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Implement logistics policy to
cut business costs: DCCI

FE REPORT

Dhaka Chamber of Commerce and
Industry (DCCI) said on Monday that
the cost of doing business will reduce
significantly if logistics policy is
implemented.

It also said that financing is crucial
for effectiveness of the logistics policy.

"If this logistics policy is imple-
mented, it will significantly reduce the
cost of doing business in Bangladesh
and also encouraging substantial infra-
structure investment in the country,”
said DCCI in a statement issued on
the day.

The DCCI said that Bangladesh has
achieved what many call a develop-
ment miracle, evolving into a burgeon-
ing economy while consistently
recording over 6 per cent growth per
annum over the past decade.

"Despite this progress, the country
has traditionally been ranked low in
terms of the cost of doing business. As
Bangladesh transitions from Least
Developed Country (LDC) status, it
aims to diversify and strengthen its
trade and economic connectivity by
2026, becoming more multidimen-
sional and aiming to be a developed
economy by 2041," it said.

The trade body said that interna-
tional think-tank’s estimated the need

of $608 billion infrastructure invest-
ment by 2041 in Bangladesh.

It said that infrastructure and logis-
tics challenges remain a significant
concern. An integrated, seamless, and
reliable logistics system can address
these issues, attract foreign invest-
ment, and foster greater global interest
in Bangladesh, i1t added.

"The logistics policy recently
endorsed by the government of
Bangladesh is a key step forward and
has been widely praised by the private
sector," it continued.

"The policy is distinctly onented
towards the private sector, being
among the few in Bangladesh primarni-
ly steered by private sector interests,
efforts and research insights through-
out its development process,” it men-
tioned.

The DCCI further said that invest-
ing in the logistics infrastructure sector
is believed to yield significant returns,
with each Dollar invested potentially
generating significant multiples.

"Thus, in order to achieve the signif-
icant infrastructure investments need-
ed for Bangladesh to become a devel-
oped country by 2041, this policy
stands as a crucial and timely initia-
tive," it said.

"This policy would enable the pri-
vate sector and investors to understand

how infrastructure investments will
contribute to the overall health of the
economy,” it said.

The DCCI underscored he impor-
tance of incorporating a clear
roadmap for investment and infra-
structure development financing with-
in the policy framework.

DCCI said that PPP budget process
needs to be in line with the annual
objective of logistics policy.

"The process should include annual
targets for priority logistics projects, to
be originated through the involvement
of concerned line ministries and the
private sector," it said.

"Historically, Bangladesh's infra-
structure and logistics financing have
relied heavily on external sources.
Considering the current economic
challenges, incorporating clear and
sustainable infrastructure financing
mechanisms in the new policy will sig-
nificantly benefit all stakeholders,
especially the private sector and pro-
vide a substantial boost the overall
economy," it added.

It said that a comprehensive policy
with a focus to local and diversified
financing will not only enhance the
resilience of the infrastructure sector
but also make a strong basis for our
economic development in future.
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An integrated, seamless, and re-
liable logistics system can

address the issue of cost of

doing business, attract foreign
investment, and foster greater
global interest in Bangladesh,
said Dhaka Chamber of Com-
merce and Industry (DCCI).

Bangladesh has achieved
what many call a development
miracle, evolving into a bur-
geoning economy while consist-
ently recording over 6% growth
per annum over the past decade,
it said.

“Despite this progress, the
country has traditionally been
ranked low in terms of the cost
of doing business,” the trade
body remarked.

As Bangladesh transitions
from Least Developed Country
(LDC) status, it aims to diversify
and strengthen its trade and
economic  connectivity by
2026, becoming more multidi-
mensional and aiming to be a
developed economy by 204 1.

In this connection, Interna-
tional think-tank’s estimated
the need of US$608 hillion in-

frastructure  investment by
2041, said DCCI President
Ashraf Ahmed in a statement to
the media on Monday.

“However,  infrastructure
and logistics challenges remain a
significant concern. An integrat-
ed, seamless, and reliable logis-
tics system can address these
issues, attract foreign invest-
ment, and foster greater global
interest in Bangladesh,” he said.

In this regard, the logistics
policy recently endorsed by the
government of Bangladesh is a
key step forward and has been
widely praised by the private
sector, the statement men-
tioned.

