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General Economics Division (GED) Member of the Planning Commission Dr Monzur Hossain speaking as the chief
guest a seminar on "Bi-annual Economic State and Future Outlook of Bangladesh Economy-Private Sector
Perspective" organised by Dhaka Chamber of Commerce and Industry (DCCI) held at the DCCl auditorium in the
capital on Sunday. — Focus Bangla

Next govt likely to decide on
LDC graduation: Dr. Manzur

FE REPORT

The interim government is
committed to ensuring on-time
graduation from the Least
Developed Country (LDC) status,
for which a number of expert
committees are working, said Dr.
Monzur Hossain, 2 member of
General Economic Division of the
Planning Commission.

"The decision so far is to continue
the implementation of the
programmes required to facilitate
the graduation from the LDC. A
high-level expert committee, a
steering committee led by the
Chief Adviser and a committee
under the Principal Secretary,
among others, are working on the
issue," he said.

He made the remarks while
speaking as the chief guestata
seminar titled "Bi-annual

Economic State & Future outlook of
Bangladesh Economy: Private
Sector Perspective" organised by
the Dhaka Chamber of Commerce &
Industry (DCCI) at the DCCI
auditorium in the city's Motijheel
area on Sunday.

Director General of Bangladesh
Institute of Development Studies
(BIDS) Dr. A K Enamul Haque,
Director (Research) of Monetary
Policy Department of Bangladesh
Bank (BB) Mahmud Salahuddin
Naser, another BB Director of SME
& Special Programmes Department
Nawshad Mustafa, and Economics
Officer of South Asia Department
at Asian Development Bank (ADB)
Md. Rabiul Islam also spoke.

Dr. Monzur Hossain further said a
stakeholder's conference might be
held next month or later to gather
feedback from different
organisations. The next

government may take the final
decision on the LDC graduation, he
said, adding that necessary
preparations, however, should
continue in the meantime.

He said that different economic
indicators, including balance of
payment, forex reserve and
inflation, have improved over the
past months following the regime
change last year though some
challenges still prevail. He said that
rising rice prices is still a cause for
concern. "If we can control the rice
prices, we believe the inflation
would come down significantly,"
he said.

Speaking on the occasion, Dr
Mustafizur Rahman said
stakeholders should not compromise
On necessary preparations,
regardless of when Bangladesh

graduates from LDC status.

"We may apply (to defer the graduation),
but | personally believe that there should be
no lack in our preparations," he said, adding
that several technical issues with the
application procedure for deferring the LDC
graduation need to be considered.

He also highlighted the need to enhance
competitiveness and sign free trade
agreements with various countries.
Regarding the country's economic situation,
he said although inflation has declined,
overall price levels still remain high, eroding
consumers' purchasing power.

He said that the country's RMG sector has
thrived due to bonded warehouse and back-
to-back LC facilities. He underscored the
importance of extending the same facilities
to other promising export sectors which
would expand Bangladesh's export basket.
He also raised concern over the lack of strong
anti-corruption measures and the slow pace

of digitisation, which has contributed to low
tax-to-GDP ratio.
In his keynote presentation, DCCI President
Taskeen Ahmed said Bangladesh should
defer graduation for at least three years to
boost competitiveness, implement a robust
transition strategy, and update relevant
policies. Shedding light on the economic
situation, Taskeen Ahmed said private
investment dropped to 22.48 per cent of
GDP in FY 2025, the lowest in the last five
years.
To restore investors' confidence, he
emphasised the importance of ensuring
stability in the banking sector as well as
political stability, and removing bureaucratic
bottlenecks, which would improve the ease
of doing business.
Dr. A K Enamul Haque said the economy is
performing relatively well considering the
strong headwinds, but it is not ideal for
long-term sustainability.
saif.febd@gmail.com



@he Ba

ily Star

MONDAY, 25 AUGUST 2025

Economic chullangas

o @ (i

0

Slowing Persistent Sharp decline Energy High non-
GOP grmvth inflation erode in private shortages force performing
dompens household investment industries to loans weaken
investor purchasing limits industrial operate below banking
confidence power expansion full copacity sector
Recommendations

Slowing

@ Simplify loan terms and cut interest rates
@ Ensure uninterrupted energy supply
@ Diversify exports and tap new markets

¢ Broaden tax base and reduce bureaucratic
hurdles

@ Implement sector-specific reforms chead
of LDC graduation
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Investment strain
economy: DCCI

STAR BUSINESS REPORT
Bangladesh’s economy is grappling with multiple
challenges, including slowing growth, stubborn
inflation, and a sharp fall in private investment,
according to the Dhaka Chamber of Commerce
& Industry (DCCI).

