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Energy issues weigh heavy on private sector

FE REPORT

The private sector is facing a deepening crisis as
persistent gas shortages and repeated energy price
hikes have slashed output up to a half in key
industries, sparking concerns over economic
growth, employment, and competitiveness of
Bangladesh's manufacturing base, economists and
industrialists warned.

The caution came during a policy dissemination
event titled "Bangladesh Industrial Energy
Efficiency Policy: A Draft for Sustainable Progress,"
jointly organised by the Dhaka Chamber of
Commerce and Industry (DCCI) and the South Asian
Network on Economic Modeling (SANEM) at the
DCCI Auditorium on Saturday.

DCCl President Taskeen Ahmed said production in
major sectors --including textiles, steel, and
fertilisers -~ declined by 30-50 per cent following a
record 178 per cent surge in gas prices in FY2023-
24, coupled with a further 33 per cent hike recently
imposed on the industrial sector.

He added that the rising production costs driven by
these energy price increases compelled many small
and medium enterprises (SMEs) to halt operations,
deepening the sector's vulnerabilities.

Jalal Ahmed, Chairman of the Bangladesh Energy
Regulatory Commission (BERC), attended the event
as the chief guest, while Dr. Md. Rafiqul Islam,
Member of the Bangladesh Energy and Power
Research Council (BEPRC) Dr. M. Rezwan Khan,
Chairman of Power Grid Bangladesh PLC Manwar

Hossain, Chairman of Anwar Group of Industries,
and private sector representatives shared their
insights on the keynote paper presented by Dr.
Selim Raihan, Executive Director of SANEM.
Presenting the keynote, Dr Selim Raihan said that
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Production in major sectors --
including textiles, steel, and
Jertilisers -- declined by 30-50
per cent following a record
178 per cent surge in gas
prices in FY2023-24

Says
Taskeen Ahmed
DCCI President

although Bangladesh had a master plan for the
energy sector, due to the absence of supportive
policies the industrial sector was struggling.

He added that energy efficiency was not clearly or
uniformly defined for industrial applications, as a
result, industries were not uniformly incentivized to
adopt energy-efficiency practices.

He said awareness about energy efficiency, energy
audits, energy conservation, financing and
incentives, grid modernisation, implementation
and communication were identified as key
priorities.

Dr Raihan emphasised the importance of a
structural strategy, supply-side strategy and policy
and regulatory strategy for the sector.

"Although the experts have often sounded the
alarm that Bangladesh will no longer have domestic
gas reserves after 2030, it is very unfortunate that
there has been no significant progress in either
offshore or onshore gas exploration," said Jalal
Ahmed.

As aresult, the country was unable to utilise its own
gas resources, rather depends heavily on imported
gas, he added.

Jalal Ahmed said that the current efficiency level in
the energy sector was around 30 per cent and
overall shortages, particularly in electricity sector,
could significantly be reduced through improving
efficiency.

Dr. Md. Rafiqul Islam said that reliance on imported
energy increased business costs. He emphasized
the need to prioritise domestic energy resources.
He mentioned that energy imports amounted to
around $20.0 billion in the last fiscal year,
indicating an ample opportunity for greater
private-sector involvement.

Dr. M. Rezwan Khan said that without revising the

existing tariff structure, it would not be possible to resolve the
ongoing problems of the sector. He added that electricity tariffs
must be differentiated between peak and off-peak hours.
Manwar Hossain said that the government must prioritize the
supply of electricity to industries, as inadequate energy
supply is causing nearly 50 per cent production disruption
across many industries which are very alarming for the
economy.

Mohammed Amirul Haque, President, Bangladesh Cement
Manufacturers Association (BCMA), said that the LPG sector
could play an effective role in ensuring the country's energy
security. However, instead of financial incentives, the sector
faced nearly 10 per cent taxation, which the government
needed to reconsider, he said.

DCCI President Taskeen Ahmed said in his opening remarks,
the energy sector was undergoing a prolonged and complex
crisis, with uninterrupted supply for industries emerging as a
critical challenge that directly disrupted production,
investment, and economic stability.

