FE REPORT

Small and medium enter-
prises (SMEs) would not be
sustainable without
increased liquidity support
for the sector, speakers at a
discussion said on Saturday.

They also stressed the
need for improved coordi-
nation among agencies,
structural reforms and good
management to ensure the
development of the SME
sector.

Dhaka Chamber of
Commerce & Industry
(DCCI) organised the focus
group  discussion  on
'‘Reform of SME Policy-
2019 for  Sustainable
Growth and Innovation' at
its DCCI auditorium.

Presenting the keynote
paper, DCCI President
Ashraf Ahmed DCCI
President Ashraf Ahmed
said that an agro-based
economy alone cannot sus-
tain the overall economy.
Rather, the country needs
to focus on industrialisation
and enhance the export
capabilities of the service
sector.

He also noted that the
CMSME sector is large and
has the potential to create
adequate employment oppor-
tunities in the country.

"About 500,000 gradu-
ates enter the job market
every year. If we promote
the growth of the CMSME
sector, it will be able to gen-
erate sufficient employment
opportunities for these edu-
cated, unemployed gradu-
ates," he said.

He emphasised the
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Structural reforms, liquidity support
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and Innovation

crucial for development of SMEs

DCCI President Ashraf Ahmed speaks at a discussion on 'Reform of SME Policy-
2019 for Sustainable Growth and Innovation' organised by the DCCI at its audi-
torium on Saturday.

importance of easy access
to finance, innovative
financing models such as
electronic nano-financing,
electronic channelling, and
the automation of licensing
and its renewal.

He also highlighted the
need for high skill availabil-

ity, intellectual property
protection, high-speed
broadband internet,

addressing non-tariff meas-
ures, and improved access
to technology for the devel-
opment of the SME sector.

The DCCI chief pro-
posed  establishing a
'National Industrial
Standard' to ensure quality
of products, with the inter-
national market in focus.

He also suggested creating
a comprehensive database of
SMEs, including those in the
informal sector, to facilitate
their integration into the for-
mal economy, thereby con-
tributing to overall economic
growth.

The goals and objectives of

the SME policy should be
determined in conjunction
with the industrial policy and
the five-year plan to set the
future goals of the entire
industrial sector, he added.

Md. Salim  Ullah,
Additional Secretary at the
Ministry of Industries, said
the government is trying to
formulate an international
standard SME Policy and
for that he sought coopera-
tion from all stakeholders.

"All the shortcomings of
the previous policy will be
addressed and the new one
will try to reflect the require-
ments of all stakeholders for
the betterment of SME sector
as a whole," he said.

Md. Anwar Hossain,
Vice Chairman, Export
Promotion Bureau, said the
main task of EPB is to pro-
mote export-oriented indus-
tries, including SMEs.

He reiterated the impor-
tance of automation in all
client service activities of
the government. The EPB is

also trying to make its all
services automated soon, he
added.

He also said, "We need to
strengthen the backward
linkage industry, particular-
ly within the SME sector".

He urged the NBR to
consider simplifying the tax
filing process for CMSMEs,
as excessive documentation
can be a burden for these
businesses.

"Beside ISO certifica-
tion, we need to set our own
standards for our exportable
products so that we can
improve our products com-
petitiveness in the global
market," he added.

Mirza Nurul Ghani
Shovon, President, National
Association of Small and
Cottage  Industries  of
Bangladesh (NASCIB), said
there i1s a lack of coordina-
tion among the agencies.

He suggested incorporat-
ing an arbitration system
into the new SME Policy
and emphasized that the

informal SME  sector
should be included under
this policy as well.

Md. Mahbubur Rahman
Palash, Executive Vice
President and Division
Head, MSME and
Emerging Business, Dhaka
Bank PLC, said the govern-
ment is going to reform the
existing SME Policy 2019
after five years.

He suggested that the
new policy should not over-
look the trading sector,
which is also a big sector.
While there is a guideline to
disburse 25 per cent of total
loans for the SME sector,
this target has not been
achieved, there; it has
remained around 17 to 17.5
per cent, he said.

He suggested easier doc-
umentation processes for
the SMEs so that they can
get easy access to capital
funds.