In its report “Bi-Annual Review: Current State
& Future Outlook of Bangladesh Economy (H2
I'Y25)", the chamber attributes the strain to a
mix ol global headwinds and domestic policy
challenges, urging swilt and strategic government
action to prevent a deeper crisis.

“Private investment dropped to 22.48 percent

Both the opening of I.Cs and the import of capital
machinery have declined,” said DCCI President
Taskeen Ahmed while presenting the review
report at the chamber’s olfice in Dhaka vesterday.

“Strengthen law and order and ensure
uninterrupted and reliable energy supplv to
improve the business environment,” he added.

The report noted that in trving to curb
inflation, the government has squeezed private
sector credit and dampened economic activity,
creating a medium-term crisis. A multimodal
approach is now needed to tackle both issues
simultaneously.

Torestore investor conlidence, it recommended

stabilising the banking
sector, ensuring political
stability, and removing
bureaucratic bottlenecks
to improve the ease of
doing business.

Growth is being further
undermined by a severe
credit crunch, with private
sector lending expanding
by only 6.4 percent in June
2025, the lowest in 22 vears.

The energy crisis is
compounding matters,
with a daily gas supply
shortiall of more than
1,000 MMCID forcing
industries, including
the crucial readymade

garments (RMG) sector, to
operate below capacity, the
chamber noted.

It stated that the
financial sector is also
under acute stress, with
non-performing loans
(NPLs) reaching Tk 5.3 lakh
crore - over 27 percent
ol all outstanding loans.
This erosion of confidence
has spilled over into the
capital market, where the
DSEX index fell 7.2 percent
in June compared with
December 2024.

To address
challenges, the DCCI
proposed easing loan
terms and lowering
interest rates to spur
investment, accelerating
export diversification, and
ensuring  uninterrupted
energy  through long-
term LNG contracts
and expanded local gas

the

of the GDP in FY25, the lowest in the last 5 vears.

exploration.

The  report  raised
particular concern over
Bangladesh's  upcoming
oraduation from Least
Developed Country (LDC)
status, sayving the country
is ill- prepared for the loss
of trade privileges.

The chamber suggested

formally seeking a
three year deferment
to the graduation
for strengthening
competitiveness and
devising a robust transition
strategy.

It highlighted the urgent
need lor structural reforms,
including broadening
the tax base, cutting
burecaucratic hurdles, and
adopting  sector-specific
strategies to navigate the
post-L.DC era.

Without decisive action,
it warned, Bangladesh’s
economic resilience
and progress in poverty
reduction are at serious
risk.

The report noted that
kevy export sectors are
already showing signs of
stress. RMG exports, the
crown jewel of the sector,
declined by 2.16 percent in
the second half of FY25.

The leather sector, the
second-largest  exporter,
also contracted and
remains  barred Irom
premium Western markets
due to compliance lailures,
leaving  most  exports
destined for China at lower
prices, it added.

Hossain, a
the General
Fconomics Division
(GED), said the interim
government is continuing
the graduation process,
with several committees
working on it.

Monzur
member ol

“Readiness for LDC
graduation should
not be confined to the

government alone; it also
requires active preparation
from the private sector,” he
said.

He noted that
graduation could create
opportunities I export
diversification, supply

chain development, high-
end production, and SME
growth. However, the final
decision will rest with the
next government.

Mustafizur Rahman,
a distinguished fellow
of the Centre for Policy

Dialogue, said Bangladesh
may request an extension,
but such a proposal must
be approved by the United
Nations General Assembly.

To justify the extension,
the country would need to
show weaker performance
on three key indicators.

He  explained that
achieving a per capita
income ol $1,300
demonstrates  readiness
for graduation, whereas
Bangladesh currently
stands at over $2,800.