Despite representing only 19 per cent of total gas consumers,
the industrial sector faced an acute existential threat,
aggravated by sharp supply shortages and rising operating
costs, he added.

""Local gas field production has steadily declined this year,
creating daily shortfalls of approximately 2,000 MW of
electricity and over 1,000 Million Cubic Feet per Day (MMcfd) of
gas, severely constraining industrial output across key sectors,"
he said.

He emphasized energy efficiency and said system losses
exacerbated the problem further, with an estimated 174
MMcfd of gas wasted daily, highlighting inefficiencies in the
energy distribution network that cannot be ignored under
current conditions.
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Factories are failing to utilise the available
energy, with some losing a large chunk
of their potential energy
old machinery, lack of proper audits,
and policies that exist largely on paper,
experts have said.

The inefficiency and wastage have
become two of the major crises for the
sector, already struggling with persistent
supplv challenges and high costs,
industrialists, policy experts, economists,
and regulatory officials said at a policy
dissemination event on industrial energy
efficiency in Dhaka vesterday.

Bangladesh already has two major
planning documents but lacks a clear
industrial efliciency policy that can be
enforced, Selim Raihan, executive director
of the South Asian Network on Economic
Modeling (Sanem), said at the event jointly
organised by Sanem and the Dhaka
Chamber of Commerce & Industry (DCCI).

Delivering the kevnote address, he
pointed to the poor implementation of
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Inetliciency, wastage major
crises for energy sector: experts

Old equipment, lack of proper audits main reasons, they say

the Energy Efficiency and Conservation
Master Plan (EECMP) 2016 and the
Integrated Energy and Power Master Plan
(IEPMP) 2023.

“EECMP 2016 aims to reduce energy
intensity by 20 percent by 2030, with
benchmark targets for energy-heavy
industries like steel and cement, while
[EPMP 2023 focuses on energy security,
affordability, and sustainability. But both
plansfall short in terms of implementation
and regulatory enforcement,” he said.

Citing Sanem research, he said energy
wastage or loss is up to 90 percent in
some industries.

Raihan, also a professor of economics
at Dhaka University, said only 16 industrial
energy audits have been conducted so far,
deaplte 189 large consumers having been
identified for mandatory audits.

“The result is massive waste. Many
industries are using outdated equipment
and lack the financial and institutional
support to adopt eflicient technologies,”
he noted.

JalalAhmed,chairmanoftheBangladesh

Energy Regulatory Commission, warned
that domestic gas reserves could be
depleted by 2030, as exploration has barely
progressed in recent years.

“Despite repeated expert warnings,
progress in both ollshore and onshore
exploration has been negligible,” he said,
adding that this has pushed the country
toward importing expensive gas and
subsidising the energy sector while overall
efficiency remains at just 30 percent.

“Raising efficiency to even 60 percent
could bring significant relief,” he said,
urging stronger implementation of
energy audits and more efficient captive
power generation systems.

Ahmed also urged the garment sector to
increase the use of renewable energy, noting
that the European Union is moving toward
a 42.5 percent clean energy share by 2030
and that Bangladesh’s exports could be
affected if the industry does not keep pace.

Md Rafiqul Islam of the Bangladesh
Energy and Power Research Council said
imported energy cost Bangladesh about
$20 billion last fiscal vear.

“Energy security is now as critical as
food or national security,” he said, adding
that the private sector must play a greater
role in domestic energy production.

Power Grid Bangladesh P1.C Chairman
M Rezwan Khan said load shedding
is occurring mainly because of fuel
shortages, not grid capacity issues.

He also said the tarifl structure needs
revision and suggested separate peak and
off-peak rates.

DCCI President Taskeen Ahmed noted
that gas prices rose by 178 percent in the
last fiscal year and increased again by 33
percent. He said the cost increase severely
affected production in key sectors such as
textiles, steel, and fertiliser, with output
down by 30 percent to 50 percent in some
industries.

