, instead of panick-
ing, we must take realistic preparations.”

Calling for clarity regarding Bangladesh’s
graduation from LDC status, he added: “We still
have two years in hand. During this time, we

must focus on diversifying our products and
developing the service sector. These challeng-
es cannot be addressed through trade policy
alone — a comprehensive strategy is essential ”

He further said: “The government’s initial
response to the US tariff issue was appropri-
ate. Now, it is time to accelerate sector-spe-
cific reforms. The private sector also needs to
play a more active role in this.”

Mahbubur Rahman, president of the Inter-

national Chamber of Commerce Bangladesh
(ICCB), said at the seminar, “Our negotiation
capacity is still weak. We must enhance this
skill to survive in global competition.”

Dr Masrur Reaz, chairman of Policy Ex-
change Bangladesh, said: “When two ele-
phants fight, the grass gets trampled — and
even when they play, the grass still gets
crushed. In the conflict between the US and
China, we must be extremely cautious and
strategic.”

In his speech as chief guest, Commerce
Secretary Mahbubur Rahman said: “The gov-
ernment is taking necessary steps to deal with
the US tariff situation. As part of this, various
initiatives including the construction of ware-
houses for cotton are being undertaken.”

Rajib Haider, director of the Bangladesh
Textile Mills Association (BTMA), said: “Due
to the gas crisis, our production has dropped
by 40%. Gas meters are falling daily. In such
conditions, survival has become extremely
difficult. Instead of discussions on what to do,
immediate policy-level steps are needed to
solve the gasissue” e
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Private sector urges diplomatic
action to settle US taritf issue

Staff Correspodnent

THE country’s privale sec-
tor urged the government
on Saturday for immediate
diplomatic response to settle
tariff issues with the United
Slates.

They also urged to take
short and longterm solu-
tions, including expanding
non-traditional markets,
expediting free trade agree-
nln!-ﬁnpts anﬁ addressing 151;’
standing issues in the trade
facilitation system.

Rﬂcenth. the US imposed

er cent tarifl on Bangla-
de-: s export to the North
American country. though
the decision is temporarily
suspended for 90 days.

This move threatens
Bangladesh's largest ex-
port market and progress
in labour and sustainability
standards,

Dhaka Chamber of Commente and Industry and Business Initiatives Leading Development jointly
organises a seminar on "US Reciprocal Tariffs and the Way Forward for Bangladesh™ at the DCCI

auditorium on Saturday.

They were speaking at a
seminar titled ‘US reciprocal
tariffs and the way forward
for B desh'. organised
by the Dhaka Chamber of
Commerce and Industry and

Business Initiative Leading

Development in the capital.

At the seminar, noted
economist Debapriva Eh-
attacharva, presenting the
keymote, said that since the
tariffs would affect the coun-
try's competitors also, Bang-

— DCCl phota

ladesh would not lose much
ground,

*The fear summounding the
reciprocal tariffs imposed
by the U'S is largely unwar-
ranted. The reciprocal tariffs

are a form of “toxic therapy”
and the tariffs imposed by
the 1S president are driven
more by politics than eco-
nomics,” he remarked,

He also expressed strong
scepticistn about the effac-
tiveness of the LIS tanif policy,

‘We doubt that the policy
will achieve its intended
goals or be accapted by the
market as hoped,” he added.

He also termed Trumps
tariff policy as economically
flawed.

‘The measure 1s based on
trade deficit indicators with
specific countries where tar-
iffs are impossd proportion-
ally to the deficit.” he addad.

But the current global
sconomy  saw  significant
growth in the service sector

which the US tariff policy
had not accounted for, he
ohsarved.

The existing trade deficit
in one year might not persist
the next, raising cuestions
about whether tariffs would
change annually, undermin-
ing the stability needed for
investment.

Stressing that policies
lacking rationality struggle
to maintain sustainability
and markel acceptance, De-
hapriva observed, “Yet, crises
like these should be seen
as opportunities. This is
the right time to implement
long-overdue reforms we
have often discussed.’

Commearca secretary Mah-
bubur Rahman said that
Bangladesh was engaging
with the TS through hilateral

talks rathar than multilataral
negotiations regarding the
tariff issues, and so far, pro-
gress appearad positive,

For this reason, Bangla-
desh had not submitted a
formal agenda to the World
Trade Organisation, he in-
formed the seminar.

He also said that the gov-
ernment was discussing
with the US government
over 100 US products and
would also discuss how to
account for USs products im-
ported from third countries.

Eegarding cotton imports
from the USA, he said thata
warshouse could be set up
in Bangladesh to expedite
the imports.

Moreover, a lonmg-term
LING import agresment had
been made with the 1S, in-

creasing bilateral trade be-
tween the two countries by
almost $1 hillion,

Inn his speech, Mahbubur
Rahman, president of the
International Chamber of
Commerce Bangladesh, sug-
gested continuing effective
negotiations.

s an active member of the
World Trade ticm, tha
way the United Statas has im-
posed reciprocal tariffs is not
desirable,’ he said.

He also said that private
sector’s interaction with the
curment government was not
up to the expected level

He also sugzested reduc-
ing reliance on a single mar-
ket by expanding exports to
new regions, particularly in
Asia, the Middle East and
Africa.

A panel discussion was
held in which Policy Ex-
chanpe Bangladesh chair-
man M Masmr Reaz, former
DCCI president Shams Mah-
mud, BTMA director Ra-
zeeb Haidar and Bangladash
Bank exscutive director hMd
Meazbaul Hagque participat-
ed, among others.

In the panel discussion,
M Masrur Reaz said that
charting the political scon-
omy of the 175 and Bangla-
ddash should require careful
preparation.

He also said that Bangla-
desh’s import demand for
cotton, sovbean and LNG
continuously increases, so0
hilateral talks with the US
should continue, including
these products for win-win
benefits.
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