Md. Mosharref Hossain,

Associate Professor,
Bangladesh Institute of Bank
Management; Md. Kyser

Hamid, CEO and Managing
Director, Bangladesh Finance
Limited; Nawshad Mustafa,
Director, SME & Special
Programmes  Department,
Bangladesh Bank; Mohammad
Yakub Hossain, Executive
Director (Regulation, Rese-
arch), Microcredit Regulatory
Authonty; Kazi Mahabubur
Roshid, Director (Skills &
Technology),  Bangladesh
Small & Cottage Industries
Corporation (BSCIC); and
Khondoker Mostak Hosaien,
AVP, Lanka Bangla Finance
PLC; also spoke at the event.
talhabinhabib@yahoo.com
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Lack of funding slows SME
policy implementation

Dhaka chamber calls for reforms in the new scheme

STAR BUSINESS REPORT

-----------------------------------------------------------------------------------

A lack of necessary funding and
coordination among the afliliated

organisations has been one of the main
reasons lor the slow implementation of the
SME Policy 2019, leaving many provisions
unrealised, said Ashraf Ahmed, president
of the Dhaka Chamber of Commerce and
Industry (DCCI).

The goals and objectives of the
SME policy should be determined in
conjunction with the industrial policy and
the five-year plan should be set targeting
the future goals of the entire industrial
sector, he said.

The SME Policy for 2019 expired in
June this vear and the latest policy should
be included in the budget and work
plan formulation activities of different
organisations, the Dhaka chamber
president said.

He made the comments at an event,
titled “Reform of SME Policy-2019 for
Sustainable Growth and Innovation”, at its
office in the capital’s Motijheel vesterday.

An agro-based economy will not alone
be sustainable for the overall economy;,
rather the country should go for
industrialisation, he said.

Service sector export should also be
enhanced, he added.

It will not be possible for many SMESs
to survive without increasing the flow of
liquidity, Ahmed said.

He also highlighted new models of

financing, such as electronic nano
financing, electronic channelling,

automation of licensing and its renewal,
availability of high-level skills, intellectual
property protection, and high-speed
broadband internet for the development
of the SME sector.

Moreover, he suggested a
comprehensive database of SMEs so that
the informal sector can be brought into
the formal sector.

There is a lack of coordination among
covernment agencies, said Mirza Nurul
Ghani Shovon, president of the National
Association of Small and Cottage
Industries of Bangladesh.

If the government does not arrange the
required funds for the implementation
of the new SME Policy, it will remain
unimplemented again, he said.
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Various refinancing and credit guarantee schemes should be introduced for small and medium enterprises on the basis of their

needs and nature, said an expert.

He also suggested keeping the
arbitration system and bringing the

informal SME sector under the new SME
policy, he said.

The government is trving to formulate
an SML policy of global standards and for
that cooperation from all stakeholders will
be needed, said Salim Ullah, an additional
secretary for policy, law, and international
cooperation of the industries ministry.

All the shortcomings of the previous
policy will be addressed, and the new one
will try to reflect the requirement of all
stakeholders for the betterment of the
SME sector, he said.

There is a need to have various
refinancing  schemes and  credit
guarantee schemes because there are
different types of SME entrepreneurs,

and their needs are also different, said
Nawshad Mustafa, director of the SME
and special programmes department of
the Bangladesh Bank.

He also stressed the need for having a
common facility centre to promote small
and cottage entreprenecurs across the
country. Anwar Hossain, vice chairman
of the Export Promotion Bureau (EPB),
reiterated the importance ol automation
in all client service activities of the
government.

The EPB is also trving to make its
services automated soon, he said, adding
that the backward linkage industry should
be strengthened, especially the SME sector.

The National Board of Revenue
(NBR) should consider introducing a
simplified tax filing process, especially

PHOTO: STAR

for the cottage, micro, small and medium
enterprises (CMSMEs), as too much
documentation process is a burden for
them, Hossain said.

The SME sector will not develop
without the government’s patronisation,
said  Mosharrel Hossain, associate
professor at the Bangladesh Institute of
Bank Management.

He suggested establishing an SME
innovation lab where small innovators
will get a place to flourish.

The SMEs should also get easy access to
[inance and the government should have
a separate seed fund or venture capital or
startup fund for the SME entrepreneurs,
he said.

A roadmap is also needed to implement
the policies, Hossain added.
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Coordination
among agencles
crucial for SME

dev: experts

United News of Bangladesh -
D!l_.lk.:.