“So, even il we seek
an extension, we must
continue our preparations,”
he added.
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Cormuption, bureaoncratic  hurdles
and poor revenus collection contin-
ue to welgh on Bangladesh's econo-
my desplte a change of government,
while inflation remains stobbomly
high due to inefficiencies in market
management, economists and busi-
mess leaders sald yesterday.

They were speaking at @ seminar
fitled “Bangladesh’s Curent Eco-
noriic Siteation and Folure Dutlook
from the Perspective of the Private
Sector” organised by the Dhaka
Chamber of Commerce and Industry
{DCCI) at its Motijheal office.

Presenting the kevnote paper,
RCC President Taskin Ahmed said
global tandll and trade barrers are
rising, and most economies are
expected to slow further this year
compared with 2o, Bangladesh, he
wirned, 1s no exception.

He said private investment has
fallen 1o 22.48% of GDP in the
2002425 fiscal yoar, the lowest in five
years, “No now investment ks coming
under the current creumstances. To
revive private

inveatment, the country muost ensure
stabifity in the banking sectar, political
stability, and the removal of bureal:
cratic compiexitics.”

Cal i for et enel fo cormagstion ianid
hamssment by the National Board of
Revemue (MER), he said: “We wanted o
new Bangladesh after the aprising, bur
corruption remsmine, Though steps have
been taken to siahilise the coonomy,
the WER has become & cancer, incieas
ing haras=ment instead of broadening
et b,

Prowiding o countempaint. Flanning
Commission Member Manzur  Hos-
spin  highlighted  posttive  ecomomis
indicatorE, including forsden exchange
reserves exceeding S30 billion pnd o
notable decrease in inflaton, However,
he nioted that the price of rice remzine
highand thata further fall ininflstion s
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Corruption, weak investment, inflation
still haunting economy: Experts
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To revive private

investment, the country

must ensure stability
in the banking sector,
political stability,
and the removal

of bureaucratic
complexities.

TASKIN AHMED
PRESIDENT, DCCI

dapenidont on controlling stagple prices.

Manzur acknowledpad the docline
In privite sector credit, stating that
high lending rates and an anfavour-
able business emviromment could be
cutitibuting ficrors, He added that the
central bank shoubd consider releasing
its hold o the US dollar and meview
whether itz teht mopetary palicy 15 tn-
Iy eftective in contralling infiation.

Echoing the concems, Mustafizug
Rahiman, -a distinguished follw of
the Centre for Policy Dialogue (CPD),
e thit while inflation mies have
fallen, the high averall price level isa
cause for concern as it has emded pur-
chasmg power ol common people,

He stressed the need to extend
bonded warehouse and bonk:-to-
bank letter of credit (1O Gollites 1o
other promising exporl sectors 1o
replicate: the success of the meady-

-

The central bank
should consider
releasing its hold on
the US dollar and
review whether its

tight monetary policy

is truly effective in
controlling inflation.

MONIUR HOSSAIN

MEMBER, PLANNING COMMISSION

mzde garment Industry.

“We have not been able m imphe
ment the digitisation process based on
our posds, so the tax-to-GOP rao
not very promising,” Mustafizar said.
He sitdded that the countey’s Annual
Develapaient Programme (ADF) §s al
most entirely debt-hased, which & not
a sustainable process; and called for a
greater focus on domestle savings and
ta collection o avikd o debst trap.

AR Enamul Haogue, director seneral
of the Banglodesh Institute of [evel
opment Stedies (HIDS), deseobed the
curment state of the economy as “hetto
than bad"” but added that this condi-
tiony & nol destrable fo the long ron. He
stressei] that fmckling comuaption is es-
semtind o save the economy and & fun-
damential change in people i reoguind,
mat fust offick] tmnsfers as o form ol
pumishiment,

While inflation
rates have fallen,
the high overall
price level is a
cause for concern
as it has eroded
purchasing power
of common people.

MUSTAFIZUR RAMMAN
DISTINGUISHED FELLOW, CPD

“The growth of mpaorts s higher
than that of exports, which & not desir-
able atall,” he said, citlng money Buon-
deflng (o Western counbmes as a koy
driver. Enamul emphasied that fun-
lammental changes s needed In bank-
Ing operations and that increasing the
number of taxpiayers s coucinl, noting
that the NBE's primery foouws should be
on this mehéer than on harmssment.

