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Tight monetary policy hampering trade,
investment: DCCI

The Dhaka Chamber of Commerce and Industry (DCCI) has raised serious
concerns over Bangladesh Bank's continued contractionary monetary policy,
warning that high interest rates and declining credit growth are choking trade,
investment and Industrial activity,

In a statement on Thursday, DCCI said private sector credit growth dropped to
6.4 per cent in June 2025, the lowest in 22 years, reflecting a sharp economic
slowdown.

It blamed the downturn on tightened monetary conditions, energy shortages,
persistent business uncertainty and law and order concemns.

DCCI also flagged a spike in non-performing loans (NPLs), now at Tk 5.3 lakh
crore or 27.09 per cent of total loans, calling it a major risk to financial stability
and investor confidence.

Despite weak business sentiment, the central bank has held its policy rate at 10
per cent to control inflation. However, DCCI observed that inflation has eased
only slightly while high borrowing costs continue to hurt cottage, micro, small
and medium enterprises (CMSMEs) and other key sectors.

The new monetary policy reduces the private sector credit growth target to 7.2
per cent for the next six months, down from g.8 per cent, further fuelling fears

of a credit squeeze.

In contrast, public sector credit growth has been raised to 20.4 per cent, which
DCCI warns could increase fiscal pressure and crowd oul private investment.

To address the crisis, DCCI urged the central bank to lower interest rates, extend
loan classification periods by six months for good borrowers, ensure transparent
credit allocation, enact financial reforms and maintain adequate liquidity
alongside stricter monitoring.

The Chamber called for a more flexible monetary approach aligned with fiscal
discipline to revive investor confidence, stimulate economic activity and
safepuard long-term macroeconomic stability.
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Trade bodies flag BB's monetary
policy 'dampening’ pvt investment

Urge easing credit, lowering interest rates, simplifying loan terms

FEREPORT

Leading trade bodies in Bangladesh

, Private sector

cent of total outstanding loans,
poses a significant risk to financial
sector stability and investor

have expressed concern over . confidence,

Bangladesh Bank's (BB) continued cred It gl’DWth Despite these pressureson the
contractionary monetary policy, fallsto 6 .&pc economy, the policy rate was kept
warning that it is dampening in June unchanged at 10 per cent in the

private investment and hurting
business confidence across sectors.
In a statement issued on Thursday,
the Dhaka Chamber of Commerce

4 Trade bodies say

unstable law,

latest monetary policy statement.
DCClobserved that while inflation
has eased only slightly, the high
policy rate continues to raise

and Industry ( DCCI‘} noted that energy s horta ges borrowing costs, especially fnr.
private sector credit growth fell to . cottage, micro, small and medium
just 6.4 percentin June 2025 -- worsen environ enterprises (CMSMEs) and other

the lowest in 22 years -- signalling
a sharp decline in investment and

, Non-performing

productive sectors.
The central bank has also lowered

industrial activity. r h the private sector credit growth
DCCi attributed the slowdown not Ina fSrcac target to 7.2 per cent for the next
only to the tightened monetary Tk 5-31:; six months, down from 9.8 per cent
stance but also to broader risk sta b|||ty in the previous policy -- further

uncertainties in the business
environment, including unstable
law and order, limited energy
supply, and overall policy rigidity.

4 Policy rate

remains high at

tightening credit flow to
businesses,

At the same time, the public sector
credit growth target has been

MEanwt:zie, the a’:am‘i?g 5ur?e in 10 pc, raisi ng raised ml ju.# per c:nt, :u;aic: DCCl
non-performing loans (NPLs), s says could create a fiscal burden on
which have now reached Tk 5.3 borrowi ng costs

trillion and account for 27.09 per

the economy and taxpayers, while squeezing
credit availability for the private sector and
exacerbating the economic slowdown.

In response, DCCI has urged the central bank
to adopt a more supportive approach by
easing credit conditions, lowering interest
rates, and simplifying loan terms. It also

recommended a six-month extension of the
loan classification timeline to allow genuine
borrowers more room for recovery without
being pushed into default.