COORDINATION among
agencies and structural re-
forms are crucial for SME
development, said expearts
at a focus group discussion
on Saturday.

The Dhaka Chamber of
Commerce and Industry
organised the discussion
titled ‘Raform of SME Fol-
iov-2019 for Sustainable
Growth and Innovation’,
according to a press re-
leasze.

DCCI presidemt Ashraf
Ahmed emphasised that
the economy must move
bevond agriculture to in-
dustrialisation and expand
the export service sector.

He highlighted the ca-
pacity of the CMSME sec-
tor to generate employ-
mant, especially for the 0.5
million graduates entering
the job market annually,

He rmecommended re-
defining the SME criteria
across government agen-
cias, including Bangladesh
Bank, te facilitate loan ac-
cess,

Kev ameas of focus in-
cluded financing ease,

adoption of electronic na-
no-financing, automation of
licensing processes, access
to technology, and address-
ing non-tarifl measures.

Additionally, Ashraf
proposed a National In-
dustrial Standard’ to en-
sura product guality for the
international market and a
comprehensive SME data-
basa.

Additional secretary Md
Salim Ullah from the Min-
istry of Industries stated
that the government aims
to develop an international
standard SME policy, ad-
dressing previous short-
comings.

Md Anwar Hossain from
the Export Promotion Bu-
reau highlighted the need
to strengthen backward
linkages in the SME sector
and suggested simplifying
the tax filing process,

He also advocated for
setting domestic standards
for export products.

NASCIB president Mir-
za Nurul Ghani Shovon
stressed the importance of
coordination among agen-
cies and securing funding
for the new policy’s imple-
mentation.
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Structural
reforms
demanded for
SME sector

development

SME - BANGLADESH

TBS REPORT

Policymakers and business leaders
have called for the timely formulation
and proper implementation of a better
policy to reform the small and medium
enterprises (SME) sector to protect the
interests of entrepreneurs and the na-
tional economy.

They voiced the demand yesterday
during a discussion titled “Reform of SME
Policy-2019 for Sustainable Growth and In-
novation,” organised by the Dhaka Cham-
ber of Commerce and Industry (DCCI) at its
office in the capital’s Motijheel.

Speakers noted that the SME policy,
introduced in 2019 with a five-year valid-
ity, expired in June this year without be-
ing fully implemented.

Highlighting the need for policy re-
form, Md Salim Ullah, additional sec-
retary (policy, law, and international
cooperation) of the industries ministry,
said an international-standard policy
will be developed after consultations
with stakeholders and necessary
amendments to the existing policy.

He added that many valuable sug-
gestions were made during the discus-
sion, and these will be integrated into
the new policy to address the needs
of all stakeholders and support the
growth of the SME sector.

Md Anwar Hossain, vice chair-
man of the Export Promotion Bureau
(EPB), said while excellent policies
for SMEs have been created, they are
not being properly implemented, and
there are several inconsistencies in
time-bound programmes.

“For instance, while BSCIC and the
SME Foundation have been tasked
with adding new market growth and
export opportunities to the SME pol-
icy, the EPB has not been included,”
he said.

“There is also a need to establish
standards for SME products and ser-
vices, which will improve product
quality, efficiency, and competitive-
ness in the global market,” he added.

He further emphasised the im-
portance of strengthening backward
linkages in the SME sector and recom-
mended simplifying the tax filing pro-
cess, particularly for cottage, micro,
small, and medium enterprises.

Addressing the discussion, SME
Foundation General Manager Md
Nazeem Hassan Satter said that al-
though SME policies and action plans
were formulated, the necessary fund-
ing from the government was not al-
located.

“Despite repeated requests to the
Ministry of Finance, funds have not
been disbursed. How can a policy be
implemented without funds?”

“There is no coordination among
the relevant institutions for imple-
menting the SME policy. One institu-
tion is unaware of what the other is
doing,” he added.

Echoing his concerns, Bangladesh
Small and Cottage Industries Cor-
poration (BSCIQ Director (skills and
technology) Kazi Mahabubur Roshid
suggested strengthening the SME
Foundation and BSCIC and said that
a clear delineation of responsibilities
among organisations should be out-
lined in the new policy.

Presenting the keynote, DCCI Presi-
dent Ashraf Ahmed emphasised that
the economy must move beyond ag-
riculture to industrialisation and ex-
pand the export of the service sector.