Meamwhile, reprsentatives  from
the Bangladesh Bank defended their
tight monetary policy,. Mahmuod Sala-
hisddin Maser, director of the Moetary
Policy  Department,  scknowledged
private sector complaimts but smted
the bnk s working o create 3 more
favourble environment. He noted that
investment is mlsn being hnmpered by
erergy shortages anil poor lw ad of-
dlisr, and thar high nterest mtes ae not
thee sk factor,

The current state
of the economy
can be described
as ‘better than
bad.’ Tackling
corruption is
essential to save
the economy.

wREEE

AK ENAMUL HAQUE
DIRECTOR GENERAL, BIDS

Maushad Mistifa, anothor Banein
desh Bank director, added that capial
machinery mports, 4 politeal movie-
ment B July, and last year's foods
hve contributed to an unfavourable
investment chimate, He siid the cen
fral bank s working with commercial
banks and development partners o
e The situstion and thar digésl
processes will belp wdoce the eost of
loan distribsution.

Md Eabiul Islam, a South Asia poon
oimist frome the Asian Developmen|
Beamnle (ADB), provided mn external pee-
apective, moonumending that Bangia-
desh enhance trade connectivity, tink
SMES 1o export markets, and lower the
cost of transporting goods. He also sug
eestisd] increasing the vse of man-mads
fitres in the garment sector and fo-
proving compliance standards in other
sectons, such as the leathar industry,
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Private sector growth stagnates,
DCCI calls for banking sector,
political stability
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Daily Sun Report, Dhaka

The private sector in Bangladesh
has not witnessed substantial
growth in recent months, weighed
down by reciprocal tariff measures
from the United States, global po-
litical instability, deteriorating law
and order, declining private sector
credit  flow, uncertainty over
energy supply to industries, and
widespread corruption.

Against this backdrop, Dhaka
Chamber of Commerce & Industry
(DCCI) President Taskeen Ahmed
underscored the need for banking
sector stability, political stability,
and elimination of bureaucratic
bottlenecks.

He also said Bangladesh re-
quires additional time to adequate-
lv prepare for its Least Developed
Country (LDC) graduation.

He made the remarks on Sunday
at a seminar titled “Bi-annual Eco-
nomic State & Future Outlook of
Bangladesh Economy - Private
Sector Perspective” held at the
DCCI auditorium, said a press
release.

Dr Monzur Hossain, member
(secretary) of the General Econom-
ics Division at Bangladesh Plan-
ning Commission, attended the
event as chief guest.

Global slowdown and LDC
concerns

Presenting the keynote,
Taskeen Ahmed highlighted the
global economic situation, mone-
tary policy, inflation, private and
foreign investment, agriculture, in-
dustry, CMSMESs, ICT, energy and
power, logistics, skills develop-
ment, and the financial sector, cov-
ering January-June of the fiscal
2024-25.

He noted that rising tariffs and

Dhaka Chamt ’ ommerce & In_c{‘

Bl-annual Economic State and Future Outicok
-=—== of Bangladesh Economy-Private Sector Perspective
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trade barriers have slowed global
growth, with forecasts projecting
world GDP growth at just 2.3% in
2025, lower than last year.

Considering these challenges,
he suggested Bangladesh defer its
LDC graduation for at least three
years to strengthen competitive-
ness, prepare a robust transition
strategy, and update policies.

The DCCI chief further empha-
sised that corporate tax, particular-
ly for non-listed firms, must be
made more competitive to attract
investment.

Investment and trade con-
cerns

According to him, private in-
vestment dropped to 22.48% of
GDP in FY25, the lowest in five
years.

On trade, he pointed out that
Bangladesh’s exports fell by 3.09%,

while imports surged 46.8%,
posing serious risks for the
economy.

To boost exports, he recom-
mended  diversification, higher
value addition, stronger supply
chain connectivity, and more
active trade diplomacy.

Although the US has reduced
tariffs on Bangladeshi products
from 35% to 20%, he said Dhaka
must push for further cuts to
improve competitiveness.