It's worth mentioning that
this is one of the first private
sector demand policies in Bang-
ladesh as of now, formulated
with significant involvement
and participation from the
private sector.

“From this perspective, the
policy is distinctly oriented
towards the private sector,
being among the few in Bangla-
desh primarily steered by
private sector interests, efforts
and research insights through-
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DCCI stresses effective logistics
system to boost growth
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out its development process.”
DCCI president said, “If this

logistics policy is implemented,

Dhaka Chamber expects it will

significantly reduce the cost of

doing business in Bangladﬁh
also encouraging substantial in-
frastructure investment in the
country.”

Investing in the logistics in-
frastructure sector is believed to
vield significant returns, with
each Dollar invested potentially

generating significant multiples.

“Thus, in order to achieve
the significant infrastructure in-
vestments needed for Bangla-
desh to become a developed
country by 2041, this policy
stands as a crucial and timely
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initiative.”

Dhaka Chamber believes for
the policy to have a meaningful
impact on the economy, a clear
financing strategy is necessary.

This would enable the
private sector and investors to
understand how infrastructure
investments will contribute to
the overall health of the
economy;, it said.

Consequently, Dhaka
Chamber underscores the im-
portance of incorporating a
clear roadmap for investment
and infrastructure development
financing within the policy
framework.

The Chamber feels the PPP
(public-private partnership)
budget process needs to be in
line with the annual objective of
logistics policy.

The process should include
annual targets for priority logis-
tics projects, to be originated
through the involvement of
concerned line ministries and
the private sector, the state-
ment cited.

In addition, financing of
logistics, specifically infrastruc-
ture, requires access to long-

term debt as well as equity fi-
nancing.

Public sector entities can be
funded either from budgetary
resources or through payment
assurances of different forms,
DCCI observed.

In considering the national
interests, these issues in the pro-
posed policy before it is final-
ised or effective.

“Historically, Bangladesh'’s
infrastructure and logistics fi-
nancing have relied heavily on
external sources.”

Considering the current eco-
nomic challenges, incorporating
clear and sustainable infrastruc-
ture financing mechanisms in
the new policy will significantly
benefit all stakeholders, espe-
cially the private sector and
provide a substantial boost to
the overall economy, DCCI
said.

[t said a comprehensive
policy with a focus on local and
diversified financing would
“not only enhance the resilience
of the infrastructure sector but
also make a strong basis for our
economic  development in
future.”
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Terming the logistics policy, recently
endorsed by the government of
Bangladesh, as a key slep Torward,
the country's largest business
chamber, DCCT on Monday said that
this is one of the first private sector
demand policies in Bangladesh as of
now, formulated with significant
involvement and pariicipation from
the privale scotor,

In o sistement, released on Monday,
the Dhakn Chamber of Commerce
and Industnes (DOCH) said thit infim-
structure and logistics challenges
remiin a significant concern. An inte-
grated, seamless, and relinble logis-
tics system con nddress these issues,
altract foreign investment, and fosier
greater global interest in Bangladesh,

If this logistics policy is imple-
mented, Dhaka Chamber expects i
will significantly reduce the cost of
doing business in Bangladesh also
encournging substantial infrastruc-
ture investment in the country, sal
the statement,

"Ax Bangladesh transitions from
Least Developed Country (LDC)

angladesh
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Integrated, reliable logistics
system can attract FDI

DCCI statement says, hailing
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status, 1L aims to diversify and
strengthen ity trade and economic
connectivity by 2026, becoming more
multidimensional and aiming to be n
developed cconomy by 204 1, In this
comnnection, Internntional think-tank s
estimnted the need of $608 billion
infrastructure investment by 2041%,
DCCT ndded.

It said investing in the logistics
infrastructure secior is believed 1o
vield signilicant retums, with each
Daollar invested podentially gencraling
significant multiples.