He said if promoted and helped to
grow, the CMSME sector can generate
enough jobs in the country, especially
for the five lakh graduates entering
the job market annually.

Ashraf recommended redefining
the SME criteria across government
agencies, including the Bangladesh
Bank, to facilitate loan access.



Md Anwar Hossain, vice chairman, Ex-
port Promotion Bureau (EPB), said that
the main task of EPB was to promote ex-
port-oriented industries including SMEs.

He reiterated the importance of auto-
mation in all client service activities of
the government as EPB is also trying to
make its all services automated soon.

Anwar said that they need to strength-
en the backward linkage industry especial-
ly the SME sector and NBR should consider
simplifying tax filing process especially for
CMSMEs as too much documentation pro-
cess would be a burden for them.

“Besides ISO certification, we need
to set our own standard for our exporta-
ble products so that we can improve our
products competitiveness in the global
market,” he added.

DCCI President Ashraf Ahmed said
that agro-based economy alone will not
be sustainable for the overall economy
rather there is a need to go for indus-
trialization. Besides, export of service
sector should be enhanced.

He said that CMSME sector is a large
sector that has the capacity to create
adequate employment opportunities in
the country.
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Structural reforms, good
management crucial for SME
growth: Speakers

TBP Desk

Speakers at a focus group discussion
today said that coordination among
agencies, structural reforms and good
management are crucial for sustainable
growth of Small and Medium-sized En-
terprises (SME) in the country.

They made the remarks at a focus
group discussion on “Reform of SME
Policy-2019 for Sustainable Growth
and Innovation” organised by the Dha-
ka Chamber of Commerce & Industry
(DCCI) at the DCCI auditorium in Dha-
ka, reports BSS.

DCCI President Ashraf Ahmed pre-

sented the keynote paper at the discus-
sion, according to a press release issued
by DCCI in Dhaka.

Md Salim Ullah, additional secretary
(Policy, Law & International Co-oper-
ation), Ministry of Industries said that
the government was trying to formulate
an international standard SME Policy
and thus sought cooperation from all
stakeholders in this regard.

“All the shortcomings of the previous
policy will be addressed and the new
one will try to reflect the requirements
of all stakeholders for the betterment of
SME sector as a whole,” he added.

The DCCI president said about half a
million graduates come into the job mar-
ket every year and if the CMSME sector
can grow, then they will be able to create
enough employment creation for these
educated unemployed graduates.

He suggested redefining the defini-
tion of SME and also uniqueness of the
new definition for all government agen-
cies including Bangladesh Bank.

The DCCI president put emphasis on
easy access to finance, new model of fi-
nancing like electronic nano-financing
model, electronic channelling, automa-
tion of licensing and its renewal, high
skills availability, intellectual proper-
ty protection, high-speed broadband
internet facility, addressing non-tariff
measures and access to technology for
the development of SME sector.

He proposed for setting up a “Na-
tional Industrial Standard’ for ensuring
quality of products focusing to interna-
tional market.

Mirza Nurul Ghani Shovon, president,
National Association of Small and Cot-
tage Industries of Bangladesh (NASCIB),
said there is a lack of coordination among
the agencies. If the government does not
arrange required fund for implementa-

tion of new SME Policy, it will also remain
unimplemented again, he added.

Md Mahbubur Rahman Palash, ex-
ecutive vice president & division head,
MSME & Emerging Business, Dhaka
Bank PLC said that the government was
going to reform the existing SME Policy
2019 after five years.

He suggested that in the new policy,
trading sector, which is also a big sector
should not be ignored.

Md Mosharref Hossain, associate
professor, Bangladesh Institute of Bank
Management said without govern-
ment’s patronization, the SME sector
will not be developed.

He suggested for establishing a SME
innovation lab where small innovators
will get a place to flourish. They should
also get easy access to finance, he added.

Md Kyser Hamid, CEO & managing
director, Bangladesh Finance Limited
said all the financing organisations, ei-
ther it is bank or NGO or MFlIs, want to
give loans to SMEs, but due to current
financing model the disbursement ratio
is bit low.

He suggested for including renewa-
ble energy sector in the new SME policy
and thus incentivize the sector.