The chamber stressed the need for urgent
structural reforms in the financial sector,
enhanced transparency in credit allocation,
and stricter oversight to ensure adequate
liquidity for the productive economy.
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Private credit
orowth target
lowered amid
low appetite

STAR BUSINESS REPORT

Bangladesh Bank (BB) has lowered the target for private
sector credit growth in its latest monetary policy, citing a
lack of appetite arising from political uncertainties.

Ahsan H Mansur, governor of the central bank, read
out the summary of the Monetary Policy Statement (MPS)
for the next six-month period at a press conference at the
BB’s headquarters yesterday.

The BB set the private sector credit growth target at
7.2 percent for the six months, down from a target of 9.8
percent set for the preceding six months, reflecting the
contractionary nature of the monetary policy.

Private sector credit grew by only 6.4 percent in June,
the lowest on record in more than two decades, according
to BB data.

The MPS projected that private sector credit will remain
at 8 percent till June next vear, due to the contractionary
nature ol monetary policy aimed at containing
persistently high inflation and low credit demand from
non-bank financial corporations.

However, industry insiders said the lowering of
the private sector credit growth target would have a
detrimental eflect on employment generation and GDP
growth.

In a reaction, the Dhaka Chamber of Commerce and
Industry (DCCI) expressed concern over Bangladesh
Bank’s continued contractionary monetary policy, saying
it is undermining private investment and industrial
activity.

Actual private credit growth and targets
(In %)

Projection
Jun’25

8
o
1.2
E
6.4
»
Actual Projection Projection
Jun ‘25 Dec 25 Jun’26

But Bangladesh Bank
Governor Ahsan H Mansur
said i Bangladesh cannot
ensure macroeconomic
stability, then growth must
be forgotten.

“There is no country
in the world that achieves
cood growth  without
macro stability. So, macro
stability is a precondition
for stable growth,” he said.

The  central bank
governor said political
stability plays a major role
in achieving good GDP
growth, and in the current
context of Bangladesh,
there is indeed uncertainty.

“There is no way to
deny that. And this cannot
be covered by monetary
policy,” said Mansur.

According to the
monetary policy statement,
the public sector -credit
growth target was set at
20.4 percent lor the six
months till December this

year.

In December last vyear,
public sector credit growth
hit 18.1 percent, owing
to the government’s low
credit demand, as it has
been selectively spending
on priority projects as part
ol austerity measures.

Moreover, the
cgovernment’s  budgetary
target to borrow a total
of Tk 104,000 crore from
the banking system has
also been duly considered
in projecting the public
sector credit growth limit,
it added.

Md I'zazul [slam,
executive  director  of
the  Monetary  Policy

Department of the central
bank, presented a paper
on the macroeconomic
overview, outlook, and
challenges for the first half
of the fiscal year 2025-26 at
the press conlerence.

He highlighted that
the economy’s  major

challenges include the
persistence of high
inflation, exchange rate
pressure, tight liquidity
in the banking sector,
elevated non-performing
loans, and the need to
restore good governance
in banks and non-bank
financial institutions.

He also mentioned the
prolonged Russia-Ukraine
war, escalating geopolitics
and geo-economics,
contilict in the Middle East,
and Trump’s tarifl hikes as
other challenges.

The four deputy
oovernors and other high
olficials of the central bank
were present at the press
conference.

While discussing
sustainable growth, the

BB governor said, “If we
want sustainable growth,
then we must ensure a
comfortable position in our
balance of payments.”

“We also need to be in

a stable position in terms
ol price stability. Our
interest rate needs to be
brought down. But how do
we reduce it sustainably?
Previously, what was done
was a Kind ol declaration—
setting it at 9 percent,” he
said.

He said Bangladesh
lost macroeconomic
stability, and inflation

entered double digits due
to the interest rate regime
forcibly set during the
previous government’s
tenure.

“We lost everything. So,
doing anything artificially
is not the right approach,”
he said.

