VAT, TAX HIKES AND MOVE TO RAISE GAS PRICE
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Measures to leave 'catastrophic
consequences’ on the economy

DCCl tells press briefing as it discloses 2025 priorities

FE REPORT

The latest increase in VAT and taxes
on different products aswellas a
move to double the gas price for
industries would leave 'catastrophic

consequences’ on the economy that is

currently going through critical
challenges.

Aleading trade body on Saturday
warned of the adverse impact of the
government move and said the
measures would be suicidal for
businesses, trade and investment as
well as for the overall economy.

"The country is currently going
through a critical moment and
economic challenges," Taskeen
Ahmed, President of the Dhaka
Chamber of Commerce and Industry
(DCC1), told a press briefing at the
trade body's office at Motijheel in the
city.

The interim government has recently
increased value-added tax (VAT) and
other taxes on more than a hundred
products and on few industries as well
as proposed to raise gas prices to the
level of imported LNG prices for the
new industries and expanded units of
existing industries.

Mr Ahmed said the economy is facing
challenges mainly due to limited
foreign exchange reserves, rising
import costs, high energy cost, high
rate of inflation, high interest rates,
and poor access to credit.
Highlighting the contemporary
economic situation of the country, he
revealed the Dhaka chamber's
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Taskeen Ahmed, President of the Dhaka Chamber of Commerce and
Industry (DCCI), speaks at a press briefing at the trade body's office at
Motijheel in the city on Saturday.

priorities this year to confront the
challenges.

He said the private sector is also facing
many challenges emerging due to the
global geopolitical instability and its
impact on the international and local
economy, and the deteriorating law
and order situation at home.

The DCCI will focus more this year on
reducing interest rates on loans,
controlling inflation and keeping the
foreign exchange rate stable, said its
president.

Responding to a query, he said the
low-cost financing needed to be
expedited for the CMSMEs - the
largest sector that creates more
employment than any other sectors in
the country.

Regarding reform initiatives taken by
the interim government, Mr Ahmed
expected the reforms would soon be

completed as per the set target.
However, he pointed out that
completing the 100 economic zones
project by the year 2030 with all
facilities is not an easy task.

"If the government can ensure all
required infrastructure and other
facilities in only five economic zones,
local and foreign investors will be
more optimistic and thereisa
possibility that investment activities
would get a pace," he said.

Regarding continuation of the policy,
he said entrepreneurs are encouraged
to invest subject to obtaining a long-
term supportive tax structure.

The sudden decision to increase tax or
duties in the middle of a financial year
will have a negative impact on the
entrepreneurs, he said. "It's not
desirable at all ... it may not bring any
good for the economy," he said,

replying to a question.
He pointed out that Bangladesh was
actually moving towards a right
direction as far as the preparation for
the LDC graduation is concerned, but
has been facing unexpected setbacks
due to the Covid pandemic, followed
by Russia-Ukraine war, unrest in the
Middle Eastern region, aftermath of
local political unrest coupled with
geo-political situation, instability in
the financial market, and low forex
reserves.
Now we need to assess how prepared
we are in the current situation based
on detailed discussions among the
public, private and other stakeholders.
"If there is a need to defer the matter,
the country may take some more time
to graduate considering the overall
economic situation," he added.
"If we graduate in 2026, the
government will have to ensure
comprehensive measures for the
private sector to overcome
challenges," he said.
The DCCI president said the tax-GDP
ratio in Bangladesh is very low and the
number of taxpayers is also not up to
the expected level.
He recommended the government to
take austerity measures for reducing
the public expenditure and not to take
unnecessary projects.
DCCI Senior Vice President Razeev H
Chowdhury and Vice President Md.
Salem Sulaiman and members of the
board of directors were also present
on the occasion.
talhabinhabib@yahoo.com
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“This decision will fuel inflation and
adversely impact the general public
- we do not support this move,” said
Taskeen Ahmed, the newly elected
president of the DCCI, at a press briefing
at the chamber’s office in Motijheel.

The government did not hold any
discussion with the stakeholders before
taking any ol the contentious decisions.

“It would be a suicidal step for the
economy given the wide ranging
economic implications.”

Bangladesh is currently going
through a critical moment and
economic challenges mainly due to
limited foreign exchange reserves,
rising import costs, high energy costs,
elevated inflation, high interest rates
along with low access to credit.

Increasing VAT on more than 100
products, raising the income tax on a
few industries and planned doubling
of gas price tariff for industrials and
captive users is a “catastrophic decision
for our business, trade and investment
as well as for the overall economy”,
Ahmed said.

“We have alreadv shared our
official reaction. We will meet with
government officials, including the
governor and the commerce secretary,
Lo convey our concerns.”