Nawshad Mustafa, director, SME & Spe-
cial Programmes Department (SMESPD),
Bangladesh Bank said that there is a need
for having various refinancing schemes
and credit guarantee schemes because
there are different types of SME entrepre-
neurs and their needs are also different.

He urged for a common facility cen-
tre to promote small and cottage entre-
preneurs across the country.

Mohammad Yakub Hossain, executive
director (Regulation, Research), Microcre-
dit Regulatory Authority suggested easier
documentation process for the SME entre-
preneurs to get easy access to loan.

He said there is no alternative but to
go for automation to avoid corruption.
He later suggested that the SME Foun-
dation should expand their operations
up to the Upazila level.

Kazi Mahabubur Roshid, director
(Skills & Technology), Bangladesh Small
& Cottage Industries Corporation (BSCIC)
said that industries should not be estab-
lished outside the economic zones.

Khondoker Mostak Hosaien, AVP, Lan-
ka Bangla Finance PLC said that direct
engagements of financing institutions

with the entrepreneurs would strengthen
bondage and facilitate their growth,
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Structural reforms, good mgmt crucial
for SME growth Spealcers
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DCCI President Ashraf Ahmed (3rd from left) presenting the keynote pager at a discussion on "Reform of SME Policy-
a

2019 for Sustainable Growth and Innovation at the DCCI auditorium on

Speakers at a focus group
discussion on Saturday
said that coordination
among agencies, structural
reforms and good manage-
ment are crucial for sus-
tainable growth of Small
and Medium-sized
Enterprises (SME) in the
country.

They made the remarks
at a focus group discussion
on "Reform of SME Policy-
2019 for Sustainable
Growth and Innovation"
organized by the Dhaka
Chamber of Commerce &
Industry (DCCI) at the
DCCI auditorium.

DCCI President Ashraf
Ahmed presented the
keynote paper at the dis-
cussion, according to a
press release issued by
DCCI here.

Md. Salim
Additional
(Policy,

Ullah,
Secretary
Law &
International Co-opera-
tion), Ministry of
Industries said that the
government was trying to
formulate an international
standard SME Policy and
thus sought cooperation
from all stakeholders in
this regard.

"All the shortcomings of
the previous policy will be

addressed and the new one
will try to reflect the
requirements of all stake-
holders for the betterment
of SME sector as a whole,"
he added.

Md. Anwar Hossain, Vice
Chairman, Export
Promotion Bureau (EPB),
said that the main task of
EPB was to promote
export-oriented industries
including SMEs.

He reiterated the impor-
tance of automation in all
client service activities of
the government as EPB is
also trying to make its all
services automated soon.

Anwar said that they
need to strengthen the
backward linkage industry
especially the SME sector
and NBR should consider
simplifying tax filing
process especially for
CMSMEs as too much doc-
umentation process would
be a burden for them.

"Besides ISO certifica-
tion, we need to set our
own standard for our
exportable products so
that we can improve our
products competitiveness
in the global market," he
added.

DCCI President Ashraf
Ahmed said that agro-

turday.

based economy alone will
not be sustainable for the
overall economy rather
there is a need to go for
industrialization. Besides,
export of service sector
should be enhanced.

He said that CMSME
sector is a large sector that
has the capacity to create
adequate = employment
opportunities in the coun-
try.

The DCCI president said
about half a million gradu-
ates come into the job
market every year and if
the CMSME sector can
grow, then they will be able
to create enough employ-
ment creation for these
educated  unemployed
graduates.

He suggested redefining
the definition of SME and
also uniqueness of the new
definition for all govern-
ment agencies including
Bangladesh Bank.

Mirza Nurul Ghani
Shovon, President,
National Association of
Small and Cottage
Industries of Bangladesh
(NASCIB), said there is a
lack of coordination
among the agencies. If the
government does not
arrange required fund for

implementation of new
SME Policy, it will also
remain unimplemented
again, he added.

Md. Mahbubur Rahman
Palash, Executive Vice
President & Division Head,
MSME &  Emerging
Business, Dhaka Bank PLC
said that the government
was going to reform the
existing SME Policy 2019

after five years.
Md. Mosharref Hossain,
Associate Professor,

Bangladesh Institute of
Bank Management; Md.