He stressed the need for long-
term strategic planning, uninter-
rupted energy supply, ESG compli-
ance, and expansion into
high-value product segments.

Export performance in key sectors
varied: leather exports declined by
1.67% to US$567.78 million, phar-
maceuticals dropped 15.88% 1o
$98.74 million, while light engineer-
ingrose 12.40% to $285.49 million in
the second half of FY25.

In the CMSME sector, loan dis-
bursement fell by 23.6% in Q1
(Jan-Mar) compared to the previ-
ous quarter.

To improve the situation, he
urged targeted policy support, in-
cluding fiscal incentives, affordable
financing, stable exchange rates,
reliable energy, and simplified
compliance.

He also suggested lowering
lending rates, which rose trom
11.52% in June 2024 1o 12.11%
May 2025.

Government and expert views

Chief Guest Dr Monzur Hossain
said foreign reserves had reached
$30 billion, providing some relief,
though inflation remains a concern
due to rising rice prices.

He stressed balancing inflation
control with investment growth,
and urged more market-driven
foreign exchange management.

He also called for banking sector
reforms and stronger productivity
for a smoother LDC graduation.

Dr Mustafizur Rahman, distin-
guished fellow at Centre for Policy
Dialogue (CPD), noted that while
inflation eased, high prices contin-
ue to erode purchasing power.

He called for extending bonded
warehouse and LC facilities to other
export sectors, enhancing tax collec-
tion, curbing corruption, and reduc-
ing dependence on loans to finance
the ADP. He too supported consid-
eringan LDC graduation deferral. Dr
AK Enamul Haque, director general
at Bangladesh Institute of Develop-
ment  Studies (BIDS), said the
economy was resilient but unsus-
tainable in the long term. He warned
that corruption and weak agricultur-
al growth were undermining pro-
gress and stressed aligning agricul-
ture more closely with industry.
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ExPERTS AT DCCI SEMINAR

Tarift pressures, credit crunch, corruption,
energy crisis stall private sector growth

\

Business correspondent

Due to recent reciprocal
tariff measures imposed
by the USA along with
global political instability,
deterioration of domestic
law and order situation, a
decline iIn private sector
credit flow, uncertainty in
energy supply to indus-
tries, and widespread cor-
ruption, the growth of the
private sector has not been
improved substantially.
Against this backdrop,
DCCI President Taskeen
Ahmed expressed that
Bangladesh requires some
additional time to ade-
quately prepare forits LDC
graduation, he said this at
a seminar on "Bi-annual
Economic State and
Future Outlook of
Bangladesh = Economy-
Private Sector Perspective”
organized by Dhaka
Chamber of Commerce
and Industry (DCCI) at

DCCI auditorium on
Sunday.

Dr. Monzur Hossain,
Member (Secretary),
General Economics
Division, Bangladesh
Planning Commission,
GoB attended the seminar
as the Chief Guest.

Taskeen Ahmed further
stated that private invest-
ment has dropped to 22.48
per cent of GDP in FY 2025,
the lowest in the last five
years. To restore investors'
confidence, he empha-
sized the importance of
ensuring stability in the
banking sector, political
stability, and removing

Seminar on
Bl-annual Economic State and Future Outlook
-=—=— of Bangladesh Economy-Private Sector Perspective — —
{(January-June, 2025)
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bureaucratic bottlenecks,
which would improve the
ease of doing business. On

international
highlighted that while
Bangladesh's exports
declined by 3.09 per cent,
imports surged by 46.8 per
cent which is a bad sign for
our economy.

In his keynote presenta-
tion, DCCI President
Taskeen Ahmed shed light
on the global economic
situation, monetary policy,
inflation, private and for-
eign investment, agricul-
ture, industry and service
sectors, CMSMEs, ICT,
energy and power, logistics
infrastructure, skills devel-
opment, and the financial
sector covering the
January-June period of FY
2024-25.

He noted that due to a
significant rise in tariffs
and trade barriers, global
economic growth has
slowed down, with fore-
casts projecting global
GDP growth at only 2.3%
in 2025. Consequently,
most economies  are
expected to experience
further slowdown com-
pared to last year.