FINANCIAL ~ SECTOR
REFORMS
The MPS said banking

sector reform has become

a top priority under
the  current interim
government.

To steer these reforms,
the BB has constituted

three specialised task
forces, including the
Banking Sector Relorms
Task Force (BSR-TF), it said.

The BSR-TF is leading
efforts to strengthen the
regulatory framework,
improve asset  quality,
and establish a structured
mechanism for effective
bank resolution, it added.

Regarding relorms in
the banking sector and
bank merger initiatives,
the central bank governor
said there is no issue of
depositors not getting their
money back.

“Depositors are
completely sale. They will
oget back every single taka
they have deposited. The
current situation of those
banks will significantly
improve,” said Mansur.

“This is because a
substantial amount of
capital will be injected into
them. At the same time,
this is not a superficial

remedy — it is more like a
major surgical operation,”
he said.

Through this process,
the capital base of the
banks will be strengthened
and their governance will
be improved, he added.

The monetary policy
statement said the surge
in non-performing loans
(NPLs) has led to growing
concerns for the banking
sectLor.

“This sharp increase in
NPLs is primarily attributed
to the implementation of
stricter loan classification
oguidelines, which took
effect on 30 September
2024, it said.

“Moreover, the
introduction of
comprehensive loan
classification and
provisioning guidelines

aligned with international
best practices came into
force on 1 April 2025, it
added.
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Tight monetary policy
hampering trade, investment:
DCCI

DCC observed that inflation has eased only slightly while high borrowing costs
continue to hurt CMSMEs and other key sectors

The Dhaka Chamber of Commerce and Industry (DCCI) has raised
serious concerns over Bangladesh Bank's continued contractionary
monetary policy, warning that high interest rates and declining credit
growth are choking trade, invesiment and industrial activity.

In a statement today (31 July), DCCI said private sector credit growth dropped
o 6.4% in June 2025, the lowest in 22 years, refllecting a sharp economic

slowdown.

It blamed the downturm on tightened monetary conditions, energy shortages,
persistent business uncertainty and law and order concerns.

DCCT also flagged a spike in non-performing loans (NPLs), now at Tk 5.3 lakh
crore or 27.09% of total loans, calling it a major risk to financial stability and

investor confidence.

Despite weak business sentiment, the central bank has held its policy rate at

10% 1o control inflation.

However, DCCI observed that inflation has eased only slightly while high
borrowing cosis continue to hurt cottage, micro, small and medium
enterprises (CMSMEs) and other kev sectors.

The new monetary policy reduces the private sector credit growth target (o
7.20 for the next six months, down from 9.8%, further fuelling fears of a
credit sgqueeze. In contrast, public sector credit growth has been raised to
20.4%, which DCCl warns could increase fiscal pressure and crowd out private
investment.

To address the crisis, DCC1 urged the central bank to lower interest rates,
extend loan classification periods by six months for good borrowers, ensure
transparent credit allocation, enact financial reforms and maintain adequate

liguidity alongside stricter monitoring.

The chamber called for a more flexible monetary approach aligned with fiscal
discipline to revive investor confidence, stimulate economic activity and

cafeguard long-term macroeconomic stability,
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Tightened monetary policy to undermine
growth of trade and investment; DCCI

Business Correspondent

Dhaka Chamber of
Commerce and Industry
(DCCI) has expressed con-
cern over Bangladesh
Bank's continued contrac-
tionary monetary policy at
a time when the private
sector credit growth has
dropped to 6.4 percent in
June 2025 -- the lowest in
22 years, signaling sluggish
investment and industrial
activities.

However, this downturn
in credit growth to private
sector is exacerbated by
broader uncertainty in the
business environment,
unstable law and order sit-
uation, limited energy sup-
ply, fueled by tightened
monetary policy by the
Central Bank.

On the other hand, the

alarming rise in NPLs,
which reached Tk 5.3 Lakh
crore and now exceeds
27.09 percent of the total
outstanding loans, pres-
ents a serious threat to
financial stability and
erodes Investors' confi-
dence.