Kyser Hamid, CEO &
Managing Director,
Bangladesh Finance
Limited; Nawshad
Mustafa, Director, SME &
Special Programmes
Department (SMESPD),
Bangladesh Bank;
Mohammad Yakub
Hossain, Executive
Director (Regulation,
Research), Microcredit

Regulatory Authority; Kazi

Mahabubur Roshid,
Director (Skills &
Technology), Bangladesh
Small & Cottage Industries
Corporation and
Khondoker Mostak
Hosaien, AVP, Lanka

Bangla Finance PLC also
spoke.
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DCCI President Ashraf Ahmed
said Cotrage, Micro, Small and
medium enterprise (CMSME)
has the capacity to create
adequate employment
opportunities for the graduates
entering the job market annually.
“About 0.5 million graduates
enter the job market every year
in the country and if we promote
CMSME sector to grow, it will be
able to create enough
employment creation for these
graduates,” he said at a focus
group discussion in the capital on
Saturday.

Dhaka Chamber of Commerce
and Industry (DCCI) organised

the discussion titled "Reform of

SME Policy-2019 for Sustainable
Growth and Innovation.

Participating in the discussion,
speakers also said coordination
among agencies and structural
reforms are crucial for SME

development.
Ashraf also suggested redefining
the SME  criteria  across

government agencies, including
Bangladesh Bank, to facilitate
loan access.

Presenting the keynote paper,
DCCI president said only an
agro-based economy will not
alone be sustainable for the
overall economy. Rather, we
have to go for industrialisation
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CMSME sector has capacity to create
adequate employment: DCCI president

Coordination among agencies, structural reforms crucial for SME development
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Crpanisad by
Dhades Chamber of Commerce b inakuntry (DCCT)

DCCI President Ashraf Ahmed speaks at a focus group

discussion in the capital on Saturday.

and export of service sector
should be enhanced.

He also put emphasis on easy
access to finance, new model of
financing like electronic nano-
financing model, electronic
channeling, automation  of
licensing and its renewal, high
skills availability, intellectual
property protection, high-speed
broadband internet facility,
addressing non-tariff measures
and access to technology for the
development of SME sector.

He also proposed setting up a
‘National Industrial Standard’
for ensuring quality of products
focusing on the international
market. He suggested a
comprehensive  database  of
SMEs including the informal
sector so that we can bring the
informal sector into the formal
sector which will be added to the
overall economy.

PHOTO: COURTESY

Md Salim Ullah, additional
secretary  (Policy, Law &
International Co-operation),

Ministry of Industries, said that
the government is trying to
formulate an  international
standard SME Policy and for
that he sought cooperation from
all stakeholders.

Md Anwar Hossain, vice-
chairman, Export Promotion

Bureau, said that the main task of

EPB is to promote export oriented
industries including SMEs.

He also reiterated the importance
of automation in all client service
activities of the government and
EPB is also trying to make its
services automated soon.

“We need to strengthen the
backward linkage industry
especially the SME sector and
NBR should consider simplified
tax filing process especially for
CMSMEs as two much

documentation process will be a
burden for them,” he said.
“Beside 1SO certification, we
need to set our own standard for
our exportable products so that
we can improve our products
competitiveness in the global
market,” he added.

Mirza Nurul Ghani Shovon,
president of National Association
of Small and Corttage Industries
of Bangladesh, stressed the
importance of coordination
among agencies and securing
funding for the new policy’s
implementation,

Md Mahbubur Rahman Palash,
executive vice president and
division head, MSME and
Emerging Business, Dhaka Bank
PLC, said despite there is a
guideline to disburse 25% of
total loan to the SME sector by
the Bangladesh Bank but it was
not achieved and it is hovering
around 17% to 17.5%

He suggested easier
documentation processes for the
SMEs so that they can get casy
access to capital funds.

Md Mosharref Hossain, associate
professor, Bangladesh Institute
of Bank Management, said
without government's
patronization, the SME sector
will not develop. He suggested
establishing a SME innovation
lab where small innovators will
get a place to flourish.



Structural reforms, good management
crucial for SME development

Staff Correspondeant

Coordination among agencies, struc-
tural reforms and good management
are crucial for SME development,
said experts at a Focus Group
Discussion on Saturday.

Dhaka Chamber of Commerce &
Industry (DCCI) organized the
discussion on “Reform of SME
Policy-2019 for Sustainable Growth
and Innovation™ at DCCT at DCCI
auditorium.