Considering the multi-
dimensional challenges of
LDC graduation, the DCCI
President opined that
Bangladesh should defer
graduation for at least
three years to enhance
competitiveness, imple-
ment a strong transition
strategy, and update rele-
vant policies. He also
stressed that corporate tax,
especially for non-listed

trade, he

companies, should be
more competitive to
encourage more invest-
ment.

To accelerate exports, he
called for value addition,
diversification, exploring
new markets, strengthen-
ing supply chain connec-
tivity, and enhancing mul-
tilateral trade diplomacy.

Although the US has
reduced tariffs on
Bangladeshi products

from 35% to 20%, we can-
not be self-contended with
this margin. He said, our
government should strive
for more tariff cut which
would increase our export
competitiveness in global
trade.

To increase our export
capability, DCCI President
suggested a stronger focus
on producing high-quality
products, long-term
strategic planning, unin-
terrupted energy supply,
building a robust buyer
network, and ensuring
ESG compliance. He also
mentioned sectoral export
performance such as
leather exports declined by
1.67% to USD 567.78 mil-
lion, pharmaceutical
exports dropped by
15.88% to USD 98.74 mil-
lion, while light engineer-
ing exports increased by
12.40% to USD 285.49 mil-
lion in the second half of
FY 2025.

In CMSME sector, loan
disbursement fell by 23.6%
in Q1 (Jan-Mar) compared
to the previous quarter. In
order to improve this situ-
ation, he called for target-

Private investment falls to 22.48pc of GDP in FY25

ed policy support-includ-
ing fiscal incentives, reli-
able energy, affordable
financing, stable exchange
rates, and simplified com-
pliance-to reduce costs
and increase competitive-
ness. Taskeen Ahmed also
proposed lowering lending
rates, which had risen
from 11.52% in June 2024
to 12.11% in May 2025.
Speaking as the chief

guest, Dr. Monzur
Hossain, Member
(Secretary), General
Economics Division,
Bangladesh Planning
Commission, GoB said

that it is a matter of relief
that our macro-economy
has shown some stability
with foreign reserves
reaching USD 30 billion.
Though inflation rate has
slowed down, due to rising
rice prices it still remains a
concern. If we can control
the rice prices, we believe
the inflation would come
down significantly.

Dr. Monzur emphasized
the need to examine
whether high lending rates
alone, or an overall lack of
an investment-friendly
environment, is discourag-
ing overall investment.
Inflation control is crucial
but it should not come at
the expense of declining
investment, he added. He
stressed that boosting pri-
vate sector credit flow is
indispensable to revive
growth. Dr. Monzur also
suggested leaving foreign
exchange rates more mar-
ket-driven rather than
through central bank

intervention. He also reit-
erated that the govern-
ment views LDC gradua-
tion positively but empha-
sized the need for stronger
preparedness and produc-
tivity enhancement. He
called for restructuring the
banking sector and focus-
ing on sustainable eco-
nomic transformation.

Dr. Mustafizur Rahman,
Distinguished Fellow,
Centre for Policy Dialogue
(CPD) stated that although
inflation has declined, the
overall price level still
remains high, eroding
consumers' purchasing
power. He said that the
RMG sector in our country
has come this far by enjoy-

ing bonded warehouse
and bank-to-bank LC facil-
ities. He underscored the
importance of extending
these same facilities to
other promising export

sectors which would
expand Bangladesh's
export basket. He

expressed concern over
lack of strong anti-corrup-
tion measures and noted
weak progress in digitali-
zation, which has kept the
tax-to-GDP ratio low.

He called for mobilizing
domestic savings and
increasing tax revenue,
emphasizing that heavy
reliance on loans to
finance the ADP is unsus-
tainable.

Dr. A K. Enamul Haque,

Director General,
Bangladesh Institute of
Development Studies
(BIDS), Mahmud
Salahuddin Naser,
Director (Research),
Monetary Policy

Department, Bangladesh
Bank, Nawshad Mustafa,
Director, SME & Special
Programmes Department,
Bangladesh Bank, Md.
Rabiul Islam, Economics
Officer, South Asia
Department, Bangladesh
Resident Mission, Asian
Development Bank (ADB),
Members of the DCCI
Board of Directors and rel-
evant stakeholders were
also present during the
seminar.