Thus, in oeder to nchieve the gignif-
icanl infraslruciure invesiments
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needed for Bangladesh 1o become n
developed country by 2041, this
policy stands as a crucial and tmely
initintive, Dhaka Chamber believes
for the policy o have a meaninglul
impact on the economy, a clear
flinancing siralegy I8 necessary,
This would enable the private
sector and investors o understand
how infeastruciure investments will
contribute (o the overall health of the
cconomy. Consequeéntly, Dhakn
Chamber underscores the importance
of incorpornting a clear roadmap lor
investment and infrastructure devel-
opiment loancing within the policy

Ld

govt's logistics policy

framework,

Dhaka Chamber fecls PPP budget
process needs (o be in line with the
annual objective of Logistics policy.
The process should include annual
targets for priority logistics projects,
to be orginated through the mvolve-
ment of concermed line ministries and
the privale scolor,

In addition, financing of logietics,
specifically infrastructure, requires
nceess to long-term debt ns well as
equity linancing., Public sector enii-
thes can be funded gither from budg-
etiry resources or through payment
assurances of different forms,

In considering the national inter-
csls, these issues in the proposed
policy before it 18 finalized or effec-
tive. Historically, Bangladesh's infim-
structure and logistics financing have
relied heavily on external sources.
Considering the current economic
challenges, incorporating clear and
susininable infrastrocture financing
mechanismes in the new policy will
significantly benelit all stakeholders,
especially the private sector and
provide n substantial boost the overall
ECONOMY,



Financing is crucial for effectiveness of Logistics Policy:
DCCI

DHAKA, May 27, 2024 (B5S)-The leaders of Dhaka Chamber of Commerce and
Industry (DCCI) today said that financing is very crucial for effectiveness of the
Logistics Policy.

At a press release, they said that Bangladesh has achieved many development of
miracle, evolving into a burgeoning economy while consistently recording over 6
percent growth per annum over the past decade.

Despite this progress, the country has traditionally been ranked low in terms of the
cost of doing business.

As Bangladesh transitions from Least Developed Country (LDC) status, it aims to
diversify and strengthen its trade and economic connectivity by 2026, becoming
more multidimensional and aiming to be a developed economy by 2041.

In this connection, International think-tank’s estimated the need of $608 billion
infrastructure investment by 2041. However, the infrastructure and logistics
challenges remain a significant concern.

An integrated, seamless and reliable logistics system can address these Issues,
attract foreign investment and foster greater global interest in Bangladesh. In this
regard, the logistics policy recently endorsed by the government of Bangladesh is
a key step forward and has been widely praised by the private sector.

It's worth mentioning that this is one of the first private sector demand policies In
Bangladesh as of now, formulated with significant involvement and participation
from the private sector.

From this perspective, the policy is distinctly oriented towards the private sector,
being among the few in Bangladesh primarily steered by private sector interests,
efforts and research insights throughout its development process.

If this logistics policy 1s implemented, Dhaka Chamber expects it will significantly
reduce the cost of doing business in Bangladesh also encouraging substantial
infrastructure investment in the country. Investing in the logistics infrastructure
sector 1s believed to yield significant returns, with each Dollar invested potentially
generating significant multiples.

Thus, In order to achieve the significant infrastructure investments needed for
Bangladesh to become a developed country by 2041, this policy stands as a
crucial and timely initiative. Dhaka Chamber believes for the policy to have a
meaningful impact on the economy, a clear financing strategy is necessary.

This would enable the private sector and investors to understand how
infrastructure investments will contribute to the overall health of the economy.
Consequently, Dhaka Chamber underscores the importance of incorporating a
clear roadmap for investment and infrastructure development financing within the
policy framework.

Dhaka Chamber feels the PPP budget process needs to be in line with the annual
objective of Logistics policy. The process should include annual targets for priority
logistics projects, to be originated through the involvement of the concerned line
ministries and the private sector. In addition, financing of logistics, specifically
infrastructure, requires access to long-term debt as well as equity financing. Public
sector entities can be funded either from budgetary resources or through payment
assurances of different forms.

In considering the national interests, these issues in the proposed policy before it
are finalized or effective.

Historically, Bangladesh's infrastructure and logistics financing have relied heavily
on external sources. Considering the current economic challenges, incorporating
clear and sustainable infrastructure financing mechanisms in the new policy will
significantly benefit all stakeholders, especially the private sector and provide a
substantial boost the overall economy. A comprehensive policy with a focus to
local and diversified financing will not only enhance the resilience of the
infrastructure sector but also make a strong basis for our economic development
in future.
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