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Leading chambers
give mixed reaction

FE REPORT

Dhaka Chamber of
Commerce and Industry
(DCCI) President Taskin
Ahmed said on Monday that
despite some positive
proposals in the national
budget for fiscal year 2025-
26, it lacks a clear roadmap
for fostering an environment
conducive to business,
investment and private
sector growth.

Giving his post-budget
reaction at its office, the
DCCl president welcomed
initiatives such as inflation
control measures,
adjustments in minimum
taxes, expanded allowable
deductions, widening of the
tax net, and the introduction
of an automated tax return
system.

However, he said these steps
alone are not sufficient, as
the budget does not offer
specific directives on
boosting investment,
improving the ease of doing
business, or reforming the
CMSME and banking sectors.
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No clear
roadmap for
Investment

Say business leaders

JAGARAN CHAKMA
The budget for Y26 has drawn strong criticism from
business leaders who say it lacks a clear roadmap for
improving the investment climate, bolstering industrial
competitiveness, and implementing overdue reforms in
the banking sector.

While the budget aims to stabilise the economy through
increased revenue collection, industry leaders argue that
this approach may backfire, especially as businesses
continue to face high production and operational costs,
elevated energy prices, rising interest rates, and the
removal of export incentives.

“Revenue is being prioritised over recovery, and it’s
the private sector that will bear the cost,” said Anwar-Ul-
Alam Chowdhury (Parvez), president of the Bangladesh
Chamber of Industries (BCI).

Sharp increases in VAT and import duties on essential
raw materials, including construction inputs such as
cement and rods, along with a proposed 2.5 percentage
point hike in corporate tax for unlisted firms, have raised
concern across sectors.

The proposed tax measures, Parvez warned, would
further dampen industrial activity and job creation.

“This IMI-influenced budget lacks an investment-
friendly outlook and undermines industrial growth. It
does not address the survival needs of domestic industries,
which will be forced to take a defensive stance,” he said.

He also criticised the budget for increasing turnover
tax and imposing higher duties on sectors that are still
emerging. Parvez warned that rising costs in energy, He

transport, and finance are pushing
many firms to the edge.

He questioned the government’s
inflation targets, pointing to rising
market prices and declining private
investment amid uncertainty over
gas, electricity, law enforcement, and
political stability.

Taskeen Ahmed, president of the
Dhaka Chamber of Commerce and
Industry (DCCI), acknowledged that
the budget includes some positive
steps, such as efforts to curb inflation,
align minimum tax provisions,
expand allowable deductions, and
automate tax return systems.

However, he said the absence
of specific policy directions for
attracting investment and improving
the ease of doing business may
undercut the budget’s long-term
effectiveness.

“Despite encouraging moves in tax
automation and compliance, higher
turnover taxes and ambitious revenue
targets could hurt small businesses
and reduce liquidity,” Ahmed said.

He also warned that higher taxes
on import-substitute industries
and essential inputs could lead to
inflationary pressures and discourage
local manufacturing.

Asif  Ibrahim, vice chairman
of Newage Group of Industries,
said increasing advance tax for
commercial importers from 5 percent
to 7.5 percent would hurt small and
medium enterprises, which often
rely on these importers to source raw
materials.

He also flagged the VAT hike
on plastic manufacturing, from
7.5 percent to 15 percent, and on
essential raw materials like cotton
thread and man-made fibre used in
the textile and RMG sectors.

“These measures contradict
the goal of promoting domestic
manufacturing and  attracting
investment,” he said.

The  pharmaceutical  sector,
however, welcomed one of the
proposals. Md Zakir Hossain,

secretary general of the Bangladesh
Association of  Pharmaceutical
Industries (BAPI), praised the

government’s decision to extend VAT
exemptions on Active Pharmaceutical
Ingredients (API) until 2030.

“It’s a timely and strategic move,
he told The Daily Star. “Our industry
is still developing capacity for API
production. This gives us critical
breathing space as we anticipate
the entry of multinationals and
patent laws while preparing for LDC
graduation.”

Rupali Chowdhury, managing
director of Berger Paints

Bangladesh, supported the proposed
requirements for transparency, such
as mandatory cashless sales and a 10
percent public share float.

She, however, cautioned that
these measures may be difficult to
implement in areas with weak digital
infrastructure, and the listed firms
unable to meet these requirements
could see their tax rates rise from 22.5
percent to 27 percent — a measure
she called “punitive.”