DCCI President Ashraf Ahmed
presented the keynote paper in this
event. He said that only agro-based
economy will not alone be sustain-
able for the overall economy rather
we have to go for industrialization
and export of service sector should
be enhanced.

He also said that CMSME sector
is a large sector that has the capacity
to create adequate employment
opportunities in the country. About
5 million graduates come into the
job market every year and if we
promote CMSME sector to grow,
they will be able to create enough
employment creation for these
educated unemployed graduates.

He also suggested to redefine the
definition of SME and also unigue-
ness of the new definition for all
government agencies including
Bangladesh Bank that will help

Experts tell DCCI discussion
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SMESs to get easier loan facility.
He also put emphasis on easy
access 10 finance, new model of
financing like electronic nano-
financing model, electronic chan-
neling, automation of licensing and
its renewal, high skills availability,
intellectual property protection,
high-speed broadband internet
facility, addressing non-tariff meas-
ures and access to technology for
the development of SME secior,

He also proposed for setting up a
‘National Industrial Standard" for
ensuring quality of products
focusing to intemational market.

Morecover, he suggested for a
comprehensive database of SMEs
including informal sector so that we
can bring the informal sector into
the formal sector which will be
added to the overall economy.

Md. Salim Ullah, Additional
Secretary (Policy, Law &

International Co-operation),
Ministry of Industries said that the
government is trying to formulate
an international standard SME
Policy and for that he sought coop-
eration from all stakeholders.

All the shortcomings of the
previous policy will be addressed
and the new one will try to reflect
the requirement of all stakeholders
for the betterment of SME sector as
a whole,
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Coordination among agencies, structural reforms crucial
for SME development: Speakers

EIUNE NEWS 9 DHAKA (D PUBLISH- OCTOBER 19, 2024, 05:03 PM O UNS NIWS

- s Al PP y .J 14 L
Coordination among ﬂg&l"ﬂ:iﬂﬁ and structural reforms are crucial for SME ﬂeUE'ﬂmaﬂL soid the

speaker at a focus group discussion on Saturday.

Dhaka Chamber of Commerce and Industry (occy) organiaed the discussion litled Reform of
SME Policy-2019 for Sustainable Growth and Innovation’, according to a press release.

DCCI President Ashral Ahmed emphasised that the economy must move beyond agriculture o
industrialisation and expand the export service sector. He highlighted the capacity of the CMSME
sector to generate employment, especially for the 0.5 million groduates entering the job market
annually.

He recommended redelining the SME criteria across government agencies, including
Bangladesh Bank, to facilitate loan access. Key areas of locus included financing ease, adoption
of electronic nano-financing automation of licensing processes, access to technology, and
addressing non-tariff measures. Additionclly, Ahmed proposed a "National Industrial Stondard”
to ensure product quality for the international market and o comprehensive SME database.

Addilional Secretary Md. Salim Ullah Irom the Ministry of Industries stated that the government
aims to develop an international standord SME policy, addressing previous shortcomings. Md.
Anwar Hossain from the Export Promotion Bureau highlighted the need to strengthen backward
linkages in the SME sector and suggested simplifying the tax filing process. He also advocated
for setting domestic standards for export products.

NASCIB President Mirza Nurul Ghani Shovon stressed the importance of coordination among
agencies and securing lunding for the new policy’s implementation. Dhaka Bank's Md.
Mahbubur Rahman Palash called for including the trading sector in the policy and improving
loan disbursement processes, as only around 17-17.5% of total loans are currently reaching SMEs.

Md. Mosharre! Hossain from the Bongladesh Institute of Bank Management recommended
establishing an SME innovation lab and a government-backed seed fund. Bangladesh Finance
Limited's Kyser Hamid suggested incentivizing renewable energy within the SME policy.

Bangladesh Bonk's Naowshad Mustofa urged for diverse relinancing ond credit guaranlee
schemes to cater lo varying SME needs and proposed a common facility center for small
entrepreneurs. Mohammad Yaokub Hossain from the Microcredit Regulatory Authority stressed
the need for cutomation and extended SME Foundation activities to the Upazila level.

Kazi Mahabubur Roshid of BSCIC pointed out the significance of inter-ministerial coordination,
while Khondoker Mostak Hosaien of Lanka Bangla Finance emphasized reducing default loan
rates to benelit more SMEs and strengthen their growth.