Industry representatives, including
those from renewable and financing
bodies, repeated calls for lowering taxes,
wider incentives for renewable energy,
easier access to loans for green projects,
stricter enforcement of existing policies,
and mandatory audits.
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Country’s gas
production
remains limited,
reliance on
imports rising:
BERC chairman

ENERGY - DHAKA

TBS REPORT

Bangladesh has been unable to
utilise its own gas reserves due to
limited progress in exploration in
both offshore and onshore fields,
resulting in increased reliance on
imported gas, Bangladesh Energy
Regulatory Commission (BERC)
Chairman Jalal Ahmed said yes-
terday.

“Energy efficiency in the country
is now around 30%, and improving
it could help reduce the power defi-
cit. Apparel factories should also
be encouraged to use renewable
energy, which would contribute to
improving the overall situation,”
he said while speaking as the chief
guest at a discussion at the Dhaka
Chamber of Commerce and Indus-

try (DCCI)

conference hall in the capital.

The discussion, titled “Energy Effi-
ciency Policy in Bangladesh’s Indus-
trial Sector: A Pathway to Sustainable
Development,” was jointly organised
by DCCI and the South Asian Network
on Economic Modelling (Sanem).

Selim Raihan, executive director of
Sanem, presented the keynote paper.

Jalal Ahmed said industries are fac-
ing difficulties because, despite hav-
ing a master plan, the energy sector
lacks supportive policies.
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[ndustrial sector faces deep existential

crisis due to energy shortage: Experts

Business Correspondent

The private industrial sec-
tor contributes more than
35 per cent to the country's
GDP. But it is a matter of
great concern that this
huge sector, which uses 19
percent of the country's
total gas, is currently facing
a deep existential crisis.

Despite increasing gas
prices, this industrial sec-
tor is not able to achieve
the desired production
level due to lack of gas.
Speakers said it at a discus-
sion titled "Energy
Efficiency  Policy in
Bangladesh's Industrial
Sector; Guidelines for
Sustainable
Development."

It was jointly organized
by Dhaka Chamber of
Commerce and Industry
(DCCI) and SANEM at the
chamber body's auditori-
um on Saturday.

Bangladesh Energy
Regulatory Commission
(BERC) Chairman Jalal
Ahmed was chief guest in
the event. Other included
DCCI president Taskeen
Ahmed, Dr. Rafiqul Islam,
Member, Bangladesh
Energy and Power
Research Council (BEPRC),
Dr. M. Rezwan Khan,
Chairman of Power Grid
Bangladesh PLC, Monowar
Hossain, Chairman of
Anwar Group of Industries
and former Director of
DCCIL

Others present in the
event Mohammad Amirul
Haque, President of
Bangladesh Cement
Manufacturers Association

Policy Disserviration on

BANEM
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DCCI and SANEM at a dlscussmn titled "Energy Efficiency Policy in Bangladesh's
Industrial Sector; Guidelines for Sustainable Development” held at the DCCI auditorium

on Saturday.

(BCMA), and Bangladesh

Sustainable and
Renewable Energy
Association (BSREA).
President Mustafa Al

Mahmud, President of
Bangladesh LPG Autogas
Station and Conversion
Workshop Owners
Association Eng. Sirajul
Maula, Vice President of
BGMEA Bidia Amrit Khan,
Deputy Chief Executive
Officer of IDCOL SM
Monirul Islam.

Professor of Economics
Department of Dhaka
University and Executive
Director of SANEM Dr.
Selim Raihan presented
the keynote in the event.
Chief guest, BERC
Chairman Jalal Ahmed
said, although reduction in
domestic gas reserves after
2030 has been mentioned,
significant activities have
not been observed in off-
shore and onshore gas
exploration.

So we are not able to use
our own produced gas, we

have to depend on import-
ed gas. He said, the govern-
ment is giving subsidies to
the energy sector, because
the overall economy is
closely related to it.

He said, the current effi-
ciency rate in the energy
sector is close to 30 per-
cent, if this efficiency can
be increased further,
especially the power
shortage will be reduced.
He also said if the coun-
try's ready-made garment
sector give importance to
the use of renewable ener-
gy, this situation will
quickly change.