To meet the budget deficit and
lessen the pressure on the economy,
he suggested the government to take
austerity measures in government
expenditures.

At the same time, he also urged the
government not to take unnecessary
projects and to heighten monitoring
so that the projects under the
annual development programme are
completed on time.

He urged the government to cut
unnecessary expenditures instead of
burdening businesses.

“A 20 percent reduction in
government spending could save at
least Tk 50,000 crore, which could
then be used to meet budgetary needs.”
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VAT, SD hike
‘suicidal’ for
economy

Says DCCI; Nagorik
Committee urges govt
to withdraw decision
STAFF CORRESPONDENT
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The decision to hike value-added tax
(VAT), corporate tax and supplementary
duty (SD) midway through the fiscal
year would be ‘suicidal’ for the economy
amid an ongoing economic slowdown,
said the Dhaka Chamber of Commerce

and Industry vesterday.

Ahmed also criticised the recent
announcement of the doubling of
the corporate income tax rate to
20 percent for manufacturers of
freezers, refrigerators, motorcycles, air
conditioners and compressors in the
middle of the fiscal vear.

“This will not only put the
businessmen in danger but also tarnish
the image of the country.”

Policy continuity is important for
entrepreneurs, said Ahmed, also a vice
chairman of IFAD Group.

“Entrepreneurs are encouraged to
invest subject to obtaining a long-term
supportive tax structure. So a sudden
decision to increase tax or duties in
the middle of the year is not desirable
atall”

Subsequently, both local and foreign
investment may be hindered.

“This will not bring anv good for
the economy,” he said, adding that the
price of motorcycles may increase by
10-15 percent in the next three months
due to the sudden increase in corporate
income Lax.

In a separate event, the Jatiyva
Nagorik Committee also demanded
immediate withdrawal of the ordinance
issued by the interim government to
hike VAT and SD on nearly a hundred
goods and services.

“This move will increase inflation
and business costs, allecting the quality
of life of ordinary people. While it is a
normal process for the government to
expand its revenue base, it must ensure
that the living standards of ordinary
people do not dip and their sufferings
do not aggravate further,” Akhtar
Hossain, the platiorm’s member
secretary.

Hossain said the country’s economy
has become fragile, and foreign
exchange reserves are at their lowest
due to rampant corruption and money
laundering by the previous illegitimate
government.

“Against  that
previous government

backdrop, the
had decided

to take a $4.7 billion loan from the
International Monetary Fund. For any
country, an IMF loan is considered the
last resort. As part of the stringent loan
conditions, the interim government
recently issued these ordinances to
increase VAT in phases.”

However, the question remains
whether the government formed
through a mass uprising has urged
the IMF to reconsider the loan
conditions imposed by the illegitimate
government.

“It is unclear,” he said, while calling
for immediate resumption of open
market sales of essentials by the
Trading Corporation of Bangladesh.

The platform also proposed several
alternatives for economic recovery
including expanding the scope of
direct taxation, which would not
directly harm the standard of living of
ordinary people.

“While increasing direct taxes
may be challenging, the government
formed through a mass uprising must
accept this challenge. If the corruption
occurring within the existing tax
structure can be tackled, revenue
would significantly be boosted.”

The platiorm’s other proposals
included the recovery of $234 billion
reportedlv laundered abroad during
the previous government’s 15 vear
tenure, as highlighted in a white paper
led by Debapriva Bhattacharva.

“Over the past 15 vears, Tk 92,000
crore has been misappropriated, and
defaulted loans have exceeded Tk 2
lakh crore, bankrupting the country’s
banks.”

The existing Money Loan Court Act
2003 provides the government with
legal opportunities to form a tribunal
promptly.

“By utilising this provision, the
government can establish a tribunal,
recover defaulted funds and confiscate
the assets of defaulters in case of non-
repayment,” Hossain added.
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VAT, SD hike draw harsh
Ccriticism across sectors

TAXES - DHAKA

TBS REPORT

DCCI president terms the
decision ‘suicidal’

The interim government’s decision to increase val-
ue-added tax (VAT) and supplementary duty (SD)
has drawn sharp criticism from business leaders,
politicians and academics, with some labelling the
move as “suicidal” and “self-destructive.”

At separate platforms yesterday, they warned
that the action would increase inflation, further
erode the purchasing power of ordinary citizens and
deepen the challenges faced by businesses.

The criticism comes following the govern-

ment’s decision on Thursday to hike VAT and SD
on around 100 products and services, including
fruits, juices, beverages, tobacco products, restau-
rants, mobile talk time and internet.

