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Inflationary
pressure will

fall soon

BB governor tells DCCI

FEREPORT

Governor of the Bangladesh
Bank Dr Ahsan H Mansur has
assured business leaders that
inflationary pressure will fall
due to various regulatory
interventions, accordingto a
press release issued by a
leading business body.

He shared his optimism that
people will enjoy the
outcomes of the inflation-
containing steps taken by
the central bank soon.

The governor made the
remarks during a meeting
with a delegation of Dhaka
Chamber of Commerce and
Industry (DCCI) led by its
President Taskeen Ahmed at
the central bank
headquarters in the capital's
Motijheel on Thursday.
Citing the governor, DCCI
said the banks have been
directed to open letters of
credit (LCs) without any
margin to keep the prices of
goods stable during the
upcoming Ramadan,
especially for the imports of
essential goods.

Mansur said there is no dollar
crisis in the market at the
moment and the price is
quite stable, but the central
bank will not determine the

price. Rather, it will be
determined based on the
supply and demand of the
currency.

"But we are very cautious
about the stability of dollar
price in the market, and our
strong monitoring will
continue," the governor said.
"If the inflation falls down to
around 7 per cent in June-
July this year, bank interest
rates will fall further based
on the market," he also said.
Mansur said the central bank
would look into the proposal
for extending the loan
classification deadline
period, which is three
months now.

He also opined the central
bank would try to examine
the present conditions for
opening up overseas business
offices with an aim to make it
abitrelaxed.

He said remittance inflowis
quite positive, export earnings
are on the upswing, and
reserves are gradually
increasing. "'So, we will be able
to enjoy the benefits soon."
The governor, however,
urged businessmen to do
business with utmost
compliance as the central
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bank would be strict about
that.

During the meeting, the DCCI
president requested the
governor to extend the loan
classification deadline to at
least three to six months
considering the challenging
situation of the economy.
He said extending the
deadline would help
businessmen accommodate
economic adjustments and
ensure smoother repayment
capabilities.

Ahmed said considering the
overall situation, the
economy is facing a lot of
challenges and the recent
decision to increase VAT and
tax has made the situation
even more challenging.

He said high bank interest
rates are increasing the cost
of doing business.

The business leader
suggested keeping bank
interest rates a little lower in
the prevailing situation to
help the private sector credit
flow grow and boost private
investment.

Ahmed further said a

cottage, micro, small, and
medium enterprise (CMSME)
entrepreneur has to provide
at least 31 documents to get
benefits from the Credit
Guarantee Scheme, which is
why they sometimes lose
hope of getting credit
facilities.

He also requested the
governor to relax the existing
stringent policies on setting
up overseas business offices
to some extent, which would
ultimately expedite exports
and investments.

The DCCI president proposed
increasing the accountability
of the central bank as well
while ensuring transparency
and accountability of the
country's overall financial
sector.

DCCl Senior Vice President
Razeev H Chowdhury, Vice
President Md Salem
Sulaiman, and high officials
of the Bangladesh Bank were
also present during the
meeting.
talhabinhabib@yahoo.com
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DCCI wants lower interest rates for
private-sector credit growth

The leading chamber also demanded a loan classification deadline extension by

3 to 6 months
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The Dhaka Chamber of Commerce and Industry (DCCI) has urged the
interim government to keep the bank interest rates slightly lower in the
prevailing economic situation to help grow private sector credit flow and
boost private investment.

DCCI President Taskeen Ahmed made the call during a courtesy meeting
with Bangladesh Bank Governor Ahsan H Mansur at the central bank
headquarters in Dhaka's Motijheel today.

Highlighting the strain on businesses, Ahmed recommended lowering
bank interest rates to enhance private sector credit flow and stimulate
investment.

He also mentioned that the credit guarantee scheme for cottage, micro,
small, and medium enterprises requires 31 documents, creating a barrier
for small entrepreneurs to access credit.

He proposed extending the loan classification deadline by 3 to 6 months
to facilitate repayment adjustments amid economic challenges.

Ahmed further urged the central bank to relax strict policies on setting
up overseas business offices, which, he believes, could boost exports and
investments.

He also called for enhanced accountability across the financial sector,
including the central bank.

The Bangladesh Bank governor stated that the central bank is focusing
on inflation control and dollar stability, with current initiatives aimed at
reducing inflation to 7 percent by mid-year, potentially leading to lower
interest rates.

Mansur also noted that measures are being implemented to ease
business operations, including allowing letters of credit without margin
for essential Ramadan imports.
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Cenbank to
examine possibility
of extending loan
classification
period: Governor

BANKING - BANGLADESH
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He expects inflation
to come down to 7%
by June-July

The Bangladesh Bank will look into
the possibility of extending the
loan classification period, which is
three months at present, Governor
Ahsan H Mansur said yesterday.

He came up with the news in
response to a demand from Tak-
seen Ahmed, president of Dhaka
Chamber of Commerce & Industry
(DCCI), during a courtesy call with
the chamber’s board members in
the central bank headquarters in
the capital’s Motijheel, reads a
press statement.