DCCI president Taskeen
Ahmed, said, ensuring
uninterrupted energy sup-
ply has become a major
challenge to Bangladesh's
industrial sector severely
affecting production,
investment and overall
economic growth.

He said, the industrial
sector which uses 19 per-
cent of the country's total
gas, is currently facing a

deep existential crisis. He
said, after a record 178 per-
cent increase in gas prices
in 2023-24, the recent 33
percent increase in price in
industrial sector has led to
a 30-50 percent decline in
production In secotrs like
textile, steel and fertilizer,
especially the SME sector
is facing to wind down
activities.

Dr. Selim Raihan,
Professor of Economics,
University of Dhaka and
Executive Director of
SANEM, said that although
there is a master plan for
the energy sector, the
absence of supporting
policies is a major problem
for the country's industry.

BEPRC member Dr. Md.
Rafiqul Islam, chairman of
Power Grid Bangladesh
PLC Chairman Dr. M.
Rezwan Khan, chairman of
Anwar Group of Industries
Monowar Hossain, BCMA
President Mohammad

Amirul Haque also spoke
on the occasion.
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Industrial sector facing
‘existential crisis’ amid

energy shortages

DCCI president calls for lowering dependence on fossil fuels

Daily Sun Report, Dhaka
The industrial sector, which contributes over
35% to the country’s GDP, is now facing an ex-
istential crisis due to the failure to ensure an
uninterrupted energy supply.

DCCI President Taskeen Ahmed said that
ensuring uninterrupted energy supply to Bang-
ladesh’s industrial sector has become one of
the major challenges, severely hampering pro-
duction, investment, and overall economic
growth.

He made the remarks while speaking at a
policy dissemination event titled “Bangladesh
Industrial Energy Efficiency Policy: A Draft
for Sustainable Progress”, jointly organised by
the Dhaka Chamber of Commerce and Indus-
try (DCCI) and the South Asian Network on
Economic Modeling (SANEM), held on Satur-
day at the DCCI auditorium in the capital.

He said, “Although the industrial sector
contributes over 35% to the country’s GDP, it
is alarming that this large sector - representing
19% of the country’s total gas consumers - is
currently facing an existential crisis.

Taskeen Ahmed mentioned that after the
record 178% gas price hike in fiscal year 2023-
24, the recent additional 33% increase in gas
prices has reduced the production capacity of
the textiles, steel, and fertiliser sectors by
30-50%. Moreover, due to this surge in gas
prices, many SMEs have been compelled to
significantly scale down their operations.

Under such circumstances, he said that en-
suring an uninterrupted energy supply is not
only a policy priority but also a prerequisite for
sustainable industrialisation.

The DCCI president emphasised reducing
dependence on fossil fuels, expanding the use
of renewable energy, establishing a detailed
sustainable energy framework, and preventing
wastage to protect the counuy's industrial
sector and economy.

Artending the event as chief guest, Jalal

B Pnﬂ:y n-H.‘.tmlnp.l.lf_ln on
Bangladesh Industrial Energy Efficlency Pollcy: -
A Draft for Sustalnable Progress
Jointly Organized by
Dhaks Chamber of Commerce & Industry (DCCH) & SANEM

5o ey, I November :ur'

e —
T AT
:

3

”',-,_ir &

Ahmed, chairman of the Bangladesh Energy
Regulatory Commission (BERC), said that
although experts have repeatedly warned
that Bangladesh will no longer have domes-
tic gas reserves after 2030, there has been
no significant progress in either offshore or
onshore gas exploration. As a result, the
country is unable to utilise its own gas re-
sources and instead depends heavily on im-
ported gas.

He further said that the energy sector is
deeply interconnected with the entire
economy, and the government continues to
provide subsidies in this sector. He pointed out
that the current efficiency level in the energy
sector is around 30%, and improving this could
significantly reduce overall shortages, particu-
larly in the electricity sector. If the RMG sector
prioritises renewable energy use, the situation
could improve more rapidly, he added.