Kamruzzaman Kamal, marketing
director of Pran-RFL Group, said the
proposed VAT and tax hikes would
significantly increase production
costs and discourage local industries.
“I's a challenging budget for
manufacturers,” he said.

Sved Ershad Ahmed, president of
the American Chamber of Commerce
in Bangladesh, said the interim
government’s target of 5.5 percent
GDP growth would require more than
just a large Tk 7,90,000 crore budget.
He stressed the need for immediate
focus on inflation control and policy
reforms.

He recommended prioritising
crisis management, fiscal discipline,
and key policy reforms to navigate
current challenges effectively.

The Foreign Investors’s Chamber
of Commerce and Industry (FICCI)
expressed concern that several
provisions in the Finance Ordinance
2025 could wundermine investor
confidence and hinder Bangladesh’s
competitiveness in attracting foreign
direct investment.

In a statement, FICCI warned that
the imposition of an additional 7.5
percent corporate tax on publicly
traded companies with less than

10 percent PO float appears
discriminatory and may discourage
capital market participation.

It also criticised the withdrawal
of reduced tax rates for banking
channel transactions, calling it
counterproductive to Bangladesh’s
vision of a cashless economy.

Furthermore, the steep increase in
VAT on online sales from 5 percent
to 15 percent could significantly hurt
the country’s growing e-commerce
sector, FICCI added.

Business [nitiative Leading
Development (BUILD) welcomed the
government’s long-term outlook in
the budget but cautioned that several
measures could undermine the
sustainability of private investment.

“While projections up to 2030
show optimism, the declining
agriculture growth, lower investment-
to-GDP ratio, and rising cost
pressures present serious concerns,”
BUILD said in a statement.

The organisation flagged energy
supply insecurity, high interest rates,
VAT hikes on key sectors, and complex
tax provisions as major disincentives
for businesses.

BUILD wurged the government
to ensure policy coherence and
stronger institutional capacity to
maintain investor confidence during

Bangladesh’s  critical  transition
toward LDC graduation.

Bangladesh Garment
Manufacturers and Exporters

Association (BGMEA) welcomed the
proposed budget for keeping the
source tax unchanged at 1 percent.

In a statement, the BGMEA said it
expects the government to address
the US tarifl issue, suspension of
the Indian land-air transshipment
facility, fallouts from the Russia-
Ukraine war and impact of LDC
graduation in the garment sector.

Maria Howlader, president of the
Institute of Chartered Accountants
of Bangladesh (ICAB), described the
proposed budget as “strategic and
timely”.

She also urged the government
to reconsider certain measures,
including the increase in turnover tax
and VAT on online sales commissions.
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Business leaders say
proposed budget lacks
clear direction on
attracting investment,
improving business
climate

The Tk7.g lakh crore national budget
for the fiscal 2025-26, proposed yester-
day by Finance Adviser Salehuddin
Ahmed, was fairly balanced from a
macroeconomic stability perspective,
particularly in terms of fiscal consoli-
dation and duty rationalisation, ac-
cording to experts and stakeholders.

However, it lacks clear direction
on several pressing economic chal-
lenges, such as improving the busi-
ness environment, attracting invest-
ment, reforming the banking sector,
controlling inflation, and supporting
CMSMEs, at a time when job creation
remains sluggish, the Dhaka Chamber
of Commerce and Industry (DCCI) said
in its immediate reaction.

The investment-to-GDP ratio,
which has already fallen below the
pandemic level, is projected to inch
up to 30.25% in FY26. The govern-
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ment expects private investment
to rise slightly to 24.31% of GDP,
up from the provisional estimate of
22.48% this fiscal year.

Meanwhile, in a bid to curb in-
flation and ensure fiscal consolida-
tion for building an “equitable and
sustainable economic system,” the
government has scaled back its own
investment target to 5.94% of GDP,
down from 7.29% in 2020.

“Private investment target is
not achievable,” said economist M
Masrur Reaz, chairman of Policy Ex-
change Bangladesh.

ACTUAL

He said the falling domestic de-
mand amid high inflation, high in-
terest rates and the continuing ener-
gy crisis are the major factors behind
his prediction,

“Also, the uncertainty about
the country’s transition towards an
elected government emerged to be
a big factor behind investors® reluc-
tance,” he added.