Taskeen Ahmed, president of the Dhaka Cham-
ber of Commerce and Industries, at a press briefing
yesterday, said the decision to increase VAT and SD
is “suicidal” and will have a negative impact.

He explained that the entire burden of the hike
will fall on the people, which will hamper both na-
tional and international investments and trade. He
suggested that the government should reduce its
expenses instead of burdening businesses.

“If the government reduces its expenses by 20%,
at least Tk 50,000 crore will be saved, which could
be used to cover budget expenses,” he said.
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Gas price hike, VAT on industries
to be suicidal: DCCI Prez

Business Correspondent

Dhaka  Chamber  of
Commerce and Industry
(DCCI) President Taskin
Ahmed has termed the
decision to hike VAT and
gas price on industries as
suicidal.

He said it will have neg-
ative impact on trade and
investment and on the
overall business activities
as local and foreign invest-
ment may face backlash.

He made the comments
at a meeting with the
media on the country's
contemporary economic
situation and outlining the
DCCI's year-long work
plan for 2025 organized at
its Motijheel office on
Saturday.

The DCCI President said
the proposal to increase
per unit gas price for
industries and captives
users by more than double
together VAT on about 43
products will create huge
negative impact.

The NBR proposal to
increase income tax on
motorcycles industries,
refrigerators, air-condi-
tioning (AC) and compres-
sors from 10 percent to 20
percent will be quite dam-
aging.

It will increase produc-
tion costs to increase

products prices. Inflation
will thus increase and
employment will shrink.
The government should
instead provide long-term
tax benefits to trade,
investment to expand
business, he said.

Taskeen Ahmed said the
country's private sector is
already facing multiple
challenges due to geopolit-
ical instability, and its
impact on local economy
will be many folds.

Dwindling foreign
exchange reserves, rising
import cost, high energy
cost, high inflation, high
interest rates, high tariff
rate, increasing VAT rates
and above all, deteriorat-
ing law and order situation
will decelerate growth, he
said.

The DCCI on the other
hand is focusing more on
reducing bank interest
rates, controlling inflation
and keeping the foreign
exchange rate stable.

Replying a question, he
laid emphasis on acceler-
ating low cost financing to
the CMSME sector. He said
the CMSME sector is the
largest sector in
Bangladesh economy
which  creates most
employment than any
other sector.

On a question, he said

he expected that the inter-
im government will com-
plete  private sector
reforms and the economy
as per its targets.

He further said complet-
ing hundred economic
zones by 2030 with all
facilities is not an easy task
and rather believes the
government should focus-
es on completing five eco-
nomic zones at first will all
facilities.

He said entrepreneurs
should be encouraged to
invest in economic zones
obtaining a long-term tax
support facilities. He
pointed out that the sud-
den decision to increase
tax or duties in mid-way
will have a negative impact
on investors.

On graduation from
LDC, he said Bangladesh
was moving on the nght
direction, However Covid
pandemic, Russia-Ukraine
war, unrest in the Middle
East and aftermath of local
political unrest coupled
with instability in the
financial market are caus-
ing unexpected setback.

DCCI  Senior Vice
President  Razeev H
Chowdhury, Vice President
Md. Salem Sulaiman and
members of the board of
directors were also present
on the occasion.
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DHAKA Chamber of Com-
merce and Industry presi-
dent Taskeen Ahmed on
Saturday said that increas-
ing value added tax on more
than hundred products, the
rise in corporate tax for cer-
tain industries and the plan
to more than double the
gas prices for industrial use
would be suicidal for the
economy.

At a press conference
held at DCCI auditorium in
the capital, he said that the
country was facing signifi-
cant economic challenges,
including limited foreign
exchange reserves, rising
import costs, high energy
prices, growing inflation,
increased interast rates and
limited access to credit.

Amidst global geo-politi-
cal turmoil and the current
challenges of the interna-
tional and local economiss,
increasing VAT, rising tax
on few industries and the
initiative of increasing price
of gas more than twice in
the industry are catastrophic
decisions for our business,
trade and investment as well
as for the overall economy,’
the DCC] president said.,

He said that Bangladesh
was on the right track for

LDC graduation, but pro-
gress faced setbacks due to
the Covid-19 pandemic, the
Russia-Ukraine war, Middle
East unrest, local political
instability, geopolitical chal-
lenges and financial market
instability.

‘Determining our prepar
edness in the current situa-
tion requires detailed discus-
sions among public, private,
and other stakeholders. If
necessary, the government
may consider deferring the
graduation, taking into ac-
count the overall economy
of the country and basad on
a collective national daci-
sion,’ DCCI president said.