The DCCI said it in a
statement the central bank

just unveiled its monetary

policy on Thursday. The
Chamber body  said
despite this downward
business confidence, the
policy rate remains
unchanged at 10 percent
aiming to lower the infla-
tion.

Though inflation has
declined only marginally;
this persistently high poli-
cy rate continues to
impose a heavy borrowing
burden, especially on

CMSMEs and productive
sectors.

For the next six months,
the private sector credit
growth target has been set
at 7.2 percent down from
9.8 percent in the previous
monetary policy, further
highlighting the shrinking
credit flow and making it
increasingly difficult for
businesses to sustain oper-
ation.

The increased public
sector credit growth target
to 20.4 percent which
apparently creating fiscal
burden on economy and
mass taxpayers, reducing
the private sector credit
space and resulting into
economic slowdown.

In the light of these
challenges, DCCI urges
Bangladesh Bank to
enhance credit flow to

businesses through simpli-
fied terms and lower inter-
est rates. It also recom-
mends a six-month exten-
sion in the loan classifica-
tion timeline to support
good borrowers in recovery
without immediate default
risk.

To ensure sustainable
economic recovery, Dhaka
Chamber calls for urgent
structural reforms in the
financial sector, greater
transparency in credit allo-
cation and strict monitor-
ing to ensure enough lig-
uidity.

A more flexible, inclusive,
and sector-responsive
monetary policy, aligned
with fiscal discipline is
essential to restore confi-
dence, spur investment,
and uphold macroeconom-
ic stability in the days come.
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THE Dhaka Chamber of
Commerce and Industry
has raised sorious concerns
over Bangladesh Bank's
continued  contractionary
monatary  policy, warning
that high interest rates and
declining credit growth are
choking trade, investment
and industrial activity.

In a statement on Thurs-
diay, DCCIT said private sactor
credit growth dropped 1o 6.4
per cent in june 2025, the
lowest in 22 years, mflecting
a sharp ecomomic slowdown.

It blamed the downtum
on tightenad monstary con-
ditions, ensrgy sho-rtagns,

i busingss uncer
tainty and law and order
CONCETTIS,

DCCT also namd a spiks
in pon-performing loans
(WNPLs), mow at Tk 5.3 lakh
crore or 27.09 per cent of
teital loans, calling it & major
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Tight monetary
policy harming
trade: DCCI

risk to financial stability and
invastor confidence.

Despite weak business
sentiment, the central bank
has held its policy rate at 10
per cant to control inflation.
However, DCCl obsarved
that inflation has edsed only
slightly while high borrow-
ing costs continue to hurt
cottage, micro, small and
medinm anterprises (CMS-
MEs) and other key sectors.

The new monstary policy
reduces the private sactor
crodit grewth target to 7.2
per cent for the ned six
months, down from 9.8 per
cant , further fuslling fears of
a credit squeeze. In contrast,
public sactor credit growth
has bean raised to 204 poar
cant, which DOCI wams
could increase fiscal pres-
sure and crowd oul private
investmanl.

To address the crisis,
DCClI wurped the central
bank to lower inferest rates,

axtand lpan classification pe-
riods by six months for good
borrowsrs, ensure ranspar
anf eredlit allocation, enact fi-
nancial reforins and maintain
adequate liquidliy alongside
stricler monitoring.

The Chamber called for a
more flexible monetary ap-
proach “aligned with fiscal
discipline fo revive inves
tor confidence, stimulate
sconomic activity and safe

guard long-térm macroeco-
nomic stability.
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Contractionary monetary

Daily Sun Report, Dhaka

Dhaka Chamber of Commerce and Industry
(DCCI) has expressed concern over Bangla-
desh Bank’s continued contractionary mone-
tary policy, saving that it is undermining the
country’s trade and investment climate.

The chamber raised the alarm as private
sector credit growth dropped to just 6.4% in
June 2025, the lowest in 22 vears, signaling
sluggish investment and industrial activity.