LDC GRADUATION

DCCI seeks more
time for preparation

Stafi Correspondent

DHARA Chamber of Con-
meree and Presicent

time o adeqpuataly pregane for
its graduation from the Least
Coumtry status,

He also stated that dus
to a significsnt rise in tar
iffs and trade barriers, glob-
al economic prowth has
slowed, with forecasts pro-
jecting global GDP growth at
only 2.3 per cont in 2025.

‘Conspauently, st
sconomiss are xpectad to
exporience  [urther slow-
down compared with the

past yoar,” he added.

He was spoaking at a
seminar  titled  ‘Bi-annual
Economic State and Fulure
Chitlook of Bangladesh Econ-
omy-FPrivate Sector
tive,” organised by the DCCI
on Sunday in the capital,

He said that, consiclering the
multidimensional  challongs
of LDC grachuation, Bangdadesh
fhould defor graduation for at
laast (huee yvears o enbance
cotnpetitiveness, inphanant a
strong transition strategy, and
updale mlevant policies,

Ha also statoed that private
investiment has decreasad to
22.48 por cont of GDP in FY
2025, the lowest leval in tho
lnst five yoars,
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“To  restore  investors'
confidencs, povermumant
must ensire stability o the

sector, metain po-
litical stability, and remove
bursaucratic  bottlenscks,
which would improve the
sase of doing business,' he
added.

He also emphasised that
corporate  tax, particularly
for npon-listed companies,
shouild be more compatitive
to encowurage greater invest-
mant.

To accelatale axports, he
called for value addition, di-
versification, explonng new
markats, strengtheming sup-
ply chain connectivity, and
aenhancing multilateral trado
diplomacy.

Although the LS reduced
tariffs on Bangladeshi prod-
ucts from 35 per cent to 20
por cant, wo cannot b salf-
contended with this margin,’
he added.

He said the governmont
should strive for further
tariff cute, which would an-
hance expor! competitive-
1ess i global trade,

AMeamwhile, speaking as
tho chief guest, Manzur Hos-
sain, meEmber (secretary] of
the Ceneral Economics Divi-
sion, Bangladesh Flanning
Cominission, said that the
final decision on whether
to procesd with or defor the
LDC graduation might rest
with the next govenument.

‘Governimen! agencias
and institutions are continu-
ing preparations. but this is
not anly the govermments
responsibility, The private
seclor also nesds (o prepars;
otherwise, even after five
vears, we might still be un-
prepared, he addad.

Tha government views
LDC graduation positively,
but stronger preparedness
and productivity  enhance-
mant are a nyust, e added.

™ wa could accepl Don-
ald Trump's 20 per cent tar-

iffe, we can overcoms this
challenge too,” he added.
=aving that Nepal is moving
forward with graduation.

He called for mestructur-
ing the banking sector and
focusing an sustainabls aco-
nomic transformation.

Profassor Mustafizur
Rahman, distinguished fol-
Iow of the Centre for Policy
Dialogus, said that although
inflation has declinesd, the
overall price level remains
high, emoding consumers’
purchasing power

He =aid that the EMG
szoctor has come this far by
snjoving bonwled warehouse
and bank-to-bank LC facili-
tias.

‘BEaending these same
facilities to other promis-
ing i sectors would
expand Bangladesh's export
basket,” he added,

The lack of sirong anti-
oormuption measures  and
weak progress in digitalisa-
tion resultad in a low tax-to-
GDOF matio.

He called for mobilis-
ing domestic savings: and
incressing A mvenue, am-
phasising that heavy meli-
anca on loans to finance the
ADP 12 unsustainabls,

He also mecommended
sesking an LDC graduation
daferral if nesded, whila si-
multapeonsly enhancing the
business environment and
skills davelopmant, particu-
larly for SMEs,

AK Enamul Haguea, direc-
tor general of Bangladesh
Institute of Development
Studhies, Mahmud Sala-
huddin Naser, director (re-
ssarch) of Monetary Policy
Department of Bangladesh
Bank, Nawshad Mustafa,
director, SME and Spacial

s Department of
the bank, Md Rabiul Islam,
economics  officer, South
Asin  Department, HBangla-
desh moident mission of
Asian Development Bank,
also spoke at the event,
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