Speaking at the meeting, the
governor also said the central bank
will try to examine the present con-
ditions with an aim of easing the
process of opening up overseas
business offices.

He also reiterated that he ex-
pects the inflation to come down
to 7% by June-July of this year. “If
the inflation falls to around 7% in
June-July this year, bank interest
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rates will fall further on the market
basis.”

Mansur said the central bank
has taken many initiatives to con-
trol overall inflation and hoped
that the positive impact will be re-
flected in the market soon.

“The banks have been directed
to open LCs without any margin to
keep the prices of goods stable dur-
ing the upcoming Ramadan, espe-
cially during the import of essential
goods,” he added.

The governor also said, “There is
no crisis of the dollar in the market
at the moment and the price is quite
stable, but the central bank will not
determine the value of the dollar;
rather, it will be determined based
on the supply and demand of this
currency.

“But we are very much cautious
about the stability of dollar price in
the market and our strong monitor-
ing in the market will be continued.”

The governor, however, finally
urged the businessmen to do busi-
ness with utmost compliance as the
central bank will be strict about the
compliance issue.

DCCI President Taskeen Ahmed
said, “Considering the overall sce-
nario, our economy is facing a lot of
challenges and the recent decision to
increase VAT and tax [supplementa-
ry duty] has made the situation even
more challenging.”

He said high bank interest rates
are adding to the soaring cost of
doing business. The DCCI president
called on the governor to keep the
bank interest rates a little bit lower
in the prevailing situation to help the
private sector credit flow grow and
boost private investment.

“A CMSME entrepreneur has to
provide at least 31 documents to get
the benefit from the Credit Guarantee
Scheme, and for these reasons, small
enfrepreneurs sometimes are de-
prived or lose hope of getting credit
facilities,” said Takseen.
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BB Governor urges businesses
to ensure compliance

Bangladesh Bank Governor
Dr Ahsan H Mansur has
called on businesses across
the country to ensure
proper compliance with
regulatory  frameworks,
emphasising that the cen-
tral bank will remain vigi-
lant in monitoring adher-
ence to financial guide-
lines.

Dr Mansur made the
remarks during a courtesy
meeting with the Board of
Directors of the Dhaka
Chamber of Commerce
and Industry (DCCI), led
by its President Taskeen
Ahmed, at the Bangladesh
Bank headquarters on
Thursday:.

During the meeting,
DCCI President Taskeen

Ahmed highlighted the dif-
ficulties faced by business-
es, particularly in light of
the recent hike in VAT and
tax rates, which he said
have intensified economic
pressures. "The high bank
interest rates are signifi-
cantly increasing the cost
of doing business," he
remarked.

Taskeen Ahmed suggest-
ed that lowering interest

rates could facilitate the
flow of credit to the private
sector and stimulate
investment.

He also addressed the
challenges encountered by
small and medium-sized
enterprises (CMSMEs),
pointing out that complex
documentation require-
ments for accessing the
Credit Guarantee Scheme
often leave entrepreneurs
struggling to secure neces-
sary funding.

In response to the cur-
rent economic climate,
Taskeen Ahmed proposed
extending the loan classifi-
cation period by at least
three to six months to pro-
vide businesses with more
time to adjust and improve
repayment capabilities.
Additionally, he called for
relaxing some of the strin-
gent policies surrounding
the establishment of over-
seas business offices,
which he believes would
encourage export and
Investment activities.

Governor Dr Mansur
assured the DCCI delega-
tion that Bangladesh Bank
has been taking proactive

measures to manage infla-
tion and stabilise the mar-
ket.

He expressed optimism
that these efforts would
soon yield positive results,
especially with inflation
expected to decrease in the
coming months. "We have
directed banks to open let-
ters of credit (LCs) without
margin requirements to
help stabilize the prices of
essential goods, particular-
ly ahead of Ramadan."

Regarding currency sta-
bility, Dr Mansur reassured
the business community
that there is no shortage of
dollars in the market. He
noted that while
Bangladesh Bank does not
control the exchange rate,
it closely monitors the
market to ensure dollar
price stability.

"The exchange rate is
determined by the forces
of supply and demand, but
we are committed to
ensuring the stability of the
dollar in the market," he
said.

The Governor men-
tioned that if inflation falls
to around 7% by June-July

2025, bank interest rates
could potentially decrease,
benefiting businesses in
the long term.

In response to the DCCI
President's request, Dr
Mansur confirmed that
Bangladesh Bank would
review the possibility of
extending the loan classifi-
cation deadline and relax-
ing the conditions for set-
ting up overseas business
offices.

While expressing his
commitment to support-
ing the business commu-
nity, Dr Mansur urged
businesses to  strictly
adhere to regulatory
frameworks to ensure the
stability and growth of the
economy. " We will be strict
about compliance, and
businesses must adhere to
regulations to maintain a
healthy financial ecosys-
tem," he said.