If Bangladesh graduales
in 2026, the government
would need to ensure com-
prehensive cooperation with
the private sector to help it
overcome its challenges, the
business leader mentioned.

Taskeen said that the
country’s private sector had
faced numerous challenges
due to global geopolitical
instability and its effects on
both the international and
local economies.

These included declining
foreign exchange reserves,
rising import costs, high
energy prices, elevated infla-
tion, increased interest rates,
high tariff rates, rising VAT
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Increase in VAT, move to gas price
hike suicidal for economy: DCCI

rates, and above all, a dete-
riorating law and order situ-
ation, he said.

This wyear the Dhaka
Chamber will focus more
on reducing interest rates,
controling inflation and
keeping the foreign ex-
change rate stable, the busi-
ness leader said.

He emphasised the need
to expedite the flow of low-
cost finance to the CMSME
sector, highlighting it as the
largest employvinent-generat-
ing sector in Bangladesh.

About the reform ini-
tiatives taken by the interim
government, Taskeen ex-
pressed the expectation of
the private sector that the
government would com-
plete the reform activities as
per their set target soon.

He said that completing
hundred economic zones by
the vear 2030 with all facili-
ties was not an easy task.

‘Rather, if the government
is able to ensure all required
infrastructure and other fa-
cilities in the five economic
zones, then domestic and
foreign investors will be
more optimistic and there
will be a possibility of ex-
panding investment activi-
ties," DCCI president said.

Regarding the continua-
tion of the policy, he said that

entreprensurs had been en-
couraged to invest based on
the assurance of a long-term
supportive tax structure.

Howsver, he cautioned
that sudden decisions to
increase taxes or duties nud-
way would negatively im-
pact entrepreneurs, which
was highly undesirable.

Such measures could
hinder both local and for-
eign investment, ultimately
harming the economy, Tas-
keen said.

The DCCI president man-
tioned that Bangladesh's tax-
GDP ratio was vary low, and
the number of taxpavers in
the country remained below
expectations.

To address the budget
deficit and ease sconomic
pressure, he recommendad
that the government imple-
ment austerity measures in
public spanding.

Taskeen urged the gov-
ernmant to aveid unnaces-
sary projects and strengthen
monitoring of the Annual
Development Frogramme to
ensure projects are complet-
ed on time,

DCCI senior vice-president
Razeev H Chowdhwy and
vice-president Md Salem Su-
laiman and members of the
board of directors wene also
present on the occasion.
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VAT, tax, gas price hikes
to be catastrophic for
economy: DCCI

Daily Sun Report, Dhaka

Amid the global geo-political
turmoil and the current challeng-
es of the international and local
economies, increasing VAT on
more than a hundred products,
tax on some industries and the
initiative to hike gas price are
catastrophic decisions for busi-
nesses, investment as well as for
the overall economy, Dhaka
Chamber of Commerce & Indus-
try (DCCI) President Taskeen
Ahmed has said.

At a press conference on Satur-
day, he highlighted various issues
of the contemporary economic sit-

uation of the country along with
the priority of the chamber for the
year 2025.

Taskeen noted that the coun-
try's private sector is already facing
many challenges due to global geo-
political instability, its impact on
the international and local
economy, foreign exchange re-
serves, rising import cost, high
energy cost, high inflation, high in-
terest rates, high tariff rate, increas-
ing VAT rates and above all, deteri-
orating law and order situation.

He said this year the Dhaka
Chamber will focus more on re-
ducing interest rates, controlling
inflation

and keeping the foreign
exchange rate stable.

The flow of low-cost
finance to the cotage,
micro, small, and medium
enterprises (CMSME)
sector needs to be expedit-
ed more., The CMSME
sector is solely the largest
sector in Bangladesh that
creates the most employ-
ment opportunities, he said.

About the reform initia-
tives taken by the interim
government, he expressed
his expectation that the
government will complete
the reform activities related
to the private sector as per
their set target soon.

He later said that com-
pleting hundred economic
zones by the year 2030
with all facilities is not an
easy task. Rather, if the gov-
ernment is able to ensure all
required infrastructure and
other facilides in the five
economic zones, then do-
mestic and foreign inves-
tors will be more optimistic
and there will be a possibili-
ty of expanding investment
activities.

Regarding the continua-
tion of the policy, he said en-

treprencurs are encouraged
to invest subject to obtaining
a long-term supportive tax
structure, in which case the
sudden decision to increase
tax or duties in the mid-way
will have a negative impact
on the entrepreneurs, which
is not desirable at all. As a
result of this, local invest-
ment as well as foreign in-
vestment may be hindered,
which may not bring any
good for the economy.