Humayun Rashid, former presi-
dent of the International Business
Forum of Bangladesh, said, “With
firms struggling to survive the rising
costs and falling sales, higher new

PROVISIONAL ESTIMATE

PROJECTION

investment is a far cry until entrepre-
neurs see a better business environ-
ment, tolerable borrowing costs and
political stability.”

TWhe budget offers support to se-
lect sectors by reducing tax and duty
burdens or extending tax-VAT relief
periods. For instance, the advance tax
on raw material imports for local man-
ufacturers has been cut to 2% from
3%. However, around 152 imported
items will now face a 2% advance in-
come tax, likely increasing their costs.

“The relief offered to industries
has been taken

away from their other pockets.
Broadly, the budget is not going
to boost investment,” former DCCI
president Rizwan Rahman told TBS.

“The turnover tax raised from
0.6% of sales to 1% is a big blow to
firms, especially during the econom-
ic crisis,” he said.

However, the government said
once a company earns enough to pay
corporate tax, the turnover tax already
paid will be adjusted, aiming to ease
dealings with the revenue authority.

“A firm may get the benefit once it
starts making money, but what about
the struggle to get there?” asked Rizwan.

Bangladesh Textile Mills Associa-
tion President Showkat Aziz Russel
said the budget would “kill the sick
cows” in local industries as the gov-
ernment seeks to “milk them more”.

“The specific tax on local yarn pro-
ducers has been raised to Tks per kg
from Tk3, even as they struggle to stay
in production with razor-thin margins
and a severe gas crisis,” he said.

“Uninterrupted energy supply is
a crying need for industries, yet the
government is cutting allocations in
this crucial sector,” added the textile
entrepreneur.

“The budget is not as friendly for
business and investment as expect-
ed,” DCCI President Taskeen Ahmed
said in a statement.

Technology entrepreneur Fahim
Mashroor, former president of the
Bangladesh Association of Software
and Information Services, said the
budget lacks innovative or disruptive
elements that could help investment.

Turnover tax lowered for telecom
operators to 1.5% from 2%, but corpo-
rate tax for all non-listed companies
has been elevated to 27.5% which
was 25% for firms comply with the
banking channel transaction criteria,
Fahim said, adding that the country
needs to lower its high tax burden to
match with the comparator econo-
mies for attracting investors.

With sluggish investment, job cre-
ation dried up, and without a break-
through, around 1 crore new entrants
in the job market may fail to find any
job in the next five-six years, Fahim
warned, who observed a 10% drop
in job circulars at his leading recruit-
ment portal BD Jobs this fiscal year.

The government said it will train
some 25,000 small entrepreneurs
and allocate Tki,000 crore to dis-
burse loans among 10,000 small
entrepreneurs in the next fiscal year.

Humayun Rahsid said it is not
enough, as he is worried about no vis-
ible midterm plan to train the youth
for modern jobs home and abroad.
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Budget not as friendly
for business, investment
as expected: DCCI

TBS REPORT

he President of Dhaka Chamber of Commerce & Industry
T(DCCI) Taskeen Ahmed in his initial budget reaction said

the proposed budget is not as friendly for businesses and
investment expansion as had been expected by the business com-
munity.

“We have seen few positive steps
such as controlling inflation, few
tax waivers, automated return sys-
tem, reducing few advance tax, cen-
tral bonded warehouse, VAT waiver
to LNG import,” the trade body pres-
ident said in a press release.

DCCI termed it as a mixed budget
where businesses will also be under
some pressure due to tax burden.

Taskeen further said that this
year, the tax-free income limit for
the individual has remained almost unchanged and the move will
create extra tax burden on taxpayers, especially for the middle
income group and service holders, from next year.

He noted that the Tk1oo crore fund for youth entrepreneurs
is a good move. But those who sell their products online will face
extra costs that will discourage new startups. On one side, inter-
net cost has been slashed but on the other side, VAT on mobile
phones will increase, which will impede the required growth in
digitalisation.

Duty on import of spare parts for automobile industries is
proposed to increase from 10% to 25%, for which Takeen ex-
pressed his dissatisfaction. It will hamper the local automotive
sector, he added.

The revenue collection target will be a big challenge for the
government, especially dependency

on indirect tax, he opined. He also
said that the government’s depend-
ency on local banks to mitigate the
budget deficit will shrink private
sector credit flow.