Senior officials from
both Bangladesh Bank and
DCCI, including DCCI
Senior Vice President
Razeev H Chowdhury and
Vice President Md Salem
Sulaiman, were present at
the meeting. —UNB
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BB to see if loan
classification period can be
extended: Governor

Daily Sun Report, Dhala

The Bangladesh Bank Gover-
nor, Dr Ahsan H Mansur, said

that the central bank will
explore the possibility of ex-
tending the current three-
month  loan  classification
period.

His remarks came in re-
sponse¢ o a request from

Dhaka Chamber of Commerce
and Industry (DCCI) President
Takseen Ahmed during a cour-
tesy meeting with the cham-
ber’'s board members at the
central bank headquarters on
Thursday.

The governor highlighted
initiatives aimed at controlling
inflation, expressing hope that
their positive effects would
soon be evident in the market.
He mentioned that banks have
been instructed to open LCs
without margins to stabilise

prices of essential goods
during the upcoming
Ramadan.

Dr Mansur assured that the

dollar market is currently
stable and driven by supply
and demand, though the

central bank remains vigilant
in maintaining this stability.
He also suggested thart if infla-
tion reduces to around 7% by
mid-2025, market-driven
bank interest rates could de-
crease further.

DCCI President Takseen
Ahmed raised concerns about
high interest rates increasing
business costs, suggesting
lower rates to boost private
sector credit flow and invest-
ment. He highlighted the chal-
lenges faced by CMSME en-
trepreneurs, who must submit
atleast 31 documents to access
benefits under the Credit
Guarantee Scheme.

He urged the central bank to
extend the loan classification
period by 3-6 months to ease
€conomic pressures on business-
es, relax stringent policies on es-
tablishing overseas business
offices to encourage exports and
investments, and enhance trans-
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parency and accountability in
the financial sector.

The governor assured that
the central bank would review
the loan classification period
and consider easing condi-
tions for opening overseas
business offices. He noted
positive economic indicators,
including a stable dollar ex-
change rate, rising remittanc-
es, growing export earnings,
and increasing reserves, which
he believes will vyield long-
term benefits.

Dr Mansur emphasised the
importance of business com-
pliance, warning that the
central bank will maintain
strict oversight.

Currently, the dollar rate is
Tk120 at banks and Tk125-130
in the kerb market. The bank
interest rate is more than 15%.

DCCI Senior Vice President
Razeev H Chowdhury, Vice
President Md Salem Sulaiman
and high officials of Bangla-
desh Bank were also present at
the meeting.
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BB urges businesses to
maintain compliance

Bangladesh Sanghad
Sangstha - Dhaka

BANGLADESH Bank gov
emor Abhsan H Mansur on
Thursday called upon busi-
nessss 10 maintain compli-
ance anyhow.

“The central bank has tak-
&n a number of initiatives to
control the overall inflation
and hopds that the positive
impact will be reflected in
the market soon,’ he said

The govemnor said this
while meeting with mem-
bers of board of directors
of the Dhalka Chamber of
Commerce and Industry,
lod by fts president Taskean
Ahmed, at BB headdquarters,
siaid a press releass,

Mansur sajd that the
banks had bean dipected to
open letters of credit with-
out any margin to kesp the
prices of goods stable during
the upcoming Ramadan, es-
pecially during the import of
essential goods.

He said that cumently
there was no crisis of dollars
o the market, and the price

‘was quute stable, but the cen-
tral bank would not dster
mine the value of the dollar;
rather. value woitld be deter.
mindd based on the supply
and demand of this currency:

‘Bul we am very cattious
about the stability of dollar
price on the market and our
strong monitonng in the mar-
keet will continue,’ the gover-
mor sakd. I the inflation falls
down to around 7 per ceant in
June-July this year, bank inter-
st rates will fall further on the
markst basis,” he added.

During the mesting, Tas-
keemy Alimad sugsestad keop-
g the bank mierest ratss a
Iitthe bt Jowwver 1 the prevailing
ghuation o halp the private
sector credit flow 1o grow and
boost privale investment,

He said that a cottage,
micro, small and mediom
enterprise sntreprensur had
to provide at least 31 docu-
ments to get the benafit from
credit guarantss scheme and
for these reasons small en-
treprensurs sometimes were
deprived or lost hope of get-
ting creclit facilitlos

The Dhaka chamber
president also requested the
central bank to etend the
deadline for the loan clas-
sification poriod for at least
346 months, considenng
the curment situation of the
country’s economy, so that
tha businsssmen Can acoom-
modate sconomuic  adjust-
ments and ensure smoother
ropayment capahilities.

alio requested the
governor to relax the exist-
ing stringent policies for set-
tine up overseas business of-
fices to soma extent, which
would ultimatsly expedite
axport and investmandt

Taskean Ahmed later
proposed to increase the ac
countability of the central
bank as well while ensuring
Transpareincy and acoounta
bility of the country’s overall
financial sector,

DCCI senior vice-presi-
dant Razesv H Chowdhury,
vice-president Md  Salem
Sulaiman and high officials
of the Bangladesh Bank
were also present during the
moeting.
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