For preparation of LDC
graduation, Bangladesh was
actually moving on the right
direction, but due to the
COVID-19 pandemic, the
Russia-Ukraine war, unrest
in the Middle Eastern region,
aftermath of local political
unrest coupled with geo-po-
litical situation, instability in
the financial market, low
forex reserve, the LDC pre-
paredness has unexpectedly
faced a setback.

He said, “How prepared
we are in the current situa-
tion will need to be deter-
mined on the basis of de-
tailed discussions among
the public, private and
other stakeholders. If there
is a need to defer the
matter, the government
may take some more time

to be graduated consider-
ing the overall economy of
the country based on a col-
lective national decision.

“However, it should be
remembered that if we
graduate in 2026, the
government will have to
ensure  comprehensive
cooperation with the
private sector to over-
come its challenges.”

The DCCI president
said the tax-GDP ratio in
Bangladesh is very low.
Moreover, the number of
taxpayers in the country
is also not up to the ex-
pected level. To meet up
the budget deficit and
lessen the pressure on the
economy, he suggested
the government take aus-
terity measures in gov-
ernment expenditures.

At the same ume, he also
urged the government not to
take unnecessary projects and
enhance soong monitonng on
implementation of ADP so
that the projects end on time.

DCCI Senior Vice Pres-
ident Razeev H Chowd-
hury and Vice President
Md Salem Sulaiman and
members of the board of
directors were also present
on the occasion.



Govt should ensure coop to pvt sector to overcome graduation
challenges: DCCI
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DCCI press conference. Photo: DCCI

DHAKA, Jan 11, 2025 (BSS) - Dhaka Chamber of Commerce and Industry (DCCI)
President Taskeen Ahmed today said that the government would have to ensure
comprehensive cooperation to the private sector to overcome LDC graduation
challenges if the country graduates in 2026.

The DCCI President said this at a press conference held at the DCCI in the
capital today.

He said that for preparation of LDC graduation, Bangladesh was actually
moving on the nght direction, but due to Covid-19 pandemic, the Russia-
Ukraine conflict, unrest in the Middle East, aftermath of local political

unrest coupled with geo-political situation, instability in the financial

market, low forex reserve, the LDC preparedness unexpectedly got a setback.

Taskeen said, "How much prepared we are in the current situation will need to
be determined on the basis of detailed discussions among the public, private
and other stakeholders,”

He said if there is a need to defer the matter, the government may take some
more time to be graduated considering the overall economy of the country
based on a collective national decision.

Noting that the tax-GDP ratio in Bangladesh is very low, Taskeen said the
number of tax payers in the country is also not up to the expected level.

To meet up the budget deficit and lessen the pressure on the economy, he
suggested the government to take austerity measures in government
expenditures.

At the same time, he also urged the government not to take unnecessary
projects and enhancing strong monitoring on implementation of the Annual
Development Programme (ADP) so that the projects end on time.

The DCCI President highlighted various issues of contemporary economic
situation of the country along with the priornity of the Chamber for the whole
yvear of 2025

He said the country's private sector is already facing many challenges due to
global geopolitical instability, its impact on the international and local
economy, foreign exchange reserves, rising import cost, high energy cost,
high inflation, high interest rates, high tanff rate, increasing VAT rates.

He said this year the Dhaka Chamber will focus more on reducing interest
rates, controlling inflation and keeping the foreign exchange rate stable.

Replying to a question, Taskeen said that the flow of low-cost finance to the
CMSME sector needs to be expedited more.

He cited that the CMSME sector is solely the largest sector in Bangladesh
that creates the most employment generation than any other sector.

About the reform initiatives taken by the interim government, he hoped that
the government would complete its reform initiatives as per their set target
SOON.

He later said that completing hundred economic zones by the year 2030 with
all facilities is not an easy task.

Rather, if the government is able to ensure all required infrastructure and
other facilities in the five economic zones, then domestic and foreign
investors would be more optimistic and there would be a possibility of
expanding investment activities, he noted.

Regarding the continuation of the policy, Taskeen said entrepreneurs are
encouraged to invest subject to obtaining a long-term supportive tax
structure, in which case the sudden decision to increase tax or duties in the
mid-way would have a negative impact on the entrepreneurs.

As a result, he said the local investment as well as foreign investment might
be hindered, which may not bring any good for the economy.

The DCCI President also opined that Bangladesh is currently going through
some economic challenges, mainly due to a bit low foreign exchange reserves,
rising import cost, high energy cost, higher inflation, and high interest

rates.

DCCI Senior Vice President Razeev H Chowdhury and Vice President Md Salem
Sulaiman and members of the board of directors were present, among others, on
the occasion.
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