This downturn in private sector credit
growth is further exacerbated by broader un-
certainty in the business environment, an un-
stable law and order situation, and limited
energy supply, all compounded by the central
bank’s tight monetary stance.

Meanwhile, the alarming rise in non-per-
forming loans (NPLs), which reached Tk5.3
lakh crore and now account for 27.09% of
total outstanding loans, poses a serious threat
to financial stability and further erodes inves-
tor confidence.

In its statement, the chamber noted that
despite dcalininz., business confidence, the
policy rate remains unchanged at 10%, aiming
to curb inflation. Although inflation has de-
clined marginally, the persistently high policy
rate continues to impose a heavy borrowing
burden, especially on CMSMEs and other
productive sectors.

“For the next six months, the private
sector credit growth target has been set at

policy undermines trade,
investment: DCCI

DCCI

1% 5N wE et wyrs Bl

to businesses through

The chamber urges
Bangladesh Bank to
enhance credit flow

simplified terms and
lower interest rates

7.2%, down from 9.8% in the previous mon-
etary policy,” DCCI stated, further high-
It;__,htm;_., the shrinking credit flow and the
increasing difficulty businesses face in sus-
taining operations.

The chamber also pointed out that the
increased [Jl.ll".lﬁt sector credit gmwth target
of 20.4% is apparently creating a fiscal
burden on the economy and mass taxpay-
ers, reducing the credit space available to
the private sector and contributing to the
economic slowdown.

In light of these challenges, DCCI urges
Bangladesh Bank to enhance credit flow to
businesses through simplifiecd terms and

lower interest rates. It also recommends a six-
month extension in the loan classification
timeline to support good borrowers in recov-
ery without immediate default risk.

To ensure sustainable economic recovery,
the Dhaka Chamber calls for urgent structur-
al reforms in the financial sector, greater
transparency in credit allocation, and strict
monitoring to maintain adequate liquidity.

Finally, the DCCI emphasised that a more
flexible, inclusive, and sector-responsive
monetary policy, aligned with fiscal discipline
which is essential to restore confidence, spur
investment, and uphold macroeconomic sta-
bility in the days to come.
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The Dhaoko Chombar of Commearce ond Induastry {pcey) nos mized sarious concams over
Bangladash Bank’s continued contractionary monatary policy. warning that high intarest rates
and declinlng credit growth are choking trade, inyvestment and industrial aothity.

In a staterment on Thursday, DCEC! sald private sactor credit grawth dropped to 84% in June
2025, the lowest in 22 years. reflecting o sharp aconarmic slowdown.

It blamed the downtum on fightened monatory conditions. anergy shortoges, perskstent
business uncartainty and law and order CoMCames.

RCC also flogged a spike in non-parforming loans (NPLs). now at Tk 5.3 jokh crore or 27.00% of
tolal loans, caliing it @ majer sk to linoncial stability and investor conlidence.

Daapita wenok business santimeant, the central bonk hos hain its policy rote ot 0% o controd
inflation. Howewver, DCCI obsarved that inflation has sased only slightly while high bormowing
costs continue to hurt cottage. micro. small and medium enterprises (CHMSMEs) ond other kay
saciorn

The new moneatory policy reduces the private sector eradit growth targst to 7.2% for the nest six
months, down fram 9.8%, turther fualling fears of o cradit squeess. In controst, pubdic sector
credit growth has been roised 1o 20.4%, which DCC| wams could Increcse fiscol pressuro and
crowd out private [nvestmeant.

To oddress the crigis DCCI urged the centrol bonk to lower interest rofes, axtend loan
cloesificotion periods by six months for good borrowers, ensura troneparent cradit ollocation,
anoct finonciol reforme and maintoin adequats liguidity alongeida stricter monitoring.

Tha Chamber called for o more fledbis monetary opprogch aligned with fizcal discipline to
revive investtr confidencs, stimulot® economic ociivity ond sofeguord  long-term

macrosconomic stobiity,