Dr Selim Raihan, prof in the Department of
Economics at the University of Dhaka and Ex-
ecutive Director of SANEM, presented the
keynote paper.

He added that energy efficiency is neither
clearly nor uniformly defined for industrial ap-
plications, resulting in industries not being
consistently incentivised to adopt energy-effi-
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cient practices.

He mentioned that in the focus group dis-
cussions jointly organised by DCCI and
SANEM, stakeholders from the RMG, cement,
steel, commercial sectors, and relevant govern-
ment agencies were interviewed to understand
sector-specific conditions and requirements
for improving energy efficiency.

Dr Md Rafiqul Islam, member (Admin &
Finance) of the Bangladesh Energy and Power
Research Council (BEPRC), said that energy
security is as important as national and food
security, and therefore requires full coopera-
tion from all stakeholders.

He noted that reliance on imported energy
increases business costs and emphasised the
need to prioritise domestic energy resources.
He mentioned that energy imports amounted
to around $20 billion in the last fiscal year, in-
dicating ample oppormunity for greater pri-
vate-sector involvement.

Participants recommended energy audits,
expansion of logistics services, and increased
supply of gas and electricity for the survival of
the energy sector. Dr Raihan emphasised the
importance of a structural strategy, a sup-
ply-side strategy, and a policy and regulatory
strategy for the sector.
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Policy Dissemination on
Bangladesh Industrial Energy Efficiency Policy: = =
A Draft for Sustainable Progress

Jointly Organized by
Dhaka Chamber of Commerce & Industry (DCCl) & SANEM

'Energy securi key to sustainable
industrial development'

_FAA Business Desk

Speakers at an event on
Saturday said that energy security
is the key to sustainable industrial
development while identifying
awareness about energy
efficiency, energy audits, energy
conservation, financing and
incentives, grid modernization,

implementation and

communication as key priorities.
They came with such

observations at a  policy

dissemination titled "Bangladesh
Industrial Energy Efficiency
Policy: A Draft for Sustainable
Progress" held at the Dhaka
Chamber of Commerce & Industry
(DCCI) in the capital. The DCCI
and South Asian Network on
Economic Modeling (SANEM)
jointly organized the policy
dissemination.

While speaking as the chief

guest, Jalal Ahmed, chairman,

Bangladesh Energy
Regulatory Commission (BERC),
said that  although  the

experts have often sounded the
alarm that Bangladesh will no
longer have domestic gas reserves
after 2030, it is very unfortunate
that there has been no significant
progress in either offshore and
onshore gas exploration, BSS
reports.

As a result, the country is
unable to utilize its own gas
resources rather depends heavily
on imported gas, he added.

Jalal added that as the energy
sector is deeply interconnected
with the entire economy, the
government continues to provide
subsidies in this sector.

He pointed out that the current
efficiency level in the energy
sector is around 30 percent and by
improving this, the overall

shortages particularly in
electricity sector - could
significantly be reduced.

"If the RMG sector prioritizes
renewable energy use, the
situation could improve more

rapidly," he added.

Dr Selim Raihan, Professor,

Department of Economics,
University of Dhaka and
Executive Director, SANEM,

presented the keynote paper. He
stated that although Bangladesh
has a master plan for the energy
sector, the industrial sector is
struggling in absence of
supportive policies.

He added that energy efficiency
is not clearly or uniformly defined
for industrial applications as a
result, industries are not
uniformly incentivized to adopt
energy-efficiency practices.

He mentioned that in the focus
group discussions  jointly

organized by DCCI & SANEM
stakeholders from RMG, cement,
steel, commercial sectors and
government agencies have been
interviewed to understand the
sector-specific condition and
requirements for energy efficiency
improvement.

Awareness about energy
efficiency, energy audits, energy
conservation, financing and
incentives, grid modernization,
implementation and
communication were identified as
key priorities.

Participants  recommended
energy audits, expansion of
logistics services and increased
supply of gas and electricity to the
survival of the energy sector.

Dr Raihan emphasized the
importance of a structural
strategy, supply-side strategy
and policy and regulatory strategy
for the sector.
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