He also said that the increase of
turnover tax from 0.6% to 1% will
increase the cost of doing business.
Taskeen proposed the government
to reduce the cost of borrowing for
the businesses and and for growth,
this rate should be between 6% to
7%. He also stressed on quality im-
plementation of ADP and austerity
in government expenditure.
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Budget lacks
ways to tame
inflation, tax
pressure: DCC

Staff Correspondent

The Dhaka Chamber of
Commerce and Industry
(DCCI) has expressed seri-

ous concerns over the
newly announced 2025-26

national budget, pointing
out the absence of effective
measures to control inflation and the
increased tax pressure on individuals
and businesses.

While appreciating the govemn-
ment's effort in presenting a Tk 7.90
mllion budget, the chamber criti-
cized the growing reliance on bank
borowing to cover the deficit and
urged the expansion of the tax net to
boost revenue instead.

DCCI expressed disappointment
that the tax-free income threshold
remained unchanged despite rising
inflafion, calling for its increase to Tk
5lakh to ease the burden on middle-
income eamers. The chamber also
warned that changes in income tax
slabs and the proposed hike in
turnover tax from 0.25% to 1% would
increase the tax burden on salaried
individuals and small businesses.

Concerns were also raised over
mcreased excise duties on essential
electronics, mobile phones, and
processed foods, which the cham-
ber fears could harm local indus-
tries. Meanwhile, they welcomed
the reduction of advance tax on
mdustrial raw materials but criti-
cized the imposition of advance tax
on nearly 152 exempted imported
products.

The DCCI also highlighted the
low implementation rate of the
annual development program and
called for better allocation between
operational and development
expenses. Although it welcomed
reforms in customs duties and
export facilitation measures, the
chamber wamed that higher taxes
on textile products could strain the
industry
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FY26 budget draws
mixed reactions from
business leaders

DCCI: ‘Budget falls
short of expectations’

Dhaka Chamber of
Commerce and Industry
(DCCI) President Taskeen
Ahmed said the budget
was not as  busi-
ness-friendly as anticipat-
ed. While he acknowl-
edged positive steps such
as tax waivers, automated
return filing and VAT ex-
emptions for LNG
imports, he said the
budgert also introduced
burdensome tax meas-
ures.

“The individual tax-
free income threshold
has barely changed,
which will place a greater

burden on middle-in-
come earners and service
holders,” he said. “The
rise in VAT on online
sales will also hurt start-
ups, despite the Tk100
crore  allocation  for
youth entrepreneurs.”

Ahmed also criticised
the proposed hike in
import duties for automo-
bile spare parts—from
10% to 25%—saying it
would hinder the local au-
tomotive industry. He ex-
pressed concern about
the government’s reliance
on local banks to finance
the  budger  deficir,
warning that it could re-
strict private-sector credit
tlow.

“Increasing the mrno-
ver tax from 0.6% to 1%
will further raise the cost
of doing business,” he
added. “The government
should reduce borrowing

costs to bertween 6% and
7% to encourage private
secror growth.”
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Budget won't aid in improving
business ambience: DCCI Chief

» Rafiqul Islam Pintu, AA

President of Dhaka Chamber of Commerce
and Industry (DCCI) Taskin Ahmed has said that
the proposed budget will not be helpful to
improve business atmosphere in Bangladesh.
Taskin Ahmed further said that the budget
presented yesterday does not include categorical
guidelines for boosting ease of doing business,

streamlining banks and
stimulating cottage, small
and medium enterprises
(CSME). Taskin Ahmed
stated that  specific
roadmaps are absent in
the budget which can put
business enterprises and
industries under broader
stress. Taskin Ahmed
made the above comments
while talking to journalists
in DCCI office after the
budget for 2025-2026
fiscal year was presented
on Monday by Finance
Adviser Dr. Salehuddin
Ahmed. Taskin Ahmed
said that attaining the
huge revenue collection
target would be a
challenging job in the
existing economic and

political situations in
Bangladesh. The burden of
taxes on employees and
middle class people will
become heavier, Taskin
Ahmed told reporters.
This budget will also
make local manufacturing
more expensive, Taskin
Ahmed remarked. He also
said that higher value
added tax on mobile
phones will obstruct the
advancement of this
industry in Bangladesh.
Taskin Ahmed called
upon the Finance Ministry
to lower the loan interest
rate to 6 to 7 percent. DCCI
Senior Vice Presidents
Rajib H Chowdhury and
Md. Selim Solaiman were
present at the event.
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